BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING MAY 3, 2018

CASE NoOS. 16115 & 16116

OcoTILLO 6-31 STATE Com WCB No. 2H WELL
P A ND~

QOCOTILLO 6-31 STATE CoMm 3BS NO. 4H

EDDY COUNTY, NEW MEXICO
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ENERGY




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 383-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
Di

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Form C-101
August 1, 2011

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

Permit 250242

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address .| 2. OGRID Number
CHISHOLM ENERGY OPERATING, LLC 372137
801 Cherry Street 3. APl Number
Fort Worth, TX 76102 30-015-44835
4. Property Code 5. Property Name 6. Well No.
321148 I OCOTILLO 6 31 STATE COM WCB 002H
7. Surface Location
I UL - Lot I Section Township Range I Lot ldn I Feet From N/S Line Feet From E/W Line County
P 6 23S 26E P 245 S I 1200 I E Eddy l
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
| A I 31 228 I 26E l A l 330 N 400 l E I Eddy I
9. Pool Information
[ PURPLE SAGE:WOLFCAMP (GAS) [ 98220 |
Additional Well Information
11. Work Type 12. Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevation
New Well GAS State 3411
16. Multiple 17. Proposed Depth 18. Formation 19, Contractor 20. Spud Date
N 19794 Wolfcamp 4/15/2018
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

3 We will be using a closed-loop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 48 420 385 0
Int1 12.25 9.625 40 7880 2575 0
Prod 8.75 5.5 20 19794 2785 6860
Casing/Ci t Program: Additional C
[ SURFACE CASING WOULD NOT LET ME ENTER GRADE. THE GRADE FOR SURF CASING SHOULD BE J-55 ]
22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Annular 1500 1500 CAMERON
Double Ram 5000 5000 CAMERON
Pipe 5000 5000 CAMERON
23. | hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION

knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC [X and/or 19.15.14.9 (B) NMAC
4, if applicable.

Signature:

Printed Name: Electronically filed by Jennifer Elrod Approved By: Raymond Podany

Title: Sr. Regulatory Tech Title: Geologist

Email Address: jelrod@chisholmenergy.com Approved Date: 3/29/2018 I Expiration Date: 3/29/2020
Date: 3/23/2018 LPhcme: 817-953-3728 Conditions of Approval Attached

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 1
Submitted by: Chisholm Energy Operating LLC
Hearing Date: May 3, 2018




Distziet
1625 N. French Dr.. Holibs, KM 38240
Phose ($75) WI616) Fax: (519) 3930720

Disia ll
$305. ¥iem $1, Anesia, NM 83210
Phose: (573) 481 353 Fax: (575) 7419720

Digtgr 1l
1000 Ri> Bezsy Road, Ao, NM 87410
Phase: (305) 3346176 Fax: (505) 334610

Dutsa 1y
12208, $1. Francis Dr., Santa Fe, NM $7505
Phoos: {305) 476-21460 Fax; (305) 476-3452

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number ? Pool Code ¥ Pool Name
98220 PURPLE SAGE; WOLFCAMP
"Property Code T Property Name TWell Number
OCOTILLO 6-31 STATE COM WCB 2H
"OGRID No. ¥ Dperator Name ' Elevation
3un CHISHOLM ENERGY OPERATING, LLC 34109
» Surface Location
ULocktno, | Section | Township | Ramge | Lotida | Feetfromibe | North/Southline | Feel from the Eas/West line County
P 6 238 | 26E 248 SOUTH 1200 EAST EDDY
» Bottom Hole Location If Different From Surface
UL oclotno, | Section | Township | Ramge | Lotldn | Feelfromthe | Nocth/Southline | Feet from the EastWest line County
A ) | 228 | 26E 3 NORTH 400 EAST EDDY
 Dedicated Acres [ Y Jointor Jafil | * Coasolidation Code W Order No.
640.31
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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Form C-101
August 1, 2011

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il Permit 250239
811 S, First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
CHISHOLM ENERGY OPERATING, LLC 372137
801 Cherry Street 3. APl Number
Fort Worth, TX 76102 30-015-44837
4. Property Code 5. Property Name 6. Well No.
321150 OCOTILLO 6 31 STATE COM 3BS 004H
7. Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
P 6 23S 26E P 245 S 1260 E Eddy
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot ldn Feet From N/S Line Feet From E/W Line County
A 31 22S 26E A 330 N 525 E Eddy
9. Pool Information
| WC-015 G-04 S232628M;BONE SPRING ] 98056 ]
Additional Well Inf ion
11. Work Type 12. Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevation
New Well OIL State 3411
16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
N 19070 3rd Bone Spring Sand 4/15/2018
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water
DX We will be using a closed-loop system in lieu of lined pits
21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Esti d TOC
Surf 17.5 13.375 48 420 385 0
Int1 12.25 9.625 36 1650 565 0
Prod 8.75 5.5 17 19070 3520 0
Casing/C Program: Additional Comments
L
22, Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Annular 1500 1500 CAMERON
Double Ram 5000 5000 CAMERON
Pipe 5000 5000 CAMERON
23. | hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC [X and/or 19.15.14.9 (B) NMAC
[X, if applicable.
Signature:
Printed Name: Electronically filed by Jennifer Elrod Approved By: Raymond Podany
Title: Sr. Regulatory Tech Title: Geologist
Email Address: jelrod@chisholmenergy.com Approved Date: 3/29/2018 J Expiration Date: 3/29/2020
Date: 3/26/2018 l Phone: 817-953-3728 Conditions of Approval Attached

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 2
Submitted by: Chisholm Energy Operating LLC
Hearing Date: May 3, 2018




- AR State of New Mexico ~ FomCi02
e R I o (S dre Energy, Minerals & Natural Resources Department _p Revieed Augast 1, 2011
a0 40130 P 9 o720 OIL CONSERVATION DIVISION .5
o P 1220 South St. Francis Dr.

e Santa Fe, NM 87505 ) AMENUED REPORT

12208, 5t Frecls Dr, Sacta Fe, NM 7505
Frone ($05) 416-3450 Fan: (305) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Namber ¥ Pool Code
98056 WC-015-G04 5232628*«1 BONE SPRING
" Property Code T Property Name ¥ Well Nomber
OCOTILLO 6-31 STATE COM 3BS 4H
TOGRID No. 1 Operator Name ! Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 3411.2
» Surface Location
ULorlotno. | Sectin | Township | Ramge | Lotlde | Feetfromithe | Nocih/South e | Feetfromthe | EasuWest line County
P 6 238 | 26E 245 SOUTH 1260 EAST EDDY
* Bottom Hole Location If Different From Surface
ULorlotno. | Section | Townshlp | Range | lotldn | Feetfromthe | NorfhSouthline | Feetfromthe | EastWest oe County
A k) | 228 | 26E 330 NORTH 528 EAST EDDY
¥ Dedicated Acres | ¥ Joint or Infill | * Consolidation Code Y Order No.
320.18

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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Ocotillo 6-31 State Com WCB 2H (Case No. 16115)
E/2 of Section 31-225-26E & E/2 of Section 6-T23S-R26E

Eddy County, NM

TRACT 1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: Chisholm Energy Operating LLC
Hearing Date: May 3, 2018




Ocotillo 6-31 State Com 3BS 4H (Case No. 16116)
E/2 E/2 of Section 31-22S-26E & E/2 E/2 of Section 6-T23S-R26E

Eddy County, NM

TRACT 1

31

Page 2 of 4




OWNERSHIP

Tract 1: E/2, a/d/a the Eastern 320 acres of Section 31-225-26E
State of New Mexico Lease No. V0-6205

Owner Interest

Chisholm Energy Operating, LLC 65.00%
McCombs Energy, Ltd. 15.00%
Premier Oil & Gas, Inc. 20.00%
Total: 100.00%
Tract 2: Lots 1 & 2 and the S/2 NE/4 and the SE/4, a/d/a the E/2 of Section 6-235-26E

State of New Mexico Lease No. V0-7026

Owner Interest
Chisholm Energy Operating, LLC 50.00%
POGO Resources, LLC 32.50%
Penroc Oil Corporation 10.00%
Desert Production, Inc. 7.50%
Total: 100.00%

Page 3 of 4




UNIT RECAPITULATION
OCOTILLO 6-31 STATE COM WCB 2H (Case No. 16115)
E/2 of Section 31-22S5-26E & E/2 of Section 6-T23S-R26E

Owner , Interest

Chisholm Energy Operating, LLC 57.50%
McCombs Energy, Ltd. 7.50%
Premier Oil & Gas, Inc. 10.00%
POGO Resources, LLC 16.25%
Penroc Oil Corporation 5.00%
Desert Production, Inc. 3.75%
Total: 100.00%

UNIT RECAPITULATION
OCOTILLO 6-31 STATE COM 3BS 4H (Case No. 16116)
E/2 E/2 of Section 31-225-26E & E/2 E/2 of Section 6-T235-R26E

Owner ‘ Interest
Chisholm Energy Operating, LLC 57.50%
McCombs Energy, Ltd. 7.50%
Premier Oil & Gas, Inc. 10.00%
POGO Resources, LLC 16.25%
Penroc Oil Corporation 5.00%
Desert Production, Inc. 3.75%
Total: 100.00%

Interests seeking to Compulsory Pool

Page 4 of 4
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February 14, 2017
VIA CERTIFIED MAIL: 7016 1370 2! 4949

McCombs Energy, Ltd.

Attn: Land Dept - Eddy Co, NM
755 E Mulberry Ave, Ste 600
San Antonio, TX 78212

RE: Ocotillo 6-31 State Com WCB 2H
E/2 of Section 6-T23S-R26E &
E/2 of Section 31-T22S-R26E
Eddy County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of a horizontal Wolfcamp “B” test to 2
Measured Depth of approximately 19,215’. The expected surface location for this well is approximately 245’ FSL &
1200’ FEL of Section 6-T235-R26E with a bottom hole location of 330" FNL & 519’ FEL of Section 31-T22S-R26E.
Enclosed is our Authority for Expenditure (“AFE”) reflecting estimated costs of $7,243,708 for a completed well.

Chisholm is proposing to drill this well under the terms of a modified 1989 AAPL form Operating Agreement covering
the £/2 of Section 6, Township 23 South, Range 26 East and the E/2 of Section 31, Township 22 South, Range 26 East,
which is enclosed for your review and approval. Said Operating Agreement contains the following general
provisions:

e 100/300 Non-consenting penalty
e $7,500/5750 Drilling and Production rate
e Chisholm Energy Operating, LLC named as Operator

According to our ownership, McCombs Energy, Ltd., owns an undivided 7.50% interest in the above captioned unit.
Chisholm respectfully requests that you select one of the following options:

1. Participate with your interest in the drilling of the proposed well and execute the enclosed Operating
Agreement.

2. Farmout/Assign your interest in the above captioned project area, subject to mutually agreeable terms.

Please indicate your election in the space provided below and return one copy of this letter to the undersigned. If
you elect to participate under this well proposal, please sign and return one copy of the AFE, signature pages to the
Operating Agreement and Memorandum of Operating Agreement. In the event all parties do not enter into an
agreement to develop the proposed project area(s), Chisholm intends to file application(s) for compulsory pooling
with the New Mexico Oil Conservation Division.

Please call at your earliest convenience to discuss our proposal.

Chisholm Energy Operating, LLC

Btee et

Beau Sullivan
Landman
{817) 953-0812

Enclosures

Elect to participate in the drilling of the Ocotillo 6-31 State Com WCB 2H.
Elect to farmout/assign our interest on the Ocotillo 6-31 State Com WCB 2H.
McCombs Energy, Ltd.

By:
Name:
Title:
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 4
Submitted by: Chisholm Energy Operating LLC

Hearing Date: May 3, 2018
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Statement of Estimated Well Cost (100%)

Well Ocotillo 6-31 State Com WCDB 211
Field Wolfcamp B
County, State: Eddy. NM e
BHL: Horizontal
Proposed TD: 19215 MD 9,165 TVD
BCP ACP | TOTAL
COSTS TO CASIN (_;r POINT: TANGIBLES

8510-400  |Conductor Casing or Drive Pipe $15,000 §15.000
8510-405 |Surface Casing $10,647 $10,647
[8510-410  [Intermediate Casing/Drlg Liner $188,440 $188,440
18510-415  {Wellhead Equipment - Surface & MLS $15,000 $15,000
{8510420  [Other Sub-Surface Equipment )
[8510-425 [Cementing Equipment $8,000 $8,000
[8510-600  [Nonoperated S0
8510-700  |Impairment S0
8510-999  [Accruals S0

TOTAL COST TO CASING POINT - TANGIBLES $237,087 $237,087

COSTS TO CASING POINT: INTANGIBLES

8500-100  |Roads/Loecation $40,000 $40,000
8500-105  {Drilling Turnkey S0
8500-110 | Drilling Daywork $544,500 $544.500
[8500-115  [Fuel/Power $132,000 $132,000
8500-125 |Equipment Rental $180.270 $180.270
8500-130 1 Fees $20,000 $20,000
8500-135 |Bonds, Permits and Inspection $30,000 $30,000
8500-155 {Mud and Chemicals $160,000 $160,000
[8500-160  |Cementing Services $45,000 $45,000
[8500-170  |Supervision/Consulting $74,000 $74,000
[8500-175 _ [Casing and Other Tangible Crew $24,000 $24,000
8500-180 {Damages/Penalties S0
8500-185  |Coring and Analysis $60,000 $60,000
8500-190 _|Cuttings/Flnids Disposal $150,000 $150,000
8500-195 | Directional Drilling Services $476,500 $476,500
8500-200 | Drill Bits $42,000 $42.,000
8500210 |Surface Damages/ROW S0
8500-215 |Contract Labor and Services $10,000 $10,000
8500-220 _|Mud Logging $31,250 $31.250
8500-235 _|Reclamation )
8500-240 _ |Rig Mobilization/Demob $60,000 $60,000
{8500-245  |Fishing Tools and Services )
|8500-250 | Testing-Drill Stem/Production S0
{8500-260 | Wireline Services $120,000 $120,000
|8500-265  {Water $19,000! $19,000
Ig_soo-m Camp Expenses $57,250 $57,250
8500-285 |Contingencies S0
|8500-290 _ |Environmental S0
8500-300 _[Overhead 56,000 $6,000
8500-350 |Imsurance S0
{8500-600 | Nonoperated S0
[8500-700 _{Impairment S0
8500-999  |Accruals S0

TOTAL COST TO CASING POINT - INTANGIBLES $2,281,770 $2,281,770

COMPLETION COSTS: TANGIBLES

8530-415 | Wellhead $25,000 $25,000
8530-420  |Subsurface Equipment $15,000 $15,000
|8530-500 {Production Casing $268.626|  $268.626
|18530-510 _ |Tubing $41976]  $41.976
|8530-515  |Rods S0
|8530-525  |Artificial Lift Equipment 525,000 $25,000
[8530-530  |Gas Metering Equipment $48,000]  $48,000]
18530535 |LACT Unit S0
F_mm Production Facilities and Flowlines $120,000)  $120,000
8530-545  |Pumping Unit S0
|18530-550  |Separator, Heater, Treater $75,000 $75,000
|8530-555 ) l‘l‘ank Battery ___§59,000 §59,000
8530-560.  |Vapor Recovery Unit S0
's_sso-sso Other Misc Equipment S11,500f  §11.500
8530-600 | Nonoperated ; S0
[8530-700 _ |impairment S0




CHISHOLM ENERGY OPERATING, LLC
By: /

7
Name: Mike Middlebrook
Title: COO

Date: 2{13[1%




 CHISHOLM
. ENERGY

February 14, 2017

VIA CERTIFIED MAIL: 7016 1370 2562 4949

McCombs Energy, Ltd.

Attn: Land Dept - Eddy Co, NM
755 E Mulberry Ave, Ste 600
San Antonio, TX 78212

RE: Ocotillo 6-31 State Com 3BS 4H
E/2 of Section 6-T23S-R26E &
E/2 of Section 31-T22S-R26E
Eddy County, New Mexico

To whom it may concern,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of a horizontal Bone Spring test to a
Measured Depth of approximately 18,500°. The expected surface location for this well is approximately 245’ FSL &
1260’ FEL of Section 6-T235-R26E with a bottom hole location of 330" FNL & 579’ FEL of Section 31-T22S-R26E.
Enclosed is our Authority for Expenditure (“AFE”) reflecting estimated costs of $6,380,776 for a completed well.

Chisholm is proposing to drill this well under the terms of a modified 1989 AAPL form Operating Agreement covering
the /2 of Section 6, Township 23 South, Range 26 East and the E/2 of Section 31, Township 22 South, Range 26 East,
which is enclosed for your review and approval. Said Operating Agreement contains the following general
provisions:

e 100/300 Non-consenting penalty
e $7,500/$750 Drilling and Production rate
e  Chisholm Energy Operating, LLC named as Operator

According to our ownership, McCombs Energy, Ltd., owns an undivided 7.50% interest in the above captioned unit.
Chisholm respectfully requests that you select one of the following options:

1. Participate with your interest in the drilling of the proposed well and execute the enclosed Operating
Agreement.

2. Farmout/Assign your interest in the above captioned project area, subject to mutually agreeable terms.

Please indicate your election in the space provided below and return one copy of this letter to the undersigned. If
you elect to participate under this well proposal, please sign and return one copy of the AFE, signature pages to the
Operating Agreement and Memorandum of Operating Agreement. In the event all parties do not enter into an
agreement to develop the proposed project area(s), Chisholm intends to file application(s) for compulsory pooling
with the New Mexico Oil Conservation Division.

Please call at your earliest convenience to discuss our proposal.

Chisholm Energy Operating, LLC

Beaa Snttii-

Beau Sullivan
Landman
(817) 953-0812
Enclosures
Elect to participate in the drilling of the Ocotillo 6-31 State Com 3BS 4H.
Elect to farmout/assign our interest on the Ocotillo 6-31 State Com 3BS 4H.
McCombs Energy, Ltd.
By:
Name:

Title:
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 5
Submitted by: Chisholm Energy Operating LLC

Hearing Date: May 3, 2018
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Statement of Estimated Well Cost (100%)

Well Ocotillo 6-31 State Com 3BS 4H
Field 3rd Bone Spring
County, State: Eddy. NM
BHL: Horizontal
Proposed TD: 18,500 MD 8450 TVD
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES :
8510-400 |Conductor Casing or Drive Pipe $15,000 $15,000
[8510-405  [Surface Casing S10,647 $10,647
[8510-410  |Intermediate Casing/Drig Liner $51,148 $51,148
[8510-415  |Wellhead Equipment - Surface & MLS $15,000 $15,000
[8510-420  |Other Sub-Surface Equipment )
[8510-425  [Cementing Equipment 58,000 $8,000
[8510-600  [Nonoperated S0
[8510-700  [Impairment S0
18510-999  |Aceruals S0
TOTAL COST TO CASING POINT - TANGIBLES $99,795 $99,795
COSTS TO CASING POINT: INTANGIBLES
8500-100  |Roads/Location $40,000 $40,000
8500-105 _ |Drilling Turnkey S0
8500-110 _ |Drilling Daywork $412,500 $412.500
8500-115 |Fuel/Power $100,000 $100,000
8500-125 |Equipment Rental $139,550 $139,550
8500-130  |Legal Fees $20,000 $20,000
8500-135 | Bonds, Permits and Inspection $30,000 $30,000
[8500-155  |Mud and Chemicals $100,000 $100,000
8500-160 |Cementing Services $35,000 $35,000
8500-170  |Supervision/Consulting $54,000 $54,000
8500-175 _|Casing and Other Tangible Crew $24,000 $24,000
8500-180 enalties S0
[8500-185 |Coring and Analysis S0
[8500-190  |Cuttings/Fluids Disposal $120,000 $120,000
|8500-195  |Directional Drilling Services $305,500 $305,500
8500-200 | Drill Bits $51,000 $51,000
8500-210 _|Surface Damages/ROW $0
8500215 |Contract Labor and Services $10,000 $10,000
8500-220 _|Mud Logging $0
8500-235  |Reclamation S0
8500240 |Rig Mobilization/Demob $60,000 $60,000
8500-245 | Fishing Tools and Services )
[8500-250  [Testing-Drill Stem/Producti S0
18500-260  |Wireline Services S0
18500265 |Water $17,000 $17,000
[8500-270  [Camp Expenses $44,850 544,850
[8500-285 _ |Contingencies $0
(8500290  |Envir 1 S0
8500-300 _|Overhead $6,000 $6,000
8500-350 |Insurance S0
8500-600  [Nonoperated $0
8500-700 Impairment S0
8500-999 Accruals S0
TOTAL COST TO CASING POINT - INTANGIBLES 51,569,400 $1.569.400)
COMPLETION COSTS: TANGIBLES
8530415 |Wellhead $25,000]  $25,000
[8530-420  |Subsurface Equip $15,000]  $15,000
[8530-500  [Production Casing $258,630]  $258.630
[8530-510  |Tubing $38.701 $38,701
[8530-515  [Rods S0
[8530-525  |Artificial Lift Equipment $25000] 25,000
[8530-530  |Gas Metering Equipment $48,000 $48,000
[8530-535|LACT Unit S0
8530540 _ |Production Facilities and Flowlines $120,000] _$120,000
$530-545  |Pumping Unit S0
8530-550 _[Separator, Heater, Treater §75,000]  $75,000
8530-555 | Tank Battery $59.000]  $59.000
8530-560  |Vapor Recovery Unit S0
[8530-590  [Other Misc Equipment $11,500| $11,500
|8530-600  [Nonoperated S0|_
'S0

[8530-700  [Impairment




CHISHOLM ENERGY OPERATING, LLC

2o2tl]

/22

Mike Middlebrook

Company:
By:
Name:
Title:

Date:
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BEFORE THE OIL CONSERVATION DIVISION [_]secmion \
- - Santa Fe, New Mexico 4 n|[_JTOWNSHIP 4= b
Exhibit No. 6 T 1§ - T
Submitted by: Chisholm Energy Operating LLC S— " o 05 s s Y
27 2 Hearing Date: May 3, 2018 i




STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM EMERGY HOLDINGS, LLC

FOR A NON-STANDARD SPACING AND
PRORATION UNIT AND COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO.

APPLICATION OF CHISHOLM EMERGY HOLDINGS, LLC
FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING

EDDY COUNTY, NEW MEXICO.

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

CASE NO. 16115

CASE NO. 16116

Adam G. Rankin, attorney in fact and authorized representative of CHISHOLM

EMERGY HOLDINGS, LLC, the Applicant herein, being first duly sworn, upon oath, states that

the above-referenced Application has been provided under the notice letters and proof of receipts

attached hereto.

Adam G. Rankin

SUBSCRIBED AND SWORN to before me this 3rd day of May, 2018 by Michael

Feldewert. S ‘
BT S AN

3 \ Mt ‘q'? Ndtary Public

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. 7

Submitted by: Chisholm Energy Operating LLC

Hearing Date; May 3, 2018




HOLLAND&HART R e e
' Fax (505) 983-6043

agrankin@hollandhart.com .

March 30, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Applicati'on“of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico.
Ocotillo 6-31 State Com 3BS No. 4H Well -

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on May 3, 2018. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date. : '

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questlons about this matter please contact Beau Sullivan at (817) 953-0812 or
bsullivan@chisholmenergy. com. Lo

grely,

Adam G. Rankin
/ATTORNEY FOR CHISHOLM ENERGY OPERATING,
- LLC

Holland & Hart e :

Phone [505) 9884421 Fax [505) 983-6043 wwwhollandhan.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malllng Address PO.Box 2208 Santa Fe,NM 87504-2208 .

Aspen_ Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno Salt Lake City Satwté Fe Washington,D.C.'O




UNITED STATES
p POSTAL SERVICE

A. Mailer Action

Note to Mailer: The labels and volume associat - -
this form online, must match the labeled packag- k% -
presented to the USPS® employee with this fom

2018-03-28 - Chisholm/
Ocotillo 6-31 State Com 3BS
No. 2-4H Wells Offset List CM#
93684.0001
Type ¢

Priority Mail Express®*

Priority Mail®

First-Class Package Servit

Returns

International®

Other

*Start time for products w
items receive individual pr

B. USPS Action

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
Select Shipment Confirm
Scan or enter the barcode/label number fro

2.

3.

4. Confirm the volume count message by sele-
5.

Select Pay and End Visit to complete trans

PS Form 5630, September 2016  PSN 7530

5N SANTA FE

L 120 S FEDERAL PL STE 101

» SANTA FE

Q;*» NM

= 87501-9902

I 3478950500

'03/30/2018 (800)275-8777 11:40 AM
Product Sale “"l:'i_r—lél.
Description Qty Price
Ship Confirm ~ — {7 T T
Accept )

é%abel #:9275090119356200000777259

Total 7 $0.00

In & hurry? Self-service kiosks offer
quick and easy check-out. Any Retail
Associate can show you how.

Al sales final on stamps and postage
Refunds for guaranteed services only
* Thank you for your business
HELP US SERVE YOU BETTER

- TELL US ABOUT YOUR RECENT
POSTAL EXPERIENCE

Go to:
R https://postalexperience.com/Pos

840-5870-0102-005-00021-42052-02

or scan this code with
your mobile device:

L T ey B
e ___. -
e
P _Lia
-
- ,“lﬁ

or call 1-800-410-7420.
YOUR OPINION COUNTS

Bill #: 840-58700102-5-2142052-2
Clerk: 19

Shipment Confirmation
Acceptance Notice

e

- 4ARTLLP
; \LUPE ST#1

. 4o 87501

it Office™ and

- scan upon pickup or receipt of mail.
r or in customer’s mail receptacle.




P UNITED STATES

POSTAL SERVICE » Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail ress
Holland & Hart LLP O Adult Signature Requ'icted Delivery O R m:ered :xr
110 N Guadalupe St # 1 ult Sig s v U Regis al Affix Stamp Here
Santa Fe NM 87501 X Certified Mail O Retum Recsipt for (if issued as an international
O Certified Mail Restricted Delivery Merchandise czggcati of m_a:lmgf;tz( for ,
. . | a ional copies of this receipt).
O Collect on Delivery (COD) O Signature Confirmation Postmark with Date of Receipt.
O Insured Mail O Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge |if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee cOoD
1. 9214 8901 9403 8305 2055 15 American Heart Association Westem States Affiliate 1710 0.49 3.45 1.50
Glibreth Road Buringame CA 94010
()
=
2. 9214 8901 9403 8305 2055 22 Ltd 200 N River Street Ste 150 0.49 3.45 ;’ 1.50
Sequin TX 78155 £ E"
8 o
P =, é
3. 9214 8901 9403 8305 2055 39 Carla Ann Blumberg 200 N River Streat Ste 202 Sequin TX 78155 0.49 345 o %, 1.50 8
pyld >
@ =
5 3|3 5|2
> ‘:-. . b = (&)
o = ~ - o] - o)
4, 9214 8901 9403 8305 2055 46 Carta Ann Blumberg Trust Frost National Bank Trust Dept PO BOX 0.49 3.45 - jag .9, Q 1& E ‘J)' c
1800 San Antonio TX 78268 o & L E ‘O e [+ =
® E|lo|loje|x|T
o low|Qle|5]|c|=
] = ] ~ X o I
= 4= (04 a J -
5. 9214 8901 9403 8305 2055 53 Charlotts Susan Baxiey 1200 N Thorpe St Hobba NM 88204 0.49 345 2 5] © 3 1 &0 o -o‘-“- -
c
(2]} Q [, -
S 2| 35|c|2|35|E|?9
0 - = e | = Q
() © 0|y © | = [«
x > c (] clc]|wn-
6. 92148901 9403 8305 2055 60 Chat Srycer 20 € 2nd Strest Roswal M 88203 049 | 345 | = = ui')’ Sl |5 o
, .
@ < = 8
o =) 3
- o -
@ < i
7. 9214 8901 9403 8305 2055 77 Cheryl A Wilson 135 Unlon Ave Unit A Campbalt CA 95008 0.49 3.45 5 1.50 e))
o (/2]
=
E
8. 9214 8901 9403 8305 2055 84 Concho Oil & Gas LP One Concho Center 600 W llinois Ave Midland 0.49 3.45 © 1.50
TX 79701 I
Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
41
PS Form 3877, April 2015  (Page 1 of 6) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-9098



P, UNITED STATES

——

POSTAL SERVICE o Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required 3 Priority Mail Express
Holland & Hart LLP O Aduit S;gnature Re:tricted Delivery O Re Ii::tyered M :
110 N Guadalupe St # 1 ut Sia v H Res e Affix Stamp Here
Santa Fe NM 87501 X Certified Mail O Retum Receipt for (if issued as an international
O Certified Mail Restricted Delivery Merchandise ngitlﬂ_ca“—‘l of "’{a'/'n?tz( for )
" . " ai lonai copies or this receipt).
O Collect on Delivery (COD) O Signature Confirmation Postmark with Date of Receipt.
O Insured Mail O Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD|{ RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COoD
9. 9214 8901 9403 8305 2055 91 David L Bradshaw 2181 South Russelivile Road Franktown CO 80116 0.49 3.45 1.50
7]
3
10. 9214 8901 9403 8305 2056 07 David L Bradshaw 5810 Reindance Trall Litieton CO 80125 0.49 345 ‘; 1.50
=
= 2
S o
o = é
11. 9214 8301 9403 8305 2056 14 EOG Resources Inc PO BOX 4362 Houston TX 78155 0.49 345 o %’, 1.50 8
0 >
L 54 =
5 8 c |2
o £ |0 o145
O = p P © - [=2]
12. 9214 8901 9403 8305 2056 21 Hilmer Danle! Blumberg 200 N River Street Ste 202 San Antonio TX 0.49 345 - fe 8 Q 1@ £ ;(;; c
78200 c & 2 2= - O =
© el 3l Q|s T
fren) 3] (8] ) (14
Q c cC
13. 9214 8801 9403 8305 2056 38 Hilmer Danisl Blumberg Trust Frost National Bank Trust Dept PO 0.49 3.45 2 1+ % 2 1@ o % -‘i
BOX 1600 San Antonio TX 78296 0 g-, — Lia = £ T
{2 - > Sl = - Q
) - hod [+}) et —
(V] 1] D oy o | & (=3
14 > c ] cl|lecl|lw
1]
14. 9214 8901 9403 8305 2056 45 Jaclo Louse Reid and dohnny L Rekt 245 E Londen Road Loving NM 049 | 345 | = 3 09)’ Tl s o
88256 ql) < . o
o)) 3 3
. heoi ‘(.I;
8 < £
15. 9214 8901 9403 8305 2056 52 James Partnership Ltd 200 N River Straet Ste 150 Sequin 0.49 3.45 o 1.50 o
TX 78155 (=2} v
£
E
16. 9214 8901 9403 8305 2056 69 Jerry Brown 777 Briar Fork Rd Des Peres MO 61313 0.49 3.45 ] 1.50
I
Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
41
PS Form 3877, April 2015  (Page 2 of 6) Complete in Ink Privacy Notice: For more information on USPS privacy policles, visit usps.com/privacypolicy.

PSN 7530-02-000-9098



UNITED STATES
‘ POSTAL SERVICE @

Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP
110 N Guadalupe St# 1
Santa Fe NM 87501

Check type of mail or service
0O Adult Signature Required O Priority Mail Express
0O Adult Signature Restricted Delivery [0 Registered Mail

X Certified Mail

O Certified Mail Restricted Delivery
O Collect on Delivery (COD)

O Return Receipt for
Merchandise

O Signature Confirmation

Affix Stamp Here
(if issued as an interational
certificate of mailing or for
additional copies of this receipt).

Postmark with Date of Receipt.
0O insured Mail O Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcOD
17. 9214 8901 9403 8305 2056 76 Minerals LLP PO BOX 176 Abielene TX 76601-0178 0.49 345 1.50
(4}
3
18. 9214 8901 9403 8305 2056 83 Mary Susan Allensworth 831 Victoria Lakes Drive Katy TX 77483 0.49 3.45 > 1.50
£ >
=4 o
_ S - 2
19. 9214 8901 9403 8305 2056 90 McCombs Energy Ltd 755 E Muberry Ave Ste 600 San Antonlo TX 0.49 3.45 d fl-h 1.50 Q
70212 :2 2 g
- —
T Q c
Q @ Q
2 E|10] o215
O [= = b © '~ [o2]
20. 9214 8901 9403 8305 2057 06 Montego Capital Fund 3 Ltd PO BOX 2640 Midiand TX 79702 0.49 345 o o 3 @ 1@ £ ..‘;; c
c & Q2 ; T [ () %
© S|l elo|E (x| &
21. 9214 8901 9403 8305 2057 13 Nency Katherine Sikes 3214 4 1st Street Lubbock TX 78413 0.49 3.45 3 © I:’ 2 1@ P -ﬁ r
7] = QO - -
= o|5|c|2|5|€E|©
[ N I c|lolgld|lE| a
o =l c|l o clelwn.
22. 9214 8901 9403 8305 2057 20 OMB Royalties Il LLC 410 17th Street Sta 1150 Denver CO 80202 0.49 3.45 = -g (%1 = 1.50 5' 5
o <z 2
o _g 3
| =
1] < 2
23. 9214 8901 9403 8305 2057 37 Patricia A Davis 1738 Valencla Drive Las Cruces NM 88001 0.49 3.45 5 1.50 o)
o)) [7p)
£
E
24. 9214 8901 9403 8305 2057 44 Patricla Fioyd Reynokds a/l/a Patsy Reynolds whose h Is 0.49 3.45 S 1.50
Jerry W Reynolds 860 County Road 785 Cuftman AL 35055 I

Total Number of Pieces
Received at Post O_fﬁce

Total Number of Pieces
Listed by Sender

41

Postmaster, Per (Name of receiving employee)

PS Form 3877, April 2015
PSN 7530-02-000-9098

(Page 3 of 6)

Complete in Ink

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

»



P’

UNITED STATES
POSTAL SERVICE ¢

Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP

Check type of mail or service
O Adult Signature Required

O Priority Mail Express

110N Guadalupe St#1 a Adul.t Signature Restricted Delivery O Registered Mail Afﬁx Stamp Here '
Santa Fe NM 87501 X Certified Mail O Retum Receipt for (if issued as an interational
O Certified Mail Restricted Delivery Merchandise °§'§g-°a'7 of "’{alll"g t:( for .
! . . additional copies of this receipt).
O Collect on Delivery (COD) O Signature Confirmation Postmark with Date of Receipt.
O Insured Mai 0O Signature Confirmation
O Priority Mail- Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcOoD
25. 9214 8901 9403 8305 2057 51 Paulsttn Burkham 75 E London Road Loving NM 88258 0.49 345 1.50
<]
3
26. 9214 8301 9403 8305 2057 68 Pete Tumer 320 W Clearfork Hobbs NM 88240 0.49 3.45 > 1.50
c
= >
=4 @
- 0 ~ é
27. 9214 8901 9403 8305 2057 75 Phyllis LHommediev 2220 Cartlen Drive Placentia CA 62670 0.49 3.45 o %,’ 1.50 8
iy >
L4 =
= o 2 c| o
ol
2 = Bl 2195
- Ad
28. 9214 8901 9403 8305 2057 82 Promier O1 4 Gas nc PO 80X 837205 T 75083.7205 049 | 345 e cle|swm(S[&] 2
T o | = > Elow|.=
c | 2| =225
3 = Dlo |[& | X
Q C =
° |l w|Ofla c| ®
29. 9214 8901 9403 8305 2057 99 Prime Rock Minerais LLC One Radnor Corporate Center 100 0.49 3.45 2 I3+ T, 3 1 l o % E
Road Sts 101 Radnor PA 19087 0 g-, = Ll > = £ O
=3 - | = 3
o s— - - | @ - A [+3]
o D\ T |o|lg|B|l=E| o
2 4 = c D clec|lon
=Y U
30. 9214 8901 9403 8305 2058 05 RAM 500 West Texas Sta 1160 Midland TX 79701 0.49 3.45 = g u‘i)” = 1.50 U-i $)
' < - Py
() = -
o =3 =
- ko] =
] <L .
31. 9214 8901 9403 8305 2058 12 Republic Royally Compeny 3738 Ogk Lawn Ave Ste 300 Datlas TX 0.49 345 5 1.50 o))
85219-4378 o (7]
£
2
32. 9214 8901 9403 8305 2058 29 RKI [ LLC 3500 One Willams Center Tulsa 049 3.45 =] 1.50
I

0K 74172

Total Number of Pieces | Total Number of Pieces

Listed by Sender

Received at Post Office

41

Postmaster, Per (Name of receiving employee)

PS Form 3877, April 2015

PSN 7530-02-000-9098

(Page 4 of 6)

Complete in Ink

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

.



P, UNITED STATES

POSTAL SERVICE » Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
O Adult Signature Required O Priority Mail Express
Holland & Hart LLP 0O Adult Signature Re:tricted Delivery O R m:'ered M ir
110 N Guadalupe St # 1 !t Signat elivery D Registered Ma Affix Stamp Here
Santa Fe NM 87501 X Certified Mail O Retum Receipt for (if issued as an intemational
O Certified Mail Restricted Delivery Merchandise 63’;’_’;7_‘:3’3, of ”{a”m?t:( for -
. . . a ional copies of this receipt).
O Collect on Delivery (COD) 0O Signature Confirmation Postmark with Date of Receipt.
O Insured Mail O Signature Confirmation
0O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured| Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee | Fee | Fee | Fee | Fee | Fee Fee
Fee cOoD
33. 9214 8901 9403 8305 2058 36 Robert Aflan Davis 721 Hopi Road Carishad NM 88220 0.49 345 1.50
2]
3
34. 9214 8901 9403 8305 2058 43 Roger H Hill 461 Tatus Rd Monument CO 80132 0.49 3.45 ‘; 1.50
c
= >
=4 o
S - 2
35. 9214 8901 9403 8305 2058 50 RSG Ltd 2700 Racguet Club Drive Midland TX 79705 0.49 345 d %, 1.50 8
. 0 >
L44 =
5 2|2 c| o
[ - (] Q | +=
> =1 > =1L
1> (= b4 e © e B |
36. 9214 8301 9403 8305 2058 67 Stats of New Mexico - Land Office 310 Old Santa Fe Trail Santa 0.49 345 - o 8 ) 1@ £ g‘;’a c
Fo NM 87501 c &’ 0 _Z_ o - [+}) %
© = vl |&E | &
(] - c c
9 3 ] - o O O T
37. 9214 8901 9403 8305 2058 74 State of New Mexico - Land Office PO BOX 1148 Santa Fe NM 0.49 3.45 i 1] % 3 1ED p vg i
87504-1148 0 g, b Ll 3 = E O
R4 = [ =
o frer) Lol )] bt — [}
Q ZER AR AN AREEEE-]
4 =1 cl 9 clclwn
o Or17— O
38. 9214 8901 9403 8305 2058 81 The Edward Austin Blumberg Trust 200 N River Strest Ste 202 0.49 3.45 = -g UE; 1.50 5 (&)
Sequin TX 78155 q.,) < - &)
> 3 2
1] <L E
39. 9214 8901 9403 8305 2058 98 Trenz Brown clo Christian 1312 Concho Tral 0.49 3.45 5 1.50 o
TX 76063 o [7)]
£
=
40. 9214 8301 9403 8305 2059 04 W Matthew 4503 Cove Sp TX 78669 0.49 3.45 ] 1.50
I
Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
41
PS Form 3877, April 2015  (Page 5 of 6) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

PSN 7530-02-000-9098




UNITED STATES
P POSTAL SERVICE @

Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP
110 N Guadalupe St # 1
Santa Fe NM 87501

Check type of mail or service
O Adult Signature Required
O Adult Signature Restricted Delivery [0 Registered Mail

X Certified Mail O Retumn Recsipt for

O Priority Mail Express

Affix Stamp Here
(if issued as an international

O Certified Mail Restricted Delivery Merchandise Cgf;':tlﬁ_catel of mailin? thor for )
. . . a ional copies or this receipt).
O Collect on Delivery (COD) O Signature Confirmation Postmark with Date of Recelpt.
{0 Insured Mail 0O Signature Confirmation
0 Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD | RR | SC [SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcOoD
41, 9214 8901 9403 8305 2059 11 Willam Benjamin Baidwin 2014 N Rojo Hobbs NM 88204 0.49 3.45 1.50
[+})
3
[
>
£ >
=4 o
o e L
3 > =
5 2|3 AL
> =1 -1 > 2139
1> - b d = o7
- © =
o gle|%ialelwlse
c x| 2| =|o|l=|l2]|F
© o | sl 2lo|E|XE]| e
[}] [} - -
% cEle|5|S5|e|s|®
= o =3 e 3 £ Qo
o =31 Elpls| | o
Q N Mol olpgls|lsE| a
14 =2]lc| @ c|lciw
= S o &% 219
= —
s < (/0] 7] pt
Q = et
> = =
v L ©
=] - -
3 k=
o w
=
=
=
1]
I

Totat Number of Pieces | Total Number of Pieces
Listed by Sender Received at Post Office

41

Postmaster, Per (Name of receiving employee)

PS Form 3877, April 2015 (Page 6 of 6)

PSN 7530-02-000-9098

Complete in Ink

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.

.



SANTA FE
120 S FEDERAL PL STE 101
SANTA FE
NM
87501-9902
3478950500
03/30/2018 (800)275-8777  11:40 AM

i Product Sale Final
Description Qty Price
Ship Confirm i T

| Accept
I é%abel #:9275090119356200000777259

Total 7 TT$0.00

In a hurry? Self-service kiosks offer
quick and easy check-out. Any Retail
Associate can show you how.

All sales final on stamps and postage
Refunds for guaranteed services only
Thank you for your business

HELP US SERVE YQU BETTER

TELL US ABOUT YOUR RECENT
POSTAL EXPERIENCE

Go to:
https://postal experience.com/Pos

840-5870-0102-005-00021-42052-02

or scan this code with
your mobile device:

or call 1-800-410-7420.
YOUR OPINION COUNTS

Bill #: 840-58700102-5-2142052-2
Clerk:




[ Clear Job Finer 32750901193562000007772596 |

Barcode

9214890194038305205911

9214830794038305205904

9214990194038305205858

§214890194038305205881

$214890194038305205874

9214890194038305205867

9214850194038305205850

Reciplenl

William Senjamin Baldwin
2014 N Rojo

" Hobbs NM 86204

. W Matthew Biadshaw
" 4503 Whidwind Cave

" Trena Brown Schijetnan /o Christian

Spic_ewood TX 78669

- Schjetnan
. 1312 Concho Trail
: Mensfield TX 76063

. The Edward Austin Blumberg Trust
. 200 N River Street Ste 202
, Sequin TX 78155

: State of New Mexico - Land Office
. POBOX 1148
" Santa Fe NM 87504-1148

State of New Mexico - Land Office
i 310 0Id Samta Fe Trail

Santa Fe NM 87501

" RSG Properties itd
i 2700 Racquet Club Drive
 Midland TX 79705

Status

Delivered
Signeture Recelved

: Delivered
" Stgnature Recelved

Delivered
: Sigmaiure Received

- Defivered
. Signature Recelved

. Defivered
. Signature Received

. Delivered
" Signalure Received

" Detivered
_ Signature Received

Custom

Refe:
£754923.4539249
RetRef%:

" Retd:
. C754923.4539248
- RetRefs:

- Ref#:
. C754923.4539247
. RetRef#:

: Ref¥:
. £754923.4533246
- RetRef3:

Rets:
. C754923.4539245
. RelRets:

Ref#:
| €754923.4539244
. RetRefs:

Relt:
- C754923.4539243

RetPels:

User / Profile

{garcia@holiandhart.com
Labei 8.5x 11

- jgarciagholiandhar.com
tebel 8.5x 11

|garciaghollandhart.com
. Labet8.5x 11

! jgarciagholiendhart.com
Label 8.5x 11

jgarcia@hollandhart.com
Label8.5x 11

{garciag@hollandhant.com
* Label 85x 11

ijgarciagholiandhart.com
Labef8.5x 11

Location / Depl.

~JobiD

| 734923
754923
f 754523
;754923
é 754923
é 754922

" 754923

Tracking

&

[o

o

[e

[o

m . J @

X

N @

)

m@@@@@

&




9214890194038305205843

5214890134036305205636

9214890194038305205829

9214890134038305205612

9714890194038305205805

9214890794038305205799

92148%0194038305205782

9214890194038305205775

Roger R Hif!
461 Talus Rd
Monument CO 88132

Robert Allen Davis
721 Hopi Road
Carlsbad NM 88220

RKt Exploratian & Production LLL
3500 One Williams Center
Tulsa OK 74172

Republic Royalty Company
3738 Oak Lawn Ave Ste 300
Dallas TX 852194379

RAM Foundation
500 West Texas Ste 1160
Midiand TX 73701

Ptime Rock Minerals LLC
One Radnor Corporate Center 100
Matsonford Road Ste 101
Radnor PA 19087

Premier Gil & Gas Inc
PO BOX 837285
Richardson TX 75083-7205

Phyliis L'Hommedieu
2220 Cartien Drive
Pfacentia CA 92670

Delivered
Stgnature Received

Defivered
Stgrature Received

Delivered

Signature Recetved

" In-Transit

in-Transit

Detivered
Signature Received

. Detivered
! Signature Recetved

- Delivered
* Signature Recelved

Ref#:
£754923.4539242
RetRef#:

Reff:
C754923.4539241
Retfefs:

Refd:
C754923.4539240
RetRef#:

Rel#:
€754923.4539239
RetRefs:

Ref#:
C754923.4539238
RetRef#:

. Ref#:
. £754923.4539237

RetRefs:

" Refd:

€754923.4539236
RetRef#:

Refs:
€754923.4539235
RetRefs:

jgarcla@haliandhant.com
Labe! 8.5x 11

igarclaghollandhan .com
Labet8.5x 1

jgarcla@hollendhart.com

Labet8.5x 1

- jgarciaghollandhart.com

Label 8.5x 11

jgarcia@hollandhant.com
Label 8.5x 11

joarcia@hollandhan.com
_Label8.5x 1

jgarcia@hollandhan.com

. Labet8.5x 11

_ jgarciagholiandhart.com

Labef 8.5x 1!

784923

754923

754923

754923

754923

754923

7349723

754923

[o

fo

'@@i@m 0 m

T
‘1h

@@E.@Eﬂ




9214890194638305205768

9214890794038305205751

9214890194038305205744

9214890194038305205737

9214890194038305205720

Pete Tutner
320 W Clearfork
Hobbs NM 88240

Paulette Burkham
75 E London Road
Loving NM 88256

. Patricia Floyd Reynolds a/k/a Patsy
Reynolds whose husband Is Jerry W

Reynolds
860 County Road 786

' Cullman AL 35055

. Patticia A Davis
© 1736 Valencia Orive
- Las Cruces NM 88001

. OMB Royalties 1l LLC
410 17th Street Ste 1150
" Denver CO 80202

Delivered
Signatute Received

Delwered
Signature Recefved

In-Transut

Delivered
Signulure Received

Delfverad

Signature Received

Ret#¥:
€754923.4539234
RetRef#:

Ref:
) C754923.4539233
" RetRefs:

Ref4:

- €754923.4539232
RetRefs:

- Refg:
; €754923.4539201
. RetRef5:

. Ref#:
: C754923.4539230
: RetRefd:

JaarciaGhollandbart.com
Label 8.5 x 11

|garcia@hchandhart.com
Labef 8.5x 11

igarciaghaliandhart.com
Lebet 8.5x 11

jgarciadhotlandhert.com
Label8.5x 11

jgarcia@hollandhart.com
Label 8.5 11

754923

754323

754923

754925

754923

e B ®
o

B8 ¢f EB

@
)
F




92148907194038305205713

9214830194038305205706

9214890194038305205690

9214890194038305205683

9214890194038305205676

9214890194038305205669

9214890194038305205652

9214890194038305205645

Nancy Kathetine Sikes
3214 41t Street
Lubbock TX 79413

Montego Capital Fund 3 Lid
PO BOX 2640
Midiand TX 79702

McCombs Energy Ltd
755 E Mulberry Ave Ste 600
San Antonio TX 79212

Mary Susan Allensworth
831 Victorla Lekes Drive
Katy TX 77493
Maecenas Minerals LLP
PO BOX 176

Ablelene TX 79601-0176

Jerry Brown
777 Briar Fork Rd
Des Peres MO 61313

James Bauchman Pantnership Lid
200 N River Street Ste 150
Sequin TX 78155

Jackie Louise Reid and Johnny L Reid
245 E London Road
Loving NM 88256

Delivered
Signatuse Received

Delivered
Signature Recelved

Delivered
Signature Received

Delivered
Signature Received

Defivered
Signature Received

Dedivered
Signature Recelved

Delivered
Signature Received

Delivered
Signature Recetved

Refd:
C754923.4539229
RetRef#:

Refs:
£754923.4539228
RetRefd:

Ret#:
€754923.4539227
RetRel:

Re(#:
C754923.4539226
RetRef&:

. Ref#:

C754923.4539225
RetRef#:

Retd:
C754923.4539224
RetRel&:

Refs:
C754923.4539223

RetRef#:

Refd:
£754923.4539222
RetRef#:

jgarcia@holliandhart.com
LabetB.5x 11

_ jgascia@hallandhart.cam

Label 8.5 11

. |garciaghollandnan .com
- Label 8.5x 11

{garcia@hoflandhan.com

_ Label8.5x 1

. jgarcla@holiandhart.com
- Lebel8.5x 11

: |garcia@hollandhart.com
: Labet 8521

jgarclagholiandhart.com
Lebe! 8.5x 11

. fgarclaghotlandhart.com

Label 8.5x 11

754923

- 754923

754323

Tsam
| 754923
754923
| 754923

754923

¥ @ B @ X @

m X @

¥ @ §

(665

B4

[

=5
=5

ilif}

il

(it
Qi)

L7,
0




92146901940383G5205538

9214690194038305205621

9214890194038305205614

9214890194038365205607

9214890194038305205591

9214890194038305205584

9214890194038305205577

9214890194038305205560

5214890194038305205553

Hitmet Daniel Blumberg Trust Frost

9214890194038305205546

5214890194038305205539

9214890194038305205522

Reta: .
National Bank Trust Dept Delivered _ jgarcia@hollandhan.com 8 99 E
) (754923.4539221 754923 &
PO 80X 1600 Signature Recelved Labet 8.5x 11
- RetRef4: = -
San Antonio TX 78296
Hilmer Daniel Blumberg Refé: iqgicia@hollandhant
aicia@hollan .com
200 N River Street Ste 202 In-Transi £754922 4539226 ’:‘ Bsenn an.co 754923 @ 5= -
San Antonio TX 78295 RefRef#: heif.x
EOG Resources Inc Detivered Rels: aghollandhart 8 -
iver .
PO BOX 4362 e C754923.4539215 ';a;;ﬁ :‘" an.com 754923 © 9
[{
Houston TX 78155 " RetRef#: ok = -
David L Bradshaw Refi: arcia@holiandhart
5810 Raincance Trail inTransh C754923 4530218 ﬁ:;;@s ";" hart.com 754023 © - = -
Littleton CO 80125 ' RetRets: o
David L Bradshaw Refs: B 99 g8 -
Delivered ia@hallandhatt.
2161 South Russellvite Road et c7siop3.asaazy  J9arcia@hollandhait.com 754923 &
Signature Received Label8.5x 11
. Franktown CO 80116 . RetRefs: &9 -
Concho Oi! & Gas LP Ref#: . 2 -
! Delivered jgarcia@holiandhart.com w E
One Concho Center 600 W Iflingis Ave C754923.4539216 . 754923 P
Signature Received label8.5zx .
Midland TX 79701 RetRefs: g -
Cheryl A Wilso: Reff: -
oy " ! Delivered ¢ jgarcia@holandhart.com . @ 8
135 Union Ave Unit A £754923.4539215 754929 &
Signature Received Label 8.5x 11
Campbell CA 95008 RetRef3:
Cherri Snyd Rel#:
e Sydet Delivered ¢ " jgarciaghaliandhart.com .
920 £ 2nd Sueet ) 7549234539214 754923 P
- Signature Received Label 8.5x 11
Raswetl NM 88203 RetRets:
Charlotte Susan Baxley ' X Refg:
Delivered _ jgarcishallandhart.com
1200 N Thorpe $t X £754923.4539213 754923 faa)
- Signature Received Labet 8.5 ¢ 11
Hobbs NM 88204 RetRefs;
Caria Ann Blumberg Trust Frost Refg
efd:
Natianal Bank Trust Dept Delivered asciaghollandhart.com
PO a(:x 16:0 e Si rve'r Received - C754923.4538712 ,Lg bei BLAS n 754923 &
ature Rec abel 8.5
_ fqnature Recetve RetRefs: * = -
San Antonio TX 78296
Carla Ann Blumber Ref#: Q9 EE]
. Y ¢ Delivered ) igatcla@hollandhart.com o) 8 =
200 N River Streel Ste 202 i ] ©754923.4539211 754923 facs)
_ Signature Received Label 8.5x 11 -
Sequin TX 78155 RetRe(#: = -
Bauchman Investment Partnership Lid : Rets: .
X Delivered . . jgarcia@hollandhart.com _ Q
200 N River Street Ste 150 Sianature Recelved €754923.4539210 Label 8.5 %11 784423 (4]
n el 8.
Sequin TX 78155 > RetRefs: 6 -



9214890194038305205515

Amernican Heart Asscelalion Westemn
States Affiliate

1710 Gilbeeth Road

Euslingame CA 94010

Delivered
Signature Received

Refd:
€754923.4539209
RetRef#:

1garciag@hollandhart.com
Labe! 85211

754925
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Recipient:

Republic Royalty Company
3738 Oak Lawn Ave Ste 300

Dallas TX 85219-4379

Date & Time

03/28/2018
17:03

03/30/2018
11:40

04/03/2018
06:12

04/03/2018
06:44

04/03/2018
06:54

04/03/2018
20:54

04/11/2018
08:37

04/11/2018
22:24

04/14/2018
16:48

04/14/2018
2119

04/15/2018
16:33

Event

PRE-SHIPMENT INFO SENT USPS AWAITS
ITEM

SHIPMENT RECEIVED ACCEPTANCE

PENDING

ARRIVAL AT UNIT

SORTING/PROCESSING COMPLETE

OUT FOR DELIVERY

DELIVERY STATUS NOT UPDATED

PROCESSED THROUGH USPS FACILITY

DEPART USPS FACILITY

PROCESSED THROUGH USPS FACILITY

DEPART USPS FACILITY

PROCESSED THROUGH USPS FACILITY

Event Location

SANTA FENM, 87501

SANTA FENM, 87501

DALLAS,TX, 75219

DALLAS,TX, 75219

DALLAS,TX, 75219

DALLAS,TX, 756219

COPPELL,TX, 75099

COPPELL,TX, 75099

ALBUQUERQUENM,

87101

ALBUQUERQUE,NM,
87101

ALBUQUERQUENM,
87101



Tracking History x

Tracking #: 9214890194038305205805

. .. RAM Foundation
Recipient: 500 West Texas Ste 1160
Midland TX 79701
Date & Time Event Event Location
03/28/2018 PRE-SHIPMENT INFO SEN)T USPS AWAITS SANTA FENM, 87501
17:03 ITEM
03/30/2018 SHIPMENT RECEIVED ACCEPTANCE SANTA FENM, 87501
11:40 PENDING
04/09/2018 UNABLE TO DELIVER PROBLEM WITH MIDLAND,TX, 79701
09:14 ADDRESS
04/10/2018 PROCESSED THRQUGH USPS FACILITY EL PASO,TX, 79910
13:32
© 04/12/2018 PROCESSED THROUGH USPS FACILITY ALBUQUERQUE NM,
to1313 87101
04/12/2018 DEPART USPS FACILITY ALBUQUERQUE NM,

18:13 87101

Plana




.

- Tracking History

Tracking #: 9214890194038305205744

Recipient: 860 County Road 786
Culiman AL 35055

Date & Time Event

03/28/2018 PRE-SHIPMENT INFO SENT USPS AWAITS
17:03 ITEM

03/30/2018 SHIPMENT RECEIVED ACCEPTANCE
11:40 PENDING

04/02/2018 UNABLE TO DELIVER PROBLEM WITH
08:45 ADDRESS

04/04/2018 PROCESSED THROUGH USPS FACILITY
13:16

04/06/2018 PROCESSED THROUGH USPS FACILITY
13:16

04/06/2018 DEPART USPS FACILITY

18:10

Patricia Floyd Reynolds a/k/a Patsy Reynolds whose husband is Jerry W Reynolds

Event Location

SANTA FE,NM, 87501

SANTA FENM, 87501

CULLMAN,AL, 35055

BIRMINGHAM,AL, 35203

ALBUQUERQUE,NM,

87101

ALBUQUERQUE,NM,
87101



RS - e - - - ]
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RecIPIeNt: 0\ River Street Ste 202
San Antonic TX 78296

Date & Time Event

03/28/2018 PRE-SHIPMENT INFO SENT USPS AWAITS
17:03 ITEM

03/30/2018 SHIPMENT RECEIVED ACCEPTANCE
11:40 PENDING

04/02/2018 PROCESSED THROUGH USPS FACILITY
04:33

04/02/2018 DEPART USPS FACILITY

21:35

04/03/2018 PROCESSED THROUGH USPS FACILITY
07:55 '

04/04/2018 ARRIVAL AT UNIT

06:41

04/05/2018 PROCESSED THROUGH USPS FACILITY
07:14

04/11/2018 ARRIVAL AT UNIT

06:48

04/11/2018 UNABLE.TO DELIVER PROBLEM WITH
06:50 ADDRESS

04/11/2018 INSUFFICIENT ADDRESS

06:57

04/19/2018 PROCESSED THROUGH USPS FACILITY
15:4%

04/22/2018 PROCESSED THROUGH USPS FACILITY

12:3%

Hilmer Daniel Blumberg

Event Location

SANTA FE,NM, 87501

SANTA FE,NM, 87507

SAN ANTONIO,TX, 78284
SAN ANTONIO,TX, 78284
SAN ANTONIO,TX, 78284
SAN ANTONIO,TX, 78246
SAN ANTONIO,TX, 78284
SAN ANTONIO,TX, 78205
SAN ANTONIO,TX, 78205
SAN ANTONIO,TX, 78205
SAN ANTONIO,TX, 78284

ALBUQUERQUE,NM,
87101




" Tracking History | x

Tracking #: 9214890194038305205607

. David L Bradshaw
Recipient;
pient 5810 Raindance Trail
Littieton CO 80125

Date & Time Event Event Location
03/28/2018 PRE-SHIPMENT INFO SENT USPS AWAITS SANTA FE,NM, 87501
17:03 ITEM
03/30/2018 SHIPMENT RECEIVED ACCEPTANCE SANTA FE,NM, 87501
11:40 PENDING
03/30/2018 ORIGIN ACCEPTANCE SANTA FE,NM, 87501
19:38
03/30/2018 PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM,
20:53 87101 '
03/31/2018 DEPART USPS FACILITY ALBUQUERQUE,NM,
03:06 87101
03/31/2018 PROCESSED THROUGH USPS FACILITY ALBUQUERQUE NM,
12:49 87101
04/01/2018 PROCESSED THROUGH USPS FACILITY ALBUQUERQUE NM,
16:29 87101

Close




HOLLAND&HART. "' . 5:;:‘(?0-5;";2:12; i
: S - Fax (505) 983-6043

agrankln@hollandhart com

March 30 2018

VIA CERTIFIED MAIL = =
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

" Re:  Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico.
Ocotillo 6-31 State Com 3BS No. 4H Well

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. Your interests are not being
pooled under this application, but as a lessee or operator in an offsettmg tract, you are entitled to
notice of this application. - -

This application has been set for hearing before a Division Examiner at 8:15 AM on May 3,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and 1dent1ﬁcat10n of any procedural matters that are to be. resolved prior
to the hearing. : : .

If you have any questions about this matter please contact Beau Sullivan at (817) 953-0812 or
bsullivan@chisholmenergy. com.

Adam G. Rankin o
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC

Holland &Hart u» - . .
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Malling Address PO, Box 2208 Santa Fe, NM 87504-2208
Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise .Cheyenne Jackson Hole LasVegas Reno Salt Lake City Santafe Washington, DC. ©
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UNITED STATES
‘II:EB POSTAL SERVICE o E
.
Note to Mailer: The labels and volume ass - .
this form online, must match the labeled p: - - -
presented to the USPS® employee with thi: - - .
. ’&:::::::::::::::::::::: ———————————
2018-03-28 - Chisholm/ N SINTAFE
Ocotillo 6-31 State Com 3BS , . 120 S FEDERAL PL STE 104
No. 2-4H Wells PP List CM#* & SANTA FE
93684.0001 _ 23%’558902
” 500
03/;0_/2018 (800)275-8777 11:40 AM

Priarity Mail Expres:
Priority Mail®
First-Class Packagt
Returns
International*

Other

*Start time for pro
items receive indi

B. USPS Action

Note to RSS Clerk:

1. Home screen > Mailing/Shipping > = -

2. Select Shipment Confirm

3. Scan or enter the barcodeflabel ni-
4. Confirm the volume count messag
5. Select Pay and End Visit to comp

BIN #:
Clerk:

PS Form 5630, September 2016

oduc S '
. Description O?JG gﬁ?g;
Ship Confirm = 7~ T
Accept

P {%abe] #:9275090119356200000777225

Total =

= L
e S
- Tt - -

B N

In a hurry? Self-servi i

. . rvice kiasks offer
.quick'and easy check-out. Any Rerar?,
Associate can show you how.

' All sales final on stan
Ps and pos
Refunds for guaranteed servicegogg?se
Thank you for your business

.- HELP US SERVE YOU BETTER-

TELL US ABOUT YOUR RECEN]

POSTAL EXPERIENCE

- Go to:
https://posta]experience.com/Pos
840—5870—0102-005-00021-42069—02

or scan this code with
your mol?i le device:

or call 1-800-410-7420.
YOUR OPINTON COUNTS

?30—58700102-5-2142069-2

Shipment Confirmation
Acceptance Notice

18

D & HART LLP
UADALUPE ST # 1
FE

ZIP+4®_87501

acal Post Office™ and

: Please scan upon pickup or receipt of mail.
customer or in customer's mail receptacle.

L ]
5 SANTY —
\)%Q“M 8750, N "
T3
MAT30 2010 1
SANTAFS <7
Poe—".
—— -




UNITED STATES
p POSTAL SERVICE

Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP
110 N Guadalupe St # 1
Santa Fe NM 87501

Check type of mail or service
O Adult Signature Required O Priority Mail Express
O Adult Signature Restricted Delivery {J Registered Mail
X Certified Mail
O Certified Mail Restricted Delivery
O Collect on Delivery (COD)

O Return Receipt for
Merchandise

O Signature Confirmation

Affix Stamp Here
(if issued as an international
certificate of mailing or for
additional copies of this receipt).

Postmark with Date of Receipt.
O Insured Mail O Signature Confirmation
(m] Prion'ty Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR |ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee CcOD
1. 9214 8901 9403 8305 2039 00 Desert Production Inc 200 N Loraine St Sta 330 Midiand TX 79701 0.49 345 1.50
[}
3
2. 9214 8901 9403 8305 2039 17 Penroc Oll Corporation 1515 W Calle Sur Ste 174 Hobbs NM 88240 0.49 3.45 g 1.50
£ >
S o
o ~— >
3. 9214 8901 9403 8305 2039 24 POGO Resources LLC 8150 N Central Expy 10th Fioor Daltas TX 0.49 345 o 3 1.50 [+}]
75208 :g 2 Q
| -8 ) - g
2 =109 ols
© I = ST T o
4. 9214 8301 9403 8305 2039 31 Premier Oil & Gas Inc PO BOX 837205 Richardson TX 75083-7205 0.49 3.45 o (3] ) 1@ - c
© D - > 1= [ —
c x| 2| s|lo|lE={2|T
T o | sl 2lojE|X]|
T bued (7] Olo c c ©
2 © Q 8 E [¢¥] ‘ta E
(2] c et Q| 5 | = —
— fo)] = | = > E O
o =y - T Q bt T Q
o N]iw|loulg|e|sE| o
x =z|lc| @ cElclw
= ST o ® o0
T |l v n |l O
] < - o)
o1} = -
[e)) = =3
v h o] ot
] <7 «
= - j=
O =
o (73]
£
k=
=
3]
I

Total Number of Pieces
Listed by Sender

-4

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)

PS Form 3877, April 2015

PSN 7530-02-000-9098

(Page 1 of 1)

Complete in Ink

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.



SANTA FE
120 S FEDERAL PL STE 101
SANTA FE
NM
87501-9902
3478950500
03/30/2018 (800)275-8777  11:40 AM

Product Sale Final
Description Qty Price -

Ship Confirm
Accept
{%abel #:9275090119356200000777225

o T g

In a hurry? Self-service kiosks offer
quick and easy check-out. Any Retail
Associate can show you how.

A1l sales final on stamps and postage
Refunds for guaranteed services only
Thank you for your business

HELP US SERVE YOU BETTER

TELL US ABOUT YOUR RECENT
POSTAL EXPERIENCE

Go to:
https://postal experience.com/Pos

840-5870-0102-005-00021-42069-02

or scan this code with
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Ad No.
0001242948

HOLLAND & HART
PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carisbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

04/13/18

Ko

(/Legal (zl/é

s o]
Subscribed and sworn before me this é o
13th of April 2018. : S

State of WI, County ¢f Brown
NOTARY PUBLIC

Lad9%

My Commission Expires &

BEFORE THE OIL CONSERVATION DIVISION

Ad#:0001242948
P O : Ocotillo 6-31 State Com WCB No. 2H WeJj 7.
# of Affidavits :0.00 ’o,,/f‘

Submitted by: Chisholm Energy Operating LLC

Hearing Date: May 3, 2018

STATE OF NEW MEXICO :
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on May 3, 2018, in the Oil Conser-
vation Division Hearing Room at 1220 South St.
Francis, Santa Fe, New Mexico, before an ex-
aminer duly appoint for the hearing. If you are
an individual with a disability who is in need of
a reader, amplifier, qualified sign language in-
terpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by April 23, 2018. Pub-
lic documents, including the agenda and mi-
nutes, can be provided in various accessible
forms. Please contact Florene Davidson if a
sumdmgry or other type of accessible form is
needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.) .

To: All offset owners and pooled parties, in-
cluding: Desert Production, Inc.; Penroc Oil
Corporation; POGO Resources, LLC; Premier
Qil & Gas, Inc.; American Heart Association.
Western States Affiliate; Bauchman Invest-
ment Partnership, Ltd.; Carla Ann Blumberg,
her heirs and devisees; Carla Ann Blumberg
Trust, Frost National Bank, Trust Dept.; Char-
lotte Susan Baxley, her heirs and devisees:
Cherri Snyder, her heirs and devisees; Cheryl
A. Wilson, her heirs and devisees; Concho Oil
& Gas, LP; David L. Bradshaw, his heirs and
devisees; EOG Resources, Inc.; Hilmer Daniel
Blumberg, his heirs and devisees;Hilmer Dan-
iel Blumberg Trust, Frost National Bank, Trust
Dept.; Jackie Louise Reid and JohnnyL. Reid,
their heirs and devisees; James Bauchman
Partnership, Ltd.; Jerry Brown, his heirs and
devisees; Maecenas Minerals, LLP;Mary Sus-
an Allensworth, her heirs and devisees:;
McCombs Energy, Ltd; Montego Capital Fund
3, Ltd.; Nancy Katherine Sikes, her heirs and
devisees; OMB Royalties I, Li.C; Patricia A.
Davis, her heirs and devisees; Patricia Floyd
Reynolds, a/k/a Patsy Reynolds, whose hus-
band is Jerry W. Reynolds, her heirs and
devisees; Paulette Burkham, her heirs and

~devisees; Pete Turner, his heirs and devisees;




Phyllis L'Hommedieu, her heirs and devisees:
Premier QOil & Gas, Inc.; Prime Rock Minerals,
LLC; RAM Foundation; Republic Royalty Com-
panx; RKI Exploration & Production, LLC;Rob-
ert Allen Davis; his heirs and devisees; ﬁoger
H. Hill, his heirs and devisees; RSGProperties,
Ltd.; State of New Mexico - Land Office; The
Edward Austin Blumberg Trust; Trena Brown
Schjetnan c/o Christian Schjetnan, her heirs
and devisees;W. Matthew Bradshaw,his heirs
and devisees; William Benjamin Baldwin, his
heirs and devisees.

Case No. 16115:A tpllcatlon of ChisholmEner-
gy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling,
Eddy County, New Mexico. Applicant in the
- above-styled cause seeks an order (1) creating
a non-standard 640.31-acre, more or less,
spacing and proration unit comprised of the
E/2 of Section 6, Township 23 South, Range 26
East, NMPM and the E/2 of Section 31, Town-
ship 22 South, Range 26 East, NMPM, Eddy
County, New Mexico; and (2) pooling all un-
committed interests in the Wolfcamp forma-
tion underlying this acreage. Said non-
standard unit is to be dedicated to a@plicant’s
. Wo osed Ocotillo 6-31 State Com WCB No. 2H
ell, which will be horizontally drilled from a
surface location in the SE/4 SE/4 (Unit P) of
Section 6 to a standard bottom hole location in
the NE/4 NE/4 (Unit A) of Section 31. The com-
pleted interval for this well will remain within
the 330-foot offset as required by the State-
wide rules for oil wells. Also to he considered
will be the cost of drilling and completing said
well and the allocation of the cost thereof as
well as actual operating costs and charges for
supervision, designation of Chisholm Energy
Operating, LLC as operator of the well, and a
200% charge for risk involved in drilling said
well. Said area is located approximately 5
miles southwest of Carlsbad, New Mexico.
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HOLLAND & HART
PO BOX 2208

.SANTA FE NM 87504

I, a legal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

04/13/18

Kora V)

(/ Legal CighV/

Subscribed and sworn before me th
13th of April 2018.

Santa Fe, New Mexico
Exhibit No.9
Submitted by: Chisholm Energy Operating LLC

Hearing Date: May 3, 2018
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42|

BEFORE THE OIL CONSERVATION DIVISION

LT

/,
/,
s,

Ve

. . . 2\
My Commission Expires \\\\\\‘\A\C\(YFE( 7,
S/ WOTARy % %
Ad#:0001242947 Zaol AUBLC =3
P O : Ocotillo 6-31 State Com 4H Well AN \;% S
# of Affidavits :0.00 : //,//f OF Wi .SCO\\\\‘\\\

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on May 3, 2018, in the Oil Conser-
vation Division Hearing Room at 1220 South St.
Francis, Santa Fe, New Mexico, before an ex-
aminer duly appoint for the hearing. If you are
an individual with a disability who is in need of
a reader, amplifier, qualified sign language in-
terpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by April 23, 2018. Pub-
lic documents, including the agenda and mi-
nutes, can be provided in various accessible
forms. Please contact Florene Davidson if a
sumdmgry or other type of accessible form is
needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases

and notice to the public.

(NOTE: All land descriptions herein refer to the |
New Mexico Principal Meridian whether or not
so stated.) '

To: All offset owners and pooled Barties, in-
cluding: Desert Production, Inc.; Penroc Oil
Corporation; POGO Resources, LLC; Premier .
Qil & Gas, Inc.; American Heart Association.

Western States Affiliate; Bauchman Invest-
ment Partnership, Ltd.; Garla Ann Blumberg,
her heirs and devisees; Carla Ann Blumberg
Trust, Frost National Bank, Trust Dept.; Char-
lotte Susan Baxley, her heirs and devisees:
Cherri Snyder, her heirs and devisees; Cheryl
A. Wilson, her heirs and devisees; Concho Oil
& Gas, LP; David L. Bradshaw, his heirs and
devisees; EOG Resources, Inc.; Hilmer Daniel
Blumberg, his heirs and devisees; Hilmer Dan-
iel Blumberg Trust, Frost National Bank, Trust
Dept.; Jackie Louise Reid and JohnnyL. Reid,
thelr heirs and devisees; James Bauchman
Partnership, Ltd.; Jerry Brown, his heirs and
devisees; Maecenas Minerals, LLP;Mary Sus-
an Allensworth, her heirs and devisees:
McCombs Energy, Ltd; Montego Capital Fund
3, Ltd.; Nancy Katherine Sikes, her heirs and
devisees; OMB Royalties Ili, LLC; Patricia A.
Davis, her heirs and devisees; Patricia Floyd
Reynolds, a/k/a Patsy Reynolds, whose hus-
band is Jerry W. Reynolds, her heirs and
devisees; Paulette Burkham, her heirs and
devisees; Pete Turner, his heirs and devisees:




Phyllis L'Hommedieu, her heirs and devisees; .
Premier Oil & Gas, Inc.; Prime Rock Minerals,
LLC; RAM Foundation; Republic Royalty Com-
panx- RKI Exploration & Production, LLC;Rob-
ert Allen Davis; his heirs and devisees; ﬁoger
H. Hill, his heirs and devisees; RSGProperties,
Ltd.; State of New Mexico - Land Office; The
Edward Austin Blumberg Trust; Trena Brown
Schjetnan c/o Christian Schjetnan, her heirs
and devisees;W. Matthew Bradshaw,his heirs
and devisees; William Benjamin Baldwin, his
heirs and devisees. : :

Case No. 16116:A 'plication of ChisholmEner-
gy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling,
Eddy County, New Mexico. Applicant in the
above-styled cause seeks an order (1) creating
~ a non-standard 320.18-acre, more or less, spac-
ing and proration unit comprised of the E/2 E/2
of Section 6, Township 23 South, Range 26
East, NMPM and the E/2 E/2 of Section 31,
Township 22 South, Range 26 East, NMPM, Ed-
dy County, New Mexico; and (2) pooling all un-
committed interests in the Bone Spring forma-
tion underlying this acreage. Said non-
standard unit is to be dedicated to apglicant's
roposed Ocotillo 6-31 State Com 3BS No. 4H
ell, which will be horizontally drilled from a
surface location in the SE/4 SE/4 (Unit P) of
Section 6 to a standard bottom hole location in
the NE/4 NE/4 (Unit A) of Section 31. The com-
pleted interval for this well will remain within
the 330-foot offset as required by the State-
wide rules for oil wells. Also to be considered
will be the cost of drilling and completing said
well and the allocation of the cost thereof as
well as actual operating costs and charges for
supervision, designation of Chisholm Energy
Operating, LLC as operator of the well, and a
200% charge for risk involved in drilling said
well. Said area is located approximately 5
miles southwest of Carlsbad, New Mexico.
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BEFORE THE OIL CONSERVATION DIVISIO!
Santa Fe New Mexico
Exhibit No. 10
Submitted by: Chisholm Energy Operating LLC
Hearing Date: May 3, 2018
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.STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 15433
ORDER NO. R-14140

APPLICATION OF MATADOR PRODUCTION COMPANY FOR A NdN-
STANDARD SPACING AND PRORATION UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO

ER OF DIVI

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 21, 2016 before Examiner
Michael A. McMillan, and again on February 18, 2016 before Examiner William V. Jones.

NOW, on this 30" day of March, 2016, the Division Director, having considered
the testimony, the record and the recommendations of Examiner McMillan,

FINDS THAT:

(1) Due public notice has been given, and the Division has jurisdiction of this
case and of the subject matter.

(2)  Matador Production Company (“Applicant” or “Matador”) seeks approval
of a non-standard 160-acre oil spacing and proration unit (“Unit”) for oil production in the
Bone Spring formation Corbin; Bone Spring, South Pool (Pool code 13160), comprising
the W/2 E/2 of Section 32, Township 18 South, Range 33 East, NMPM, Lea County, New
Mexico. Applicant further seeks the pooling of all uncommitted interests in the Unit.

(3)  The Unit will be dedicated to Applicant’s Eland State 32 18 33 RN Well
No. 123H (API No. 30-025-42977), a horizontal well to be drilled from a surface location
154 feet from the North line and 1859 feet from the East line (Unit B) of Section 32 to a
terminus or bottomhole location 240 feet from the South line and 1870 feet from the East
line (Unit O) of Section 32. The completed interval will be orthodox.




Case No. 15433

Order No. R-14140

Page 2 of 9

(4)  The proposed well is within the Corbin; Bone Spring, South Pool (pool code
13160). Spacing in this pool is governed by Division Rule 19.15.15.9(A). NMAC, which
provides for standard 40-acre units, each comprising a governmental quarter-quarter
section, and 330-feet setbacks from the unit boundaries. The proposed Unit and project
area consists of four (4) adjacent quarter-quarter sections.

(5)  Applicant appeared at the hearing and presented land and geological

evidence 10 the effect that:

(a) The Bone Spring formation in this area is suitable for development
by horizontal drilling;

(b)  The proposed orientation of the horizontal well from North to South
or South to North is appropriate for the proposed Unit;

(c)  all quarter-quarter sections within the Unit are expected to be
productive in the Bone Spring formation, so that formation of the
Unit, as proposed, will not impair correlative rights.

(d)  notice was provided for formation of the non-standard spacing unit
to lessees or operators of affected tracts;

(e) notice was provided for compulsory pooling within the Unit to all
interest owners subject to pooling proceedings; and

6] Matador has a working interest in the entire Unit; however, the
ownership is diverse between the W/2 NE/4 and W/2 SE/4

(g)  W/2 NE/4 of Section 32 is subject to an existing voluntary Joint
Operating Agreement (“JOA"), in which Nearburg Exploration Co.,
L.L.C. and Nearburg Producing Company (Nearburg) are not
subject to;

(h)  W/2 SE/4 of Section 32 is subject to a separate JOA, signed in May
28, 1998 which is in effect, which in turn Nearburg is subject to.
This particular JOA includes the Bone Spring formation;

(i) No agreement exists to combine the existing W/2 NE/4 and W/2
SE/4 JOAs;

) Applicant requested the proportionate share of reasonable well costs

attributable to each non-consenting working interest owner, and a
charge for the risk involved in drilling the well, equal to 200% of
the above costs;




Case No. 15433
Order No. R-14140
Page 3 of 9

)

M

Applicant provided notice of publication before hearing in a
newspaper of general circulation in Lea County in which the
property is located for Dr. Robert B. Cahan and Bernice A. Cahan,
interest owners in the proposed unit who were unlocatable.

Sybil Blackman Carney, an interest owner in the proposed unit, was
delivered a confirmation letter for the initial well proposal; however,
the mailing in Exhibit 7 for hearing notice was marked returned.
Therefore, notice in a newspaper of general circulation in Lea
County was published.

(6)  Nearburg Exploration Company, L.L.C. and Nearburg Producing Company
(Nearburg) appeared at the hearing in opposition to granting this application, and presented
land, geological, and engineering evidence to the effect that.

(a)

(b)

(c)

(@

(&)

)

(@

An existing JOA exists for the W/2 SE/4 to which both Applicant’s
and Nearburg’s interests are subject;

Nearburg concurred that no JOA exists to join the W/2 NE/4 and
W/2 SE/4;

The existing JOA provides for a 500% penalty for all costs incurred
in connection with the well;

The Bone Spring formation in the Unit is thinner than in higher oil
and gas wells with higher cumulative production to the Northeast of
the Unit, and similar in thickness to lower cumulative oil and gas
wells southeast of the Unit;

Engineering data suggests that the proposed well will only generate
approximately $5,000,000 gross income which is less than the
Authorization For Expenditure (“AFE”) submitted by Matador;

Further, Nearburg examined analogous off-set wells to get an
estimate of oil and gas reserves in the proposed location; and

Nearburg’s engineer requested that the risk penalty be changed to
50% from the 200% that Matador requested.

The Division finds as follows:

(7)  Nearburg filed a Motion to Dismiss the Application on the ground that a
JOA exists which is binding on both Applicant and Nearburg, and which governs
operations on, among other lands, the S/2 of Section 32, Township 18 South, Range 33
East, NMPM, a part of which is included in the proposed Unit. Counsel for Nearburg and
for Applicant each presented arguments regarding the Motion to Dismiss.



Case No. 15433
Order No. R-14140
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(8)  Counsel for Nearburg argued that Division precedent requires dismissal of
an application for compulsory pooling if any part of the lands sought to be pooled is subject
10 a JOA between the owners thereof, citing Order No. R-8013, issued in Case No. 8606,
Application of Doyle Hartman, etc.; Order No. R-9841, issued in Case No. 10658,
Application of Mewbourne Oil Company, etc.; and Order No. R-11009, issued in Case No.
11960, Application of Redstone Oil & Gas Company, etc.

(9) In Case No. 8606, the party opposing compulsory pooling presented
evidence of a JOA and amended operating agreement “covering the subject unit area.”
Order R-8013, Finding PP § and 6. A chain of title admitted in evidence on motion of
Applicant (Hartman Ex. 2) shows that all owners of interests in the unit proposed in that
case derived title from parties to the JOA or the amendment. Thus the issue of whether a
unit may be the subject of the compulsory pooling where a portion only of the lands, or of
the mineral interest in the lands in the unit, is the subject of a JOA, was apparently not
presented in that case.

(10) Order No. R-11009 states merely that because of an agreement made
between two identified parties, each of whom had filed compulsory pooling applications,
the Applicant filed a Motion to Dismiss the compulsory pooling portion of its application,
and the Division dismissed it. The facts regarding ownership of the proposed unit are not
disclosed in the order. However, a dismissal of an application pursuant to a motion of the
applicant by reason of a settlement of the issues between the parties cannot be considered
binding precedent on a legal issue in the case.

(11)  Order No. R-9841 issued in Case No. 10658 is where the facts closely
resembled the present case. There, Mewbourne Oil Company (Mewbourne) applied for
compulsory pooling of a 320-acre spacing unit. A 200-acre tract within the unit was subject
1o a prior JOA. Mewboume owned an interest in the 200-acre tract derived from a party
to the JOA. However, Mewbourne also owned an interest in the remaining 120 acres of
the unit that was not subject to the JOA. Devon Energy Corporation, a successor in interest
to a different party to the prior JOA, moved to dismiss the compulsory pooling application
on the ground that the JOA constituted a voluntary pooling agreement which. under NMSA
1978 Section 70-2-17.C, precluded compulsory pooling of Devon’s interest pursuant to
Mewbourne's application. The Division agreed and dismissed the application.

(12)  In the present case, Applicant’s interest in the south half of the unit here
proposed is subject to a JOA entered into by its predecessor in title with Nearburg.
Nearburg owns no interest in the north half of the proposed unit. Applicant’s interest in the
north half tract is not subject to any JOA to which Nearburg is a party. These facts are
analogous to those in the Mewbourne case.

(13) There is, however, a critical distinction. In Mewbourne, the applicant
proposed a vertical well to be drilled on the portion of the spacing unit that was subject to
the JOA. Absent voluntary or compulsory pooling, the rule of capture presumably applied.
Under that rule, 100% of the production from the proposed well could be considered as
production from the contract area defined in the JOA.
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(14)  Inthe present case, Applicant proposes to drill a horizontal well which will
be completed in both the north half of the proposed spacing unit (not part of the contract
area) and the south half of the proposed spacing unit (part of the contract area). The
operating agreement provides that the parties will own, in the proportions set forth in
Exhibit A to the agreement, “all production of oil and gas from the contract area.” There
is no evidence of any agreement between the parties regarding production which is not
from the contract area.

(15)  Although we have found no New Mexico appellate court that has addressed
the question, two Texas Court of Appeals have concluded that the rule of capture does not
apply to horizontal wells, so as to give any preference in allocation of production to the
tract where the wellhead is located, or where the formation is initially penetrated. Thus
absent an agreement or pooling order allocating production among the penetrated tracts, an
owner of a tract is not entitled to any interest in the well’s production except as to
production derived from the portion of the wellbore underlying the owner’s land.
Browning Oil Company, Inc. v. Luecke, 38 SW3d 625, 645 (Tex. App. - Austin 2001);
Springer Ranch, Ltd. v. Jones et, al., 421 S.W.3d 273 (Tex. App. ~ San Antonio 2013).

(16) The New Mexico Oil Conservation Commission similarly held that, absent -

voluntary or compulsory pooling, an owner of a tract through which a horizontal well is
drilled is entitled only to that portion of the well’s production properly extracted from the
part of the wellbore underlying the owner’s tract. Order No. R-13228-F issued in Cases
Nos. 14418 and 14480. Application of Cimarex Energy Company, etc.

The Division concludes as follows:

(17)  Since the rule of capture does not apply, production of the proposed well
would be production from the “contract area” defined in the operating only to the extent
extracted from the W/2 SE/4. In the absence of an agreement as to how production from
the proposed horizontal well is to be divided between the lands within and without the
defined contract area, the JOA does not constitute an agreement of the parties to pool their
interests in such production, and accordingly does not preclude compulsory pooling under
the terms of the first paragraph of NMSA 1978 Section 70-2-17(C).

(18)  Nearburg’s Motion to Dismiss should therefore be denied.

(19)  The proposed non-standard unit should be approved in order to enable
Applicant to drill a horizontal well that will efficiently produce the reserves underlying the
Unit, thereby preventing waste and protecting correlative rights.

(20) Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(21)  Applicant is owner of an oil and gas working interest within the Unit.
Applicant’s interest is subject to both JOAs. Applicant has the right to drill and proposes
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to drill the proposed well to a common source of supply within the Unit at the proposed
location.

(22) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas within the Unit.

(23) Nearburg failed to adequately explain why the risk penalty imposed on non-
consenting working interest owners should be less than the 200% charge as provided in
Rule 19.15.13.8 NMAC. Nearburg’s witness testified that geologic risk is low but the risk
of a commercial well is very high.

(24)  Any pooled working interest owner who does not pay its share of estimated
well costs should have withheld from production its share of reasonable well costs plus an
additional 200% thereof as a reasonable charge for the risk involved in drilling the
proposed well.

(25) Matador Production Company should be designated the operator of the
proposed well and of the Unit.

(26) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month while drilling and $700 per month while producing, provided that these
rates should be adjusted annually pursuant to Section I11.1.A.3. of the COPAS form titled
“Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT:

(1) Nearburg’s motion to dismiss is hereby denied.

(2) A non-standard 160-acre oil spacing and proration unit is hereby established
for oil production from the Bone Spring formation, Corbin; Bone Spring, South Pool
consisting of the W/2 E/2 of Section 32, Township 18 South, Range 33 East, NMPM, Lea
County, New Mexico.

(3) Pursuant to the application of Matador Production Company, all
uncommitted interests, whatever they may be, in the oil and gas in the Bone Spring
formation underlying the Unit, are hereby pooled.

(4)  The Unit shall be dedicated to Applicant’s Eland State 32 18 33 RN Well
No. 123H (API No. 30-025-42977), a horizontal well to be drilled from a surface location
154 feet from the North line and 1859 feet from the East line (Unit B) of Section 32 to a
terminus or bottomhole location 240 feet from the South line and 1870 feet from the East
line (Unit O) of Section 32. The completed location will be orthodox.




#

Case No. 15433
Order No. R-14140
Page 7 of 9

(5)  The operator of the Unit shall commence drilling the proposed well on or
before March 31, 2017, and shall thereafter continue drilling the proposed well with due
diligence to test the Bone Spring formation.

(6) In the event the operator does not commence drilling the proposed well on
or before March 31, 2017, Ordering Paragraphs (1) and (2) shall be of no effect, unless the
operator obtains a time extension from the Division Director for good cause demonstrated
by satisfactory evidence.

(7)  Should the proposed well not be drilled and completed within 120 days after
commencement thereof, then Ordering Paragraphs (1) and (2) shall be of no further effect,
and the Unit and project area created by this order shall terminate, unless operator appears
before the Division Director and obtains an extension of the time for completion of the
proposed well for good cause shown by satisfactory evidence. If the proposed well is not
completed in all of the standard spacing units included in the proposed project area (or
Unit), then the operator shall apply to the Division for an amendment to this Order to
contract the Unit so that it includes only those standard spacing units in which the well is
completed.

(8) Upon final plugging and abandonment of the proposed well and any other
well drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled Unit
created by this Order shall terminate, unless this Order has been amended to authorize
further operations.

(9)  Matador Production Company (OGRID No. 228937) is hereby designated
the operator of the well and the Unit.

(10)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this Order, the
operator shall furnish the Division and each known pooled working interest owner in the
Unit an itemized schedule of estimated costs of drilling, completing and equipping the
proposed well ("well costs™).

(11)  Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of estimated
well costs as provided above shall remain liable for operating costs but shall not be liable
for risk charges. Pooled working interest owners who elect not to pay their share of
estimated well costs as provided in this paragraph shall thereafter be referred to as "non-

~ consenting working interest owners."

(12)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
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of actual well costs within 90 days following completion of the proposed well. If no
objection to the actual well costs is received by the Division, and the Division has not
objected, within 45 days following receipt of the schedule, the actual well costs shall be
deemed to be the reasonable well costs. If there is an objection to actual well costs within
the 45-day period, the Division will determine reasonable well costs after public notice and

hearing.

(13) Within 60 days following determination of reasonable well costs. any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid exceed its share of reasonable well costs.

(14) The operator is hereby authorized to withhold the following costs and
charges from production from each well:

(a) The proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner; and

(b)  Asacharge for the risk involved in drilling the well,
200% of the above costs.

(15) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(16) Reasonable charges for supervision (combined fixed rates) for the well are
hereby fixed at $7000 per month while drilling and $700 per month while producing,
provided that these rates shall be adjusted annually pursuant to Section 111.1.A.3. of the
COPAS form titled “Accounting Procedure-Joint Operations.” The operator is authorized
to withhold from production the proportionate share of both the supervision charges and
the actual expenditures required for operating the well, not in excess of what are reasonable,
attributable to pooled working interest owners.

(17)  Except as provided in Paragraphs (14) and (16) above, all proceeds from
production from the proposed well that are not disbursed for any reason shall be held for
the account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not
disbursed, such proceeds shall be turned over to the appropriate authority as and when
required under the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1
through 7-8A-28, as amended).

(18) Any unleased mineral interests shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under this Order. Any well costs or charges that are to be paid out of production
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shall be withheld only from the working interests’ share of production, and no costs or
charges shall be withheld from production attributable to royalty interests.

(19)  Should all the parties to this compulsory pooling order reach voluntary
agreement subsequent to entry of this Order. this Order shall thereafter be of no further
effect.

(20)  The operator of the well and the Unit shall notify the Division in writing of
the subsequent voluntary agreement of all parties subject to the compulsory pooling
provisions of this Order.

(21)  Jurisdiction of this case is retained for the entry of such further Orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIONDIVISION

DMIZQ W

DAVID R. CATANACH
Director
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Fixed Wing Aerial Photograph 2011-2014 (15 cm resolution) USGS Topographic Map (C.1.= 20 feet)

| Dy
PROPOSED SURFACE
LOCATION

Negative VS swing-out

A
L

Improve existing two lane
tract to proposed location

\
\//

u/

'nSSBIT b}
ol
I/

)




