BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO - CaseNo. _20 11!

APPLICATION

~ Matador Production Compariy.ap'pli_es for an order pooling all mineral interests in the :

| *Tow‘nship 24 South, Range 35 East, N.\M.P.M. and Lot 3, SE/ANW/4, and E/2SW/4 (the E/2W/2)

of Section 4, ’Townshi_p 25 South, Range 35 East,‘N.M.,P.M.-,_ Lea Cournty, New Mexico, and in

| 1_. Apphcant is an operator in the E/2SW/4 of Sectxon 33 and the E/2W/2 of Section

4, and has the right to drill.a well thereon.
2. Applicant proposes to drxll the Gaines Baty Fed. Com. 33 & 4- 248- 35E AR Well
No. 216H to a depth sufficient to test the Wolfcamp formation. Applicant seeks to dediCat:e the

| i'E/28W/4 of Section 33 and the E/2W/2 of Sectlon 4-to the well to form a 240.85-acre honzontal

vspacmg unit in the Wolfcamp formatlon The’ well isa honzontal well w1th a first take pomt in

the NE/4SW/4 of Sectlon 33anda fmal take pomt in the SE/4SW/4 of Sectxon 4.

Lo '3. Apphcant has in good faxth sought to obtam the voluntary Jomder of all other L

minerallinterest owners in the E/2SW/4 of Section 33 and the ;E/2_W;/2 of Section 4 for the
purposes set forth herein.

4 Although applicant attempted to obtain voluntary agreements from all ‘mineral

interest owners to participate in the drilling of the well or to otherwise commit their interes‘ts to

the well cenam interest owners have failed or reﬁjsed to join in dedlcatmg thelr mterests




- . Therefore, applicant’ seeks an order pooling all mineral interest owners in the Wolfcamp

formation ‘underlying the E/2SW/4 of Section 33 and the E2W/2 of Section 4, purs'nan:t to
'NMSA 1978 §§70-2-17. | |

5. The poolmg of all mineral interests in the “Wolfcamp formatxon underlymg the
E/2$W/4 of Section 33 and the E/2W/2 of Section 4, will prevent the dnllmg of unnecessary
- wells, prevent waste, and protect correlanve rlghts

_ -’W-HEREFORE, applicant requests that, after notice and hearing, the Division enter its

order: ‘

A.  Poolingall ’minefel interests vi_n:.the Wbifeamp :fomiationnnderlying the E72SW/4

of Section 33 and the E/2W/2 of Section 4 |

| B | Desxgnatmg apphcant as operator of the well;

C. Consxdermg the cost of drlllmg and completmg the well, and allocating the costs

among the well's working interest owners

D. rApproving actual operating charg'e”s;aind co’sts charged for supervision 1t6§éther

E. Settmg a 200% charge for the nsk 1nvolved in drllhng and completlng the well in

vthe eventa working mterest owner elects not to partlclpate in the well.

Respectfully submxtted

Jame Bruce L
Post{Office Box 1056 o
‘Santa Fe, New Mexico 87504
(505) 982-2043

t
Attorney for Matador Production c:qupany




PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interests in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the E/2SW/4 of Section 33, Township 24
South, Range 35 East, NMPM and Lot 3, SE/4ANW/4, and E/2SW/4 (the E/2W/2) of Section 4,
Township 25 South, Range 35 East, NMPM. The unit will be dedicated to the Gaines Baty Fed.
Com. 33 & 4-24S-35E AR Well No. 216H, a horizontal well with a first take point in the
NE/4SW/4 of Section 33 and a final take point in the SE/4SW/4 of Section 4. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk involved in drilling and completing the well.
The unit is located approximately 11 miles west-northwest of Jal, New Mexico.




