BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

- APPLICATION OF MATADOR PRODUCTION
' COMPANY FOR COMPULSORY POOLING, | o
LEA COUNTY, NEW MEXICO. ~ CaseNo. _20/0&

APPLICATION

~ Matador Production Company¢apj;’>_lies for an order pooling all mineral interests in the

Bone Sprmg formation underlying a horizontal :SpaCing comprised of the W/2SW/4 of Section

133, Townshlp 24 South, Range 35 East, N.M.P. M. and Lot 4, SW/4NW/4, and W/2$W/4 (the -

W/2W/2) of Sectxon 4, Townshlp 25 South Range 35 East, N. M.P.M,, Lea County, New

Mex1co, and in support thereof states:

1. Apphcant is an operator in. the W/ZSW/4 of Secnon 33 and the W/2W/2 of » .

Section 4,and has the nght to .dnll a well thereon.

2. A‘pplicantvpropoSes to drill the Gaines Baty- Fed. Com. 33 & 4-245:35E AR Well .

| '-W/st/4 of Section 33 and the W/2W/2 of Section 4 to the well to form a 240. 87—acre o

7 honzontal spacmg umt 1n the Bone Sprmg formatlon The well isa honzontal well with a first
| take pomt m the NW/4SW/4 of Section 33 and a final take pomt in the SW/4SW/4 of Secnon 4.

3. | Apphcant has in good- falth sought to obtam the voluntary Jomder of all other

mmeral 1nterest owners in the W/28W/4 of Section 33 and the W/2W/2 of Sectlon 4 for the

vpurposes set forth herein.

4. Although applicant attempted ‘to obtam voluntary agreements from all mineral




‘Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring ‘

fo_rr,n}ation 'under_lying the W/2SW/4 of Section 33 and the W/2W/2 of Section 4, pursuant to

NMSA 1978 §§70-2-17.

5. The poolmg of all mmeral interests in the Bone Spring formatlon underlymg the

W/28W/4. of Sectlon 33 and the W/2W/2 of Sectlon 4 will prevent the drlllmg of unnecessary

wells? prevent waste, and protect correlative rights.

“WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

order:

A Poolmg all mmeral mterests in the Bone Spnng formanon underlymg the

,W/ZSW/4 of Sectlon 33 and the W/2W/2 of Sectlon 4

B. De31gnat1ng apphcant as operator of the well

-C. ~ Considering the cost of dnllmg- and e_ompletmg the well; -and allocating the costs

among the well's working interest owners;

D. 'Approving .aetuaI:operating chérgesiand costs charged for supervision ‘together

w1th a prov151on ad_)ustmg the rates pursuant to the COPAS accountmg procedure and
E. Setnng a200% charge for the risk mvolved in.drilling and completmg the Weli in

‘the event a workmg interest owner eleets not jtoipartlclpate in the well.

Respefitfully submitted,

Ja es BruceV R ﬁMT
tOfﬁce Box 1056

_Santa Fe, New Mexico 87504 -
(505) 982-2043 -

Attorney for Matador Production Company




PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interests in the Bone Spring formation
underlying a horizontal spacing unit comprised of the W/2SW/4 of Section 33, Township 24
South, Range 35 East, NMPM and Lot 4, SW/4ANW/4, and W/2SW/4 (the W/2W/2) of Section 4,
Township 25 South, Range 35 East, NMPM. The unit will be dedicated to the Gaines Baty Fed.
Com. 33 & 4-245-35E AR, Well No. 131H, a horizontal well with a first take point in the
NW/4SW/4 of Section 33 and a final take point in the SW/4SW/4 of Section 4. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk involved in drilling and completing the well.
The unit is located approximately 11 miles west-northwest of Jal, New Mexico.




