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Florene Davidson .

~ . Oil Conservation Division - o
1220 South St. Francis Drive
’ Santa Fe New Mex1co 87505

Enclosed for ﬁlmg, on behalf of Kanser-Francns 0il Company, are-an apphcatlon for a non- .'

~ standard unit and compulsory pooling, together with a proposed advertlsement Please set the L
g j;apphcatxon for the May 17 2018 Exammer hearmg - ,

Also atached i a notce lis, which applies to all well in the application.
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BEFORE THE NEW MEXICO OIL CONSERVAT]ON DlVISIgFI,\I

,Z'?APPLICATION OF KAISER-F RANCIS OIL COMPANY

'FOR A NON-STANDARD GAS SPACING AND: PRORATION ..'Jj'gjj-;i o

~ UNITAND COMPULSORY POOLING, EDDY COUNTY, Ly /
.._jNEWMEXlCO | S i CaseNo /é l?ﬁ?
w
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Karser-Francrs Orl Company apphes for an order approvmg a 320 acre non-standard gas -

-the SW/4 of Sectlon 21 Townshlp 23 South Range 28 East N M P M Eddy County, New

_standard umt and in support thereof states 7

;‘ 1. Apphcant is an mterest owner in the SE/4 of Sectron 20 and the SW/4 of Sectlon' R

. ,,—spacmg and proratlon umt in the Wolfcamp formatron compnsed of the SE/4 of Sectlon 20 and_ _

" (a)_’  The Loving Townsite 2021 WC Well No. 1H, a horizontal well with a;,' i

};surface locatnon in the NW/4SE/4 of Sectron 20 and a termmus m the NE/4SW/4 of

‘ 'Sectlon 21

. ._.:;-;(-._b)» i The Lovmg Townsrte 2021 WA Well No lH a horlzontal well thh a

o surface locatron in the NW/4SE/4 of Sectxon 20 and a termmus m the NE/4SW/4 of IR

r E:Sechon 21

(c) The Lovmg Townsrte 2021 WC Well No 2H a honzontal well w1th a'

e Vsurface locatlon m the SW/4SE/4 of Sectron 20 and a termmus m the SE/4SW/4 of

| :Sectron 21 and
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--:.-”(d) The Lovmg Townsrte 2021 WA Well No 2H a honzontal well wrth a.

The begrnmng and end of the producmg mterval of each well wrll be orthodox

'fform a non-standard 320 acre gas spacrng and proratlon unrt in the Wolfcamp formatron

3 Apphcant has in- good farth sought to obtam the voluntary Jomder of all’ other o

';;'foﬂhherem Lo

| : 4;"" Although appllcant attempted to obtam voluntary agreements from all mmeral

the wells certam mterest owners have farled or refused to _]om in’ dedrcatmg therr mterests

.ﬁof Sectlon 2] wrll prevent the drrllrng of unnecessary wells prevent waste and protect,r S

correlatrve rlghts

Applrcant seeks to dedrcate the SE/4 of Sectron 20 and the SW/4 of Sectron 21 to the wells to o
s mmeral mterest owners in the SE/4 of Sectron 20 and the SW/4 of Sectron 21 for the purposes set» o

i mterest owners to partrcrpate in the dnllmg of the wells or to otherwrse commrt therr interests to _‘

' WHEREFORE applrcant requests that aﬁer notrce and hearrng, the Drvrsron enter lts .



”" , B,~_ - Poolmg all mmeral mterests m the Wolfcamp formatlon underlymg the SE/4 of o

ﬂ,among the wells workmg mterest owners, e

Sectlon 20 and the SW/4 of Sectlon 21

C.. Desngnatlng appllcant as operator of the wells

D_._ Consndenng the cost of drlllmg and completmg the wells and allocatmg the cost . N

S E N Approvmg actual operatmg charges and costs: charged for supervxslon together' o

L Fo - Settmg a 200% charge for the nsk mvolved in dnllmg and completmg the wells m:

- the: event a workmg mterest owner - elects not to part:cnpate in the wells
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' - iAttorneyforl(anser-FranmsOnlCompany



PROPOSED ADVERTISEMENT

9(
Case No. 7(9)% s

Application of Kaiser-Francis Oil Company for a nonstandard gas spacing and proration unit
and compulsory pooling, Eddy County, New Mexico. Kaiser-Francis Oil Company seeks an
order approving a 320 acre non-standard gas spacing and proration unit in the Wolfcamp
formation comprised of the SE/4 of Section 20 and the SW/4 of Section 21, Township 23 South,
Range 28 East, NMPM, and pooling all mineral interests in the Wolfcamp formation underlying
the non-standard spacing and proration unit. The unit will be dedicated to: (a) the Loving
Townsite 2021 WC Well No. 1H, a horizontal well with a surface location in the NW/4SE/4 of
Section 20, and a terminus in the NE/4SW/4 of Section 21; (b) the Loving Townsite 2021 WA
Well No. 1H, a horizontal well with a surface location in the NW/4SE/4 of Section 20, and a
terminus in the NE/4SW/4 of Section 21; (c)the Loving Townsite 2021 WC Well No. 2H, a
horizontal well with a surface location in the SW/4SE/4 of Section 20, and a terminus in the
SE/4SW/4 of Section 21; and (d) the Loving Townsite 2021 WA Well No. 2H, a horizontal well
with a surface location in the SW/4SE/4 of Section 20, and a terminus in the SE/4SW/4 of
Section 21. The beginning and end of the producing interval of each well will be orthodox. Also
to be considered will be the cost of drilling and completing the wells and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling and
completing the wells. The unit is located in the center of Loving, New Mexico. —




