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CASE NOS. 15758 and 15759
MOTION TO STAY

OneEnergy Partners Operating, LLC (“OEP” or Applicant”) moves for an order staying
two Applications for Permits to Drill (APDs) that were filed by V-F Petroleum, Inc. and approved

by the Oil Conservation Division’s District Office. OEP and V-F Petroleum, Inc. have competing

development plans for the W/2 of Section 1, as set forth below. OEP requests that the Division

stay V-F Petroleum’s APDs covering the W/2 of Section 1 pending the Division’s ruling on Case

Nos. 15758 and 15759. In support of this motion, OEP states as follows:
1.

On June 20, 2017, OneEnergy Partners Operating, LLC filed two applications for
hearing with the Oil Conservation Division:

e (Case No. 15758: Requesting formation of a non-standard spacing and proration
unit comprised of the W/2 W/2 of Section 1 and the W/2 W/2 of Section 12,

Township 22 South, Range 34 East, NMPM, Lea County, New Mexico, to be

dedicated to the Lobo Rojo B3 State Com No. 1H Well, and seeking approval to

compulsory pool the Bone Spring formation; and




e (Case No. 15759: Requesting formation of a non-standard spacing and proration
unit comprised of the E/2 W/2 of Section 1 and the E/2 W/2 of Section, Township
22 South, Range 34 East, NMPM, Lea County, New Mexico, to be dedicated to
the Lobo Rojo B3 State Com No. 2H Well.
These cases were originally to be heard by the Oil Conservation Division on the July 20, 2017
Examiner hearing docket.

2. V-F Petroleum, Inc., along with Fuel Products, Inc., Gahr Energy Company,
Ameristate Partners LLC, Ameristate Energy LLC, HFLP E&P LLC, Thomas M. Beall, Jerry M.
Gahr, Marcus Wayne Luna, Sandra K. Lawlis, Clifford N. Hair, and Mark K. Nearburg, requested
a continuance on July 11, 2017._ OEP agreed to a continuance and the hearing was moved to
August 17, 2017.

3. On July 12, 2017, after OEP’s pooling application was filed, the Oil Conservation

Division’s District Office approved APDs filed by V-F Petroleum, Inc. for the Getty 1 State No.
2H (API No. 30-025-43896), covering the W/2 W/2 of Section 1, Township 22 South, Range 34
East, NMPM, Lea County, New Mexico, and the Getty 1 State No. 3H (API No. 30-025-43987),
covering the E/2 W/2 of Section 1, Township 22 South, Range 34 East, NMPM, Lea County, New
Mexico. See Attachment A.

4, OEP and V-F Petroleum have competing development plans for the operation of
the Bone Spring formation in W/2 of Section 1.

5. At hearing on August 17, 2017, OEP will present evidence that development of

Section 1 with two-mile laterals is the most effective plan to prevent waste.



6. OEP will also present evidence that drilling of V-F Petroleum’s proposed Getty 1
State No. 2H and Getty 1 State No. 3H wells, if allowed, will directly interfere with OEP’s
proposed wells.

7. If V-F Petroleum is allowed to drill its proposed wells before this matter is resolved,
the wells will cause waste and permanently violate OEP’s correlative rights.

8. For these reasons, OEP respectfully requests that the Division stay the two APDs
approved by the Division’s District Office for the Getty 1 State No. 2H (API No. 30-025-43896)
and the Getty 1 State No. 3H (API No. 30-025-43987) pending a final decision for Case Nos.
15758 and 15759.

Respectfully submitted,

HOLLAND & HART LLP

At o

" Michael H. Feldewert
Jdrdan L. Kessler
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
jlkessler@hollandhart.com

ATTORNEYS FOR ONEENERGY
PARTNERS OPERATING, LLC



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Motion to Stay was delivered
electronically on this 14th day of August, 2017 to the following:

James Bruce, Esq.
PO Box 1056

Santa Fe, NM 87504
(505) 982-2043
jamesbruc@aol.com

LAk

Yordan L. Kessler
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