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52412017 OCD Permitting
Inactive Well Additional Financial Assurance Report
’ " 21386 SOUTHWESTERN INC ’ :
Total Well Count: 3
Printed On: Wednesday, May 24 2017
Lense OCD Unit Well Last Inactive Addlitiond  Measured  Required Bond Bond Covered ByBlnkzt Bondin In
Property Well Name Type ULSTR : Letter AP Type Prodiin) Bond Due Depth Amount Required Now TA Bond Place  Vioktlon
10675 HUMBLE STATE#001 S A-17-18S5-28E A 30-015-01900 O 1072009 11/01/2011 2502 7502 Y 0 Y
HUMBLE STATE#002 S D-20-18S-28E D 30-015-01869 O 10/2009 11/01/2011 2433 7433 Y 0 Y
10677 STATE VC #001 S L-36-17S-35E L 30-025-03035 O 01/2009 02/01/2011 9075 14075 Y 0 Y
‘WHERE Ogrid:21386
OCD Case # 15705
Exhibit 1: Financial Assurance Report
Page 1 of 1

https:/mwwwapps.emnrd.state.nm.us/ocd/ocdpermitting//Reporting/Compliance/InactiveWellFinancial AssuranceReport. aspx?Operator=21386
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" State of New Mexico |
Energy, Minerals and Natural Resources Department

Susana Martinez
Govemor

David Martin e David R. Catanach, Divislon Director - |-
Cabinet Secretary o : Oil Conservation Division

Tony Delﬁn
Deputy Cabinet Secretary

‘Junc 30, 2016

~ Southwestern Inc -
- 1304 W, Broadway Pl . -
‘Hobbs, NM 88240 - - :

Notice of Violation
Dear Southwestern Inc,

- The Qil Conservation Division (“OCD") now reviews all operators out of compliance with the
OCD’s financial assurance requirements. Pursuant to 19.15.8.9 NMAC, an operator is required to
furnish financial assurance acceptable to the OCD in the form of an irrevocable letter of credit,
plugging insurance policy, or cash or surcty bond running to the state of New Mexico conditioned
that the well be plugged and abandoned and the location restored and remediated in compliance
with division rules. According to OCD records, Southwestern Inc is the operator of record of the
attachcd list of wells that require additional financial assurance.

Failure to provide the OCD with acceptable financial assurance is a violation of OCD rules and
the Oil and Gas Act, NMSA 1978 § 70-2 et. seq., and could be punishable by a fine of not more
than one thousand dollars ($1,000) per day for each violation. NMSA 1978, § 70-2-31.

Please review 19.15.8 NMAC to determine the types and amounts of financial assurance that the
OCD accepts. Immediate action is now required. If no response is reccived within 30 days, the
OCD will take further compllance action against Southwestern Inc, including, but not limited to,
- seeking a formal order to require Southwestern Inc to provide acceptable financial assurance for
the its wells at an OCD hearing and pursuing other legal available rcmedles to obtain comphnnce
l . AN
If you have any questions regarding the contents of this letter, please contact the OCD Bond
Administrator, Denise Gallegos at (505) 476-3453 to schedule a complmnce conference to discuss
the outstanding compliance i xssues ' o

~ Sincerely,
Daniel Sanche7 . B
OCD Compliance and Enforcement Manager, UIC Program Dlrector i _

DmneI.Smﬂ\ez@me.nmm
EC: Keith Hcmnann ENMRD Assrstant Gencral Counsel OCD Case # 15705

‘Encl: Addmonal Financial Assurance Report - .- Exhibit 2: Notice of Violation

: : S i - Pagelof3. '
1220 South St. Francls deo « Santa Fe, New Me:doo 87505 '
Phone (505) 476-3460 Fax (505) 476-3462 wwwemmd stalemnusloed




21388 SOUTHWESTERN INC

Inactlve Well Addltional Financial Assurance Report

Total Woll Count: 3
- Printed On: Tuesday, June 28 2016 .

. Lowse ocouny - T we m athe . Bena Sond CowrsdByBlantet  QGsadin W
. Propasty Wel Harme Type ULITR Latter AR Tpe  Proatn Bond Due Depth Amount faquirsdNow - TABong PMace  Valation
10675 HUMBLESTATE#001 . S A-17-18S-28E A . 3001501200 O ;102008 - 11012011 2502 = 7502 Y o v
HUMBLESTATE#002 S 0D-20-18S28E D 3001501969 O 102009 11012011 2433 743 Y e Y
10677 STATE VC #001 S L-38.175-35E L 30-025-0:035 O 012008 02012013 9074 14074 Y . N . 4
WHERE Ogrid:21386
OCD Case # 15705

Y —

"Exhibit 2: Notice of Violation .
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" o Complete tems 1, 2, and &. -

SENOER: COMPLETE TiIS SCCTION

& Print your namo and addrass on the reverse
so that we can retum the card to you.

® Attach this card to the back of the maliplece,

. o:onthefrmtlfapacepmn.

" 1. Articia Addrssad ta: .

D. lsuvuymmmmn Z .

i YES, entar daiivery addressbelow: [ No -

L
9590 9402 159) 5363 B5A2 ‘iE

-Southwestern lnc :
1304 W. Broaduay Pl CRECENVED WLOTEZB
amwpe'_; T Dewy e D
95900402 1591 5362 8562 89~ [SComANES ey focaheccbnnr
2. Articia Numbes Titmninr fm eandne Inb — 2$2 ey Rosirctad Detivery.£) Signaturs Confrmetion™
7018 (i4?0 0OAD| 088D 'sabﬂ UTTR-TRENEE -~ oo
PSForm3811 Julyzmspsumo-oz-ooo-m Domestic Return Recelpt
. S U
— f."SPSTRﬂC“I"G# Lt
el I S ST PSP E IR ch‘mMnn )
A Sf | Il || I Postage&Feesml
TR - USPS ;
; Permit No. G<10. "

Unlted States
"”“!.39'1"99,

——

ol CONSERVA'n :
1220 S0uT ONDMSION
SANTA FE ZSJ‘-, "RANCIS DRIVe

”32_’.-: o ;  _; MV\ w&

' '&nderPleasaprhﬂyuurnama,addmss,anlePM'hws boxe|. .

 MEXICO 87505 -

,l;.,m,,,l,.,,l,.,l.,.n"..,p,,.u,..lu,n.l.u.|,.,.q.,;r,

'.'_, bee g
i
1

 OCD Case # 15705 |

‘Exhibit 2: Notice of Vlolatlon

Page3of3 ;j



STATE OF NEW MEX[CO AR
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
COMPLIANCE AND ENFORCEMENT BUREAU FOR A COMPLIANCE ORDER
AGAINST SOUTHWESTERN, INC. FOR WELLS OPERATED IN EDDY AND
LEA COUNTIES NEW MEXICO :

CASE NO. 15705

AFFIDAVIT OF SERVICI_‘.‘,

In accordance with 19.15.4.9 and 19.15.4.12 NMAC, I hereby certify that notice
of the May 25, 2017 hearing in the above captioned case was mailed to the following
party(ies) by certified mail, return receipt requested, at least 20 days pnor to the heanng
date, with a copy of the apphcatlon v A : :
Southwestem, Inc.

. 1304 W. Broadway PI.
Hobbs, NM 88240

A copy of this notice is attached as Exhibit 3-4 to this affidavit. The notice was also
published in the “Artesia Daily Press” and the “The Lovington Leader,” newspapers of
general circulation in Eddy and Lea Countles ‘An afﬁdavnt of publication is provided in
Exhibit 3-B.

B
Keith W. Herrmann

SUBSCRIBED AND SWORN before me on this 24" day of May, 2017.

My Commission Expires:'

w& g " OFFICIAL SEAL

BRITTANY DUTTON-LEYDA

Notary Public

OCD Case # 15705
Exhibit 3: Affidavit of Servnce
Pagelofl :



State of New Mexico _
Energy, Minerals and Natural Resources Department

. .Govemor

Susana Martinez

Ken McQueen T David Catanaeh. Dlvlslon Director .
Cabinet Secretary . » Ol Consarvation Division

Matthias Sayer i
Deputy Cabinet Secretary

April 27,2017

Southwestern, Inc.
1304 W. Broadway P1.
Hobbs, NM 88240

VIA CERTIFIED MA]L, RE:]:QRN RECEIPT: 7012 0470 0000 0882 2177
Re:‘ _ OCD Case No. 15705 for a Compllance Order agalnst Southwestern, lnc

Dear Operator:

Pursuant to the notice provisions contained in 19.15.4 NMAC, you are hereby notified that at
8:15 AM on May 25, 2017, the New Mexico Oil Conservation Division (“OCD”) willholda
hearing in front of a Division Examiner seeking an order determmmg that Southwestern, Inc. :
(“Operator" (l) is out of compliance with OCD rule 19.15.8 NMAC and NMSA 1978, § 70-2-
14; (2) requiring' Operator to return to compliance with 19.15.8 NMAC; and (3) in the event of
non-compliance, ﬁndmg the Operator in violation of a Division order for each day after the
deadline established in the sought order to obtain acceptable financial assurance. The hearing
will be held in Porter Hall at 1220 South St. Francis Dr., Santa Fe, New Mexico.

Please review 19.15.4 NMAC to see applicable rules for division hearings. A person entitled to
notice may enter an appearance at any time by filing a written notice of appearance with the
division or the commission clerk, as applicable, or, subject to the provisions in Subsection C of
19.15.4.10 NMAC, by oral appearance on the record at the hearing. A party who has not entered
an appearance at least one business day prior to the pre-hearing statement filing date provided in
Paragraph (1) of Subsection B of 19.15.4.13 NMAC shall not be allowed to present technical
evidence at the hearing unless the Oil Conservation Commission chairman or the OCD examiner,
for good cause, otherwise dlrects :

OCD Case # 15705
Exhibit 3-A: Direct Notice to Operator
Page 1 iof, 3 :

1220 South SL. Francis Drive « Santa Fe, New Mexico 87505
Phone (S05) 476-3460 - Fax (505) 476-3462 « www.emnrd.state.nm.us/ocd



April 27, 2017
Page 2

- If you have any questnons regardmg the hearing proc&cs, please contact me at (505) 476-3463 or
keith. hemn_ @,g!ate nm.us. -

. Sincerely
~ Keith Herrmann

- Attomney for the New Mexico Qil Conservation Division
Compliance and Enforcement Bureau

Encl: OCD Case No. 15705 Compliance and Enforcement Bureau Application for Hearing

. OCD Case #15705
Exhibit 3-A: Direct Notice to Operator
Page 2 of 3



SCNDFR: COMPLL TE THIS §ECTION | coueLers Tras SECTION O DELIVERY

j © Complete tama 1, 2.and8.

o mmmwmmﬂum
1 80 that we can return the cand to you,

* B Attach thig card to the back of the maliplece,
space permiis.

. oron the front ¥l
i NﬂdaMdmsuadtoc ‘ D. bdﬂmmmuuﬁwlamﬁ
3 : HYES, enter delvery sddress below: [} No
Southwestern, Inc. !
1304 W. Broadway Pl.
Hobbs, NM 88240
N =
= N ¥ Service Type 0 Prioty Ml Exgress®,
) 1 [a] 4
T > g%wm Em“;’:.'f;...m
""9590'9402'1 826 6104447456 - gwmww l
2 Delivery Restricind ) Signature Contimation™
BTiey mhu ("odbo loaak ! EL?ﬂT‘f [t -
m’& ~ 1
PSForm3Bﬂ mezmsmmm-mom Domestic Retum Receipt |
. 3
USPSTRACKNG# : T '
- R --u-u-nu.m-uln First-Class Mal -
PosFl’;ggf&Fequgld N
L e e | Pemit No. G-10__
‘15‘10 ‘MDE ].BE.'I: L].Ull 'ﬂl?'l SL
—_.“ : -
- United States - - - [ Sender: Fisase pﬂnt your name, addrass. and ZlPM‘InIh!abox‘
. Postal Service = - :
e NewMexieoE:ergy,wnemlsand '
: - Natural Resources Department SRR
" Office of the General Counsel. . . .
1220 South St. Francis Drive =
Santa Fe, NM 87505 . -
QU L PR T L e 1

'OCD Case #15705
Exhibit 3-A: Direct Notice to Operator
~ Page3of 3



Afﬁdavnt of Pubhcatlon

No. e 242804
State of New Mexico

County of Eddy: . /7 /-~ - é o
Danny Sco ? ;
being duly :sfvom saye: that she is the Publisher |

of the' Artesia Daily Press, a daily newspaper of General -

circulation, published in English at Artesia, said county
and state, and that the b&elo attached
Legnl Ad

was published in a regular and entire issue of lhe smd
Artesia Daily Press, o daily newspaper duly qualified
for that purposc within the meaning of Chapter 167 of
the l9§7 S'c's.sioin ans of the state ochW 'M«i:xico_ for

1 Consecutive wecks/day on the same

day as follows:

First Publication

April 28, 2017
Sceond Publication L

Third Publication

Fourth Publication

Fifih Publication

Sixth Publication

Subscribed and swomn before me this . .-

28h  dayof ~ April

. MHNRMATBGME!M

2017

/7@113%"@ (Q@rvu«x

Latisha Romine

Notary Public, Eddy County. New Mcxlco

OCD Case # 15705
Exhibit 3-B: Afﬁdawt of Publlcatlon
Page 1 of 2 o

COPy of Publication:_*:' =

lcgal Notice

NOTICE.OF HEARING

STATE OF.NEW MEXIGO: . |

ENERGY, MINERAI.S ANDNATURAL
MNT

L

. “The State oﬁNew M'exlco through its. Otl: Conscrvatiouﬂm-
‘sion hereby gives notice pursuant to law.and the Rolesand,

' Division Hearing'Room at 1220 Soilly Sty Brancis.
Pe.Ncwhhxldo.bbfomanmlne‘rl itetlfonthe
# u’ynumq; ual with-a disability who lsin
' n?t?l @'readier, amplifier, qliqlified sign | l.' :
f e'no;unyothzrfom of quliiary gid'or to
- ‘participate'in'the hearing, Tease ‘contact eTDavidson
at 505-476-3458 or through the New’Mexlco  Relay'Ne
 1-800-659-179 Yy My 15; 2017. Public' eptt, lhch.;l-
1 ingthe and'minutes, cin be

sible forms. Please contact Flarene Davidson ifa. summary
{ omthertypeofaccessihle formy is needed. Apaicty Whoplans
, on using projection.equipment ata hearing misst contact
. Flarene Davidsgp seven.(7) business.days prior to tfie[lp;e-
l ing requesting the use of the projection equipment, Wareleds
,lmgmeb is available; hpwaver, the party must'provide its om\
@mmm Thavi yrlghtﬂﬂlntmﬁ dnreld
persqps vngnn »title, Inerest gr dlaim In
ﬂghe follun!ng cases and no;lce to the publlc.

’ ‘Cass. .
The New Mexico: OII;Conservgllon 'Divlslon( Go?npﬁlgncean%f
. Enforcement Bureauifor;a Compl;anceonder a
western, Ing., for Wells Operated in and;l.u Coqggu.
New Mexico. The New Mqico Oil Conservation: Divisic
‘Compiiance and Enforcement Bureau, (*Bureay”) throu its,
undersigned attorney, hereby files this applicatlon with thie Oil
Conservation Division (JOCD or Dlv on’) pursuant to,the
‘provisions of NMSA l978 §70-2-12 for.a complianice order
(J) detennlnlng ope hwmem. Inc. ("Operitof™) Is
out of compliance wi 19 15'8 NMAC and NMSA 1978, -
70:2:14; (2) requiring Operator to,return.to compljance w}tb
19158 NMAC. and £3).injthe ¢ event of non compllance.,ﬁnd-‘}
-ing Al the Operator-in, vlojauon ofa. DMsl,on‘ order; forsgch day;
»aﬁc; the deadlirie. established in.the sought ordér to obtain ;‘;
acceptible financial dssurarice. -Case NoU15707; vApplication
of The New Mexico Oil,Conservation Division Complinnce .
; and Enforcéiiient Buféay fof a Compilance Order aga .
- Tactical Oil.& Gps, LLC, for a Well Operated.in Bﬂdy’County. ol
<New.Mexico. The:New Mexico Oll Conservation Division
Compliance and Enforcement Bureau, (* Bumau"),throu its H

- undersigned aftorney, hereby files this application with
;'Conservation Division (“OCD.or’ ) pursprntitothe }
{ provisions 6fNMSA 1978, §70-2-12 fora complianceorder

) detesmining operator TagticaliOll &iGas, LLG (*Opera: .
Y tQtl?,r") is out of compliance with!19.15:5 NMAC and NMSA
11978, §70-2-13; (2) requiririg,Operator to returnito compli-
anice with 19.15,8 NMAG; and (3) in the event of ion-compli-

.arice, finding the Operator In violetich-of a Division.optler for ’

* Veach day after the deadline established ip: ﬂfq@gﬁﬁ-ordct to

‘tobtain acceptable financial sssurance.
. Giyen under the Sealof the §tate.of New Mexico Oil Cansér-
 vation:Commission at:Santa Pé¢, New. Mexico an this 26th day -
of April, 2017, L
S'P@'!BQFNB MEXICO, | g e
Oll. CONSER ATION. DIVISION P e R
DMd R.Cuhnach o, ) '
Dlm;tpr. QiLGonmvaﬂon Dlviiioﬂ

¥ I LA | < -

Publlshedin the Aftesia Da;ly ms. Amua..u.M.. wnzs.
12017 Legal No. 24280.: !, |

RS

Y e i N e v_.)

S e e I P e .

1
!

)

3 x{lxw\..dldu 4..4,‘4.‘1

ons df the-Division ofithe followingpublic to: } o
Rﬁdata :15 a.m. on May 25, 2017, hﬂﬂ@llcmﬂ

hin variosacees- | .

gainst Seuth--.5



Afﬂdavlt of Publication

STATE OF NEW MEXICO )
: ) ss.
COUNTY OF LEA _-); -

Joyce Clemens being first duly swom: on
oath deposes and says that she is
Advertising Manager of THE LOVINGTON
LEADER, a thrice a week newspaper of

- general paid circulation published in the -

English language at Lovington, Lea County,
New Mexico; that said newspaper has been

}
|

'NOTICE OF HEARING

so published in such county continUously
and uninterruptedly for a pefiod in excess of provided in varicus accesslble farms.

Twenty-six (26) consecutive weeks next
prior to the first publication of the notice
hereto attached as hereinafter shown; and
that said newspaper is in all things duly
qualified to publish legal notices within the
meaning of Chapter 167 of the 1937 Session
Laws of the State of New Mexico.

That the notice which is hereto attached, (0
entited Legal Notice was published in a o

regular and entire issue of THE.

LOVINGTON LEADER and not in any
supplement thereof, for one (1) day(s),

beginning with the issue of April 29, 2017 and &

ending with the issue of April 29, 2017. -

And that the cost of publishingéa‘[d notice is
the sum of § 100.17 which sum has been
(Paid) as Court Costs.

day of May , 2017.

_ﬁuna.q;\i‘

Gina Fort ‘ L
Notary Public, Lea County, New Mexico -
My Commission Expires June 30, 2018

" OFFICIAL SEAL

G!NA FORT
Motary Public
State of New Mexico

STATE OF NEW MEXICO .
ENERQY, MINERALS AND NATURAL RESOURCES DEPARTMENT

umcn_m. luamedparﬂuandpomhuﬂng%gh&“s.h&dw
clalm inthd following cases and notice to the publlo. ( tand doscriptions
wmwmmmewmwaM)m

Consesvation Divislon wmmwm
‘undersignad attomey, hereby files thia ap, n with the Ol Division .
('OcDorDIvUon')pursummma s of NMBA 1978, §70-2-12 for a compll-
'ance ordar (1) determining operator Southwestarn, Ino, ("Operator”) is out of compi-
ancawﬂh19153NMAOmdNM8A1M.§M14,(2)MWﬂOWWan

'tocomp!lancovdmww.aNMAc.m(S)lntMMol , finding the
in vielation of a Division orider for each day after the oawlshedln

mmmmwmmmmmmum

mm«mmmmmmmmmmmmm

Santa Fe, New Maxico on this 28th day of April, 2017.

STATE OF NEW MEXICO

OlL. CONSERVATION DiVISION

David R. Catanach

Subs and sworn to before me this 8th Director, Oft Conservation Division

S8EAL
PubllshedlnﬂleLovlngbﬂLoaderApmzﬁ 2017

OCD Case # 15705
Exhibit 3-B: Affidavit of Publication
Page 2 of 2



