OG OPERATING LLC
USHANKA FED COM 23H

Section 1-T26S-35E
Lea County, New Mexico

BEFORE THE OIL CONSERVATION DIVISION
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CASE NO. 15896
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' DISTRICT 1 E v o e ’ Form C-102

626 N. French Dr., Bobba, NM 85240 xi
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DISTRICT III OIL CONSERVATION DIVISION , .
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Fhone (608) 334-8170 e (606) 2348 Santa Fe, New Mexico 87505
DISTRICT IV
ms(- 5‘)- "f"ﬂ" “m”n'm s("")‘ '.'n ,“mm O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code v Pool Name
Property Code Property Name Well Number. = -
USHANKA FED COM - 23H
OGRID No. Operator Name Elevation
COG OPERATING, LLC 3036’

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

B 1 26 S |35 E 210 NORTH 1650 EAST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

G 12 26 S | 35 E|. 2440 NORTH. 1650 EAST LEA

Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALI. INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T " | N: 394181.3
N: 394156.7 0 e
SURFACE_LOCATION | Essiosall gl 00T T E stns OPERATOR CERTIFICATION
Long — W 103.318049 (NAD-83) ] conbsnoreby oertify that the (nformation
NmMspce— N 393955.8 I e ey o ot 3 that
E 855800.7 my ,
I this organization either owns a w
(NnaD-83) 0 b i R —_—] tnterest or unLEAsed mineral {nferest tn the
I land including the proposed boitom hols
location or has & vight to drill this well at
this location pursuant o a conirast with an
FIRST TAKE POINT | : cunar of guch & mneral o working nderes
Lot - N 32.078667" l i oy, Pocting. order Reretafors eniered by
Long — W 103.318049" F} — — —]— — — L — — — An:3015386
NuSgPCE N 393835.9 ' T E: B57474.4
E 855801.7 | (NAD-83) -
(NAD-83) I Signature Date
I Printed Name
Email Address
N: 368847.3 3880958 SURVEYOR CERTIFICATION
N : 857500.2
B s (NAD-83) 1 heraby certify that the well location shown
on this plat was plotted from field notes of
aotunl swrveys mads by ms or wunder my
supsrvison and that the mme is truse and
LA.ST TAKE Pg_,!,NT correot to the J 2
Lat - N 32.058696"
s P Sy
NMSPCE= ¢ 855873.9
(NAD-83)
N: 386253.4
E: 857527.2 A\
PROPOSED BOTTOM A3}
HOLE LOCATION 1
Lat -~ N 32.058341°
s ~ ¥ oS3
NMSPCE- ¢ g55875.4
(NAD-83)
o 500° 1000°  1500° 2000’
EEaEEEat—————t ——— _FECECErEn)
SCALE: 1° = 1000’
WO Num.: 33370

BEFORE THE OIL CONSERVATION DIVISIO
Santa Fe, New Mexico
Exhibit No. 1
Submitted by:COG OPERATING, LLC




USHANKA FEDERAL COM #23H
T26S-R35E-Section 1, W/2 E/2
T26S-R35E-Section 12, W/2 NE/4
Lea County, NM
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by:COG OPERATING, LLC
Hearing Date: November 30, 2017




Tract 1: W/2 E/2 Section 1-T26S-R35E (160 ACRES)

COG Operating LLC © 70.00%
Devon Energy Production Company, L.P. 15.00%
Chevron U.S.A. Inc. 15.00%
Total 100.00%

Tract 2: W/2 NE/4 Section 12-T26S-R35E (80 ACRES)

COG Production LLC 100.00%
Total 100.00%
UNIT RECAPITULATION

T26S-R35E-Section 1, W/2 E/2
T26S-R35E-Section 12, W/2 NE/4
Lea County, NM

COG Operating LLC 46.67%
COG Production LLC 33.33%
Devon Energy Production Company, L.P. 10.00%
Chevron U.S.A. Inc. 10.00%
Total: : 100.00%

Interests seeking to Compulsory Pool



"Z5 CONCHO

September 27, 2017 US Certified Mail - 91 7199 9991 7038 1580 8532

Devon Energy Production Company, L.P.
333 West Sheridan Ave.

Oklahoma City, OK 73102

Attn: Justin Carter

Re: Well Proposal — Ushanka Federal Com 23H
Sec 1: Lot 2, SW/4NE/4, W/2SE/4 - T26S-R35E

Sec 12: W/2NE/4 - T26S-R35E

SHL: 210" FNL/ 1650' FEL, or a legal location in Sec 1 (Unit B)
BHL: 2440' FNL/ 1650' FEL, or a legal location in Sec 12 (Unit G)
Lea County, New Mexico

Dear Sir/Madam:

COG Operating LLC (COG), as Operator, hereby proposes to drill the Ushanka Federal Com 23H
well as a horizontal well at the above-captioned location, or at a legal location as approved by the
governing regulatory agency, to a TVD of approximately 12,160’ and a MD of approximately 18,600’ to
test the Wolfcamp formation (“Operation”). The total cost of the Operation is estimated to be
$10,684,300.00, and a detailed description of the cost is set out in the enclosed Authority for Expenditure

(“AFE”) .

COG is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The Operating Agreement covers Sec 1: Lot
2, SW/4NE/4, W/2SE/4 - T26S-R35E and Sec 12: W/2NE/4 - T26S-R35E. It has the following general

provisions:

e 100/300 Non-Consenting Penalty
e $7,000/$700 Drilling and Producing Rate
COG Operating LLC named as Operator

Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements. A self-addressed,
postage paid envelope is enclosed for your convenience. If you do not wish to participate, COG proposes
to acquire your interest via term assignment. It has the following general provisions:

e 3 year primary term
e Delivering a 75% NRI, proportionately reduced
e  $750 per net acre bonus consideration

The Term Assignment offer terminates December 1, 2017 and is subject to the approval of COG’s
management and verification of title.

If an agreement cannot be reached within 30 days of the date of this letter, COG will apply to the New
Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the
proposed well if uncommitted at such time.

One Concho Center | 600 West lllinois Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441

BEFORE THE OIL CONSERVATION DIVISIO!
Santa Fe, New Mexico
Exhibit No. 3
Submitted by:COG OPERATING, LLC

an Anem




Ushanka Federal Com 23H
Page 2

If you have any questions, please do not hesitate to contact the undersigned at (432) 221-0465.

Respectfully,
Mike Wallace
Senior Landman

I/We hereby elect to participate in the Ushanka Federal Com 23H.

I/We hereby elect not to participate in the Ushanka Federal Com 23H.

Company:

By:

Name:

Title:

Date:




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING
WELL NAME: _Ushanka Fed Com #23H PROSPECT NAME: Top Hat 3rd BSS & UWC no PH 1.5M
SHL: Sec 1: 210 FNL and 1650 FEL STATE & COUNTY: New Mexico, Lea
BHL: Sec 12: 2440 FNL and 1650 FEL OBJECTIVE: Drill and Complete
FORMATION: Wolfcamp A DEPTH: 18,800
LEGAL: T26S R35E TVD: 12,160
Drlg - Rig Tank Btty Pmpg
INTANGIBLE COSTS Release(D Completion(C) Constrctn(TB) Equipment(PEQ) TOTAL
Titie/Curative/Permit 201 11,000 F TR i ; (i TR ENTE T 11,000
Insurance 202 4,000 T 4000
Damages/Right of Way 203 5,000 T 5000
Survey/Stake Location 204 6,000 6,000
Location/Pits/Road Expense 205 120,000 187,000
Drilling / Completion Overhead 208 10,800 10,800
Turnkey Contract 207 o
Footage Contract 208 0
Daywork Contract 209 680,000 680,000
Directional Drilling Services 210 274,000 274,000
Frac Equipment Sy 1,372,000
Frac Ct e 386,000
Frac Proppant 833,000
Frac Proppant Transportation i 108,000
Fuel & Power 211 198,000 203,000
Water 212 50,000 671,000
Bits 213 122,400 126,900
Mud & Ct 214 150,000 175,000
Drill Stem Test 215 0
Coring & Analysis 216 50,000 50,000
Cement Surface 217 28,000 28,000
Cement d 218 45,000 45,000
Cement 2nd P ction 219 160,000 160,000
Cement Squeeze & Other (Kickoff Plug) 220 50,000 50,000
Float Equipment & Centralizers 221 17,800 17,800
Casing Crews & Equipment 222 50,000 50,000
Fishing Tools & Service 223 0
Geologic/Engineering 224 324 355 373 0
Contract Labor 8,200 356 54,000 374 8,500 74,200
Company Supervision 30,000 357 375 94,800
Contract Supervision 129,000 376 5,000 239,000
Testing Casing/Tubing 10,000 30,000
Mud Logging Unit 45,000
Logging 378 180,000
F 1g/Wireline Services 350,000 379 375,000
Stimulation/Treating 289,000 380 289,000
Comp Unit 138,000 381 8,800 146,800
Swabbing Unit o5 382 0
Rentals-Surface 315,000 359 383 7,000 472,000
Subsurf: 236 150,000 338 75,000 225,000
orklift/Rig Mobilization 237 120,000 337 20,000 3,000 143,000
Welding Services 238 4,000 338 5,000 9,000
Water Disposal 239 339 60,000 195,000
Plug to Abandon 240 340 0
Analysi 241 341 0
Miscellaneous 242 342 0
Contingency 243 59,700 343 175,000 363 390 234,700
Closed Loop & E 5,000 255000
Dyed Diesel 299,000
Coil Tubing 80,000 __ 80000
F Crews & Equip 98,000 98,000
Offset Directional/Frac 0
TOTAL INTANGIBLES 3,211,000 5,448,700 246,000 30,300 8,936,000
TANGIBLE COSTS
Surface Casing 64000
Ir diate Casing 479,000
Production Casing/Liner 357,000
Tubing 52,300
Wellhead Equipment 90,000
Pumping Unit 96,000
Prime Mover 0
Rods 35,000
Pumps-Sub Surface (BH) 5000
Tanks 37,000
Flowli 84,000
Heater Treater/Sep 106,000
Electrical Sy 84,000
Packers/Anchors/Hangers 8,000
Couplings/Fittings/Valves 123,000
Dehydration 0
Injection Plant/CO2 Equipment -0
Pump: 12,000
Instrumentation/SCADA/POC 7,000
Miscellaneous 3,000
Contingency S |
Meters/LACT 31,000
Flares/Combt 25,000
Gas Lift'Comp ion 50,000
TOTAL TANGIBLES 522,000 171,000 1,748,300
TOTAL WELL COSTS 5,539,000 768,000 201,300 10,684,300
% of Total Well Cost 39% 52% 7% 2%
COG Operating LLC
Date Prepared: 9/21/2017
COG Operating LLC
We approve:

% Working Interest

C
pany

By:

Printed Name:

Title:

Date:

By: Rlacy, Cblair, Jmraz, Klafortune

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.




. STATE OF NEW MEXICO . '
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION .

APPLICATION OF COG OPERATING LLC

FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 15896

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Adam G. Rankin, attorney in fact and authorized representative of COG Operating, LLC,
the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

Adam G. Rankin
SUBSCRIBED AND SWORN to before me this 29th day of November, 2017, by Adam
G. Rankin.

T S YA

\_ Notary Public

¢ E‘ﬂ “~

"’ l:.mnb“‘

Py

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
: Exhibit No. 4
Submitted by:COG OPERATING, LLC
Hearing Date: November 30, 2017




HO L LA N D & H ARTW, “ Jo@an L. Keésler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

November 9, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING.PROCEEDINGS '

Re:  Application of COG Operating LLC for a non-standard spacing and proration
unit and compulsory pooling, Lea County, New Mexico.
Ushanka Federal Com No. 23H Well

Ladies & Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on November 30, 2017. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheéduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Megan Flanagan at (432) 685-2588 or

MFlanagan@concho.com.
Sincerely, .

Jordan L. Kessler
ATTORNEY FOR COG OPERATING LLC

Holland &Hart ue
Phone [505) 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address PO.Box 2208 Santa Fe,NM 87504-2208



Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

HO LLA N D &H ART,, a Jorﬁan L. Kessler

November 9, 2017

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re: Application of COG Operating LLC for a non-standard spacing and proration
unit and compulsory pooling, Lea County, New Mexico.
Ushanka Federal Com No. 23H Well

This letter is to advise you that COG Operating LLC has filed the enclosed application with the
New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on November
30, 2017. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Megan Flanagan at (432) 685-2588 or
MFlanagan@concho.com.

Sincerely,

o £-

| Jordan L. Kessler
ATTORNEY FOR COG OPERATING LLC

Holland &Hart ur
Phone [505) 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO,Box 2208 Santa Fe,NM 87504-2208

Acmanm Bacldar Focem_ r. Aot a e . ~ - -




Ushanka Federal Com No. 23H Well
Pooled Parties (4)
Case No0.15896

Devon Energy Production Company, L.P.
333 West Sheridan Ave.

Oklahoma City, OK 73102

Attn: Melissa Miller

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002
Attn: Shalyce Holmes

Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland, TX 79706
Attn: Kristen Hunter

COG Operating LLC

600 W. Illinois Ave.
Midland, TX 79701

Attn: Megan Tipton 1CC-8
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Chevron U. S A. Inc
6301 Deauville Blvd.
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Attn: Kristen Hunter
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Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland,.TX 79706
Attn: Kristen Hunter
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COG Operatmg LLC

600 W. 1llinois Ave.
‘M&and, TX 79701
#Attn: Megan Tipton 1CC-8

7017 1450 DpO2 laa?'sulh




Ushanka Federal Com 23H
Offset (14)
Case No.15896

Devon Energy Production 15896Company, L.P.
333 West Sheridan Ave.

Oklahoma City, OK 73102

Attn: Melissa Miller

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002
Attn: Shalyce Holmes

Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland, TX 79706
Attn: Kristen Hunter

COG Operating LLC

Attn: Megan Tipton 1CC-8
600 W. Illinois Ave.
Midland, TX 79701

Ben F. Fortson
500 Throckmorton St.
Ft. Worth, TX 76102

Rosehill Operating Co. LLC
16200 Park Row, Ste. 300
Houston, TX 77084

Tema Qil & Gas Co.

c/o Rosemore, Inc.

I N. Charles Street, 22nd Floor
Baltimore, MD 21201

Custer & Wright
P. O. Box 2334
Midland, TX 79702

M. A. Custer
P. O. Box 2334
Midland, TX 79702

Paul R. Wright
P. O. Box 2334
Midland, TX 79702




Devon Energy Production Company, LP
Attn: Melissa Miller

333 W. Sheridan Ave.

Oklahoma City, OK 73102-5010

Newkumet Exploration Inc.
P. O. Box 11330
Midland, TX 79701

Caza Petroleum, LLC
P. O. Box 11330
Midland, TX 79702

Caza Petroleum, LLC
16945 Northchase Drive, Suite 1430
Houston, Texas 77060
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Chevron U.S.A. Inc.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at

Hobbs, New Mexico, solemnly swear that | LEGAL NOTICE

the clipping attached hereto was published November 15, 2017

i irei i STATE OF NEW MEXICO

in the regular and entire issue of said ENERGY, MINERABS;NRDTNQLLTJHAL  EsouRcEs
’ ARTM

newspaper, and not a supplement thereof
for a period of 1 issue(s).

OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Conservation |
Division hereby gives notice pursuant to law and the Rules .
and Reguiations of the Division of the following public

hearing to be held at 8:15 A.M. on November 30, 2017, in

Beginning with the issue dated
November 15, 2017

and ending with the issue dated
November 15, 2017.

the Qil Conservation Division Hearing Room at 1220 South
St. Francis, Santa Fe, New Mexico, before an examiner
duly appoint for the hearing. If you are an individual with a
disabllity who is in need of a reader, amplifier, qualified sign

language interpreter, or any other form of auxiliary aid or

service 1o attend or participate in the hearing, please

contact: Florene Davidson at 505-476-3458 or through the -
New Mexico Relay Network, 1-800-659-1779 by November
20, 2017. Public documents, including the agenda and
minutes, can be provided in various accessibie forms.
Please contact Florene Davidson if a summary or other type
of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases
and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico :
Principal Meridian whether or not so stated.)

To: All offset owners and pooled parties, including:
Devon Energy Product:on Company, L.P.; Chevron
U.S.A. Inc.; COG Operating LLC. ;

Case No. 15896: Application of COG Operating LLC for
a non-standard spacing and proration unit and
compulsory pooling, Lea County, New Mexico. Applicant
. inthe abovg-styled cause seeks an order (1) greating a
. H non-standard 240-acre, more or less, spacing and proration

Sworn and subscribed to before me this i gnlt comprised of the W/2 E/2 of lrreg/ularES,ectitg'l 1 (Lot 2,
) W/4-NE/4, and W/2 SE/4) and the W/2 NE/4 of Section 12,

15th day of November 2017. ., Township 26 South, Range 35 East, NMPM, Lea County,
New Mexico; and (2) pooling all uncommitted interests in
the Wolfcamp formation underlying this acreage. Said non- -

- +  standard unit is to be dedicated to applicant's proposed
. Ushanka Federal Com No. 23H Well, which will be
. horizontally drilled from a surface {acation in the NW/4 NE/4
i (Lot 2) of Irregular Section 1 to a standard bottom hole

- location in the SW/4 NE/4 (Unit G) of Section 12, The
Business Manager

o

Publisher

completed interval for this well will remain within the 330-
foot offset as required by the Statewide rules for oil wells. |
Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof '
as well as actual operating costs and charges for
supervision, designation ot COG Operating LLC as operator

My sanaissop e

' anuary 29, 2019 esmaermms of the welt and a 200% charge for risk involved in drilling
S e OFF|C'AL SEAL 3 saidmwell.ts?ig ?reNa is |l\;zca'ted approximately 8.3 miles
2L R K ﬁ ) southwest of Jal, New Mexico.
/ \  GUSSIE BLAC ! | #32246
T 2 Y Notary Public 3 e T T
=%  otate of Ngw Mexico
g ) - -/ 13
sy Commission Expires ?—fz‘?——;_ [3: 67100754 00202779
T i A R umunw“’?y '
This REVSPEBSITEE laled to publish HOLLAND & HART LLC

PO BOX 2208

legal notices or advertisements within the ,
SANTA FE,, NM 87504-2208

meaning of Section 3, Chapter 167, Laws of

‘ N DIVISION
foos for said EFORE THE OIL CONSERVA_T!O
1937 and payment of fe ) oncovsmn
Exhibit No. §
Submitted by:COG OPERATING, LLC

Hearing Date: November 30,2017
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Wolfcamp Pool

Wolfcamp Structure Map
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BEFORE THE OIL CONSERVATION DIVISIO!

Santa Fe, New Mexico
Exhibit No. 7
Submitted by:COG o_vmw.»,_.-zo.‘ Lc
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Wolfcamp Pool
Cross Section Map
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Santa Fe, New Mexico
Exhibit No. 8
Submitted by:COG o_.mz.»._.in,. L1L.C




.

~A
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 9
Submitted by:COG OPERATING, LLC
Hearing Date: November 30, 2017




