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State of New Mexico
Energy. lilnerali and Natural Boaouroei Department

OIL CONSERVATION DIVISION
1226 South St. Francis Dr.

Santa Fa, New Mexico 67505

TELL LOCATION AND ACREAGE DEDICATION PUT

Fora C-102 

Brriaid Angtvt i, toil

Submit one copy to appropriate 
DtoMot OMse

□ AMENDED REPORT

API Number
30-025-43906

Pool Coda

13160
Pool Noma

Corbin; Bone Spring South
Property Code Proparty Name

GAZELLE "32" STATE 2BS
Tell Number

1H
0GHD No.
327137

Operator Name

CHISHOLM ENERGY OPERATING, LLC
novation
3759'

Surface Location

0L or lot No. Section Tovnahip Bongo Lot Idn IDT from the North/SOOTH UNB POT from the Bast/Teat lino County

D 32 18 S 33 E 200 NORTH 1310 WEST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Sootlon Tormahip Bongo Lot Ida PUT from tho North/SOUTH UNB RR from the Eut/Wut Una County

M 32 18 S 33 E 330 SOUTH 510 WEST LEA
Dedioatod Acrea Joint or Inidl ConaaUdmtlon Coda Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
canons OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
E.:TM0M,|

—1360*' 

%j>'b FTP

M:«I0407J 
L: 7380884 

(NAD 89)

Nj 8830744 
t: 740878.1 

(NAD 83)

SURFACE LOCATION 
! Lot - N 32.7)063237 
I Long - W 103.68936077

Inuspcc- N 822860.6 NMSPCE j 73934#-e
I (NAD-83)

, lANMHfl EQIHT 
330' FNL a 310' FWL 

I Lai - N 32.71026337 

| long - W 103.69216131* 
NUSPCE- N 622722.3 

| NMSPCE ( 738347.3

(NAD-83)

^ ■ Project Area

T
I

•4

BOTTOM HOLE LOCATION
. 1st - N 32.69786387* 
(Long - W 103.69213721* 
Inuspcc— n «i«oiJi
|NMSPCE E 738582.0 
| (NAD-93)

tistintt#
taWOTIM

MrttJIOM 
6- 74391M 

(MAC S3)

NjeMSM 
E.:N9W,6 

(HAD H)

OPERATOR CERTIFICATION
/ Jtortty otftttf t&ot information 

ntatnoA Amb to trua and confute to
and that

conMud
tito ftnt if ma knmatodgo and 
Ml* wwHiawB atttor own* a 
(ulirw or rntmtd mim/al MithI In (fit 
land feohuttny ttt cropcud bottom halo 
location op hat a nyfti to (HU tfcfe volt at 
tUi location mmanf to a contract with an 
owner of tom a rntnoral or worftfrw tntortif; 
or to a votuntavy poottay ojmmonl or a 
ranotory peon* «*r tont&n 0„

signature
jmmi

Data

Bettie Watson
Printod Hama
bwatsnn@chishQlmenergy.com
Bate Address

SURVEYOR CERTIFICATION

/ feoroby certify (tot tto tvoll toeaffon thoun 
on tkto plat was plettod from field notoi of 
actual iwvty) modi by me or und«r my 
•Mftrviton and tftat tho am io trot and 
oorroot to thobolty.

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 1 

Submitted by:
CHISHOLM ENERGY OPERATING LLC 

Hearing Date: October 12.2017



Form C-102 
Revised August 1, SOU

DISTRICT I
1925 W. French Dr- Robbs, rm 08240 
Pfcoiu (fin) SS9-S10I Van (979) 393-0739
DISTRICT II
611 S. First St. Artesla, NM 68210
Phene (S7B) 74A-ICS3 fm (B7b) 74S-97W
DISTRICT III
1000 Rio Erases Rd.. Altec, NH 67410 
Ffcooe (SOS) 834-0179 Fir (300) 894-4170

DISTRICT IV
1886 a fit Frauds 0rM Sant* Fa, m 678OA 
phone (SOS) 479-8400 PU: (000) 470-8493

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1226 South St. Francis Dr.

Santa Fe, New Mexico 87505

Submit one copy to appropriate 
District Office

WELL LOCATION AND ACREAGE DEDICATION PUT
□ AMENDED REPORT

API Number

30-025-43907
Pool Code

13160
Pool Name

Corbin: Bone Spring South
Property Code Property Name Veil Number

GAZELLE ”32” STATE 2BS 2H
0GRID No. Operator Nome Elevation
372137 CHISHOLM ENERGY OPERATING. LLC 3758’

Surface Location

UL or lot No.

c
Section

32
Township

18 S
Range

33 E
Lot ldn FEET from the

200
North/SO UTH LINE

NORTH
FEET from the

1370
East/Vest Line

WEST
County

LEA
Bottom Hole Location If Different From Surface

UL or lot No.

N
Section

32
Township

18 S
Range

33 E
Lot ldn FEET from the

330
North/SOUTH LINE

SOUTH
FEET from the

1830
East/Ve9t Line

WEST
County

LEA
Dedicated Acrea Joint or Infill Consolidation Code Order No.

H: 6230469 
E-- 738613.1

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

-1370

Nj 620407.3 
7390552 

(NAD 93)

-1830-
4^6177664) 
E.: 7390753 

(MAD 83)

■t

L.P. & FTP

423074.5 
E.: 740678.1 

(NAD 83)

SURFACE LOCATION
Lot - N 32.71063305*

Long - W 103.68936566*
NMSPCE- ^ $22861.2 
MM5PCE £ 7594Q6 6

(NAD-83)

fi.H. & LTP 

oR

+

LANDING POINT 
480’ FNL & 1830’ FWL 
Lot - N 32.70986927* 

Long - W 103.6878701 V 
N 622566.1 
E 739868.5 

(NAD-83)

NMSPCE-

-Projeci Arcs

■ +

BOTTOM HOLE LOCATION
Lot - N 32.89757952' 

Long - W 103.68784738' 
N 618114.9 
E 739902.5 

(NAD-83)

NMSPCE-

N.:«17TO.S 
Ej 7.071M 

(NAD 03)

h-

N: 623100.9 
7433183 

(NAD 83)

N.:62045&9 
£- 743337.6 

(NAD 83)

OPERATOR CERTIFICATION
/ hereby certify that the information 

contained herein ie true and complete to 
the beet of my knowledge and belief, an*t that 
this organisation either owns a working 
interest or unloosed mineral interest in the 
land including the proposed bottom hole 
location or has a right to drill this well at 
this Ideation pursuant to a contract with an 
owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by
the division

Signature

Bettie Watson

8/9/17
Date

Printed Name

bwatson(Schisholmenergv.com

Email Address

SURVEYOR CERTIFICATION

/ hereby certify that the well location shown 

on this plat was platted from field notes of 
actual furvey* made by me or under my 
eupervieon and that the some ie true and 
correct to (he^gefc^^ny belief.

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 2 

Submitted by:
CHISHOLM ENERGY OPERATING LLC 

Hearing Date: October 12,2017



Gazelle Bone Spring Ownership Township 18 South, Range 33 East, Section 32

NW4 Wl NRI TPF All Wl NRI
Chisholm Energy Operating, LLC 0.6661 0.5698 0.5000 0.3331 0.2849
MRC Deleware Resources, LLC 0.2098 0.1810 0.5000 0.1049 0.0905
MRC Explorers Resources, LLC 0.0392 0.0338 0.5000 0.0196 0.0169
MRC Sprial Resources, LLC 0.0392 0.0338 0.5000 0.0196 0.0169
Nadel & Gussman Capitan 0.0392 0.0338 0.5000 0.0196 0.0169
Rohoel 0.0060 0.0051 0.5000 0.0030 0.0026

|Tim MacDonald 0.0006 0.0005 0.5000 0.0003 0.0002
1.0000 0.8578

SW4 Wl NRI TPF All Wl NRI
Chisholm Energy Operating, LLC 0.6661 0.4896 0.5000 0.3331 0.2448
MRC Deleware Resources, LLC 0.2933 0.2375 0.5000 0.1467 0.1188
MRC Explorers Resources, LLC 0.0133 0.0108 0.5000 0.0067 0.0054
MRC Sprial Resources, LLC 0.0133 0.0108 0.5000 0.0067 0.0054
Nadel & Gussman Capitan 0.0133 0.0108 0.5000 0.0067 0.0054
Rohoel 0.0000 0.0000 0.5000 0.0000 0.0000
Tim MacDonald 0.0006 0.0004 0.5000 0.0003 0.0002

1.0000 0.7600

1EFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 3 

Submitted by:
CHISHOLM ENERGY OPERATING LLC 

Hearing Date: October 12,2017



Totals
Gazelle Wells Wl NRI Elect to Participate
Chisholm Energy Operating, LLC 0.66611112 0.52969342 Yes
MRC Dele we re Resources, LLC 0.25159106 0.20924729 No
MRC Explorers Resources, LLC 0.02625426 0.02231097 No
MRC Sprial Resources, LLC 0.02625426 0.02231097 No
Nadel & Gussman Capitan 0.02625426 O.02231O97 Yes
Rohoel 0.00297949 0.00256981 Yes
Tim MacDonald 0.00055555 0.00043163 Yes

1.00000000 0.80887505



CHISHOLM
ENERGY

July 27, 2017

VIA CERTIFIED MAIL

MRC Spiral Resources, LLC 
Attn: John Filbert 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

RE: Gazelle 32 2BS1H
W2W2 Section 32: T18S-R33E 
Lea County, New Mexico

Dear Mr. Filbert,

Chisholm Energy Operating, LLC ("Chisholm") hereby proposes the drilling of the Gazelle 32 2BS1H In Section 32, 
Township 18 South, Range 33 East, Lea County, New Mexico. The surface location for this well Is proposed at a legal 
location in Unit C with a bottom hole at a legal location In Unit M (see attached plat for further detail). The well will have 
a targeted Interval in the Bone Spring formation to a Measured Depth of approximately 14,800'. Included herewith is 
our Authority for Expenditure ("AFE") in the gross amount of $4,137,334, being the total estimated cost to drill and 
complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is 
enclosed for your review and approval. The Operating Agreement covers W/2 of Section 32, Township 18 South, Range 
33 East, limited to the Bone Spring Formation. It has the following general provisions:

• 100/300 Non-consenting penalty
• $10,000/$1,000 Drilling and Production rate
• Chisholm Energy Operating, LLC named as Operator
• Initial Well Gazelle 32 2BS1H

MRC Spiral Resources, LLC will own an approximate 2.63% working interest in the well, subject to title verification. 
Please indicate your participation election In the space provided below, sign and return this letter, along with a signed 
copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead address. You 
may also email your response to darmour@chisholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0480.

Very truly yours,

Chisholm Epergy Operating, LLC

Davis Armour 
Senior Landman

l/We hereby elect to participate In the Gazelle 32 2BS1H.

I/We hereby elect NOT to participate in the Gazelle 32 2BS1H.

Company: MRC Spiral Resources, LLC

By: ____________________
Name:
Title: '_________________________
Date: ___________________

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 4 
Submitted by:

CHISHOLM ENERGY OPERATING LLC 

Hearing Date: October 12,2017



Statement of Estimated Well Cost (100%)

J CHISHOLM
' ENERGY

Well 
Field 

County, State: 
BHL: 

Proposed TD:
Normal Pressure? |Yes

BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES

8510-400 Conductor Casing or Drive Pipe 515,000 S15.000
8510-405 Surface Casing 543,291 543,291
8510-410 Intermediate Casing/Drlg Liner 5127470 SI27370
8510-415 Wellhead Equipment - Surface A MLS 510,500 $10300
8510-420 Other Sub-Surface Equipment so
8510-425 Cementing Equipment 514,050 514,050
8510-400 Nonopera ted SO
8510-700 Impairment so
8510-999 Accruals so

TOTAL COST TO CASING POINT - TANGIBLES 5210,111 5210,111

COSTS TO CASING POINT: INTANGIBLES
8500-100 Roads/Location 550,000 S50.000
8500-105 Drilling Turnkey SO
8500-110 Drilling Daywork 5363,000 $363,000
8500-115 Fuel/Power 588,000 $88,000
8500-125 Equipment Rental 5125380 SI25380
8500-130 Legal Fees SO
8500-135 Bonds, Permits and Inspection 550,000 $50,000
8500-155 Mud and Chemicals 560,000 S60.000
8500-160 Cementing Services 529,000 $29,000
8500-170 Supervision/Consulting 551,600 $51,600
8500-175 Casing and Other Tangible Crew 524,000 $24,000
8500-180 Damages/Penalties so
8500-185 Coring and Analysis so
8500-190 Cuttings/Fluids Disposal 5125,000 S125.000
8500-195 Directional Drilling Services 5162300 S162300
8500-200 Drill Bits 551,000 $51,000
8500-210 Surface Damages/ROW so
8500-215 Contract Labor and Services 51,100 S1.100
8500-220 Mud Logging 525.000 $25,000
8500-235 Reclamation SO
8500-240 Rig Mobilization/Demob 5202300 S202300
8500-245 Fishing Tools and Services so
8500-250 Testing-Drill Stem/Production SO
8500-260 Wireline Services SO
8500-265 Water 516350 $16,250
8500-270 Camp Expenses 540,200 S40300
8500-285 Contingencies SO
8500-290 Environmental so
8500-300 Overhead so
8500-350 Insurance SO
8500-600 Nonoperated so
8500-700 Impairment SO
8500-999 Accruals SO

TOTAL COST TO CASING POINT - INTANGIBLES $1,464330 $1,464330

COMPLETION COSTS: TANGIBLES
8530415 Wellhead $21,900 S21.900
8530-420 Subsurface Equipment $15,000 $15,000

________ Gazelle 32 2BS 1H
_____ 2nd Bone Spring

Lea, NM
______ Horizontal_______
14,800 MD 9,640 TVD



8530-500 Production Casing $188,700 $188,700
8530-510 Tnbiog $43,380 $43380
8530-515 Rods $0
8530-525 Artificial Lift Equipment $25,000 $25,000
8530-530 Gas Metering Equipment $48,000 $48300
8530-535 LACT Unit so
8530-540 Production Facilities and Flowlines $120,000 $120300
8530-545 Pumping Unit so
8530-550 Separator, Heater, Treater $754)00 $75,000
8530-555 Tank Battery $55,000 $55,000
8530-560 Vapor Recovery Unit $0
8530-590 Other Misc Equipment $21,500 $21300
8530-600 Nonoperated Cfl3u
8530-700 Impairment so
8530-999 Accruals $0

TOTAL COMPLETION COST - TANGIBLES $613,480 $613,480

COMPLETION COSTS: INTANGIBLES
8520-100 Roads/Location $0
8520-120 Perforating Services $66,500 $66300
8520-125 Equipment Rental $193,000 $193300
8520-135 Bonds, Permits and Inspection $0
8520-145 Completion Unit $204100 $20,000
8520-150 Frac Pings $28,500 $28300
8520-155 Mud and Chemicals $90,000 $90,000
8520-160 Cementing Services $70,000 $70,000
8520-165 Acidizmg and Fracturing $811313 $811,813
8520-170 Snpe rvision/Consuiting $42,000 $42,000
8520-175 Casing and Other Tangible Crew $15,000 $15,000
8520-190 Cuttings/Fluids Disposal $60300 $60,000
8520-200 Drill Bits $3,000 $3,000
8520-210 Surface Damages/ROW $0
8520-215 Contract Labor and Services S5,000 $5,000
8520-230 Pump/Vacuum Trucks $20,000 $20300
8520-235 Reclamation so
8520-245 Fishing Tools and Services $0
8520-250 Well Testing $84,000 $84,000
8520-255 Trucking and Hauling so
8520-260 Wireline Services $5,000 $5,000
8520-270 Camp Expenses $6300 $6,000
8520-275 Coiled Tubing Services $54,400 $54,408
8520-280 Frac Water $275,000 $275,000
8520-285 Contingencies so
8520-290 Environmental so
8520300 Overhead $0
8520-350 Insurance $0
8520-600 Nonoperated SO
8520-700 Impairment $0
8520-999 Accruals so

TOTAL COMPLETION COST - INTANGIBLES $1,849313 $1349313

TOTAL WELL COST $1,674,641 $2,462,693 $4,137334

Approved by: Date:

Approved by: Date:

Approved by: Date:



CHISHOLM
ENERGY

July 27,2017

VIA CERTIFIED MAIL

MRC Delaware Resources, LLC 
Attn: John Filbert 
5400IBJ Freeway, Suite 1500 
Dallas, TX 75240

RE: Gazelle 32 2BS2H
E2W2 Section 32: T18S-R33E 
Lea County, New Mexico

Dear Mr, Filbert,

Chisholm Energy Operating, LLC ("Chisholm") hereby proposes the drilling of the Gazelle 32 2BS 2H in Section 32, 
Township 18 South, Range 33 East, Lea County, New Mexico. The surface location for this well is proposed at a legal 
location In Unit C with a bottom hole at a legal location In Unit N (see attached plat for further detail). The well will have 
a targeted interval In the Bone Spring formation to a Measured Depth of approximately 14,800'. Included herewith Is 
our Authority for Expenditure ("AFE") In the gross amount of $4,137,334, being the total estimated cost to drill and 
complete said well.

Chisholm Is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is 
enclosed for your review and approval. The Operating Agreement covers W/2 of Section 32, Township 18 South, Range 
33 East, limited to the Bone Spring Formation. It has the following general provisions:

• 100/300 Non-consenting penalty
• $10,000/$1,000 Drilling and Production rate
• Chisholm Energy Operating, LLC named as Operator
• Initial Well Gazelle 32 2BS1H

MRC Delaware Resources, LLC will own an approximate 24.49% working Interest in the well, subject to title verification. 
Please indicate your participation election In the space provided below, sign and return this letter, along with a signed 
copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead address. You 
may also email your response to darmour@chlsholmenergy.com

Should you have any questions, please do not hesitate to contact myself at 817-953-0480.

Very truly yours,

Chisholm Energy Operating, LLC

Davis Armour 
Senior Landman

I/We hereby elect to participate In the Gazelle 32 2BS 2H.

I/We hereby elect NOT to participate In the Gazelle 32 2BS 2H.

Company: MRC Delaware Resources, LLC

By: 
Name:
Title: 
Date: 

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico 

Exhibit No. 5 

Submitted by:
CHISHOLM ENERGY OPERATING LLC 

' Hearing Date: October 12,2017



Statement of Estimated Well Cost (100%)

CH1 S3lOLM
ENERGY

Well 
Field 

County, State: 
BHL: 

Proposed TD: 
Normal Pressure?

BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES

8510-400 Conductor Casing or Drive Pipe 515,000 515,000
8510-405 Surface Casing 543,291 543391
8510-410 Intermediate Casing/Drlg Liner 5127,270 5127370
8510-415 Wellhead Equipment - Surface & MLS 510,500 510300
8510-420 Other Sub-Surface Equipment so
8510-425 Cementing Equipment 514,050 514,050
8510-600 Nonopera ted SO
8510-700 Impairment SO
8510-999 Accruals so

TOTAL COST TO CASING POINT - TANGIBLES 5210,111 5210,111

COSTS TO CASING POINT: INTANGIBLES
8500-100 Roads/Location 550,000 550,000
8500-105 Drilling Turnkey SO
8500-110 Drilling Daywork 5363,000 5363,000
8500-115 Fuel/Power 588,000 588,000
8500-125 Equipment Rental 5125380 5125380
8500-130 Legal Fees so
8500-135 Bonds, Permits and Inspection 550,000 550,000
8500-155 Mud and Chemicals 560,000 560,000
8500-160 Cementing Services 529,000 529,000
8500-170 Supervision/Consulting 551,600 551,600
8500-175 Casing and Other Tangible Crew 524,000 524,000
8500-180 Damages/Penalties SO
8500-185 Coring and Analysis SO
8500-190 Cuttings/Fluids Disposal 5125,000 5125,000
8500-195 Directional DriDing Services 5162300 5162300
8500-200 Drill Bits 551,000 551,000
8500-210 Surface Damages/ROW so
8500-215 Contract Labor and Services 51.100 51.100
8500-220 Mud Logging 525,000 525,000
8500-235 Reclamation so
8500-240 Rig Mobilization/Demob 5202300 5202300
8500-245 Fishing Toob and Services SO
8500-250 Testing-Drill Stem/Production 50
8500-260 Wireline Services SO
8500-265 Water 516350 516350
8500-270 Camp Expenses 540300 540300
8500-285 Contingencies so
8500-290 Environmental SO
8500-300 Overhead SO
8500-350 Insurance SO
8500-600 Nonopera ted SO
8500-700 Impairment SO
8500-999 Accruab SO

TOTAL COST TO CASING POINT - INTANGIBLES 51.464.530 51.464330

COMPLETION COSTS: TANGIBLES
8530-415 Wellhead 521,900 521300
8530-420 Subsurface Equipment 515,000 515,000

__________ Gazelle 32 2BS2H
___________ 2nd Bone Spring „.

Lea, NM

____  Horizontal_______
14,800 MD 9,640 TVD

Yes ■ I



8530-500 Production Casing SI88,700 $188,700
8530-510 Tubing $43,380 $43380
8530-515 Rods SO
8530-525 Artificial Lift Equipment $25,000 $25,000
8530-530 Gas Metering Equipment $48,000 $48,000
8530-535 LACT Unit SO
8530-540 Production Facilities and Flow Ones $120,000 $120,000
8530-545 Pumping Unit SO
8530-550 Separator, Heater, Treater $75,000 $75,000
8530-555 Tank Battery $55,000 $55,000
8530-560 Vapor Recovery Unit $0
8530-590 Other Misc Equipment $21,500 $21300
8530-600 Non operated SO
8530-700 Impairment SO
8530-999 Accruals $0

TOTAL COMPLETION COST - TANGIBLES $613,480 $613,480

COMPLETION COSTS: INTANGIBLES
8520-100 Roads/Location SO
8520-120 Perforating Services $66,500 $66,500
8520-125 Equipment Rental $193,000 $193,000
8520-135 Bonds, Permits and Inspection so
8520-145 Completion Unit $20,000 $20,000
8520-150 Frac Plugs $28,500 $28,500
8520-155 Mud and Chemicals $90,000 $90,000
8520-160 Cementing Services $70,000 $70,000
8520-165 Aeidizing and Fracturing $811,813 $811,813
8520-170 Snpervision/Consnlting $42,000 $42,000
8520-175 Casing and Other Tangible Crew $15,000 $15,000
8520-190 Cuttings/Fluids Disposal $60,000 $60,000
8520-200 Drill Bits $3,000 $3,000
8520-210 Surface Damages/ROW SO
8520-215 Contract Labor and Services $5,000 $5,000
8520-230 Pump/Vacuum Trucks $20,000 $20,000
8520-235 Reclamation $0
8520-245 Fishing Tools and Services $0
8520-250 Well Testing $844)00 $84,000
8520-255 Trucking and Hauling $0
8520-260 Wireline Services $5,000 $5,000
8520-270 Camp Expenses $6,000 56,000

8520-275 Coiled Tubing Services $54,400 $54,400
8520-280 Frac Water $275,000 $275,000
8520-285 Contingencies $0
8520-290 Environmental $0
8520-300 Overhead $0
8520-350 Insurance $0
8S20-600 N cooperated SO
8520-700 Impairment $0
8520-999 Accruals $0

TOTAL COMPLETION COST - INTANGIBLES $1,849,213 SI,849,213

TOTAL WELL COST 51,674,641 $2,462,693] $4,137,334

Approved by: Date:

Approved by: Date:

Approved by: Date:



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM ENERGY OPERATING, LLC 
FOR A NON-STANDARD SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

Michael H. Feldewert, attorney in fact and authorized representative of Chisholm Energy 

Operating, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above- 

referenced Applications have been provided under the notice letters and proof of receipts attached

SUBSCRIBED AND SWORN to before me this 11th day of October, 2017 by Michael H.

CASE NOS. 15851 and 15852

AFFIDAVIT

hereto.

Feldewert.

Notary Public

IEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 6 

Submitted by:
CHISHOLM ENERGY OPERATING LLC

Hearing Date: October 12.2017



HOLLAND&HARX Jordan L. Kessler 
Associate
Phone (505) 988-4421 
Fax (505) 983-6043 
JLKessler@hollandhart.com

September 22,2017

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. 
Gazelle 32 State 2 BS No. 1H

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application 
with the New Mexico Oil Conservation Division. This application will be set for hearing before a 
Division Examiner at 8:15 a.m. on October 12, 2017. The hearing will be held in Porter Hall in 
the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa 
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest 
that may be affected by this application, you may appear and present testimony. Failure to appear 
at that time and become a party of record will preclude you from challenging the matter at a later 
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing 
Statement four business days in advance of a scheduled hearing. This statement must be filed at 
the Division’s Santa Fe office at the above specified address and should include: the names of the 
parties and their attorneys; a concise statement of the case; the names of all witnesses the party 
will call to testify at the hearing; the approximate time the party will need to present its case; and 
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Davis Armour, at (817) 953-0480 or 
darmour@chisholmenerev.com.

4 A.

Jdrdin L. Kessler

Attorney for Chisholm Energy Operating, 
LLC

Sincerely,

Holland & Hart llp

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.coni

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C O



Hollands, harx Jordan L. Kessler
Associate
Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

September 22, 2017

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. 
Gazelle 32 State 2 BS No. 2H

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application 
with the New Mexico Oil Conservation Division. This application will be set for hearing before a 
Division Examiner at 8:15 a.m. on October 12, 2017. The hearing will be held in Porter Hall in 
the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa 
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest 
that may be affected by this application, you may appear and present testimony. Failure to appear 
at that time and become a party of record will preclude you from challenging the matter at a later 
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing 
Statement four business days in advance of a scheduled hearing. This statement must be filed at 
the Division’s Santa Fe office at the above specified address and should include: the names of the 
parties and their attorneys; a concise statement of the case; the names of all witnesses the party 
will call to testify at the hearing; the approximate time the party will need to present its case; and 
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Davis Armour, at (817) 953-0480 or 
darmour@chisholmenergy.com.

Attorney for Chisholm Energy Operating, 
LLC

Holland & Hart lu>

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe.New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C *



Hollands. Hart,
Jordan L. Kessler 
Associate
Phone (505) 988-4421 
Fax (505) 983-6043 
JLKessler@hollandhart.com

September 22, 2017

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re: Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. 
Gazelle 32 State 2 BS No. 1H

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application 
with the New Mexico Oil Conservation Division. Your interests are not being pooled under this 
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this 
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on October 12, 
2017. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices 
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to 
attend this hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of record will 
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing 
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of 
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must 
include: the names of the parties and their attorneys; a concise statement of the case; the names of 
all witnesses the party will call to testify at the hearing; the approximate time the party will need 
to present its case; and identification of any procedural matters that are to be resolved prior to the 
hearing.

If you have any questions about this matter please contact Davis Armour, at (817) 953-0480 or 
darmour@chisholmenergy.com

Sincerely,

Attorney for Chisholm Energy Operating, 
LLC

Holland & Hart UP
Phone [SOS] 988-4421 Fax [505] 983-6043 www.hollandhait.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C.



Hollands. Hart.
Jordan L. Kessler
Associate
Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

September 22, 2017

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re: Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico. 
Gazelle 32 State 2 BS No. 2H

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application 
with the New Mexico Oil Conservation Division. Your interests are not being pooled under this 
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this 
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on October 12, 
2017. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices 
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to 
attend this hearing, but as an owner of an interest that may be affected by this application, you may 
appear and present testimony. Failure to appear at that time and become a party of record will 
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing 
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of 
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must 
include: the names of the parties and their attorneys; a concise statement of the case; the names of 
all witnesses the party will call to testify at the hearing; the approximate time the party will need 
to present its case; and identification of any procedural matters that are to be resolved prior to the 
hearing.

If you have any questions about this matter please contact Davis Armour, at (817) 953-0480 or 
darmour@chisholmenergv.com

Sincerely,

AJdfdan L. Kessler
Attorney for Chisholm Energy Operating, 
LLC

Holland & Hart lu>
Phone [505] 988-4421 Fax [SOS] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center 8illings Boise Cheyenne Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C O



Gazelle 32 State 2BS No. 1H & 2H Wells 
Case Nos. 15851 & 15852 
Pooled Parties (3)

MRC Delaware Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

MRC Explorers Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

MRC Spiral Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240
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CERTIFIED MAIL® RECEIPT
Domestic Mail Only

U.S. Postal Service"”

For delivery information, visit <
OFFIC

Gazelle 32 St;

2H Well
Case Nos. l$85l &7

2BS No, IH &

b
Certified Mall Fee

Extra Services & Fees (bftecfr
L^Hetum Recelm fhnrrlmpy}
□ Return Receipt (electronic) i ^
r~l Certified Mall FtastrtatAri nd ml S V. '
j-) Adult Signature Required I

/ . rrT

□Adult Signature Restricted tye
«4r#©Li_.„

Postmark
Here

MRC Delaw 
5400 LBJ Freew 
Dallas, TX 75240

SENDER: COMPLETE THIS SECTION

■ Complete Kerns 1,2, and 3.
■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mallpiece, 

or on the front If space permits.
T. Addressed to;

5M400IDBJra,'eReSOUrC'S’ LLC

Suite J5oo

COMPLETE THIS SECTION ON DELIVERY

Is delivery address different from Item 1 
If YES, enter delivery address below:

959U y^ua otut I I UU w . . —

ru

«o
<o

PS Form 3800. April 2015 pan -s.hi.ii?-raio-sn.i ■ See Reverse lor Inslructio.i

U.S. Postal Service™
CERTIFIED MAIL® RECEIPT
Domestic Mail Only 

---------------------------- ------- --------
For delivery information. >,t

w.nnhor (Ttansfer ftom service label)
701b 3010 00D1 104b

3. Service type 
□ Adult Signature □ Registered Man™

□ Registered Man Restricted

685^

□ Certified Man Restricted DeliVely ^-Bftaum Receipt for
□ Collect on DsDvsy Merchandise _
□ Collect on Delivery Restricted Delivery □ Signature ConfirmaflOTf™
n insured Mafl □ Signature Confirmation

Restricted Delivery

, July 2015 PSN 7630-02-000-9063 Domestic Return Receipt,
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□
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Case Nos. 15851 & 15852OFFIC
Certified Mail Fee

Services & Fees (check box.
Return Receipt (hardcopy) /$r 

Q Return Receipt (electronic) f 6^. 
□Certified MaD Restricted 
□Adult Signature Required j f 
□Adult Signature Restricted Dylverjfr $u£L 

Postaae xHr

MRC Explor 
5400 LBJ Free 
Dallas, TX 75240

PS Form 3800. April 2015 pan vA-i.i-nr.nim-siA.i7 Soe neverso mi Inslmcl

SENDER: COMPLETE THIS SECTION

■ Complete Items 1,2, and3.

■ Print your name and addres^aithe reverse 
so that we can return the carcHE you.

■ Attach this card to the back orae mallptece, 
or on the front If space permltsj

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

MRC Explorers Res’ 
5400 LBJ Freewa 
Dallas, TX 75240

□ Agent

□ Addressee

D. to detlvery address different from Item 11 
If YES, enter delivery address below:

ces, LLC 
uite 1500

[3. Service-type 
□ Adult Signature 
O

•9590 9402 at p*t / i / 2 32

□ Priority Man Express®
□ Registered MaH™
P Registered Man Restricted

t 2. Article Number (Itansfer Horn service label)
! 701b 301D 0DI31: ID4b 68 4 E

^ PS Form 3811, July 2015 PSN 76^0-lHi-UUU-UUbW ■

□ Cwffled MaD Restricted DeDvay Receipt for
□ Collect oo Delivery Mauianuise
□ CoHect<5n Delivery Restricted Delivery □ Signature ConfimiaBon™
□ Insured MaH □ Signature Confirmation

MaH Restricted Delivery Restricted r "

Domestic Return
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

For delivery information, visi

OFF! C
Certified Mall Fee 

$
rxtraSarvlces & Fees 
^Return Receipt
□ Return Receipt (dtetnaijli

□ Cartfflea Mail Restricted I jUvoiy 
□Adutt Signature pequlretf £0
□ Adult Signature

2H Wells] 
Case Nos. I

IBS'No. 1H &

’xxjdhdrfopzFiiippnjprlate)

1 & 15852

Postmark

Here

1

MRC Sp^gfljgfjjffices, LLC 

5400 LBJ Freeway, Suite 1500 

Dallas, TX 75240

PS Form 3800, April 2015 PSN rsM-.c-nnn-on.iv See Reverse lor Inslrudions

*"u-av NrionH J0 
3NH 0 = 11-00 J« o l0'-';:,0.... .^rousWWIMn.t3HJ.01 3301V.M3 10 801 .Vd.. —

» Complete Items 1,2, and 3.
.■ Print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mallpiece, 

or on the front if space permits.______ _

MRC Spiral Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

9590 9402 3164 7166 5172 25

/ mS SECTION ON DELIVERY

□ Agent
□ Addressee

D. lVdellwiy address different from Jteml?
If YES, enter delivery address below; □ No

3. Service type
□ Adult Signature
□ Adult Signature R

□ Registered MeD"
D Registered Man ResBtateit

St. Article Number (nacsfer ftwn'sertfce label)

70It. 3010 0001 104b 6635

□Certified Mall Restricted PeUvay ^jggglSSp1"

ggassassT'id Mall Restricted Delivery ReaMded Delivery

" Form UB11, July 2015 PSN 7630-02-000-9053
Domestic Return Receipt



Gazelle 32 State 2BS No. 1H & 2H Wells 
Case Nos. 15851 & 15852 
Offset List (9)

Cimarex Energy Co Of Colorado 
202 S Cheyenne Ave. Ste 1000 
Tulsa, OK 74103

Chisholm Energy Operating 
801 Cherry St Ste 1200 
Fort Worth, TX 76102

Legacy Reserves Operating, LP 
303 W. Wall St Ste 1800 
Midland, TX 79701

MRC Delaware Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

MRC Explorers Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

MRC Spiral Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

Rohoel, Inc.
1600 Broadway, Suite 1050 
Denver, CO 80202

Nadel & Gussman Capitan, LLC 
15 E 5th Street, Suite 3200 
Tulsa, OK 74103

Tim MacDonald 
3017 Avenue O 
Galveston, TX 77550
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U.S. Postal Service" 
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

For delivery information

Certified Mall Fee
FF

Gazelle 32 Sla}^^ST~7Sy ? 
2H V/ellCgflpt (?) ,- 

Case Nos. 15853 & 15852

Extra Services & Fees fcfteekboxpiwwrafuwusf^aie)

------- - - r„
□ Return Receipt (electronic^
□ Certified MaD Restricted Jrai

/<&&•—<

A# .i

□ Adutt Signature Restrtcpd I^nveor-%, r,i U——

SENDER: COMPLETE THIS SECTION

■> Complete items 1,2, and 3.
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mailplece, 
or on the front if space permits.____________

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

Postmark

Here

Sent To 202 S Cheyenne Ave Ste 1000
^ Tulsa, OK 74103

bSS

; Form 3800. April 2015 PSM See Reverse lor I

Cimarex Energy Co Of 
Colorado
202 S Cheyenne Avc. Ste 1000 
Tulsa, OK 74103

9J9U 4LVHC. t UCIH \JsJ I U Vwf

. D. Is delivery address different from Item 1? □ Yes 

If YES, enter delivery address below: □No

□ Priority Man Express®
□ Registered Mall™
□ Registered Man Restricted

a artwa Number (Ttansfer from service label)

701b 3010 D001 104b flflefl

3. Service Type
□ Adult Signature
□ Adult-Signature Restricted Delivery 
0"ceriifted Mali®
□ Certified MaB Restricted Dellvsiy Dftelum Receipt far
□ Collect on DeUvery Mg*”™* , LnnriP.
□ Collect on Delivery Restricted DeUvery^gwature Conflnnallon.
□ Insured Men . ^ Q Signature Confirmation

MaDRestrlcted Denvery

U.S. Postal Service" 
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

1H &

FJFj c“rW«i»»
Certified Mall Fee

^ ____—te Services S Fees fctwc* w
jRetum Receipt (hardcoprt 

Return Receipt (electron^
□ CertHled Mall Restricted DeDveiyj

3n.i 03j too iv oioh 'SFaaaov Nyrusb jO
iHOiti BHi 01 BcsOIBAMB HO cfO L 1 r H3*OU £ 3DV*ld

SENDER: COMPLETE THIS SECTION

Complete items 1,2, and 3.
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mailplece, 
or on the front if space permits. ______

COMPLETE THIS SECTION ON DEUVERY

1. Article Addressed to:

Chisholm En&

801 Cherry St 
Fort Worth, TX 76102

Chisholm Energy Operating 
801 Cherry St Ste 1200 
Fort Worth, TX 7-6102

oESh

S«n,“
by (Printed Name) C. Date of Delivery

D. Is delivery address different fiom Hem 1? □ Yes 

If YES, enter delivery address below: □ No

PS Form 3800. April ?0lS ppn 76M-QZ noo-t<M7 Sert Povei .-.e lot

t/odU 9402 2942 7094 b'd/b io
2. Article Number (Transfer frofn service label)

701b 3010 00D1 104b Bflll

n. Service Type 
J Adult Signature
T AdufeStanature Restricted PeDvery

□ Priority Man Express®
□ Registered Mall™
□ Registered Mall Restricted

Collect on DeUvery 
□ Collect on DeUvery Restricted 
- - —‘ Mall

rial) Restricted DeOvery
□ Signature Confirmation 

Restricted DeUvery

1 PS Form 3811, July 2015 PSN 7530-02-000-9053: Domestic Return Receipt
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U.S. Postal Service'"
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

2BS No. lH & 
A\e 32 ..

WlAI Q3IJI1H33
HNi-03U00 .V <Od Rf JbPGr -irU 4C

LnL,lH -jHj. Ui 3oG I3AN3 -it) riOJ '• J7~in '-IIS SECTION ON DELIVERY

H58?r

! Complete items 1,2, and 3,
> Print your name and address on the reverse 
so that we can return the card to you. 

i Attach this card to the back of the mallpiece, 
or on the front If space permits.

a Services;
] Return Ri

n Return

□ Certified MaD
□ Adult Sl|
□Adult Signatured

Postmark

Hera

Legacy Reserves Operating, LP 
303 W. Wall St Ste 1800 
Midland, TX 79701

1. Article Addressed toe

Legacy Reserves Operating, LP 
303 W. Wall St Ste 1800 
Midland, TX 79701

A. Signature

□ Agent

□ Addressee 

C. Date of Delivery

‘T- 2« 6 "*J
D. Is delivery address different from Item 1? □ Yfes 

If YES, enter delivery address below; □ No

9590 9402 3164 7166 t> i rtL 94

PS Form 3800. April 201 5 7f>:in.i)v-nnn.QrM/ $*>e Reverse to

U.S. Postal Service"’
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

2. Article Number (Itansferfrom service label)

701b 3010 0001 104b 6604
FSFpm^Tl-Jlihr 9014 PRM7Mn-no-/inn. unco .."7

3. Service type
□ Adult Signature
~ Mult Signature Restricted Delivery □ Registered 

Certified Mall® JmSS}
□ Certified MaD Restricted Delivery Return Rec
□ Collect on Delivery Memhandfe
□ CMlect on Delivery Restricted Delivery □ Signature ConfftmaHon1?
r"------ ■' Mail □ Signature Confirmation

MaH Restricted Delivery ResWcted Delivery

□ Priority Man Express®
O Registered MaS™
□ Registered Mali Restricted

Return Receipt tor

For delivery information, visit ou

Gazelle 32 Stati
2H Wells __

Case Nos. IS'ffFrg

ir^ IV,

Postmark

Here

Complete Rems 1,
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mailplece, 
or on the front If space permits.____________

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

MRC Delaware Resou
LLC rces,

esources.

5400 Lai Freeway, Suite J 500 
Dallas, TX 75240

ntn0LTJvFreeWay’Suitel5°0 ..................

Dallas, TX 75240 9590 94UZ o164 7166 5173 5t>

PS Form 3800, April 2015 psm •,-5-10-0;

D. Is delivery afldress different from Item f? D Yes 

If YES, enter delivery address below; □ No

□ Priority Mall Express®
□ Registered Mali™
□ Registered Mall Restricted

2. Article Number (Transfer from service label)

' 701b 3010 0001 104b 67*16

• PS Form 3811, July 2015 PSN 7530-02-000-9053

3. Service Type
□ Adult Signature
q ^-----

MaS®
□ CerfiSed MaS Restricted Delivery
□ Collect on Delivery ______ _ „
□ oonect on DfiPygiy ngflypiy □ Slsnature Conflnnalfofr**

Man ^Signature Confirmation
MaS Restricted DeSveiy Restricted Delivery

_^ORatum Receipt for 
Merchandise

Domestic Return Receipt
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U.S. Postal Service " 
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

SENDEH: COi03oO<l3AN^S0«-0'' '^‘”"^.",0 " •

J Complete Items 1,2, and 3, .

Certified Mall Fee

■J.ii.iJIHJJ^ILlHII,.yil.l.KlJL-lll.lGazelle 32 State 2r s m» nj^-; ■ Attach this card to the back of the maiinio™. 
nm7l r 2"Wclls»t & «r oi^the front If snnr*. mallplece-
U ST ■ i w I Case Nos. I585T * lee*-/ i- -------------------- ---------------------- —

Mall Fee _____ _ _________ .
^TvlOv I MDP C___1 _

Postmark
Here

MRC Explorers Resources,

ntii° L1??vFreeway* Suite 1500 
Dallas, TX 75240

Resources,

PS Form 3000. April 2015 rsu 7.5.'»o-o2-nno fio/.v See Reverse toi Insirut >

U.S. Postal Service'"
CERTIFIED MAIL® RECEIPT
Domestic Mail Only

7Dlb 3m n nnnTT oSSSm
~.JUM °nD1 1Dl4b 6761 ^Re3Wcted^ SBKdSSF

— ■ • JU|yzu 1 «-«>W /oaiMj2-ouu-aiK'< 1 “—----------------------------------
3K"'’ rjriiOO IV CM i 'b-lnUClTT l.oH.Jo 

LhOlU 3H1 01. 3oO'l3AN.H :iO dOl JV od>‘JU£ OtlV uz

For delivery information, visit
Case Nos. 15S31& 15852

M Complete Items 1,2, and 3,
B Print your name and address on the reverse

so that we can return the card to you.
■ Attach thin mm<J il. i____•_ _ a ...

• - • • !iS SECTION QN DEUYEf-Y

Postmark

Here

MRC Spiral ffig&tfrces, LLC 

5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240

MRC Spiral Resources, LLC 
5400 LBJ Freeway, Suite 1500 
Dallas, TX 75240*

9590 9402 3164 7166 5174 47

□ Agent 

D Addresseer----------— U Addressee
B. Re^jdbypriptBdName) CJjate of pellvery

D. Is delivery address different from Item 1? □ Yes 
If YES, enter delivery address below; □ No

. . Service Type 
n Aduft Signa&re u rnaniy Mail Expres

□ Registered Mall™
□ Registered Man Restrteted

Lm/, uiaio, Airi  ̂'

!□ Collect on Delivery Restricted Delivery P Signature ConflrmaHon™
P Signature Confirmation

Mali Restricted De&vefv Restricted nonueru
PS Form 3800. April 20 i5 rsn 7s:tn-o2-0no-9i>»7 See Reverse for inslruetro-.

.>.uiiiuw irransrerno/n service label) |u Collect on Delivery Restricted DS
7D1L 3010 □□□! !D4b 6774 Sr^m^

PS Fdnn 3811, July 2015 PSN **“ " , '
■ — . ' ~~ Domestlo Return Receipt
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U.S. Postal Service '’ 
CERTIFIED MAIL® RECEIPT
Domestic Mail Only
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Rohoel, Inc.
1600 Broadway, Suite 1050 
Denver, CO 80202
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Nadel & Gussman Capitan, LLC 
15 E 5th Street, Suite 3200 

Tulsa, OK 74103

SENDER: COMPLETE THIS SECTION

Complete Items 1,2, and 3.
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mallplece, 
or on the front If space permits.__________ _

COMPLETE THIS SECTION ON DELIVERY

1. Article Addressed to:

Rohoel, Inc.
1600 Broadway, Suite 1050 
Denver, CO 80202

9590 9402 3164 /tbb 51 {’6 4b

.□ Agent

Received by (Printed Name)

D. fa delivery address different from Item 1? 
If YES, enter delivery address below;

□ Yes

□ No

3. Service Type
□ Aduft Signature
□ Adult Signature ResMoted Delivery

□ Priority Mail Express®
□ Registered Man™
□ Registered Man Restricted

D Certified Mafl Restricted DelNay 
□ Collect on Dellveiy

on Delivery Restricted Delivery 
VaO
faDResMctedDellvery^^

____ Receipt tar
Merchandise

□ Signature Confirmation™
□ Signature Confirmation 

Restricted Delivery

Domestic Return Receipt,
... k' • €■

■l SENDER: COMPLETE' THIS SECTION COMPLETE THIS SECTION ON DELIVER.

i:
Complete Items 1,2, and 3,
Print your name and address on the reverse 
so that we can return the card to you.
Attach this card to the back of the mallplece, 
or on the front If space permits.______ _

1 AHMA.AfMDMSflrifni

Nadel & Gussman Capitan, LLC 
l 5 E 5ih Street, Suite 3200 
Tulsa, OK 74103

A. Signature

x pQStocJfY\3vc_,

B. Received by

□ Agent

□ Addressee

C. Date of Delivery

Pnx,- n
D. Is dellveiy address different from Item 1? 

If YES, enter delivery address below:

□ Yes

□ No

PS Form 3800. April 201 5 ^Sn oor. g.h.:' See Reverse to* instructions

9590 9402 3164 7166 5173 31 ^

2. ArtldeNumber(7fansferftcmw«/c»/abe9
foi Instructions 7D17 145D ODDS ILTL 7538

3. Service type 
Vduft Signature

J Adult Signature Restricted Delivery

□ Priority Mall Express®
□ Registered Main**
□ Registered Mall Restricted

Mall Restricted Delivery

____ nRaoetpttar
Merchandise

□ Signature Conftrmatfon 
Restricted Delivery

PS Form 38TT, July 2015 PSN 7530-02-000-3053 Domestto Return Receipt
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Tim MacBtmaftf 

3017 Avenue O 
Galveston, TX 77550
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Gazelle 32 State2B^^(^ 
2H Wells^^i^pj' Te 

Case Nos. I ifefHSrms-/

SENDER: COMPLEiE THIS SECTION

~ ■ Complete Items 1.2, and 3.
■ ■ print your name and address on the reverse 

so that we can return the card to you.
■ Attach this card to the back of the mallplece, 

or on the front If space permits.
1. Article Addressed to:

Tim MacDonald 
3017 Avenue O
Galveston, TX 77550

■....... i

aoau a'fuz a i 11oo o i / £. oi

B. Re#»WeUby(

D. te delivery address dUtaent from item 1? C3 
If YES, enter delivery address below: □ No

3. Service type, 
n Adult Signature'

O Priority Mail Express®
□ Registered Man"
□ Registered Mall Restricted

See Reverse for Instructions
2. Article Number (Ttensfer from sendee fabej)

7Dlb 3D1D DDD1 lD4b 8743 
PS Form 3811, July 2015 PSN 7530-02-006-9053
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Affidavit of Publication

STATE OF NEW MEXICO 
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs 
News-Sun, a newspaper published at 
Hobbs, New Mexico, solemnly swear that 
the clipping attached hereto was published 
in the regular and entire issue of said 
newspaper, and not a supplement thereof 
for a period of 1 issue(s).

Beginning with the issue dated 
September 27, 2017 

and ending with the issue dated 
September 27, 2017.

Publisher

Sworn and subscribed to before me this 
27th day of September 2017.

Business Manager

pannarypp 9M 9.

: (S^al

My Commission Expires

OFFICIAL SEAL 

GUSS1E BLACK
Notary Public 

state of

This newspaper is duly qualified to publish
legal notices or advertisements within the 
meaning of Section 3, Chapter 167, Laws of 
1937 and payment of fees for said

LEGAL NOTICE 
September 27,2017

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES 

DEPARTMENT
OIL CONSERVATION DIVISION 

SANTA FE, NEW MEXICO

The.State of New Mexico through Its Oil Conservation 
Division hereby gives notice pursuant to law and the Rules 
and Regulations of the Division of the following public 
hearing to be held at 8:15 A.M. bn October 12,2017, in the 
Oil Cbnservation Division Hearing Room at 1220 South St. 
Francis, Santa Fe, New Mexico, before an examiner duty 
appoint for the hearing. If you are an Individual with a 
disability who is In need of a reader, amplifier, qualified sign 
language Interpreter, or any other torm of auxiliary aid or 
seryige to, attend or participate in the hearing, please 
contact: Florene Davidson at 505-476-3458 or through the 
New Mexico Relay Network, 1 -800-659-1779 by October 2, 
2017.'Public documents including the agenda and minutes, 
can be prpvlded In various accessible forms. Please contact 
Ftowhe Davidson it a summary or other type of accessible 
forni Is-needed.

„ STATE OF NEW MEXICO TO:
.............. All named parties and persons
m ” ' having any right, title, interest

........ or claim In the following cases'
................ and notice to the public.
ta c*

(NOTE:AIHand descriptions herein refer to the New Mexico 
PrfPfcffjalI Meridian whether or’not so stated.)

To;-AU-offset owners and pooled parties, including: 
MRC Delaware Resources, LLC; MRC Explorers 
Regflpfces, LLC; and MRC Spiral Resources, LLC.

Casa No.vl 5851: Application of Chisholm Energy 
Operating, LLC for a non-standard spacing and 
piuiutlmrunlf and' compulsory pooling, Lea County, 
New Mexico. Applicant In the above-styled cause seeks an 
order creating a non-standard 160-acre, more or less, 
spaclnmand proratlon unit comprised of the W/2 W/2 of 
Secttair32. Township 18 South, Range 33 East, NMPM, 
Lea New Mexico; and (2) pooling all uncommitted
InteresTs. in the Bone Spring formation underlying this 
acreage. Said non-standard unit Is to be dedicated to 
applicant's proposed Gazelle 32 State 2BS No. 1H Well, 
whichJKDirbe horizontally drilled Irons a surface location in 
the NW/4 NW/4 (Unit D) to a standard bottom hole location 
in the-8W/4SW/4 (Unit M) of Section 32. The .completed 
inteivaHonhis well will remain within the 330-foot offset as 
req(2®! jjv the Statewide rules for oil wells. Also to be 
considered will be the cost of drilling and completing said 
welhawd-the allocation of the cost thereof as well as actual 
opeftffiffif Costs and charges for supervision, designation of 
ChlsHScfiTnergy Operating, LLC as operator of the well 
and<n200% charge for risk involved In drilling said well. 
SaleWmads located approximately 32 miles west of Hobbs,

SS5R*

67100754 00200203

HOLLAND & HART LLC 
PO BOX 2208
SANTA FE„ NM 87504-2208

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Exhibit No. 7 
Submitted by:

CHISHOLM ENERGY OPERATING 1.1.C 
Hearing Date: October 12 2017



Affidavit of Publication

STATE OF NEW MEXICO 
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs 
News-Sun, a newspaper published at 
Hobbs, New Mexico, solemnly swear that 
the clipping attached hereto was published 
in the regular and entire issue of said 
newspaper, and not a supplement thereof 
for a period of 1 issue(s).

Beginning with the issue dated 
September 27, 2017 

and ending with the issue dated 
September 27, 2017.

Publisher

Sworn and subscribed to before me this 
27th day of September 2017.

Business Manager

“OFFICIAL SEaC

I to publish 
legal notices or advertisements within the 
meaning of Section 3, Chapter 167, Laws of 
1937 and payment of fees for said

) LEGAL NOTICE
! September 27,2017

, STATE OF NEW MEXICO
I ENERGY, MINERALS AND NATURAL RESOURCES 
i DEPARTMENT

OIL CONSERVATION DIVISION 
| SANTA FE, NEW MEXICO

! The State of New Mexico through its Oil Conservation 
| Division hereby gives notice pursuant to law and the Rules 
[and Regulations of the Division of the following publlq 
hearing to be held at 8:15 A.M. on October 12,2017, in the 
Oil Conservation Division Nearing Room at 1220 Sooth St 

I Francis, Santa Fe, New Mexico, before an examiner duly 
appoint for the hearing. If you are an individual with'a 

: disability who is in need of a reader, amplifier, qualified sign 
! language interpreter, or any other form of auxiliary aid or 
service to attend or participate in the hearing, please 
.contact FJorene Davidson at 505-476-3458 Or through the 
New Mexico Relay Network, 1-800-650-1779 by October 2, 

.2017. Public documents including the agenda and minutes, 
can be provided in various accessible forms. Please contact 

, Florene Davidson if a summary or other type of accessible- 
form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons 
having any right, title, Interest 
or claim In the following cases 

end notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico 
Principal Meridian whether or not so stated.)

; To: All offset owners and pooled parties, including: 
MRC Delaware Resources', LLC; MAC Explorers 
.Resources, LLC; and MRC Spiral Resources, LLC.

Case Noi 15852: Application of Chisholm Energy 
Operating, LLC for a non-standard spacing and

Rroratlon unit and compulsory pooling, Lea County, 
ew Mexico. Applicant In the above-styled cause seeks an 

order (1) creating a non-standard 160-acre, more or less, 
spacing and proration unit comprised of the E/2 W/2 of 
Section 32, Township 18 South, Range 33 East, NMPM, 
Lea County New Mexico; and (2) pooling all uncommitted 
Interests In the Bone Spring formation underlying this 
acreage. Said non-standard unit is to be dedicated to' 
applicant's proposed Gazelle 32 State 2BS No. 2H Well, 
which will be horizontally drilled from a surface location in 
the NE/4 NW/4 (Unit C) to a standard bottom hole location 

:in. the SE/4-SW/4-(Unit44) of Section-32: The completed 
Inte/val'for this well will remain within the 330-foot. Offset as 
'required by the Statewide rules for oil wells. Aiso to be 
considered will be the cost of drilling and completing said 
welt and the allocation, ot the cost thereof as well as actual 
operating Costs and charges for supervision, designation of 
Chjsholm Energy Operating, LLC as operator of the well 
and a-200% charge for risk involved in drilling said well. 
Said area is located approximately 32 miles west of HObbs, 
New Mexico.
-•32101 -

67100754 00200205

HOLLAND & HART LLC 
PO BOX 2208
SANTA FE,, NM 87504-2208

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 8 

Submitted by:

CHISHOLM ENERGY OPERATING LLC 

Hearing Date: October 12.2017
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Subsea 
Depth (ft) 

-5400 -

-5500 -

-5600-

-5700 -

-5800 -

-5900 -

Target 
Interval 

-6000 -

-6100-

YATES
ATLANTIC-STAT 32

A s"
23388

MATADOR
ATLANTIC 32 STATE

35237

SW
MATADOR

GAZELLE '32' STATE

W- 1

35009

Top 2nd Bone Spring Sandstone

Base 2nd Bone Spring Sandstone

Lea County, NM

Gazelle Prospect (S 32/ T18S/ R 33E) 

Subsea Structural Cross Section (A - A') 
Top 2nd Bone Spring Sandstone

Cpemtor 

Wetl Name

Well Number 

API Senes

By: Joshua Kuhn

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Exhibit No. 10 
Submitted by:

CHISHOLM ENERGY OPERATING I 1 r 
Hearing Date: October 12. 2017


