
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL 
COMPANYCOMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO. Case No.

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

1. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal 
knowledge of the matters stated herein. I have been qualified by the Division as an expert 
petroleum landman.

2. The following information is submitted in support of the compulsory pooling 
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the 
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been 
contacted regarding the proposed well, but have failed or refused to voluntarily commit 
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as 
Attachment A. KFOC seeks an order approving a 240.00 horizontal spacing unit in the 
Bone Spring formation comprised of E/2SW/4 of Section 31, Township 25 South Range 
33 East, NMPM and E/2W/2 of Section 6, Township 26 South, Range 33 East, NMPM. 
Applicant further seeks the pooling of all mineral interests in:

(i) Pool Code: 97994 Pool Name: WC-025 G-06 S253329D; Upper Bone 
Spring, to be dedicated to the Red Hills Well No. 003H; and

(ii) Pool Code: 97994 Pool Name: WC-025 G-06 S253329D; Upper Bone 
Spring, to be dedicated to the Red Hills Well No. 103H,

EXHIBIT



The wells are horizontal wells with first take points in NE/4 SW/4 of Section 31 and final 
take points in SE/4 SW/4 of Section 6. C-102s for the wells are attached as Attachment B. 
There is no depth severance in the Bone Spring formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their 
current and correct addresses are also set forth.

(e) There are no unbeatable interest owners.

(f) Attachment D contains a summary of contacts or attempted contacts with the 
interest owners, together with copies of the proposal letters sent to the interest owners.

(g) KFOC has made a good faith effort to obtain the voluntary joinder of the working 
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(i) Attachment E contains the Authorizations for Expenditure for the proposed wells. 
The estimated cost of the wells set forth therein are fair and reasonable, and are comparable 
to the costs of other wells of similar depth and length drilled in this area of Lea County.

(j) KFOC requests overhead and administrative rates of $8,000.00/month for a 
drilling well and $800.00/month for a producing well. These rates are fair, and are 
comparable to the rates charged by other operators for wells of this type in this portion of 
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well 
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS 
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against 
non-consenting working interest owners.

(l) KFOC requests that it be designated operator of the wells.

(m) The attachments to this affidavit were prepared by me, or compiled from company 
business records.

(n) The granting of this application is in the interests of conservation and the prevention 
of waste.
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VERIFICATION

STATE OF OKLHOMA 

COUNTY OF HdfrA'

)
) ss. 
)

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman 
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has 
read the foregoing statement, and knows the contents thereof; and the same is true and correct to 
the best of his knowledge, information, and belief.

Michael Maxey

SUBSCRIBED AND SWORN TO before me this 1st day of March, 2018! by Michael
Maxey.

My Commission Expires: O? '<OD (Q l

Notary Public
State of Oklahoma 
SHANNON LEAMAN 

K'Wl rULSA COUNTY 
W COMMISSION |#09001761 

>OemimiiGjgi>08^0^021
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District 1

1625 N. Hcoch Dr.. Hobbs, NM 88240 

Phone: (575) 393-6161 Fax. (575) 393-0720 
District IT
811 S. First St.. Artesia. KM 88210 

Phone: (575) 748-1283 Fax: (575) 748-9720 

District-Ill
1000 Rio Braces Road, Aztec, KM 87410 
Phone: (505) 334-6178 Fax: (505) 334-6170 
Diltpct IV
1220 S. St. Francis Dr.. Santa Fc, NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number 2 Pool Code 7 Pool Name

4 Property Code 5 Property Name

RED HILLS
* Well Number

003 H
’OGRID No.

12361

* Operator Name

KAISER-FRANCIS OIL COMPANY

9 Elevation

3418.6

Surface
UL or lot no. Section Township Range Lot Idn Feel from the North/South line Feet from the East/West line County

K 31 25 S 33 E 2400 south 1775 WEST LEA

u Bottom Hole Location I: Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

N 6 26 S 33 E 330 SOUTH 2182 WEST LEA
11 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 13 Order No.

.ocation

No allowable will be assigned to this completion until, all interests have been consolidated or a non-standard unit has been approved by the 
division.

Se9-33,55‘V*’ 2650.03 FT S69-3f)’15Ny 2635.02 FT

NW CORNER SEC. 31 
LaT. = 32.0943129'N t 

LCNG. - 103 6195197 W „ 
NUSP EAST (FT) § 

N = 398778.60 J 
E - 762263.04 ^

»
W/4 CORNER SEC. 31 S 

LAT. = 32.0870S5VN w 
LONG. - 103.519921SW 

NMSP EAST (FT)
N - 396138.31 
£ = 762279.92 £

SECTION CORNER £ 
LAI. - J2.079798ZN 8

LONG. « 103.6198947W w 

NMSP EAST (FT)

N = 393498.44 h 
i - 762305.72 m

W/4 CORNER SEC. 6 
LAT. = 32.072427TN 

LONG. - 103.6198673 W 

NMSP EAST (FT) 
N = 390816 98 
E » 762331.92

SW CORNER SEC. 6 
lAT. = 32.0652928‘N 

LONG. = 103.6198397 W 

NMSP EAST (FT) 

N - 388221.69 
E = 762357.64

N/4 CORNLR SEC. 31 
LAT. - 32.0943196N 

LONC. = ICs5.6l 13623 W 

NMSP EAST (FT)
N * 3Sfe 198.70 
E * 764<ll3.09

SEC. 31

TURN POINT 
I AT. * 32.0869406'N 
LONG. 103.6128777a 
NMSP ^AST (FT)
N - 396111.19 
E =■ 76<446l .90

RED HILLS 003H 
EL tv. - 34l8.tr 

& LA*. - 32.0863315‘N (NAD831 
O I0F-.G. = 103.6141896*W 

• NMSP EAST (FT)
: N = 395908.71 
i E - 764056.94

Nag-is’soT f r N89,3b'23HE

LI
L2 :

QUARTER CORNER 2643f? FT 

LAT. - 32J0797943 N 
LONC. = 10(3.61 l3923'W

nusp e|st (ft)

N - 393514.54 
E = 764939.16

LATITUDE AND LONGITUDE 
VALUES ARE W,LD 03 
STATE PLANE] VALUES ARE 
NMSP EAST GRID

l____2X4
BOTTOM Of] HOLE 
LAT. = 32.06 62022‘N 
LONG. » 103.6128008-W 

1 NMSP EAST (Ft)

N = 338567.01 
E = 764535.9:

L4

BOliTOM
OF HOLE”"\T 

— 2187'----4 S/4 CORNER S.-C. 6 
[SCALED_______

N89,35’41"E 2632.141 FT NB9’35'41"E 2632.14 FT

NE CORNER SEC. 31 
LAT. - 32.0943209’N 

LONG. = 103.5028553'W 

NMSP EAST (FT)

N = 398316.91 
E - 7C7547.55

E/i CORNER SEC. 31 
LAT. = 32.0370695’N 
LONC. - 103,6028547W

NMSP EAST (FT) 
N = 39617896

£ - 7675GS.W

SEC I ION CORNER 
l AT. = 32.0797953 N 
LONG. - 103.6029598W 

NMSP EAST (FT)

N = 393532 70
E - 767582.02

E/4 CORNER SEC. 6 

LAT. > 32.0725247 N 
LONC = 103.60285+7 W

NMSP EAST (FI) 
N = 39C887.75 
E - 767S0T .57

SE CORNER SEC. 6 
LAT. - 32.0552983‘N 
LONG. - 103.8078496 W 

NMSP EAST (FT)
N = 358258.92 
E » 767620 79

17 OPERATOR CERTIFICATION
/ hereby certify that the information contained herein it true and template to the 

l>csi of my knoH'ltdge and belief. unJ that this orguwtniitHi either mens a 

working i/uervsl or unlfOsed mineral interest in the lanJ including the proposed 

bottom hole Irnvlion nr has a right to drill this well at this locution pursuant to 

a ronton r with on owner of \wh o mineral or lurking interest, or to a 

voluntary {tooting agreement or a compulsory pooling order heretofore entered

ATTACHMENT ft!
-SURVEYOR CERTIFICATION
/ hereby certify that the well location shown on this plat was 

plotted from field notes of actual surreys made by me or under

my supervision, mul that the jane is true and correct to the

^ r- ^
best of my beliefs''• v

/ t y___

APRIL 25. , ..
:V\

°““V ( //

—ii*» ■»•/Sisftjtl^feimJ v.’Gvof'l'Ti;it2:i4(uW 5\ify«r.oxyT
Cem;r:aie Number: Tit tMUVF.-*Al4AMlLLO. PLS 12797 

- ' ' JSURVKY NO. 6100



DiHlifl 1

1625 N. French Dr.. Hobbs, NM 382-40 

Phone: (575) 393-6161 Fax: (575) 393-0720 

Dlatfki.il
8 11 S. r-n-st Si., Aftesia. NM 88210 

Pliouc: (375) 748-! 283 Fax: (575) 748-9720 

DisirialU

1000 Rio Bra/jjs Road. Altec, NM S7410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

District rv

1220 S. St. Francis Dr., Santa Fe. NM 87505 

Phone: (505) 476-3-160 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department 
OIL CONSERVATION DIVISION 

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office

□ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘ API Number 1 Hoot Code 3 Pool Name

4 Property Code 3 Property Name

RED HILLS

* Well Number

103H
10GRID No.

12361

* Operator Name

KAISER-FRANCIS OIL COMPANY

v Elevation

3418.3

1 Surface Location
UL or lot no.

K

Section

31

Township

25 S

Range

33 E

Lot ldn Feet from the

2400

North/South line

SOUTH

Feet from the

1795

East/West line

WEST

County

LEA

11 Bottom Hole Location If Different From Surface
UL or lot no. Sectiun Township Range Lot Ido Feet from the North/South line Feet from the East/West line County

N 6 26 S 33 E 330 SOUTH 2182 WEST LEA
11 Dedicated Acres 11 Joint or Infill 14 Consolidation Code 13 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.

S89-33*55“** 2660.63 FT S89'36' 15"W 2635.02 FT

HH CORNER SEC. 31 
LAI. * 32.0943129N 

LONG. ■= 103.61991S7W 

NMSP EAST (FT) 
N * 398778.50 
E * 762263.04

W/4 CORNER SEC. 31 
LAT. * 32.087055 VN 

LONG. - 103.5199216*W

NMSP EAST (FT)
N - 396138.31 
C = 762279.92 t

SECTION CORNER r> 
LAT. - 32.0797982’N 8 

LONG. = 103.61 S8S47W “ 

NMSP EAST (FT)
N = 393498.44 f- 
E - 762305.72

*0

W/4 CORNER SEC. 6 

LAT. = 32.072427 IN * 
LONG. = 103.6193673W

NMSP EAS1 (R) |- 
N = 320816.98 
E - 762331.92

SW CORNER SEC. 6 V 
LAT. = 32.065292ffN $ 

LONG. * 103.613B397W P 
NMSP EAST (FT) § 

N * 388221.69 
E = 762357.64

N/4 C0RN£- SEC. 31 
LAT. - 32I0943196N 

LONG. - 103.6113623 W 

NMSP E^ST (FT)

N * 398798.70 
E - 76/4913.09

TURN PO NT-
STC} 31

--218^'-=

TURN\ POINT 
LAT. =>32 0869406^ 

LONG. 4 103.6128772** 
NMSP £AST (FT)
N - 35,6111.19 
E = 76,4461 SO

— 1795' .
surface: _/

LOCATION' .

N89'3^59“E

RSD HILLS 1

k> ECT> LA 
-g-LO-

0/.

N
E =

C\)H

- NMSP EAST (FT) 
395908.aa| 
764076.92,

N89-3C‘23*E

2633 99 FT QUARTER* CORNER 
I LAT. - 32.0797S43N
1 LONG. = 103.6113923*Vf

NMSP EjLST (FT)

N = 33,1514.54
__ LI | _Ejl764939J_6_

L2-
LATITUDE AND LONGITUDE 

[VALUES AXE NAD AS 
1STATE PLANE1 VALUES ARE

inusp East <^rid 

____ :_____SE<L (L______
BOTTOU OF HOLE 

\ LAT. = 32.0fld2022 N 

. LONG. > 103.6128008*W 
| NMSP EAST (FT)

, N - 399567.01 
L3I E * /6453S.93

L4I
bottom

OF HOLE

-218^’ —

NE CORNER SEC. 31 
£ LAT. - 32.0943209'N 
^ LONG. = 103.6028553*W 
) NMSP EAST (FT)

£ N = 198316.91 
" E - 757547.55

E/4 CORNER SEC. 31 
LAT. = 32.0870695 N 
LONG. = 103.6028547'W 

NMSP EAST (FT)
N =* 396178.96 
E - 757555SO

- 3418.3j'
32,0863916;N_(NA083! 

105"B]41245 W

SECTION CORNER
LAT. = 12.07 9 795JN
LONG. - 103.6028596 W 

NMSP FAST (FT)
N » 393532 7G 
E * 76758202

GJ

3t
‘S/4 CORNER S3C. 6 
SCALED

g C/4 CORNER SEC. 6 
z LAT. - 32.0725247 H 

LONG. = 103.602854 ?w 

NMSP EAST (FT) 
t Us 390887.75 
o E - 767601.57

SE CORNER SEC. 6 
LAT. = J2.065298J* N 
LONG. « l03.e02e4SoW 

NMSP EAST (FT)
N = 368258.92 1
E =■ 767620.79

N89*35'41 "E 2632.14fFT NUa*35'4l’’E 2632.14 FT

n OPERATOR CERTIFICATION
/ hereby certify thus the information contained herein is true and complete tu the 

ki’\t of my burv'edge and belief, and that thii arganlastirm cither /rwn ; a 

woHdng intentsf or unieared mineral interest in tlut bind including the proposed 

bottom hole locution or ha* u right to drill this well at this location pursuant to 

a contract with an owner of such u mineral or wording interest, or to a 

voluntary ptuding agreement or a compulsory pooling order heretofore entered 

by the division.

Signature

E-mail Address

"SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was
plaited from field notes of actual surveys made by me or under

my supervision, and that the same is I rue and correct to the

best of my belief s F/j^TN.

X. ?. ■' ‘y /p \
MAY 3, 2018/ , > * -"Cr'-'-s. r'f A

.v \ W '
Date of Suv<

7 - '/ \ F\rrA /■
Uf-'Jf yj A-

I Jlioiiti,S nature anti Spet lA^hoKj*
C/nifiraie N-jtlvt: K, JARAMJLLO. PLS 12797

SURVEY NO. 6208L-



Attachment "C" 

For Case No._________

Atlas OBO Energy, LP 

3501 Allen Parkway 

Houston, TX 77019

Royalty Clearinghouse 2003, LLC. 

201 West 5th Street, Suite 1350 

Austin, TX 78701

West Texas Gas, Inc.
D/B/A WTG Exploration Inc.

401W. Wadley Avenue 

Midland, TX 79705-5339

.0357869

.0750000

.0750000
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KO. UO\ TI-LNA.OKLAHOMA\ KAISER-FRANCIS OIL COMPANY
............• i

i Wfi«M <**<i

January 7,2019

Sent by Certified Mall

Atlas OBO Energy, LP
15603 Kuykendahl Road, Suite 200
Houston, TX 77090-3655

Re: Red Hills003H
I/Ots 3 and 4 and the E/2 SW/4 of Section 31-25S-33E and
W/2 of Section 6-26S-33E
UaCo.NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser- Francis” hereinafter) hereby propuses the drilling of a 9,250’ TVD / 
16,600’ TMD Upper Avalon Formation test well. It will have a SHL of2,400* FSL and 1,775* FWL in 
Section 31-25S-33E and a BHL of 330‘ FSL and 2,182* FWL in Section 6-26S-33E, all in Lea Co., NM.

Costs are estimated to be S3,390,390 initial drilling costs and $9,785,866 total well costs for a completed 
produce-. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well, 
please execute and return one copy of the AFE, and send that back to us, along with your Well Information 
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect 
to participate whether you wont to be supplied a JOA for execution or whether you prefer to be pooled.

Should you hare any questions, I can be reached si the above number, extension 424.

Michael D. Maxcy 
Landman



KAlSRR.FRAKCfS OIL COMPANY P.O.BOX ‘-IfiS 1ULS A. OKLAHOMA

fOI;-; 40.|.ihjOij

January 7,2019

Sent by Certified Mail

Atlas OBO Energy, 1.P
15603 Kuykendohl Road, Suite 200
Houston. TX 77090-3655

Re: Red Hills 10311
Lois 3 and 4 and (he E/2 SW/4 of Section 3I-25S-33E and 
W/2 Section 6-26S-33E 
Leu Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiscr-Krancis" hereinafter) hereby proposes ibe drilling of a 9.S50’ TVI) /
17.200* TMD Lower Avalon Formation lest u-cll. ll will have a SHL of2.400* FSL and l,795r KWL m 
Section 3I-25S-33E and a BHL of 330* FSI. and 2.182* FWLin Section 6-26S-33E, all in Lea Co.. NM.

Costs arc estimated to he $3,509,390 initial drilling costs and 59,904,866 total well costs for a completed 
producer. Two copies of the AFE arc enclosed for your review. Should you wish to participate in the well, 
please execute and return one copy of the AFE, and send that back to as. along with your Well Information 
Requirements. Wc do plan to file for Force Pooling whit tire NMOCD soon, so let us know when you elect 
u< participate whether you want to be Sitpplied a JOA for execution or whether you prefer to he pooled.

Should you have any questions. 1 con be reached at the above number, extension 424.

Respectfully.

Michael D. Maxcy 
I.uudman
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