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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

[, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that

the clipping attached hereto was published

in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
March 22, 2018

and ending with the issue dated
March 22, 2018.

Publisher

Sworn and subscribed to before me this
22nd day of March 2018.

Business Manager
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Recognized Specialist in the Area of
Natural Resources - Oil and Gas Law - New
Mexico Board of Legal Specialization
mfeldewert@hollandhart.com

H O L L A N D & H ARTW, a Michael H. Feldewert

March 23, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

Katherine Madera Shrbutt
P.O. Box 443
Manhattan, MT 59741

Re:  Application of COG Operating LLC for a non-standard spacing and proration
unit and compulsory pooling, Lea County, New Mexico.
Bonaid Fed Com No. 15H Well

Dear Ms. Sharbutt:

This letter is to advise you that COG Operating LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on May 3, 2018. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Matt Solomon, at (432) 685-

4352 or MSolomon@concho.com.
Sincerely, g '
//Z \ ;? -

Michael H. Feldewert
ATTORNEY FOR COG OPERATING LLC EXHIBIT

Phone [505) 988-4421 Fax [505) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208
Aspen Boulder Carson City Colorado Springs Denver DenverTech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santa Fe Washington,D.C. &
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC

FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. _ &02.(

APPLICATION

COG Operating LLC, (“COG”) through its undersighed attorneys, hereby files this
application with the Oil Conservation Division pursuant to the provisions of N.M. Stat. Ann. §
70-2-17, for an order (1) creating a 320-acre, more or less, s.pacing and proration unit comprised
of the W/2 W/2 of Section 17 and the W/2 W/2 of Section 20, Township 24 South, Range 35
East, NMPM, Lea County, New Mexico; and (2) pooling all uncommitted interests in the Bone
Spring formation. In support of its application, COG states:

| COG Operating LLC (OGRID No. 229137) is a working interest owner in the
proposed non-standard spacing unit and has the right to drill thereon.

2. COG proposes to dedicate the above-referenced spacing and proration unit as the
project area for its proposed Bonaid Fed Com No. 15H Well, which will be horizontally drilled
from a surface location in the NW/4 NW/4 (Unit D) of Section 17 to a standard bottom hole
location in the SW/4 SW/4 (Unit M) of .Section 20.

3. The completed interval for this well is within the 330-foot offset as required by
the Statewide rules for oil wells.

4. COG has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing unit.




5.

The pooling of interests will avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

6.

In order to permit COG to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this non-standard spacing unit should

be pooled and COG Operating LLC should be designated the operator of this proposed

horizontal well and spacing unit.

WHEREFORE, COG requests that this application be set for hearing before an Examiner

of the Oil Conservation Division on March 22, 2018, and, after notice and hearing as required by

law, the Division enter an order:

A

Creating a 320-acre, more or less, spacing and proration unit comprised of the
W/2 W/2 of Section 17 and the W/2 W/2 of Section 20, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico;

Pooling all uncommitted interests in the non-standard spacing and proration unit;
Designating COG Operating LLC operator of this non-standard spacing unit and
the horizontal well to be drilled thereon;

Authorizing COG to recover its costs of drilling, equipping and completing the

well;

Approving the actual operating charges and costs of supervision while drilling

and after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by COG in drilling and completing

the well against any working interest owner who does not voluntarily participate

in the drilling of the well.




Respectfully submitted,

HOLLAND & HART LLP

By:%/

Michael H. Feldewert

Adam G. Rankin

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com

ATTORNEYS FOR COG OPERATING LLC



UNITED STATES Shipment Confirmation
P’ POSTAL SERVICE » Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date:_03/23/2018
this form online, must match the labeled packages being : Shipped From:
presented to the USPS® employee with this form. PP rom:
Name: HOLLAND & HART LLP

. 110 N GUADALUPE ST # 1
2018-03-23 Updated Address Sharbutt - PP - Address:

Case No. 16028 COG 44506.0005 City: _SANTA FE
e ' State: _NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 1

Total 1

“Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: USPS EMPLOYEE: Please scan upon pickup or receipt of mail.

1. Home screen > Mailing/Shipping > More i Y
2. Select Shipment Confim Leave form with customer or in customer’s mall receptacle.

3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0007 7006 36

PS Form 5630, September 2016  PSN 7530-08-000-4335




UNITED STATES
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Name and Address of Sender

Holland & Hart LLP
110 N-Guadalupe St # 1
Santa Fe NM 87501

Check type of mail or service

O Adult Signature Required O Priority Mail Express
O Adult Signature Restricted Delivery 0 Registered Mail

M Certified Mail O Retum Recsipt for

O Certified Mail Restricted Delivery Merchandise

O Collect on Delivery (COD) O Signature Confirmation

Affix Stamp Here
(if issued as an interational
certificate of mailing or for
additional copies of this receipt).

Firm Mailing Book For Accountable Mail

- Postmark with Date of Receipt.
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Total Number of Pieces | Total Number of Pieces
Listed by Sender Received at Post Office

A

Postmaster, Per (Name of receiving employee)

PS Form 3877, Aprii 2015 (Page 1 of 1)

PSN 7530-02-000-9098

Complete in ink

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.




« UNITEDSTATES =
Bl POSTAL SERVICE.

Mailer: Holland & Hart LLP
Date Produced 04/02/201 8
' ConnectSurte Inc
The foIIowrng' is the delivery information for Certiﬂed MaiITM/'RRI;E item number 9214 8901

9403 8305 1094 00. Our records indicate that this item was delivered on 03/29/2018 at
12:25 p.m. in MANHATTAN, MT 59741 The scanned image of the recrplent information

is provided below.

I

- Signature of ReC|p|ent

Address of Recipient :

Thank you for selecting the Postal Serwce for your mailing needs. If you require
additional assistance, please contact your local post office or Postal Service |
representatlve - S

Sincerely,
United States Postal Service

The customer reference number shown below is not validated or endorsed by the United
States Postal Service. It is solely for customer use.

This USPS proof of dellvery is Ilnked to the customers mail plece mformatlon on file
as shown below:

Katherine Madera Sharbutt
PO BOX 443 '
©  Manhattan MT 59741

Cdetomer Reference N'umbe.rffC747801 4506594




