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September 18,2017

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of Devon Energy Production Company, L.P., are an application for 
cancelation of APDs, together with a proposed advertisement. Please set this matter for the 
October 26. 2017 Examiner hearing. Thank you.

Very truly yours,

Attorney for Devon Energy Production Company, L.P.



PERSONS BEING NOTIFIED

XTO Energy Inc.
810 Houston Street 
Fort Worth, Texas 76102

Attention: Angie Repka



BEFORE THE NEW MEXICO OIL CONSERVATION DIV

Devon Energy Production Company, L.P. (“Devon”), in the interests of conservation and 

the prevention of waste, applies for an order canceling or suspending twenty four (24) 

applications for permit to drill ("APD") issued to XTO Energy Inc. ("XTO") for wells located in 

all of Section 24 and the N/2 of Section 25, Township 23 South, Range 29 East, N.M.P.M., Eddy 

County, New Mexico, and in support thereof, states:

1. Devon is a working interest owner in the E/2 of Sections 22, all of Section 23, and 

all of Section 24, Township 23 South, Range 29 East, N.M.P.M., and has plans to drill a number 

of east-west horizontal wells in the Bone Spring and Wolfcamp formations on its acreage. The 

wells which Devon has planned are listed on Exhibit A.

2. The bulk of Devon’s acreage is federal land, and is within the designated oil- 

potash area subject to Order No. 3324 issued by die Secretary of the Interior. Devon is the 

designated operator under existing operating agreements covering the E/2 of Section 22 and all 

of Section 23. This acreage cannot be developed by north-south horizontal wells due to potash 

restrictions. The filing of APDs for Devon’s planned wells depends upon the creation of drilling 

islands and development areas that must be approved by the Bureau of Land Management 

(“BLM”), and thus will take additional time to complete.

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY, L.P. FOR CANCELATION OR SUSPENSION 
OF APPLICATIONS FOR PERMIT TO DRILL ISSUED 
TO XTO ENERGY INC., EDDY COUNTY, NEW 
MEXICO.

20M SEP n A 10 3S

Case No.

APPLICATION



3. XTO has obtained APD’s for twenty four (24) north-south horizontal wells in the 

Bone Spring and Wolfcamp formations traversing all of Section 24 and the N/2 of Section 25. 

The wells are listed on Exhibit B. Devon believes that if XTO is permitted to drill its north- 

south horizontal wells as proposed, it will strand Devon's acreage in the E/2 of Section 22 and all 

of Section 23, and applies hereto for an order canceling or suspending the APD’s listed on 

Exhibit B.

4. XTO’s acreage is state land located within the Oil-potash area designated by 

Secretarial Order No. 3324. Because it is state land, XTO has been able to obtain APDs in an 

expeditious manner and without regard to Secretarial Order No. 3324. In addition, XTO has 

recently staked easements for access to its wellsites.

5. XTO has filed non-standard unit and/or compulsory pooling applications on six 

(6) wells including portions of Section 24, which are currently set for hearing on the September 

28th docket (Case Nos. 15382, 15384. 15386, 15838, 15840, and 15842). Devon owns working 

interests in these wells.

6. Secretarial Order No. 3324 pertains to “Oil, Gas and Potash Leasing and 

Development within the Designated Potash Area of Eddy and Lea Counties, New Mexico.” This 

order is meant to allow oil and gas lessees and potash lessees to develop their mineral interests, 

and encourages cooperation among the various interest owners in a “Development Area” as 

defined in the order. The BLM is authorized to determine a Development Area and an associated 

Drilling Island as defined in Secretarial Order No. 3324.

7. Devon has previously met with and discussed on multiple occasions the issue of 

stranding acreage with XTO and the BLM, and in addition the BLM has consulted with the 

potash lessee on multiple occasions as to the potential location of drilling islands, so that all
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acreage in the subject lands may be developed. The New Mexico State Land Office has also been 

made aware of this specific issue of stranded acreage. After continued communications with 

XTO about alternative surface locations, XTO has been inflexible in its plans for drilling north- 

south horizontal wells. A brief timeline of Devon’s efforts in 2017 to develop its interests is set 

forth below:

(a) February 1: initial meeting with potash lessee and BLM for Section 24 

drill island review.

(b) July 11: physical onsite visit of the proposed drill island, with attendees 

from Devon, XTO, BLM, Chevron, and COG.

(c) August 2: meeting at BLM office, with attendees from Devon, XTO, 

BLM, and State Land Office.

(d) August 24: phone conference between Devon and XTO land/reservoir 

personnel.

(e) September 6: phone conversation between Devon and XTO drilling 

personnel.

(f) Other email and phone communications between Devon, XTO, and BLM 

personnel not listed above.

8. XTO's APDs should be canceled or suspended for the following reasons:

(a) If XTO’s wells are drilled, it will result in stranded leasehold acreage in 

the E/2 of Section 22 and all of Section 23 which cannot be drilled for oil and gas 

production therefor causing waste of natural resources;

(b) XTO’s plans do not comply with Secretarial Order No. 3324’s intent for 

cooperative development between operators in the oil-potash area;
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(c) Until a development plan can be agreed upon or fixed by appropriate 

governmental authority, the drilling of any of XTO’s planned wells is premature and will 

result in the impairment of correlative rights of interest owners in the E/2 of Section 22 

and all of Section 23.

9. The granting of this application is in the interests of conservation and the 

prevention of waste.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its 

order canceling or suspending the APDs for the XTO wells listed on Exhibit B, and granting 

such further relief as the Division deems proper to prevent the stranding of Oil and gas leasehold 

acreage.

Respectfully submitted,

Post Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043

jamesbruc@aol. com

Attorney for Devon Energy Production 
Company, L.P.
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Exhibit "A"

WELL
COUNT

OPERATOR WEUJVAME WELL,# TARGET STATE.FEDJ
EE

a
(miles)

SR SR SFL SR SFL SFL SFL SFL SFL BHL BHL BHL : BHL BHL BHL BHL BHL BHL

1 DEVON HOT POTATO 24-22 431 DELAWARE STATE-FED 2.S 600 FWl 330 FNl 19 24 S 30 E 2630 FEL 330 FNL 22 24 S 29 E
2 DEVON HOT POTATO 24-22 432 DELAWARE STATE-FED 2.5 600 FWL 1870 FNl 19 24 S 30 E 2630 FEL 1870 FNL 22 24 5 29 E
3 DEVON HOT POTATO 24-22 433 DELAWARE STATE-FED 2.5 600 FWL 1870 FSL 19 24 s 30 E 2630 FEL 1870 FSL 22 24 s 29 E
4 DEVON HOT POTATO 24-22 434 DELAWARE STATE-FED 2.S 600 : FWl 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E :
S DEVON HOT POTATO 24-22 511 LEONARD STATE-FED 2.S 570 FWl 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29 E
6 DEVON HOT POTATO 24t22 512 LEONARD STATE-FEO 2.S 570 FWl 1254 FNL 19 24 s 30 E 2630 FEL 12S4 FNL 22 24 s 29 E
7 DEVON HOT POTATO 24-22 S13 LEONARD STATE-FED 2.5 570 FWL 2178 FNL 19 24: s 30 E 2630 FEL 2178 FNL 22 24 s 29 E
8 OEVON HOT POTATO 24-22 S14 LEONARD STATE-FED 2.S 570 FWL 2178 FSL 19 24 s 30 E 2630 FEL 2178 FSL 22 24 s 29 E
9 DEVON HOT POTATO 24-22 SIS LEONARD STATE-FED 2.S 570 FWL 1254 FSL 19 24 s 30 E 2630 FEL 1254 FSL 22 24 s 29 E
10 DEVON HOT POTATO 24-22 516 LEONARD STATE-FED 2.S 570 FWL 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
11 DEVON HOT POTATO 24-22 531 LEONARD STATE-FED 2.S 540 FWL 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29 E
12 DEVON HOT POTATO 24-22 532 LEONARD STATE-FED 2.S 540 FWL 1254 FNL 19 24 s 30 E 2630 FEL 1254 FNL 22 24 s 29 E
13 DEVON HOT POTATO 24-22 533 LEONARD STATE-FED 2.5 540 FWL 2178 FNL 19 24 s 30 E 2630 FEL 2178 FNL 22 24 s 29 E
14 DEVON HOT POTATO 24-22 S34 LEONARD STATE-FED 2.S 540 FWL 2178 FSL 19 24 S 30 E 2630 FEL 2178 FSL 22 24 s 29 E
IS DEVON HOT POTATO 24-22 535 LEONARD STATE-FED 2.5 540 FWL 1254 FSL 19 24 s 30 E 2630 FEL 1254 FSL 22 24 s 29 E
16 DEVON HOT POTATO 24-22 536 LEONARD STATE-FED 2.S 540 FWL 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29| E
17 DEVON HOT POTATO 24-22 221H BONE SPRING STATE-FED 2.5 510 FWL ; 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29: E
18 OEVON HOT POTATO 24-22 222H BONE SPRING STATE-FED 2.5 510 FWL 1870 FNL 19 24 s 30 E 2630 FEL 1870 FNL 22 24 S 29 E
19 DEVON HOT POTATO 24-22 223H BONE SPRING STATE-FED 2.5 S10 FWL 1870 FSL 19 24 s 30 E 2630 FEL 1870 FSL 22 24 s 29 E
20 DEVON HOT POTATO 24-22 224H BONE SPRING STATE-FEO 2.S 510 FWl 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
21: DEVON HOT POTATO 24-22 311 BONE SPRING STATE-FED 2.5 480 FWl 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29 E
221 DEVON HOT POTATO 24-22 312 BONE SPRING STATE-FED 2.5 480 FWL 1254 FNL 19 24 s 30 E 2630 FEL 1254 FNL 22 24 5 29 E
23 DEVON HOT POTATO 24-22 313 BONE SPRING STATE-FED 2.5 480 FWL 2178 FNL 19 24 s 30 E 2630 FEL 2178 FNL 22 24 s 29 E
24 DEVON HOT POTATO 24-22 314 BONE SPRING STATE-FED 2.5 480 FWL 2178 FSL 19 24 S 30 E 2630 FEL 2178 FSL 22 24 s 29 E
2S DEVON HOT POTATO 24-22 31S BONE SPRING STATE-FED 2.5 480 FWL 1254 FSL 19 24 s 30 E 2630 FEL 1254 FSL 22 24 s 29 E
26 DEVON HOT POTATO 24-22 316 BONE SPRING STATE-FEO 2.5 480 FWl 330 FSL 19 24 s 30 E 12630 FEL 330 FSL 22 24: s 29 E
27 OEVON HOT POTATO 24-22 621H WFMP (XV) STATE-FED 2.5 450 FWl 330 FNL 19 24 S 30 E 2630 FEL 330 FNL 22 24 s 29 E
28 DEVON HOT POTATO 24-22

FED COM
622H WFMP (XY) STATE-FEO 2.5 450 FWl 1870 FNL 19 24 s 30 E 2630 FEL 1870 FNL 22 24 s 29 E
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Exhibit "A'

WELL
COUNT

OPERATOR WEU_NAME WEU_B TARGET STATE, FED/ 
EE

U
(miles)

SFl SFL SFL SFL : SFL SFl SFl SFL SFL BHL BHL BHL BHL BHL BHL BHL BHL BHL

29 DEVON HOT POTATO 24-22 623H WFMP(XY) STATE-FED 2.S 450 FWL 1870 FSL 19 24 S 30 E 2630 FEL 1870 FSL 22 24 S 29 E
30 DEVON: HOT POTATO 24-22 623H WFMP (XT) STATE-FED 2.S 450 FWl 1870 FSl 19 24 s 30 E 2630 Fa 1870 FSL 22 24 s 29 E
30 DEVON HOT POTATO 24-22 624H WFMP(XY) STATE-FED 2.S 450 FWL 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
31 DEVON HOT POTATO 24-22 711H WFMP(IOO) STATE-FED 2.S 420 FWL 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29 E
32 DEVON HOT POTATO 24-22 712H WFMP (100) STATE-FED 2.5 420 FWl 1254 FNL 19 24 s 30 E 2630 FEL 1254 FNL 22 24 s 29 E
33 DEVON HOT POTATO 24-22 713H WFMP(IOO) STATE-FED 2.5 420 FWl 2178 fni : 19 24 s 30 E 2630 FEL 2178 FNL 22 24 s 29 E
34 DEVON HOT POTATO 24-22 714H WFMP (100) STATE-FED 2.5 420 FWl 2178 FSL 19 24 s 30 E 2630 FEL 2178 FSL 22 24 s 29: E
35 DEVON HOT POTATO 24-22 715H WFMP (100) STATE-FED 2.5 420 FWl 1254 FSl 19 24 s 30 E 2630 Fa 1254 FSL 22 24 s 29 E
36 DEVON HOT POTATO 24-22 716H WFMP (100) STATE-FED 2-5 420 FWl 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
37 DEVON HOT POTATO 24-22 721H WFMP (200) STATE-FED 2.5 390 FWL 330 FNL 19 24 s 30 E 2630 FEL 330 FNL 22 24 s 29 E
38 DEVON HOT POTATO 24-22 722H WFMP (200) STATE-FED 2.5 390 FWl 1870 FNL 19 24 s 30 E 2630 FEL 1870 FNL 22 24 5 29 E
39 DEVON HOT POTATO 24-22 723H WFMP (200) STATE-FED 2-5 390 FWl 1870 FSL 19 24 s 30 E 2630 FEL 1870 FSL 22 24 S 29 E
40 DEVON HOT POTATO 24-22 724H WFMP (200) STATE-FED 2.5 390 FWl 330 FSL 19 24 s 30 E 2630 Fa 330 FSL 22 24 S 29 E
41 DEVON HOT POTATO 24-22 731H WFMP (300) STATE-FED 2.5 360 FWl 330 FNL 19 24 s 30 E 2630 Fa 330 FNL 22 24 s 29 E
42 DEVON HOT POTATO 24-22 732H WFMP (300) STATE-FED 2.5 360 FWL 843 FNL 19 24 s 30 E 2630 FEL 843 FNL 22 24 s 29 E
43 DEVON HOT POTATO 24-22: 733H WFMP (300) STATE-FED 2.5 360 FWL 1357 FNL 19 24 s 30 E 2630 FEL 1357 FNL 22 24 s 29 E
44 DEVON HOT POTATO 24-22 734H WFMP (300) STATE-FED 2.5 360 FWl 1870 FNL 19 24 s 30 E 2630 FEL 1870 FNL 22 24 s 29 E
45 DEVON HOT POTATO 24-22 73SH WFMP (300) STATE-FED 2.5 360 FWL 2383 FNL 19 24 s 30 E 2630 FEL 2383 FNL 22 24 s 29 E
46 DEVON HOT POTATO 24-22 736H WFMP (300) STATE-FED 2.5 360 FWL 2383 FSL 19 24 s 30 E 2630 FEL 2383 FSL 22 24 s 29 E
47 OEVON HOT POTATO 24-22 737H WFMP (300) STATE-FED 2.5 360 FWl 1870 FSL 19 24 s 30 E 2630 FEL 1870 FSL 22 24 s 29 E
48 DEVON HOT POTATO 24-22 738H WFMP (300) STATE-FED 2.S 360 fwl; 13S7 FSL 19 24 s 30 E 2630 FEL 1357: FSL 22 24 s 29 E
49 DEVON HOT POTATO 24-22 739H WFMP (300) STATE-FED 2.5 360 FWL 843 FSL 19 24 s 30 E 2630 FEL 843 FSL 22 24 s 29 E
SO DEVON HOT POTATO 24-22 740H WFMP (300) STATE-FED 2.5 360 FWL 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
51 DEVON HOT POTATO 24-22 741H WFMP 8 400 STATE-FED 2.5 330 FWL 330 FNL 19 24 s 30 E 2630 FEL 330 FNL . 22 24 s 29 E
52 DEVON HOT POTATO 24-22 742H WFMP B 400 STATE-FED 2.S 330 FWL 1254 FNL 19 24 s 30 E 2630 Fa 1254 FNL 22 24 s 29 E
53 OEVON: HOT POTATO 24-22 743H WFMP B 400 STATE-FED 2.S 330 FWL 2178 FNL 19 24 s 30 E 2630 FEL 2178 FNL 22 24 s 29 E
S4 DEVON HOT POTATO 24-22 744H WFMP B 400 STATE-FED 2.5 330 FWL 2178 FSL 19 24 s 30 E 2630 FEL 2178 FSL 22 24 s 29 E
55 DEVON HOT POTATO 24-22 745H WFMP B 400 STATE-FED 2.5 330 FWL 1254 FSL 19 24 s 30 E 2630 FEL 1254 FSL 22 24 s 29 E
56 DEVON HOT POTATO 24-22 746H WFMP B 400 STATE-FED 2.5 330 FWL 330 FSL 19 24 s 30 E 2630 FEL 330 FSL 22 24 s 29 E
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Exhibit "B"

API Well Name Well
Number

Type Mineral/ 
Surfacee 
Owner

Status BHS BHT BHR OCD
Unit
Letter

Formation Current Operator Project
Area
Acres

Project Area

30-015-44313 REMUDA NORTH 25
STATE

41001 Gas State New 25 23S 29E l Wolfcamp (53801 XTO ENERGY. 
INC

480 NW/4 Section 25 & W/2 Section 24

30-015-44314 REMUDA NORTH 25
STATE

41003 Gas State New 25 23S 29E K Wolfcamp (5380) XTO ENERGY. 
INC

480 NW/4 Section 25 & W/2 Section 24

30-015-44315 REMUDA NORTH 25
STATE

41005 Gas State New 25 23S 29E J Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 & E/2 Section 24

30-015-44305 REMUDA NORTH 25
STATE

41007 Gas State New 25 23S 29E 1 Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 & E/2 Section 24

30-015-44306 REMUDA NORTH 25 
STATE

41201 Gas State New 25 23S 29E L Wolfcamp (53801 XTO ENERGY, 
INC

480 NW/4 Section 25 8. W/2 Section 24

30-015-44307 REMUDA NORTH 25
STATE

41202 Gas State New 25 23S 29E L Wolfcamp (5380) XTO ENERGY, 
INC

480 NW/4 Section 2S & W/2 Section 24

30015-44308 REMUDA NORTH 25
STATE

41203 Gas State New 25 23S 29E K Wolfcamp [S380] XTO ENERGY, 
INC

480 NW/4 Section 25 8t W/2 Section 24

30015-44310 REMUDA NORTH 25
STATE

41204 Gas State New 25 23S 29E K Wolfcamp (5380) XTO ENERGY, 
INC

480 NW/4 Section 25 & W/2 Section 24

304)15-44311 REMUDA NORTH 25
STATE

41205 Gas State New 25 23S 29E J Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 8i E/2 Section 24

30-015-44312 REMUDA NORTH 2S
STATE

41206 Gas State New 25 23S 29E i Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 & E/2 Section 24

304)15-44304 REMUDA N0RTH2S
STATE

41207 Gas State New 25 23S 29E 1 Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 8> E/2 Section 24

30015-44309 REMUDA NORTH 25
STATE

41208 Gas State New 25 23S 29E 1 Wolfcamp (5380) XTO ENERGY, 
INC

480 NE/4 Section 25 & E/2 Section 24

30015-44214 REMUDA NORTH 25
STATE

4701H Oil State New 25 23S 29E l Bonespring (5380| XTO ENERGY; 
INC

240 W/2NW/4 Section 25 & W/2W/2 Section 24:

30015-44217 REMUDA NORTH 25
STATE

4702H Oil State New 25 23S 29E l Bonespring (5380) XTO ENERGY, 
INC

240 W/2NW/4 Section 25 & W/2W/2 Section 24

30015-44213 REMUDA NORTH 25 
STATE

4703H Oil State New 25 23S 29E K Bonesprfng (5380) XTO ENERGY, 
INC

240 E/2NW/4 Section 25 & E/2W/2 Section 24
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Exhibit "B"

API Well Name Well
Number

Type Mineral/ 
Surfacee 
Owner

Status BHS BHT BHR OCD
Unit
Letter

Formation Current Operator Project 
Area
Acres

Project Area

30-015-44228 REMUDA NORTH 25
STATE

P704H Oil State New 25 23S 29E N Bonespring [5380] XTO ENERGY, 240
INC

E/2NW/4 Section 25 St E/2W/2 Section 24

30-015-44229 REMUDA NORTH 25 
STATE

P705H Oil State New 25 23S 29E i Bonespring (5380) XTO ENERGY, 240
INC

W/2NE/4 Section 24 8t W/2E/2 Section24

30-015-44227 REMUDA NORTH 25
STATE

D706H Oil State New 25 23S 29E 1 Bonespring: [5380] XTO ENERGY, 240
INC

W/2NE/4 Section 24 8. W/2E/2 Sectlon24

30-015-44236 REMUDA NORTH 25
STATE

K707H Oil State New 25 23S 29E 1 Bonespring [5380] XTO ENERGY, 240
INC

E/2NE/4 Section2S & E/2E/2 Section 24

30-01S-44230 REMUDA NORTH 2S
STATE

K708H Oil State New 25 23S 29E 1 Bonespring [5380] XTO ENERGY, 240
INC

E/2NE/4 Sectlon2S & E/2E/2 Section 24

30-015-44231 REMUDA NORTH 25
STATE

H902K Oil State New 25 23S 29E L Bonespring [5380] XTO ENERGY, 240
INC

W/2NW/4 Section 25 8t W/2W/2 Section 24

30-015-44234 REMUDA NORTH 2S
STATE

K904H Oil State New 25 23S 29E K Bonespring - [5380] XTO ENERGY, 240
INC

E/2NW/4 Section 2S St E/2W/2 Section 24

30-015-44232 REMUDA NORTH 25 
STATE

#906H Oil State New 25 23S 29E J Bonespring [5380] XTO ENERGY, 240
INC

W/2NE/4 Section 24 Si W/2E/2 Section24

30-015-44233 remuda North 25

STATE
A908H Oil State New 25 23S 29E 1 Bonespring [5380] XTO ENERGY, 240

INC
E/2NE/4 Section2S Si E/2E/2 Section 24
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PROPOSED ADVERTISEMENT

Case No. / lo ^ :

Application of Devon Energy Production Company, L.P. for cancelation or suspension of 
applications for permit to drill issued to XTO Energy Inc., Eddy County, New Mexico. 
Applicant seeks an order canceling or suspending twenty four (24) applications for permit to drill 
issued to XTO Energy Inc. for proposed horizontal Bone Spring and Wolfcamp wells located in 
Section 24 and the N'/2 of Section 25, Township 23 South, Range 29 East, N.M.P.M. The 
proposed wells are located approximately 4-1/2 miles northeast of Harroun, New Mexico.
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