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\ STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION

APPLICATION OF DELAWARE ENERGY LLC 
TO REVOKE THE INJECTION AUTHORITY 
GRANTED UNDER SWD-1680 FOR THE ALPHA 
SWD NO. 1 WELL OPERATED BY ALPHA SWD 
OPERATING LLC, EDDY COUNTY, NEW MEXICO.

Case No. 15855

DELAWARE ENERGY LLC’S PREHEARING STATEMENT

Delaware Energy LLC (“Delaware Energy”), the applicant in the above referenced case, 

submits this Pre-Hearing Statement pursuant to the rules of the Oil Conservation Division.

APPEARANCES

APPLICANT ATTORNEY

Delaware Energy LLC Michael H. Feldewert, Esq.
405 N. Marienfeld, Suite 250 Jordan L. Kessler
Midland, TX 79705 Holland & Hart, LLP

Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
j lkessler@hollandhart.com

CD
C~)

XI
£?
cn
cn

R
E
C
E
IV

E
D 0C

D



i-

OTHER PARTIES 

Alpha SWD Operating Inc.

Matador Production Company 
5400 LBJ Freeway, Suite 1500 
Dallas, Texas 75240

ATTORNEY

Gary W. Larson
Hinkle Shanor LLP
218 Montezuma
Santa Fe, New Mexico 87501
(505) 982-4554 telephone
glarson@hinklelawfirm.com

Michael H. Feldewert, Esq.
Jordan L. Kessler
Holland & Hart, LLP
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
j lkessler@hollandhart.com

APPLICANT’S STATEMENT OF CASE

Delaware Energy seeks an order from the Division revoking the injection authority 

granted to Alpha SWD Operating LLC (“Alpha”) under Administrative Order SWD-1680. This 

Order was issued without notice to Delaware Energy even though it has a surface use agreement 

with the landowner and a pre-existing application before the Division for an injection well in the 

same area (within 800 feet) and the same injection formation (Devonian). Moreover, Order 

SWD-1680 was issued prematurely before expiration of the fifteen-day period required by 

Division Rule 19.15.26.8.C(2). A review of the Division’s records reflects the following 

undisputed course of events:

1. On October 24, 2016, Delaware Energy filed a C-108 application for 

administrative approval of a salt water disposal well (Ruiz SWD No. 1) at a location in the NE/4
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SW/4 (Unit K) of Section 10, Township 24 South, Range 28 East, Eddy County, New Mexico. 

The application proposed to inject salt water into the Devonian formation.

2. On October 31, 2016, the Division informed Delaware Energy that because RSC 

Resources and Guardian Operating had filed protests, the C-108 application “will be retained by 

OCD, but suspended from further administrative review.” See Exhibit A. attached hereto. The 

Division further informed Delaware Energy that if the protests were not be resolved “OCD will 

initiate the process for the application to be reviewed at hearing.” Id.

3. Delaware Energy subsequently engaged in lengthy and successful discussions 

with Guardian Operating Corporation and RSC Resources, L.P. to eventually resolve their 

concerns. Id.

4. On June 12, 2017, while Delaware Energy was still in discussions with the 

objecting parties, Alpha filed a competing C-108 application seeking authorization to inject into 

the Devonian formation through the proposed Alpha SWD No. 1 to be drilled in adjacent Unit J 

of Section 10. See Exhibit B.1 Alpha’s proposed competing disposal well is within 800 feet of 

the disposal well that is the subject of Delaware Energy’s previously filed C-108 application.

5. Division records reflect Delaware Energy was not provided notice of the filing of 

Alpha’s competing disposal application by either Alpha or the Division. See Exhibit B at 19.2

6. On the same day that the Division received Alpha’s C-108 application, it 

informed Alpha that the application was incomplete and “will not be placed into the 

administrative review process.” See Exhibit B. at 25.

1 Exhibit B contains the entire file accessible on the Division’s website.

2 Delaware Energy will further present evidence at the hearing that Alpha knew Delaware Energy had (i) a surface 

use agreement within the area of review, and (ii) that Delaware Energy had a pending C-108 application before the 

Division for an injection well in the same area and same injection formation.
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7. On June 19, 2017, Alpha submitted the additional information the Division 

required for the application to be considered “complete with all attachments[.]” See Exhibit B at 

26-29, 30 (reflecting additional information was not received until 6/19/17); see also NMRA 

19.15.26.8.0(2).

8. Neither Alpha’s initial C-108 Application nor the subsequent information 

provided by Alpha reflect that notice was received by Matador Production Company. See Exhibit 

B at 19 and 26.

9. On June 27, 2017, the Division received notice that Guardian Operating 

Corporation and RSC Resources, L.P. had dropped their opposition to Delaware Energy’s 

previously filed C-108 application. See Exhibit A. This notice was filed as a direct response to 

the Division’s October 2016 email providing notice of the objections and placing the application 

in suspense.

10. On June 28, 2017, only nine days after Alpha provided the information deemed 

necessary for Alpha’s application to be administratively complete, the Division issued 

Administrative Order SWD-1680. In contrast, Division rules mandate that an application is not 

ripe for approval until fifteen days following receipt of the information necessary to be deemed 

complete. See NMRA 19.15.26.8.C(2) (’’The division shall not approve an application for 

administrative approval until 15 days following the division’s receipt of form C-108 complete 

with all attachments including....”).3

3 “[Regulations validly prescribed by a government administrator are binding upon him as well as the citizen, and 

this principle holds even when the administrative action under review is discretionary in nature.” Service v. Dulles, 
354 U.S. 363, 372 (1957). See also Berkovitz v. United States, 486 U.S. 531,544 and n.10 (1988) (“The agency has 

no discretion to deviate from [the regulation's] mandated procedure.”); Miller v. City of Albuquerque, 1976-NMSC- 
052, K 19, 554 P.2d 665 (reversing municipality’s zoning decision because it “failed to follow the city zoning 

ordinance, its own procedures, and the requirements imposed upon others.”)
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Division records confirm that Delaware Energy was denied notice of Alpha’s competing 

and subsequently filed C-108 application for a disposal well. They further reflect that the 

Division failed to consider-Delaware Energy’s previously filed C-108 application for a disposal 

well before issuance of Order SWD-1680. These procedural defects are compounded by the 

undisputed fact that the protests associated with Delaware Energy’s pre-existing disposal 

application were resolved prior to expiration of the fifteen-day review period applicable to 

Alpha’s subsequently filed, competing disposal application. Revocation of Order SWD-1680 is 

necessary to remedy substantial prejudice to Delaware Energy, to avoid violation of Delaware 

Energy’s due process rights, to address the procedural defects associated with the issuance of 

Order SWD-1680, and to allow the competing disposal applications to be properly considered by 

the Division.

APPLICANT’S PROPOSED EVIDENCE

WITNESS
Name and Expertise

ESTIMATED TIME EXHIBITS

Michael McCurdy 
Engineer

Approx. 30 Approx. 10

Jason Goss
Engineer

Approx. 15 Approx. 5

PROCEDURAL MATTERS

The injection authority authorized by Order SWD-1680 has been suspended by the 

Division under Emergency Stay Order No. R-14484. While that Emergency Stay Order has 

technically expired, Alpha voluntarily agreed not to commence drilling the proposed disposal 

well until after the special hearing date in this matter.
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The Division has issued a document subpoena to Alpha at the request of Delaware 

Energy. The subpoena seeks contracts and communications that Alpha appears to rely upon to 

assert prejudice from the relief sought by Delaware Energy’s application. After obtaining an 

extension of time to produce the responsive documents, Alpha informed Delaware Energy today 

that it has withheld an undisclosed number of responsive contracts and communications. 

Delaware Energy intends to file a motion to compel production of these responsive documents, 

which may necessitate a delay in the hearing of this matter.

Respectfully submitted,

Adam Rankin 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421 
(505) 983-6043 Facsimile 
Email: mfeldewert@hollandhart.com 
Email: agrankin@hollandhart.com

ATTORNEYS FOR DELAWARE ENERGY 
LLC
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CERTIFICATE OF SERVICE

>

I hereby certify that on October 31, 2017,1 served a copy of the foregoing document to

the following counsel of record via Electronic Mail to:

Gary W. Larson
Hinkle Shanor LLP
218 Montezuma
Santa Fe, New Mexico 87501
(505) 982-4554 telephone
glarson@hinklelawfirm.com
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Subject: FW: Protest of Application to Inject- Ruiz SWD Well No. 1

From: Randy Cate <guardianopcorp@vahoo.com>

Date: June 27, 2017 at 1:19:09 PM CDT

To: "McMillan, Michael, EMNRD" <Michael.McMillan@state.nm.us>. Preston Stein <preston@delawareenergyllc.com> 

Cc: "Goetze, Phillip, EMNRD" <Phillip.Goetze@state.nm.us>. "Lowe, Leonard, EMNRD" <Leonard.Lowe@state,nm.us>, 

"Jones, William V, EMNRD" <WilliamV.Jones@state.nm.us>. Chris Carleton <ccarleton@matadorresources.com> 

Subject: Re: Protest of Application to Inject- Ruiz SWD Well No. 1

Gentlemen,

RSC Resources, LP and Guardian Operating Corp. hereby drop their objection to the Ruiz SWD application as Delaware 

Energy has revised its casing program to our satisfaction.

Regards,

Randy Cate

Guardian Operating Corp.

RSC Resources, L.P.

432-553-1849

On Monday, October 31, 2016,11:47:59 AM CDT, McMillan, Michael, EMNRD <Michael.McMillan@state.nm.us> wrote:

RE: Ruiz SWD Well No. 1 (API 30-015-pending; Appl. No. pMAM1630053276) - Sec 10, T. 24 S., R. 28 E., NMPM, Eddy 

County.

Mr. Stein

OCD was notified that Guardian Operating, Corporation and RSC Resources, L.P. (Guardian) are protesting this 

application for approval of a salt water disposal well. Guardian has stated that the proposed injection well's proposed 

casing programs is inadequate. Therefore, you are being notified that if Delaware Energy, LLC wishes for this application 

to be considered, it must either go to hearing or may be reviewed administratively if the protest is withdrawn as a result 

of a negotiated resolution with this party. The application will be retained by OCD, but suspended from further 

administrative review. Please contact OCD once you have made a decision regarding the application within the next 30 

days. If the protest remains after 30 days, OCD will initiate the process for the application to be reviewed at hearing. 

Please contact me with any questions regarding this matter. PRG

Counsel for Guardian Operating 

Randy Cate 

6824 Island Circle

Midland, TX. 79707 

Phone: 432.553.1849 

E-mail: guardianopcorp@vahoo.com 

MICHAEL A. MCMILLAN 

Engineering Bureau, Oil Conservation Division 

1220 south St. Francis Dr., Santa Fe NM 87505 

O: 505.476.3448 

Michael. McMillan@state.nm. us
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ABOVE TW8 UNE FOR OMSON USE ONLY

0V~) , NEW MEXICO OIL CONSERVATION DIVISION
f TV v‘ - Engineering Bureau -

to ' n 220 South St Francis Drive, Santa Fe, NM 87505
^ jjif -**1

V*v: ^ ^ ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proratlon Unit] [SD-SImultanepusDadlcatlon] 

(DHC-Downhole Commingling] -..ICTB-Loase Commingling] [PLC-Pool/Loaso Commingling] 
[PC-Pool Commingling] fOLS •'Off-Lease;8torage] .^[OLM-Off-Lease,Measurement] 

[WFX-Woterflood Expansion] [PMX-Pressure Maintenance Expansion]
[8WD-Salt water Disposal] pprin|ectkMi Pressura Increase]

[EOR-Quallfled Enhanced Oil Recovery Certification] ’ (PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 

[A] Location - Spacing Unit - Simultaneous Dedication 
□ NSL □ NSP □ SD

u-0 *

[2]

Check One Only for [B] or [C]

[B] Commingling - Storage • Measurement

□ DHC □ CTB □ PLC □ PC □ OLS □ OLM #-J

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

□ WFX □ PMX @ SWD □ IPI □ EOR □ PPR ^

[D] Other Specify__________________________________________________ ^

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or □ Does Not Apply __
[A] □ Working, Royalty or Overriding Royalty Interest Owners

5> Lit ft'**!
■ Offset Operators, Leaseholders or Surface Owner ^ ^ ^ ^

H Appkcahon is One Which Requires Published Legal Notice

IB]

[C]

[D]

[E] 

IF]

|~| Notification and/or Concurrent Approval by BLM or SLO
U8 Bureau of Land Management-Commissioner of Putin Lamt3, State Land Office

HI For all of the above, Proof of Notification or Publication is Attached, and/or, 

l~~l Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE.

[3]

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 

approval is,accurate and complete to the best of my knowledge I also understand that no action will be taken on this 

application until die required information and notifications are submitted to the Division

Nets Statement must.

ChnsWeyand
Print or Type Name

ist lap completed bytan imbodualrJMjr

Signature *

with managerial and/or supervisory capacity 

Consulting Engineer
Title

chns@lonqui8t com

Date

e-mail Address
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AUSTIN • HOUSTON • WICHITA • DENVER • CALGARY

June 6,2017

New Mexico Energy, Minerals, and Natural Resources Department
OH Conservation Division District IV
1220 South St Francis Dnve
Santa Fe, New Mexico 87505
(505)476-3440

RE: ALPHA'SWD NO. 1 AUTHORIZATION TO INJECT

To Whom It May Concern*

. Attached for your review is Form C-108, Application for Authorization to Inject, and"its 
..supplemental 'documents prepared for Alpha SWD Operating LLC's Alpha SWD No. 1. ■ in 

. 'addition, Forms.C-101 and C-102 have also been included with this package Notices have 
•. been sent to oflfeet leaseholders and the surface owner Proof of notice will' be sent to the.' 

OCDupon receipt

Any questions should be directed towards Alpha SWD Operating LLC’s agent Lonquist & Co., 
LLC.

Christopher B. Weyand 
Staff Engineer 
Lonquist & Co, LLC

(512) 600-1764 
chn'siaionquist com

334$ Bee Cava Rood, Suite 201 | Aostin, Texas 7B746 USA | Tel 512 732 9812 | Fox 512 732 9616
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FORM C-108 
Revised June 10,2003

STATE OF NEW MEXICO Oil Conservation Division
ENERGY, MINERALS AND NATURAL 1220 South St Francis Dr.
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505

APPLICATION FOR AUTHORIZATION TO INJECT

I PURPOSE _____________ Secondary Recovery __________ Pressure Maintenance X Disposal ___________Storage
Application qualifies for administrative approval? X Yes ___________ No

D OPERATOR ALPHA SWD OPERATING LLC

ADDRESS 4436 STERLING LN // PLANO. TX 75093

CONTACT PARTY KURT KNEWITZ PHONE 12141418-1177

in WELL DATA Complete the data required on the reverse side of this form for each well proposed for injection 
Additional sheets may be attached if necessary

IV Is this an expansion of an existing project7 ___________ Yes X No
If yes, give the Division order number authorizing the project

V Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle 
drawn around each proposed injection well This circle identifies the well’s area of review

VI Attach a tabulation of data on all wells of public record within the area of review which penetrate die proposed injection zone 

Such data shall mclude a description of each well's type, construction, date drilled, location, depth, record of completion, and a 
schematic of any plugged well illustrating all plugging detail

VII Attach data on the proposed operation, including

1 Proposed average and maximum daily rate and volume of fluids to be injected,
2 Whether die system is open or closed,

3 Proposed average and maximum injection pressure,
4 Sources, and an'apprqpnAte analysis of injection fluid and compatibility with the receiving formation if other than reinjected 

produced, water, and,
5 If injection is fbrdisposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a 

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby 

wells, etc)

♦vm Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, vand
depth'Give die geologic name, and depth to bottom of all underground 'sources of drinking water (aquifers containing waters with 
total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources 
known to be immediately underlying the injection interval

DC Describe the proposed stimulation program, if any

♦X Attach appropriate logging and test data on the well (If well logs have been filed with the Division, they need not be resubmitted)

♦XI Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any 
injection or disposal well showing location of wells and dates samples were taken

XII Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering 
data and mid no evidence of open fruits or any other hydrologic connection between the disposal zone and any undeiground 
sources of drinking water

Xm Applicants must complete the "Proof of Notice" section on the reverse side of this form

XIV Certification I hereby certify that the information submitted with this application is true and conect to the best of my knowledge 

and belief

NAME Chnstonhi 

SIGNATURE {

W< TITLE Coi 

DATE ’

inPjFmnnj

E-MAIL ADDRESS chns@lonauist com
If the information required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted 
Please show the date and circumstances of the earlier submittal*_________________________________________________________

DISTRIBUTION Original and one copy to Santa Fe with one copy to the appropriate District Office
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Side 2

HI WELL DATA

A The following well data must be submitted for each injection well covered by this application The data must be both in tabular 
and schematic form and shall include

(1) Lease name, Well No, Location by Section, Township and Range, and footage location within the section

(2) Each casing string used with its size, setting depth, sacks of cement used, bole size, top of cement, and how such top was 

determined

(3) A description of the tubing to be used including its size, lining material, and setting depth

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose 
Applicants for several identical wells may submit a "typical data sheet” rather than submitting the data for each well

B The following must be submitted for each injection well covered by this application All items must be addressed for,the initial 
well Responses for additional wells need be shown only when different Information shown on schematics need not be repeated

(1) The name of the injection formation and, if applicable, die field or pool name

(2) The injection interval and whether it is perforated or open-hole

(3) State if the well was drilled for injection or, if not, the original purpose of the well

(4) Give the depths of any other perforated intervals and detail on die sacks of cement or bndge plugs used to seal off such 
perforations

(5) Give the depth to and the name of the next higher and next lower oil or gas zone m die area of the well, if any 

XIV PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of 
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location

Where an application is subject to administrative approval, a proof of publication must be submitted Such proof shall consist of a 
copy of the'legal advertisement which was published m the county m which the well is located The contents of such 

advertisement must include

(1) The name, address, phone number, and contact party for the applicant,

(2) The intended purpose of the nyection well, with the exact location of single wells or the Section,
Township, and Range locadon of multiple wells,

(3) The formation name and depth with expected maximum injection rates and pressures, and,

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South 

St Francis Dr, Santa Fe, New Mexico 87505, within 15 days

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 

, SUBMITTED

NOTICE Surface owners or ofifeet operators must file any objections or requests for hearing of administrative applications withm 15 days 

from the date this application was mailed to them
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OPERATOR: ALPHA SWD OPERATING LLC
.* . . ' . fc V . K> ~ ' ' V v ,

Side 1 INJECTION WELL DATA SHEET

WELL NAME & NUMBER: ALPHA SWD #1

WELL LOCATION: t *1.457’ FSL& 2.093’FEL J 10 24S

FOOTAGE LOCATION

WELLBORE SCHEMATIC

UNIT LETTER SECTION TOWNSHIP

WELL CONSTRUCTION DATA 
Surface Casing

28E

RANGE

Hole Size 26 000” 

Cemented with 1.420 sx 

Top of Cement surface

Casing Size 20000” 

orft3 

Method Determined circulation 

l8* Intermediate Casing

Hole Size 17 500" 

Cemented with 1465 sx 

Top of Cement surface

Casing Size 13 375” 

orfl3 

Method Determined circulation 

2"* Intermediate Casing

Hole Size 12 250” 

Cemented with 1840 sx 

Top of Cement surface

Casing Size 9.625”

or ift3

Method Determined circulation
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Production Liner

Hole Size 8500” Casme Size 7 625”

Cemented with 370 sx or

Too of Cement 9.400’ Method Determined calculation

Total Deoth 15.200’

Imection Interval

14.000 feet to 15.200 feet

(Open Hole)
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Side 2

INJECTION WELL’DATA SHEET

Tubing Size: 5 500". 17 Ib/ft. P-110. BT&C from O’- 9.4QQ* and 5.500**. 17 lb/ft. P-110 UFJ from 9.400’- 13.950’
Lining Matenal: Duoline

Type of Packer D&L Oil Tools 7.625” Permapack Packer - Single Bore

Packer Setting Depth' 13.950’

Other Type of Tubing/Casing Seal (if applicable)'

Additional Data

1. Is this a new well drilled for injection? X Yes_______No

If no, for what purpose was the well originally drilled? N/A

2. Name of the Injection Formation Devonian. Silurian. Fusselman and Montova (Top 100*1

3 Name of Field or Pool (if applicable): SWD: Silunan-Devoman

4 Has the well ever been perforated m any other zone(s)? List all such perforated 
intervals and give plugging detail, i e. sacks of cement or plug(s) used. No. new drill.

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed 
injection zone in this area:
Cherry Can von: 4.800’
Bone Soring: 6.299*
Wolfcamp: 9.400* ^
Atoka: 11,617*
Morrow: 12.190’
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(1)

Delaware @ 2,560' >
OH

DV Tool @ 5,500'
'SO •• C**n*«w CJtC«)

Wolfcamp @ 9.400'

fJ>-/

TET

Devonian @14,100

TD@ 15,200

KB NA

BHF NA

GL NA

Spud NA

Casing/Tubing Information

Label 1 4
Type Surface Intermediate Production Lmer Tubing
OD 20" 13-3/8" 9-5/8" 7-5/8" 5-1/2“'—-^

WT 0438“ 0 480“ 0 472" 0 562’ 0304“

ID 19 124“ 12415" 8681" 6.501“ 4 892“

Drift ID 18 936* 12 259" 8.525“ 6 376* 4.767"

COD 21 000“ 14 375" 10 625" 7 625" 6 050*
5.500"

Weight 94 Ib/ft 68 Ib/ft 47 Ib/ft 42.8 Ib/ft 17 Ib/ft

Grade J-55 STC L-80STC HCl-80 LTC P-110 UFJ P-110 BTC 
P-110 UFJ

Hole Size 26" 17-1/2 ’ 12-1/4" 8-1/2’ Varies

Depth Set 600' 2,600- 9,700- 9,400--14,000- O' - 9.400- 
9,400-- 13,950-

TOC Surface
(circulation.)

Surface
(circulation)

Surface
(circulation) 9,400' NA

Volume 1.420 sks 1,465 sks 1,840 sks 370 sks NA

!/

Packer @ 13,950'

5-7/8" Open Hole Section 
@ 14.000-15,200

LONQUIST Alpha SWD Alpha SWD #1 - Proposed

§[ M SERVICE ( Country: USA State/Province: New Mexico County/Parish: Eddy

Location: Malaga, NM Site: Survey/STR: Sec 10-24S-2BE

API No: Field: Well Type/Status: SWD

Texas License F-9147 State ID No: Project No: Date: 5/19/17

3345 Bee Cave Road Suite 201 
Austin. Texas 78746

Drawn: CBW Reviewed: CBW Approved: SLP

Tel: 512 732 9812
Fax. 512 732.9816 Rev No: 1 Notes:
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Alpha SWD Operating LLC 

Alpha SWD No. 1

FORM C-108 Supplemental Information 

III Well Data

A .Wellbore Information 
1

Well information

Lease Name Alpha SWD

Well No. 1

Location S-10 T-24S R-28E

Footage Location 1,457' FSL& 2,093' FEL

2
a Wellbore Description

Casing Information

Type Surface Intermediate Production Liner

OD 20” 13 375" 9 625" 7.625"

WT 0 438" 0480" 0472" 0.562"

ID 19 124" 12.415" 8.681" 6.501"

Drift ID 18936" 12 259" 8525" 6.376"

COD 2100" 14 375" 10625" 7.625"

Weight 94 Ib/ft 68 Ib/ft 47 Ib/ft 42 8 Ib/ft

Grade J-55 L-80 HCL-80 P-110

Hole
Site

26" 17 5" 12.25" 8.5"

Depth
Set

600* 2,600' 9,700* 9,400* -14,000*
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b Cementing Program

Cement Information

Casing
String

Surface Intermediate Production Liner

Lead
Cement

C C NeoCem H

Lead
Cement
Volume

1,420 sx 1,100 sx
Stage 1 530 sx 
Stage 2 770 sx

370 sx

Tail
Cement

C NeoCem/HALCEM

Tail
Cement
Volume

365 sx
Stage 1390 sx 
Stage 2.150 sx

Cement
Excess

100% 25% 25% 25%

TOC Surface Surface Surface 9,400'

Method
Circulate to 

Surface
Circulate to 

Surface
Circulate to Surface Logged

3 Tubing Description

Tubing Information

OD 5 5" 5.5"

WT 0 304" 0 304"

ID 4 892" 4 892"

Drift ID 4.767" 4.767"

COD 6050" - 5 500"

Weight 17 Ib/ft 17 Ib/ft

Grade P -110 BTC P-110 UFJ

Depth
Set

0'-9,400' 9,400'-13,950'

Tubing will be lined with Duoline 

4 Packer Description

D&L Oil Tools 7 625" Permapack Packer - Single Bore
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B Completion Information

1 Injection Formation Devonian, Silurian, Fusselman, Montoya (Top 100')

2 Gross Injection Interval* 14,000' -15,200'

Completion Type Open Hole

3 Drilled for injection

4. See the attached wellbore schematic 

5 Oil and Gas Beanng Zones within area of well:

Formation Depth

Cherry Canyon 4,800'

Bone Spring 6,299'

Wolfcamp 9,400*

Atoka 11,617'

Morrow 12,190*

VI Area of Review

No wells within the area of review penetrate the proposed injection zone 

VIF Proposed Operation Data

1 Proposed Daily Rate of Fluids to be Injection*

•Average Volume: 25,000 BPD 
Maximum-Volume 32,000 BPD

2 Closed System

3 Anticipated Injection Pressure

Average Injection Pressure* 2,100 PSI (surface pressure)
Maximum Injection Pressure 2,800 PSI (surface pressure)

4 The injection fluid is to be locally produced water Attached are produced water sample 
analyses taken from the closest wells that feature samples from the Delaware and Morrow 
formations

5 The disposal interval is non-productive No water samples are available from the surrounding 

area.
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VIII Geological Data

The Devonian formation is a dolomitic ramp carbonate that occurs below the Woodford shale and above 

the Fusselman formation Strata found in the Devonian formation include two major groups, the 
Wristen Buildups and the Thirtyone Deepwater Chert, with the Wnsten being more abundant The 
Wristen Groups is composed of mixed limestone and dolomites with mudstone to grainstone and 
boundstone textures Porosity in the Wnsten group is a result of both primary and secondary 
development. Present are moldic, vugular, karstic (including collapse breccia) features that allow for ■ 
higher porosities and permeabilities The Thirtyone Formation contains two end-member reservoir 
facies, skeletal packstones/grainstones and spiculitic chert, with most of the porosity and permeability 
found in the coarsely crystalline cherty dolomite. These particular charactenstics allow for this 
formation to be a tremendous Salt Water Disposal honzon

A Injection Zone. Siluro-Devoman Formation

Formation Depth
Rustler Eroded, not present
Salado 1,095'

Delaware 2,566' .
Cherry Canyon 4,800'

Bone Spring 6,299'
Wolfcamp 9,400*

Strawn 11,383'
Atoka 11,617'

Morrow 12,190'
Mississippi Lime 13,630'

Woodford 13,922'

Devonian 14,100'

B Underground Sources of Dnnking Water

Within 1-mile of the proposed Alpha SWD #1 location water wells range in depth from 50' to 
123' Reported depths to fresh water range from 8' to 32' (18' on average) This is not a known 
fresh water aquifer, but rather represents a sporadic alluvial source
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IX Proposed Stimulation Program 

No proposed stimulation program

X Logging and Test Data on the Well

There are no logs or test data on the well During the process of drilling and completion resistivity, 
gamma ray, and density logs will be run

XI Chemical Analysis of Fresh Water Wells

Quite a few fresh water wells exist within one mile of the well location Fresh water samples will be 
obtained from two of the wells (yet to be determined) and analysis of these samples, a map,,and the 
Water Right Summary from the New Mexico Office of the State Engineer will be provided to the OCD as 
soon as they are avatlble

XII Affirmative Statement of Examination of Geologic and Engineering Data

Based on the available engineering and geologic data we find no evidence of open faults or any other 
hydrologic connection between the disposal zone and any underground sources of drinking water

EXHIBIT B 13



Purnell

1629N Find) Dr. Rabbi,NM 68240 
Phone (579)3994161 Fix (575)3930720
PmnctTl ^
Sl'lS FimSU Arena, NM88210 

Phono (575) 748-1283 Fa (975)7484720 
Dwmetfn ^
1000 Rio Bnza Road, Axtee, HM 07410 
Fhona (505) 3344178 Fu* (505)3344170

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

1220S Sl Fmoa Dr .Santa Fa, NM 87505 

Phone* (505) 4764460 Fix (5Q9)47M462

WELL LOCATION AND ACREAGE DEDICATION PLAT
'AH Number 1 Pod Code 'RnlNama
30-015-44237 96101 SWD, Silurlan-Devoman

‘ Property Code ’Property Nam, ‘WeONnnber

317792 Alpha SWD #1

’OGRIDNo. * flpswtnv KsStt ’Deration'

372180 Alpha SWD Operating LLC 3008.0*

° Surface Location
UL or tot no « — JttUOB TonmMp Raw Lot Un Feet tan the Ncrth/Sooth One Fat from tbs Enn/WatDm County

10 24 S 28E 1457* SOUTH 2093* EAST . - '.EDDY

° Bottom Hole Location If Different From Surface <■
UL or lot no.

1
Tmnsblp BlQtB Lot Un Fret from Are Norfh/Sontb Dm Fed tan O. Enst/WestBne County

a ooBeatcd Ape - P-fwftiO ttr Infill M (Vwantlilnllnn “Order No

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by die 

division

° OPERATOR CERTIFICATION
. >. . . V » L *•. V ' '

omaar ntamfAanafcAr _ ArpRpMcrf 

baalm&kaart&i»&Q6tf*dlaetok)caiimposnaaBaamoBB*&
S IarqulMuijjwihi

Chnstopher Wevand
ftmdNxm

chnsflllonouistoom

■SURVEYOR CERTTHCATION
Hanb) catffylba intern laaaaiAoun an taspta vat 
ftktaalpmJIrUtataifaaml animate by mrarwulrr 

ag aftnaan. ad Ota At sou a tm and coma to Urn bet 

tfaybeBtf
(*fel**%
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04 03
0 2

09
10 11

0)5-43693

015-42660

015-23299

r?4S R?HE

1 6 15 14

015-43899

Source Well Data ■ State of New Mexico Oil Conservation Division Lateral - Dnlhnglnfo
0 0 1
1_________ 1__

0.2
______ I_________l___

04
»

0.6
------------- 1_________

0.8 Mrtes 
_________1

Projection NAD 1M3 Slele Plane NM test PIPS 3001
Drawn Dy SAM | Date 6/SI2017 | Approved fc> NLE |

H'tmiio
IHlMItl

______i

Alpha SWD #1 
1/2 mile Area of Review

Eddy County, NM

Alpha SWD Operating LLC

® Alpha SWD #1 

Gas Well 

Lateral

1/2 mile Radius 

Section Boundary

New Mexico

Mmp Enin nt 

(E ddy County M It I
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' Half-Mile AOR 

Alpha SWD#1

'API (30-015-).' ' WellName Well Type Status' ..'Operator, 1 ■ TDfTVD) Location ■ ' 'Date.DnDed 1

■23299 - KIRKES COM #001 Gas Active - MATADOR PRODUCT! ON.COMPANY 12.800. J-10-24S-28E 4/28/1980

42660 GUITAR 10 24 28 RB #202H .Gas- > Active' MATADOR PRODUCTION COMPANY' 9/475 H-10-24S-28E 12/3/2014

43693' GUITAR 10 24 28 ItB 4222H ~~ Gas Active MATADOR PRODUCTION COMPANY 10,238 H-10-24S-28E 4/24/2016

43899 ANNE COM 15 24S 28E RB 0221H Gas Active MATADOR PRODUCTION COMPANY 10,614 D-15-24S-28E 9/26/2016
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09 1 0 11

Matador Production Company 
ft COG Oparadn* LLC

<S> T24S R28E

Matador Production 
Company

15

I Source State of Ne* Mexico Oil Conservation Division

Alpha SWD #1 
Offset Leases
Eddy County. NM

Alpha SWD Operating LLC
Ptopcbon NAD 1983 Stale Plane NM East FIPS 3001

Dale 62S/2017 Approved by NLB

UJHUOISi

® Alpha SWD #1 

1/2 mile Radius 

Section Boundary

Lessee

Matador Production Company

Matador Production Company 
& COG Operating LLC

New Mexico

Map E i fa rtf 
tEttrty County MM)
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■, ' . -Alpha SWD No. 1 Notice Lot

“ Notice , i S.. >‘ .'".Address . «, Phone Number Date Noticed

Oil Conservation Division Distnct IV 1220 South St Frahas Drive, Santa FiTNM 8750S (505)476-3440 6/7/2017

Oil Conservation Division Distnct II 811S First St^Artesia'', NM 88210 (575)748-1283 6/7/2017

Mr James N Phillips and Mr & Mrs James R Phillips PO Box 148, Malaga, NM 88263 6/6/2017

COG Operating LLC One Concho Center, 600 W Illinois Ave. Midland, TX 79701 6/6/2017

Matador Production Company One Lincoln Center, 5400 LBJ Freeway, Suite 1500, Dallas, TX 75240 6/6/2017
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This legal notice will appear in the Carlsbad Current-Argus on Tuesday, June 6,2017, and run in the 

paper for one day The affidavit of publication will be forwarded to the New Mexico Oil Conservation 

Division upon receipt

Legal Notice

Alpha SWD Operating LLC, 4436 Sterling Ln, Plano, Texas 75093 is filing Form C-108 (Application for 

Authonzation to Inject) with the New Mexico Oil Conservation Division for administrative approval for 

its salt water disposal well Alpha SWD No 1 The proposed well will be located 1,457'FSL & 2,093' FEL in 

Section 10, Township 24S, Range 28E in Eddy County, New Mexico Disposal water will be sourced from 

area production, and will be injected into the Siluro-Devoman Formation (determined by offset log 

analysis) through an open hole completion between a maximum applied for top of 14,000 feet to a 

maximum depth of 15,200 feet The maximum surface injection pressure will not exceed 2,800 psi with 

a maximum rate of 32,000 BWPD. Interested parties opposing the action must file objections or 

requests for hearing with the Oil Conservation Division, 1220 South St Francis Drive, Santa Fe, New
, tMexico 87505, within 15 days Additional information can be obtained from the applicant's agent, 

Lonquist & Co, LLC, at (512) 600-1764.
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Drtnctl
1625 N Bench Dr. HotfeNM 88240 

(tone (575)393-6161 Fm (575)3934720 

Dterfetn
811 S FfattSi,AASO.NM88210 
Ffasoe (575) 748-1283 Fax (575)7484720

DtawrtfTl
1000 Rn Brazor Road. Aflac, NM 87410 
Phone (505)334-6178Fat (505)3344170

State of New Mexico annc-ioi
Roved Inly IS, 201)

Energy Minerals and Natural Resources

Oil Conservation Division □ AMENDED REPORT

1220 South St Francis Dr.

IHOS Si ftmco Dr, Soma Fe, NM 87505 Santa Fe. NM 87505
Fhas (305) 476-3440 Fn (503)476-1442

APPLICATION FOR PERMIT TO DRILL. RE-ENTER DEEPEN, PLUGBACK, OR ADD A ZONE
/WiUHVTBmmCS^* Operator Name and Address

ALPHA SWD OPERATING LLC
4436 STERLING LN
PIANO, TX 75093

--------------------- 'Otikib Number----------------------------
372180

" aW Number
30-015-44237

' Property Code 1 " Property Name | v Well No
“ 3T1T792 I ALPHA SWD I 1

7 Surface Location
UL-Lot Township Range Lotldn Feet flam N/SLme Feet Rom E/WLme Comity

J 10 24S 28E 1^457 soura 2093 EAST EDDY

* Proposed Bottom Hole Location
UL-Lot SecUnn Township Range Lotldn Feet from N/SLme Feet From E/WLme County

‘ ' ' ' • * *

9 Pool Information
Pool Name

SWD, SihmathDevomap

Pool Code 

96101

Additional WeD Information
" Work Type WeD Type M Cuble/Rotaiy 14 Lease Type u Ground Level Elevation

N SWD R Pnvate 3013’

“ Multiple 11 Proposed Depth ** Rwiatuui ” Coouctor Spud Date
N IJ.200’ Sduro-Devoman TBD ASAP

Depth to Ground water 
25'

Distance from nearest fresh water weD
500’

Distance tp nearest suffece water
2300*

££] We wiD be using a dosed-loop system In Uen of lined pits

u Proposed Casing and Cement Program

Typi Hole Size CasugSize Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC

Surface ( 26” 20" 94 Ib/ft 600’ 1,420 • Surface

IntermwEtate 175" 13375" 68 Ib/ft 2,600’ 1,465 9 Surface

, »
Production . 1225" 9625" 47 Ib/ft 9,700’ 1,840 '•Surface

Prod Inter 85” 7625" 42 8 Ib/ft 9,400’-14,000’ 370
,59.400’

«
Tubing N/A sr 17 Ib/ft 13,950’ N/A ' N/A

~ CasinE/Cement Program: Additional Comments
[btaUddidE

a Proposed Blowout Prevention Program

-type WoHong Pressure Test Pressure Mamrfactnrer

Double HydnnhoTOimfa. Pipe 5,000pa 85)00 pa 78P».M»flyniinwi)n

D I hereb/ceitiiy that the mlbnnatton given above is tiue and complete to the 

best of my knowledge and belief

I further cerbfy.that I have complied with 1915149 (A) NMAC D and/or 
NMA£ H. rfhppbjable

OIL CONSERVATION DIVISION

Approved By

Printed name' Chns Weyand *’ \ Title

Title Consulting Engineer Approved Date Expiration Date

E-mail Address chn£@l0&qu]$tcQm

Date June 6,2017 Phone 512-600-1764
I , Condttrons of Approval Attacfad[
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McMillan, Michael. EMNRD

From:
Sent:
To:
Cc:
Subject:

McMillan, Michael, EMNRD 
Monday, June 12, 2017 4 24 PM 
'chris@lonquist com', 'Steve Pattee'
Jones, William V, EMNRD, Goetze, Phillip, EMNRD 

Alpha SWD Operating, LLC Alpha SWD Well No 1

Steve

Your application that was received on June 12, 2017 will not be placed into the administrative application review 

process

The following information is required

• Return receipt for surface owner

o Return receipt for operator of record,

• Affidavit of publication

• Signed statement from either a geologist or engineer that there is no connection between groundwater and 
injection interval (a signed statement from the form C-108)

If the required information is not received within 10-days, your application will be cancelled

Michael McMillan 
1220 South St Francis 
Santa Fe, New Mexico 
505-476-3448
Michael mcmillan@state nm us

l
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«

Affidavit of Publication

State of New Mexico,
County of Eddy, ss

Danny Fletcher, being first duly 
sworn, on oath says

That he is the Publisher of the 
Carlsbad Current-Argus, a 
newspaper published daily at the 
City of Carisbad, in said county of 

Eddy, state of New Mexico and of 
general paid circulation in said 
counjy, that the same is a duly 
qualified 'newspaper under the laws 
of the State wherein legal notices 
and advertisements may be 
published, that the pnnted notice 
attached hereto was published in the 
regular and entire edition of said 
newspaper and not in supplement 
thereof on the date as follows, to wit

June 6 2017

That the, cost of publication is $70.15 
and tbatfpayment thereof has been 
made'ahd will be assessed as court 

vcosts «

I

I

Subscribed and-swbm to before me 
thjs'.JL day ------JlOlD

My commission Expires

Notary Public

OfflCtALStAL 
cmntiiANUinMMDO

Notary Public 
Stitt at Nee T

W ItirCwnm lipttjcc

i
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IX Proposed Stimulation Program 

No proposed stimulation program

X Logging and Test Data on the Well

There are no logs or test data on the well Dunng the process of drilling and completion resistivity, 
gamma ray, and density logs will be ru n

XI Chemical Analysis of Fresh Water Wells

Cardinal Laboratories in Hobbs, New Mexico was contracted to obtain water samples from fresh water 
wells within 1 mile and provide chemical analysis of the samples It was determined that all wells'within 
the area had been plugged or were not operational

XII Affirmative Statement of Examination of Geologic and Engineering Data

Based on the available engineering and geologic data we find no evidence of open faults o.r any other 
hydrologic connection between the disposal zone and any underground sources of drinking water

-------------------------
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6/27/2017 nmwrre osa state nm us/nmwrrs/Re^>ortOispatch8r2type°POOGHTML&name°PodGroundSummaiyHTML jnonl&basm=C&nbr=03824&sufRx°P

New Mexico Office of the State Engineer

Point of Diversion Summery
(quarters are 1=NW 2=NE 3=SW £°SE)

POD Number

C 03824 POD1

(quartos are smallest to largest)

Q64Q16Q4 Sec Tiro Rng

4 1 2 16 24S 28E

(NADU UTM m metan)

X Y

585770 3565578 @
A

Driller License: 1566 Driller Company: ABE DYCK PUMPING SERVICE

Driller Name: DYCK, ABE

Drill,Start Date: 01/19/2015 Drill Finish Date: 03/02/2015 Flog Date:

Log'FUe Date: 05/26/2015 PCW Rev Date: Source: Shallow

Pumpl^pe: Pipe Discharge Size: Estimated Yield: 300 GPM

Casing Size: 1200 Depth WeO: 290 feet Depth Water: 60 feet

Water Bearing Stratifications: Tap Bottom Description

56 101 Sandstone/Gravel/Conglomerate

101 150 Shale/Mudstone/S lltstone

150 187 Sandstone/Gravel/Conglomerate

187 201 Othm/Unknown

201 290 Shale/Mudstone/Siltstone

Casing Perforations: Ibp Bottom

0 290

Tht data s fttmuthed by flie NMOSE/1SC snd u im.'gyfwl by tin weipiw»« with the MHtmianihiig tfmt the OSE/1SC make no MnuBh^ or .
gitneeming the accuracy; completeness, reliability, utility, or antababty for any particular purpose of (he data

6/27/17 1 57 PM POINT OF DIVERSION SUMMARY

httn llttmum nso Rtatn nm latlhimunn/RnnnrtniiamtrhnrTtwnflsPOnGHTMl AnnrnBaPndtSnnmdSumnMrvHTML infmlAbasm=CAnhr=03824asutRx=PQ 1/1
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C-108 Review Checklist: eretveri Add Reouesl _________  Reply Date Suspended _ \Ver 1B\

ORDER TYPE WFX / PMX^WDJNumber 

Well No j Well Name(s). fiLph - S

Order Date _ Legacy Permits/Orders .

New or Old
A/'

~{U!C Class II Pnmacy 03/07/1982)API 30-0 I 7 Spud Date ~7~ B
Foolages _ Lot___ or Unit <*^Sec /O Tsp. _ Rge County

General Location
*l!7 / *-r»7 Pool ^rVy-

BLM 100K Mao £/h*L<Ltm Operator t- OGRID^S-^fficontacl t

COMPLIANCE RULES 9 Total Wells JL Inactive d- Find Assur Compl Order’. V/^1S

WELL FILE REVIEWED ©^Current Status jPt* U ______________________________

59 OK?

_fJ7

;?y Date

WELL DIAGRAMS NEW Proposed ®^tir RE-ENTER Before Conv O After Conv O Logs in Imaging 

Planned Rehab Work to Well __________________________________________________________________

./v]Ar.

Vl^ll Constriction Petalfe Bo^^Pipe

Planned__or Existing_8urface

Planned_cr Existing__Interm/Prod

Planned_or Existing_Interm/^rod

Setting 
Depths (ft)

Cement 
Sx or Cf

Cement Top and Determination M ethod

Planned__or Existing _ _Pro6iyaer[

Planned_o r Existing Liner
g^O^PERF

Planned_or Existing _

~2-C/z<3'1 fppo

tVnpIlSK»

finoo
1</

Inaction Lithostretiarenhic Unite Depths (ft)
injection or camming

6tage Tool /V VO

±Mh&-

J.ia.langUj.

Tops

Adjacent Unit Litho Strue For TV MtcP
Confining Unit Litho Slnic Por

Proposed Irq Interval TOP 

Proposed Inj Interval BOTTOM
—

Confining Unit .Litho Strue Por

Adjacent Unit' Litho Strue Por gMMMriBhai

APR

EfliaSH R-111

t Hvdrajgpic 
-P foffNolicet

S~7P-

rfr-^'s! pi ci *.(

ComplBtion/Operation Details 
Dnlled TD ; S~2-^?*PBTD

NEWTD NEW PBTD

Tubing Inter Coated’
Proposed Packer Depth ji4£2rtf , 

Min Packer Depth j. 3ffiC3-Soo-ft limit! 
Proposed Max Surface Press a.fgy 

Admin lnj P(ess (0 2 psi per ft)Admin inj P(ess 
’____Salt/Salado T ~a&rlor NW Cliff House fm 

A^ENT By Qualified Renton O

and Geologic Information

to//ced’____BLM Sec Ord Q WIPP O Noticed^
FRESH WATER Aquifer Max Depth /<££) HYDRO AFFIRM STA

NMOSE Basin. thru adj ^Ay No Wells within 1-Mile Radius?.

Disposal Fluid Formation Source(s) OcJ ________Analysis’On Lease O Operator Only QlOt-Cpmmercial O
Disposal Int Inject Rate (Avg/Max BWPD) 2-'

FW Analysis

■SH&±^TBlectable Waters’A^j^Source. SystemrCjasea or Open

HtLEotantia] Producing Intenml’A^Fonnertv Producing’______ Method Loqs/DST/P&A/OtherY&fr^***&Mile Radius Pool MapO

APR Walla: 1/2-M Radius Map’ V . Well List’Total No Wells Penetrating IntervalHorizontals’.

Penetrating Wells No Active Wells y Num Repairs’____on which well(s)’_

Penetrating Wells No PEA Wells y Num Repairs’____on which welljs)’.

_Diagrams’_

_Diagrams’_

NOTICE Newspaper Date]

RULE 28 7(A) Identified Tracts?

»®ZSL
I Owner Surface Owner_ Ph; /t

£Affected Persons _

N Date_______

N Date (j— 9-

Order Conditions* issues.
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