STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

-
COMPANYCOMPULSORY POOLING, LEA 20U b
COUNTY, NEW MEXICO. Case No.

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

1. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2 The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 240.00 horizontal spacing unit in the
Bone Spring formation comprised of E/2SW/4 of Section 31, Township 25 South Range
33 East, NMPM and E/2W/2 of Section 6, Township 26 South, Range 33 East, NMPM.
Applicant further seeks the pooling of all mineral interests in:

(1) Pool Code: 97994 Pool Name: WC-025 G-06 S253329D; Upper Bone
Spring, to be dedicated to the Red Hills Well No. 003H; and

(i1) Pool Code: 97994 Pool Name: WC-025 G-06 S253329D; Upper Bone
Spring, to be dedicated to the Red Hills Well No. 103H,
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The wells are horizontal wells with first take points in NE/4 SW/4 of Section 31 and final
take points in SE/4 SW/4 of Section 6. C-102s for the wells are attached as Attachment B.
There is no depth severance in the Bone Spring formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current and correct addresses are also set forth.

(e) There are no unlocatable interest owners.

(f) Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorizations for Expenditure for the proposed wells.
The estimated cost of the wells set forth therein are fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Lea County.

() KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

M KFOC requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n) The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA )
) ss. !

COUNTY OF Judan ) |

Michael Maxey, being duly sworn upon his oath, deposes and states that: He 1s a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

Michael Maxey

SUBSCRIBED AND SWORN TO before me this 1% day of March, 2018|i by Michael
Maxey.

My Commission Expires: (Q -Q0 A\

Notary Publlc
State ot Oklahoma

SHANNON LEAMAN
TULSA COUNTY
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District ]
1625 N. Fiench Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax. (575) 393-0720
District I

811 S. First St.. Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distict 111

1000 Ric Brazes Road, Aztec, NM §7410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distnat JV.

1220 8. St. Francis Dr.. Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 176-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code ? Pool Name
‘ Property Cade * Property Name * Well Number
RED HILLS 003H
"OGRID No. * Operator Namne ° Flevation
12361 KAISER-FRANCIS OIL COMPANY 3418.6
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
K 31 258 3B E 2400 SOUTH 1775 WEST LEA !
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
N 6 268 33E 330 SOUTH 2182 WEST LEA
"* Dedicated Acres | Joint or Infill  |" Consolidation Code | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
S89'33'55W_2650.63 FT SB9'36'15 W 2635.02 FT "OPERATOR CERTIFICATION
Nw CORNER SEC. 31 "L%f Cog’;gggfffga\” e tff CORgngS.‘E& OS:J 1 herehy certify that the infonnation contained herein is true and complae to the
LAT. = 32.0943120'N | - N | = 32,0043209'
LONG. = 103 6195137W l: LONG. = 103.6112623W I LONG. = 103.5028553W Dbest of my knowledge and behef, end thar this organization either twns @
N“SP ;9‘557'_’8(:[0) ':JMS_P 3 IJB(%) ,‘g :MSSPJQE';;]TB (gF]T) working buerest or unleased mineral interest In the lnd including the proposed
= ) ] !
E - 76206304 ~ - ] E=764413.00 0 |NUE = 76754755 bottons hole locatian ar hus a 'right o drill this well ar this locution pursiant to
| . <
g ] SEC 31 3‘{‘&: J};%{é‘gg‘“’“ {';’ o coniruct with un owner of sweh a mineral or working interest, or to 6
= i - LONG. 4 103.6128772 4[}2 ; . ) ing ortler heretof:
~ | % ~ s ol tord ooling orler he v entered
W/4 CORNER SEC. 31 Bl TURN PQINT — ;, NMSP_EAST (FT) 8 E/+ CORNER SEC. 31 uphuntary prling aypeemeatioracompulsory ponling andir bernf
LAT. = 32.087055UN @ \ ! N = 39611119 Z AT = 32.0870595N by the division.
LONG. = 103.5139216'W ) | E=7esdBio0 LONG, = 103.6028547'W e snmr
NMSP EAST (FT) = | NMSP EAST (FT) e \}
N = 30613831 | £ N = 39617856 (- !
€ = 76227982 - SURFACE_/ RJ‘D AILLS 0ObH o E = 76756580 B |
ATI 1 ! > N 2y
o] Loukion o ELEv. = 3s18.¢0 M Al TACHM‘NT '
2 N @ AL = 32.0863315N (NADB3} ™ ; i
] i 3ok = 163.6141590'\«/ =
o S T NWSP EAST (FT) b ; By
] | N = 39590871 5 | W .
SECTION CORNER ™ { i E = 76405694 & SECION CORNER
WAL = 32.079798ZN B T | 2 AT = 32.0797953 N e
LONG. = 103.6198C47W V| NBT'38'SOE | i ! NSQ‘!E"ZJ"E LONG. = 103.50253596'W
NMSP EAST (FT) 263399 FT | QUARTER CORNER 2643.42 F7 NMSP EAST (FT) - R
|
h= 00 L LT = 3200797843N | N e 393332.70 sSURVEYOR CERTIFICATION
= 762305.72 | LONG. = 100.6113023W | « © = 76758202
E NUSP EAST (FT) i 3 [ hereby certify that the well location shewn on ihis plat was
& = 393514.54 | 3
&) ,___._._._.U‘ _E = 764939.16 o & plotred from field notes of actal surveys made by me or under
W &
B |LATITUDE AND. LONCITUDE B my supervision, ond [hrl the _‘\ume is rue und correct (0 the
a !STATE PLAN. é’f!l}f“t‘ ARE R best belief,” ! \\
W/4 CORNER SEC. 6 B NNSE FAST ORID S [/4 CORNER SEC. 6 of my belief,;* "\‘ LA N
LAT, = 32,0724271'N » Z WAL = 32.0725247'N i \\. ,.,---\\ a” \\
LONC. = 1036198673W | i SEC & v LONG = 103.6028547W APRIL 25.2}‘"@ o y
NWSP EAST (FT) |- BO?'J"GM 0F| HOLE NMSP EAST (FT)
= 39081698 | LAT, = 32.0662022'N ‘ = N = 39088775 Date of Supviy-
£ = 76233192 Louc = 103,6128008'W ! o E = 76760157
2 | NMSP EAST (FT) b
s | N = 388567.D3 o g
w 13 E = 76453593 & Pl y 4=
SW CORNER SEC. 6 ¢ L4 i = % SE CORNER SEC. 6 <Y, 7 2 Vg /4l
LAT. = 32.0652928N $ somon & 8 AL o 32.0852983N N e /L , FJ gl S
LONG. = 103.6198397W g oF H)OLE N i LONG. = 103.6028496 W Sin !}x.re A1 St uf’)'mm.ub-d \ e oy or,
NMSP EAST (FT) @ ' :‘ & NMSP EAST (FT) ZEN Ty
388221.69  |——— 2183" S/4 CORNER SiC. & 2 N = 39825832 L ' Centjr:aze Number; 1*- IMONF FXRAMILLO, PLS 12797
E = 762357.64 | |SCALED i E = 76762079 ¢ i

NBE'35'417"C 2632.141FT

NEFIS"41"E 2632.14 FT

SURVEY NO. 6100




Digtrict T

1625 N. French Dr.. Hobbs, NM 88240
Phone: (§75) 393-616] Fax: (375) 393.0720
District 11

811 S. First St,, Artesia, NM §8210

Phone: (575) 7481283 Fax: (573) 748-9720
Distriet U

1000 Rio Brazos Road. Aztec, NM 57410
Phone: (S05) 334-6178 Fax: (305) 334-6170
Distriet IV

1220 S. St. Francis Dr., Santa Fe, NM $7505
Phone: (505) 476-3460 Fax- (305) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87503

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number * Pool Code > Pool Name
* Property Code ’ Property Name * Well Number
RED HILLS 103H
'OGRID No. * Operator Name ! Elevation
12361 KAISER-FRANCIS OIL COMPANY 3418.3
© Surface Location
UL or lot no. Section Township Range Lot 1dn Feet from the Narth/South line Feet from the East/West line County
K 31 258 33E 2400 SOUTH 1795 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 6 26 S BE 330 SOUTH 2182 WEST LEA
" Dedicated Acres |" Jolnt or Infill | Consolidation Code | " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

S89°33'55°W_2650.63 FT

$89°36"15°W 2635.02 FT

MN# CORNER SEC. 31 N/4 CORNE: SEC, 31 NE CORNER SEC. 31
Wl = 32.0943129N AT, = 32,0942196'N o LAT, = 32.0043200N
LONG. = 103.6199197W 3 LONG. = 103.6113623'W a LONG. = 103.8028553'W

NNSP EAST (FT) 2 NMSP EAST (FT) | o NMSP_EAST (FT)
N = 39877880 % ) N = 398798.70 2 N = 39881691
E- 76206304 & (O S 15X O D | A 77
w TURN{ POINT &
a | LAT. ='32.0889406'N 5
g SEq 31 LONG. 4 103.6128772v%3
W/4 CORNER SEC. 21 B TURN POINT | :MSPSQFﬁT‘l‘ (;F) S E/+ CORNER SEC. 31
LAT. = 3J2.0870551'N @ =, . Z AT, = 32.0870895N
LONG. = 103.5193216W . 84— i _E_=_16|g_§’ 50 LONG. = 103.6028547'W
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LR < unence /] | | C I
= . SURFACE. £ = 75755560
5| LOCATION RED HILLS 10bH b
3 hs
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] "’g Lch = T036(41245W =
v 8 SP EAST (rr) 2
3 } N |= 395908. aal =
e SRR S I R B
. o= .= r
LONG. = 103.6198547W 7| N8O 38'50"E N8BS 3¢'23°E LONG. = 103.6028596'W
NMSP EAST (FT) 263399 FT QUARTER' CORNER 2643 *2 FT NMSF £8ST (FT)
N = 393408.44 - | AT, = 32,0797¢43'N o N = 33353270
£ = 76230572 LONG. = 105.6113923W - £~ 76758202
= | NMSP EAST (FT) | 3
g : N = 35351454 3
L I _E = 76483916 _ | e e
wi™ vy F
3 LATITUDE AND LON(JTUI)L‘ <
3 |}"‘Tﬁl,’-fspﬂ£ i"fLus ARE <

¥/4 CORNER SEC. 6 & 2 [/4 CCRNER SEC. 6
WAT. = 32072421TN @ [RaEE BaSTIaRID g o iy
LONG. = 1036198573W | _ E_ —— _ LONG. = 103.50285¢7W

NMSP EASI (FT) Borrou OF HOLF ' NMSP EAST (FT)
N = 32081698 1 AT, = 32.0662022'N i - ko= 35088775
E = 76233192 @ LONG. = 103.5)28008'W X g € = 76760157
v | NMSP EAST (FT) | b
3 N = 388567.01 " 5
. ul E = 76453533 8
_ : — Pl I S
usrw CO?;ggsggghg 3 ™ &4 il i = SE CORNER SEC. 6
. = 32 % LAl = 32.0652983N
LONG. = 10361383074 OEOTZ)OAF" 2 | o LONG = IC3E0845W
NSP EAST () & - | g wise BT ()
N = 38322160 e 2187 S/4 CORNER SiC. 6 2 N = 38825892 t
E = 762357.64 SCALED £ = 767620.79 \

NBY'35'41°E 2632.14lFT

Nug'35'41"E 2632.14 FT

*SURVEYOR CERTIFICATION

,__; = TS o
; \‘?v‘_gu’re and .S/)"l.%(ouy ‘.xr‘ S'tfrux

" OPERATOR CERTIFICATION

1 hereby certify thur the information contained herein is true ard complete 1o the
ket of my knowvledge and belief, and that this urgunQution cither owns 2
working interest or unleased mineral wnterest in the bind including the proposed
bomant hole lexution or has u right ta drill dis well ar this locarion pirsuant 16
a contruct with an owner of such ¢ mincral or working interest, or to a
voluniary peling agreement o1 G compulsory pooling orde) herewofore entered

Ly the division.

Sigmaware

Prined Narme

Comail Address

1 hereby certifv that the well location shown on this pla was
platted from field noies of acwal surseys made by me or under

my supervision, and thai the same is Irue awl correct to the

KF%\

e ‘,.\""

best of my beucj
MAY 3, 201 8/

*v,,. / TJ’l? 7\
PN/ A

Cuificare Nurier: SHUMRICF, J.wmuw, PLS 12797

SURYEY NQ. 6208




Atlas OBO Energy, LP
3501 Allen Parkway
Houston, TX 77019

Royalty Clearinghouse 2003, LLC.
201 West 5th Street, Suite 1350
Austin, TX 78701

West Texas Gas, Inc.

D/B/A WTG Exploration Inc.
401 W, Wadley Avenue
Midland, TX 79705-5339

Attachment “C”

For Case No.

.0357869

.0750000

.0750000
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% KAISER-FRANCIS OIL COMPANY 10, BON 21264 TULSA, OKLANOMA 74171- 1268

P A PR

January 7, 2019

Sent by Certified Mal)

Atlas OBO Energy, LP
15603 Kuykendah! Road, Suite 200
Houston, TX 77090-3655

Re: Red Hills 603H
Lots 3 and 4 and the E/2 SW/4 of Section 31-25$-33E and
W72 of Section 6-265-33E
(eaCo.,NM

Ladics and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hercinafier) hereby proposes the drilling of 2 9,250° TVD 7
16,600° TMD Upper Avalon Formation test well. It will have 8 SHL 0f 2,400° FSL and 1,775' FWL in
Section 31-255-33E and a BHL of 330" FSL and 2,182° FWL in Section 6-265-33E, ol in Lea Co., NM.

Costs arc estimated to be $3,390,390 initial drilling costs and $9,785,866 totel weil costs for a corpleted
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so ket us know when you elect
to participate whether you want to be supplied a JOA for exccution or whether you prefer to be pooled.

Should you have any questions, ] can be reached at the above number, exiension 424.

Respectfully,
i
<27

.,

Michacl D. Maxcy %
Landinan &

C o w oy
FRIL IR R T 1




. KAISER-FRANCIS OIL COMPANY £O.BUX 4% TULSA. OKLAHOMA, 7212104

[EXTRVI

January 7, 2019

Sent by Certificd Mail

Attas OBO Energy, 1.0
15603 Kuykendahl Road, Suite 200
Houston. TX 77090-3655

Re: Red Hills 1034
Lots 3 and 4 and the E/2 SW/4 of Section 31-25S-33E and
W72 Section 6-26S-33E
Lea Co.,NM

Ladics and Gentlemen:

Katser-Francis Oil Company (“Kaiscr-Francis™ herei ) hereby proposes the drilling of 2 9.850° TV /
17.200° TMD Lower Avalen Formation test well. 1t will have a SHL of 2,400° FSL and 1,795' FWL in
Section 31-25S-33E and 2 BHL of 330" FSI. and 2,182° FWL in Section 6-265-33E, all in Lea Co., NM.

Costs arc cstimated to be $3,509,390 iniriat drilling costs and $9,904,866 10tal well costs for a completed
producer. ‘T'wo copies of the AFE ure enclosed tor your review. Should you wish to paticipate in the well,
please exccute and return one copy of the AFE, nnd send that beck to us. alony with your Well Infennation
Requirements. We do plan 1o file for Foree Pooling with the NMOCD soon, so let us know when vou elect
1o participate whether you want to be supplied a JOA for execution or whether you prefer (o be pooled.

Should vou have any questions. 1 can be reached al the above number, extension 424,

Respecfully.

D) /, l/_'
Michael D. Maxey .
Lundman

oo
19153 R
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Kaiser-Francis Oil Company
Authority tor SHisenditure

Gae

fied

Ceunzy /Psh

Lea County

Sec 31 25§ 33€ Siate New Yaxizo
17200 Mo 9850 O Pregarer; {Jores /D 2erger
Hotton: Lowe Avalon o
(Gjective. D1l ond Complene @ riew No1oTte #& with 7230 Tateral
1i6 Code. rlangitic Driling and Compietian osts ing, Corpicnon FQot/Canst
SUO/GXC_|Location / Aoad Capense 7 [rac 70 Construction 383333 $11,000 544.006
501/°** |Cond, Ret Hele. Mouse Hole Services 545,000
502/607_|Locatior Damtages
503/603_|Ervranmental, Regulatary. ard Per B i i
504/604 | Turnbey $13,500
Footage ® ur oo
Dayacrc 24 davs ot 515,000 i
505/6C5 _|Cailad Tubing & Related Services | $300,0%
SC5/606_|Rig, Mot / remab 146,607
507/°+* | Uirecuonai Drifting Services
SO8/6C2 | uts & Reamers
S10/610 | Fuel/Power
§13/812 wrater / Compietion Fluld 576250
514/514_|Mud & Chemicaiz 535,000
S15/E15_|Cinsed Loop System / Mud & Cuttngs Trspasa. / SWD 529,000
$15/€16_|Surface Couipment Rental / Inspacvor Sl o £10337
Downhole Equipn oecrion o 4
Transparmtion & Loading $63.000
Sn150
264,500
Hudt Loggig / Gessteel
14010 g & Sques: R, R—— |
Crews & Equipraent ~
Plag & Ahardor i
*$4/630_ | Sumaiation —_—
531/832_|Geological & iny - B
/618 |Suservisicn I
§35/636 | Miscellarenus Contract Labo 545,000
533/613_|Prot Fees & Abstracs
insurance / Gands
Cuecheac / Competion Cwehead
teiscalianesus & Unfcresee: 54,
i $93.450
 ¥BCade [ Fopt/Const
705 Conduetor

7

‘e Casng

ntermediate Casng

intermed ate Casing

ot i

s30.000 | T3
Tabing $57.000 xo
(720 Wellnead Equig. bLi B P sEC $35.000 SEC(00
774 Paceers & Downkoic Lgupmient e 535000
‘i6  Pody X Fumgs Rueng §7 8¢ Sinng . i
Automiation/SCADA/Mis Floc ) feunert ik [
bieaters / Treatzrs / Separator VR R o
Act®asl Uft / Corapressor P ke SRS
i 52000 )
- S0 $5.000
s 517020 $5,950
SIS 5e80
[ Total Drliling and Compiation Cast [ $35u.390 45815026 | 6560450 | $9.904,866
KFGC APPROVALS PARTNIR APPROVAL
Lampletion Senaure
Lard P oted Name
Geclogy Povition
Terarvat Tomoary
Zriet Manage: Date
Thiet Operating Offce s




