STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 20244

VERIFIED STATEMENT OF NICHOLAS WEEKS

Nicholas Weeks, being duly sworn upon his oath, deposes and states:

15 My name is Nicholas Weeks. I am employed by MRC Energy Company, an
affiliate of Matador Production Company (“Matador”), as a Senior Landman. I have personal
knowledge of the matters stated herein. 1 previously testified before the Division, and was qualified
as an expert petroleum landman. I am familiar with the application filed by Matador in this matter
and I am familiar with the status of the lands in the subject area.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) A Midland Map plat outlining the unit being pooled is attached hereto as
Attachment A. Matador seeks an order pooling all mineral interests in the Bone Spring
formation underlying the W/2E/2 of Section 13, Township 21 South, Range 34 East,
NMPM, to form a 160 acre horizontal spacing unit. The unit is dedicated to the Bruce
Keplinger 13 State Com. Well No. 123H. The well unit is comprised of state lands. There
are no depth severances in the Bone Spring formation.

(b) The well is a horizontal well, with a first take point in the SW/4SE/4 and a final
take point in the NW/4NE/4 of Section 13. The Form C-102 describing the horizontal well
path is attached hereto as Attachment B.

(c) The working interest owners being pooled and their working interests in the well
are set forth in the Attachment C-1. A record title owner and overriding royalty owners
are also being pooled. They are named in the attached Exhibit C-2. The addresses therein
are the best addresses we have been able to locate.

(d) A typical copy of the proposal letters and Authority for Expenditure sent to the
uncommitted working interest owners are attached hereto as Attachment D.

it e ——

EXHIBIT lf

§ | |

\ 2 —————————
A T T N B M e

SN



(e) A copy of the Authority for Expenditure for the well is attached as the third page
to Exhibit D. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other horizontal wells of this depth drilled in this area of
Lea County.

) I understand that several of the letters sent to interest owners were returned
undelivered. To locate the interest owners, we have examined county and state records. In
addition, we have used various online searching resources and title brokers to attempt to
locate the interest owners.

(2) Matador has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well. If Matador reaches voluntary agreement with any of
the working interest owners, we will notify the Division, and they will not be subject to
pooling.

(h) Pursuant to Division rules, Matador requests that a 200% risk charge be assessed
against any non-consenting working interest owner.

(1) Overhead charges of $7,500/month for a drilling well, and $750/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with rates
charged by other operators in this area for wells of this depth. Applicant also requests that
the order contain a provision adjusting the rates pursuant to the COPAS accounting
procedure.

) Applicant requests that it be designated operator of the well.

(k) Matador Exhibit Nos. A-D were either prepared by me or compiled under my
direction and supervision.




VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF DALLAS )

Nicholas Weeks, being duly sworn upon his oath, deposes and states that: he is authorized
to make this verification on behalf of Matador Production Company; he has read the foregoing
statement, and knows the contents thereof; and the same is true and correct to the best of his

knowledge, information, and belief.
Nad £ Vol

NicHolas Weeks !

SUBSCRIBED AND SWORN TO before me this é A day of February, 2019 by
Nicholas Weeks.

My Commission Expires: 3-28 DO, 0 bt g%%

Notary Public

...................................

{" 57 DIANE E. STRICKLING F
3 3@% 1D #200370-9
5%

My Commisslon Explres §
March 28, 2022 3
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Dastrict {
1625 N French Ur , Hobbs, N 88240
Phane’ (575) 193-6161 Fax: (575) 393C720

Distriet (T

8118 Fira Si . Ancsia NM 88210

Phone: (575) 748- 1283 Fux: ($75) 744-5720
Dustrict L)

1000 Ryu Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax' (505) 1346170

i
12208 St Francis Dr, Santa Fe, NM R7505
Phane: (508) 476-3460 Fax (508) 476.34062

State of New Mexico
Energy, Minerals & Natural Resources

Department
OIL CONSERVATION

FORM C-102

Revised August ,2011

Submit one vopy to appropriate

DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

n

WELL LOCATION AND ACREAGE DEDICATION PLAT

District OMce
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Matador
Exhibit
Summary of Interests* —

Voluntary Joinder: 5.468750%
Compulsory Pool:

19.531250%
Interest Owner: Description: Interest:
DelMar Holdings, LP Uncommitted Working Interest Owner 9.570313%
Wilson Oil Company, Ltd. Uncommitted Working Interest Owner 3.125000%
Lucille T. Ellis Uncommitted Working Interest Owner 2.734375%
Paw Prints Qil & Gas Uncommitted Working Interest Owner 2.460937%
Ellis Petroleum Corporation Uncommitted Working Interest Owner 1.093750%
Glen J. Ellis, Jr. Uncommitted Working Interest Owner 0.546875%
>ﬂ
=
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>
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s
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Bruce Keplinger 13 State Com 123H ,l‘ ga”"
*The Summary of Interests was calculated based on a 160.00 acre unit and is subject to the final surveyed perimeter. W



Bruce Keplinger 13 State Com 123H — ORRI and Record Title Interest Owners

W/2E/2 Section 13 —T21S - R34E

ORRI

Belinda Garner
1004 N. 14th St.
Lovington, NM 88260

Schuyler M. Paulson
1743 Navarre Lane
Henderson, NV 89014

Monica Gersh
187 Adomeit
Henderson, NV 89074

Marks and Garner Production Company
P.O. Box 1297
Santa Fe, NM 87504

Record Title Owner

Hal J. Rasmussen Operating, Inc.
223 W. Wall, Suite 600
Midland, TX 79701
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) T .
MRC Permian Company
One Lincoln Centre « 5400 LBJ Freeway « Suite 1500 - Dallas, Texas 75240
Voice 972.371.5481 - Fax 214.866.4981
nweeks@matadorresources.cani

Nicholas Weeks
Landman
October 22, 2018

VIA CERTIFIED RETURN RECEIPT MAIL

Wilson Oil Company. 1.td.
P.O. Box 1297
Santa Fe. NM 87504

Re: Bruce Keplinger 13 State Com #123H Participation Proposal
SW/ASE/M (FTP) Section 13, T215, R35E
NWANFE/A (ITP) Section 13, T21S. R35E
Lea County. New Mexico

Wilson O Company. Ltd,

MRC Permian Company and its operating company, Matador Production Company, (collectively “MRC™)
propose the drilling of the Bruce Keplinger 13 State Com #123H (the “Well™). located in the W/2E/2 of
Section 13. Township 21 South, Range 35 East, Lea County, New Mexico. to test the Bone Spring
formation. The estimated cost of drilling, testing, completing, and equipping the Well is $8,241,488.00 as
itemized on the enclosed Authority for Expenditure ("AFE™) dated August 18, 2018.

The Well will be drilled to a total vertical depth of 10.1007 and a total measured depth of 15.420°, producing
atreatable lateral of approximately 4,620 within the Bone Spring formation.

MRC reserves the right to modify the locations and drilling plans described above in order to address
topography. cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

MRC is proposing to drill the Well under the terms of a modified 1989 AAPL form of Operating Agreement
dated Qctober 1. 2018. a copy of which will follow under separate cover. The Operating Agreement will
cover the W/2LE/2 of Section 13, Township 21 South, Range 33 East, Lea County, New Mexico, limited to
those depths within the Bone Spring formation (“Contract Area”) pursuant to the following terms:

e 100:300/300% Non-consent penalty

e $7.500/8750 Drilling and Producing overhead rate

Wilson O1l Company, Ltd. will own approximately 3.125000% working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one (1) copy of this letter along with your geological well
requirements and the signed AFE 1o the undersigned within thirty (30) days. MRC intends to make
application to the Please be aware thal the enclosed AFE is only an estimate of costs to be incurred and by
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October 22, 2018
Wilson Oil Company, Ltd.
Bruce Keplinger 13 State Com #123H Participation Proposal

electing to participate in the Well, each working interest owner shall be responsible for its proportionate
share of all costs incurred.

If an agreement cannot be reached within thirty (30) days of the date of this letter, MRC will apply to the

New Mexico Oil Conservation Division for compulsory pooling of your interest into a horizontal spacing
unit for the proposed well.

Please contact me if you have any questions.

Sincerely,
MRC Permian Company

TRl

Nicholas Weeks

Enclosure(s)

Please elect one of the following and return to sender.

Wilson Oil Company, 1.td. hereby elects to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Bruce Keplinger 13 State Com #123H well.

Wilson Oil Company, Ltd. hereby elects not to participate for its proportionate share of the costs
detailed in the enclosed AFE associated with the Bruce Keplinger 13 State Com #123H well.

1 / We are interested in selling our interest in the Contract Area, please contact us at
to discuss.

Wilson Oil Company, Ltd.
By:
Title:

Date:



MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE * 5400 LBJ FREEWAY * SUITE 1500 + DALLAS, TEXAS 76240
Ptone (872) 371-5200 - Fax (972) 371-5201

e ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
DATE: August 18, 2018 AFE NO.:
WELL NAME: Bruce Keplinger 13 State Com #123H FIELD:
LOCATION: Section 13-21S-35E MD/TVD: 15,420'/10,100'
COUNTY/STATE: Lea, NM LATERAL LENGTH: 4,620
MRC Wi
GEOLOGIC TARGET: 2nd Bone Spring
REMARKS: Drill, complele and equip a horizontal 2nd Bone Spring well
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COS8T8 COS8TS COSTS FACILITY COSTS cOo8TS
Land 7 Legal | Regulatory H 95,400 $ 3 - $ X
Location, Surveys & Damages 160,53 13,000 4,000 EXg 201 500
Driliing 612,500 BI2.L00
Cesmanting & Float EQuip T 67,000
Logging ! Formation Evaluation . 6,500 6500
Wud Logging 15375 15375
Mud Circulation Systam [XIK N
Mud & Chemicals 0,000 35,000 ({7
Mud / Wastewater Disposal 115,000 . 135 000
Fraight | Tranaportation 16 020 15 000 - ITH0_
Rig Supervision | Engineering 17,300 [N 26800 237.300
Orill Bits 96,000 90,000
Fuel 8 Power 127 500 - 127,500
Walsr 92,000 462 500 574,500
DOrig & Completion Overhaad 10,250 24 000 34,750
Plugging & Abendonament . -
Directions! Drilling, Surveys 174,250 174 250
Complation Unit, Swub, CTU . - 8,000 9.060 107 000
Perforating, Wireline, Siickline 121 500 127.500
High Pressure Pump Truck 108 020 104,000
Stimulation v 624 000 1,624 000
Sumulation Flowback & Disp - : 208 000 168,000 X7 R
Insurence T 28 4% 1%??
Labor 129,500 00 600y 155500
Rental - Surface Equipment 656318 785700 3,000 4,000 359016
Rentail - Downhole Equipment 76 500 42 000 7.000 125,500
Rental - Living Quartery RN 37,220 B © 000 62 170
Contingency 127 568 10,717 3.000 . 741 784
Real Time Operationa 72 038
TOTAL INTANGIBLES > 2,700,988 3,562,337 201,000 91,800 8,624,058
DRILLING COMPLETION PROOUCTICN TOTAL
TANGIBLE COSTS cosTS COsTs coaTs FACIUTY CO8TS COosTS
Blrtace Caning [} [EXTS ) ¥ § AR
Intermediats Caning 71,773 177973
Driliing Liner - .
Production Casing 77706 772108
Production Liner .
Tubing 60,600 060800
Wellhead 50.000 0,000 E0 00
Pacrere, Liner Hangers - 56 400 3 X
Yanks - 25,000 56.000
Production Vessels 57000 59150 116,190
Flow Lines 25000 75,000
Rod suring > :
Artificlal LIt Equipment 180,000 180,000
Compresaot 5000 15,000
Inatallayon Coats N 126,000 TS0
Surtace Pumps . . 3
Noa.controllable Surince kL) 3,500 3850
Noncoatroliabie Downhok I €
Downhole Pumps 3
Meazursment & Meter (nataliation 65,000 [AXC0
Gas Candltioning / Dehydration : a8
Interconnecting Facitity Piping 135,000 135,000
Gathering ! Bulk Lines 30,000 30,0600
Vatves, Dumpa, Controllens €.000 5,003
Tank { Facliity Contalnment i R i 35,000 50N
Flare Stack = 35500 E—
Electrical | Grounding (K720 e 16500
Communtcations ! SCADA T I 505 17500
Instrumentation / Satety 550 60000 67,550
TOTAL TANGIBLES > 575,683 56,400 384,600 186,750 1,707,433
_ TOTAL COSTS > 1,280,639 3,618,737 845.600 778,850 0,241,488
PREPARED BY MATADOR PRODUCTION COMPANY: (.
Crilling Engineer Patick Walsh Team Lead - \WTXMNM / 8
Completions Englnoer: Martt Bed
Production Englneer.  Rakesh Paist
MATADOR RESOURCES COMPANY APPROVAL:
Exsunive VP, COO/CFO VP - Res Enginesring VP - Drilkng
DEL BMR 8G
Executiva VP, Legal Exec Oir - Explorgtion
CA NCF
President ~ R
NON OPERATING PARTNER APPROVAL; “ Nrr
. ATTACHME
ompsny Name Working Imerest (%). . *
Signed by Date:
Thtve. Approval Yes ,, ™
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