
APPLICATION FOR EXCEPTION TO WELL DENSITY 
REQUIREMENTS OF BLANCO MESAVERDE POOL 
HUGHES 7 WELL 
E/2 SECTION 19, T29N-R8W 
SAN JUAN COUNTY, EW MEXICO 

BP AMERICA PRODUCTION COMPANY 

NEW MEXICO OIL CONSERVATION DIVISION 
CASE NUMBER 13613 
FEBRUARY 2, 2006 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. l i m m e J i L U & l A Exh ib i t No. 

Submi t ted by. 

RP AMERICA J N L 

Hear ing Date: F^bn^JX^_2JH !6 



Hughes 

HOLLAND&HART, William F. Carr 
wcarr@hollandhart.com 

December 6, 2005 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 

Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87504 

Re: Application of BP America, Inc. for an exception to the well density 
requirements of the Special Rules and Regulations for the Blanco-Mesaverde Gas 
Pool, San Juan County, New Mexico. 

Dear Mr. Fesmire: 

Enclosed in triplicate is the Application of BP America, Inc. in the above-referenced 
case as well as a copy of a legal advertisement. BP requests that this application be 
placed on the docket for the January 5, 2006 examiner hearings. 

Vtery truly yours,. 

Enclosures 
cc: Bill Hawkins (w/ enclosures) 

BP America, Inc. 1 a 

Hol land&Har t UP 

Phon* [505] 988-4421 Fax [505] 983-6043 www.hollandhart.cam 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 

William F. Carr I 
Attorney for BP America, Inc. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION ^ 
<=3 
C=3 
CJl 

a 
IN THE MATTER OF THE APPLICATION OF BP AMERICA PRODUCTION 
COMPANY, FOR AN EXCEPTION TO THE W E L L DENSITY REQUIREMENT FOR 
THE BLANCO-MESAVERDE GAS POOL, SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. 

APPLICATION co 

BP America Production Company, (BP), through its undersigned attorneys, hereby makes 

application for an order granting an exception to the well density requirements of the Special 

Rules and Regulations for the Blanco-Mesaverde Gas Pool to permit it to simultaneously 

produce three wells in a quarter section and in support of its application states: 

1. BP is the operator of a standard 320-acre spacing and proration unit in the Blanco-

Mesaverde Gas Pool comprised of the E/2 of Section 19, Township 29 North, Range 8 West, 

NMPM, San Juan County, New Mexico. 

2. The Blanco-Mesaverde Gas Pool is governed by Special Rules and Regulations 

which provide for 320-acre spacing and proration units on which as many as four wells may be 

drilled. (Order No. R-8170, as superseded by Order No. R-10987-A, effective February 1, 1999 

and amended by Order No. R-10981-A(l), effective December 2, 2002). These Special Pool 

Rules and Regulations provide: 

II. ACREAGE AND WELL LOCATION REQUIREMENTS 

A. Standard GPU (Gas Proration Unit): A Standard GPU in the Blanco Mesaverde 
Pool shall be 320-acres, more or less, comprising any two contiguous quarter 
sections of a single section that is a legal subdivision of the U. S. Public Land 
Surveys. 

B. Well density: 

(1) Up to four (4) wells may be drilled on a standard GPU, as follows: 
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(a) the FIRST OPTIONAL INFILL WELL drilled on a GPU shall be located 
in the quarter section not containing the INITIAL Mesaverde well; 

(b) the SECOND OPTIONAL INFILL WELL drilled on a GPU shall be 
located in the quarter-quarter not containing a Mesaverde Well and 
within a quarter section of the GPU not containing more than one (1) 
Mesaverde well; 

(c) the THIRD OPTIONAL INFILL WELL drilled on a GPU shall be 
located in a quarter-quarter section of the GPU not containing a 
Mesaverde well and within a quarter section of the GPU not containing 
more than one (1) Mesaverde well; 

(d) at the discretion of the operator, the second or third optional infill well 
may be drilled prior to the drilling of the first optional infill well; 

(e) no more than two wells shall be located within either quarter section in a 
GPU, and 

(f) any deviation from the above-described well density requirements shall 
be authorized only after hearing.... 

3. In the 1952, the Hughes B Well No. 2 (API No. 30-045-08089) was drilled at a 

location 990 feet from the North line and 800 feet from the East line (Unit A) of Section 19, 

Township 29 North, Range 8 West, NMPM, and produced from the Mesaverde formation, 

Blanco-Mesaverde Gas Pool. 

4. The Hughes B Well No. 2A (API No. 30-045-22716) was drilled in 1978 at a 

location 875 from the South line and 1610 feet from the East line (Unit O) of said section. This 

well was the first infill well drilled on this spacing unit. 

5. The Hughes No. 7 Well (API No. 30-045-24032) was drilled in 1980 at a 

location 875 feet from the South line and 945 feet from the East line (Unit P) of said section to 

test the Dakota formation, Basin-Dakota Gas Pool. The Dakota formation was plugged and 

abandoned in 2000 and recompleted to the Mesaverde formation but did not produce. This well 

was the second infill well on this spacing unit. Following a demand from the BLM that the well 
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be returned to production, the well was restored to production in the Mesaverde formation in 

2002. The well has been shut in since April 2005. 

6. The Hughes B Well No. 2B (API No. 30-045-30937) was permitted in 2001 and 

drilled in 2002 as a directional well during the time the Hughes Well No. 7 was not producing 

from a surface location 895 feet from the South line and 945 feet from the East line (Unit P) with 

a bottomhole location 2350 feet from the South line and 1800 feet from the East line (Unit J) of 

said Section 19. The entire producing interval in the well is located in Unit J. This was the third 

infill well on this spacing unit. 

7. The objective formation in each of the above-described wells is the Blanco-

Mesaverde Gas Pool and each well was permitted and drilled as a Mesaverde test. 

8. While the total number of wells on this Mesaverde GPU is allowed under the 

Special Pool Rules and Regulations for the Blanco-Mesaverde Gas Pool, the Hughs B Well No. 

2A, the Hughes B Well No. 2B, and the Hughes Well No. 7 are located in the same quarter-

quarter section. 

9. BP therefore requests that the Division enter its order granting an exception to the 

well density requirements of Rule IB. of the Special Pool Rules and Regulations for the Blanco-

Mesaverde Gas Pool approving the location of the Hughes Well No. 7 in the Mesaverde 

formation and authorizing BP to simultaneously produce the Hughes B well Nos. 2A and 2B and 

the Hughes Well No. 7 located in the SE/4 of said Section 19. At full development ofthe GPU, 

BP will operate no more than four wells in this 320-acre GPU. BP therefore does not seek to 

increase the number of wells in this GPU. 
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10. Approval of this application will not impair the correlative rights of any other 

interest owner in the Blanco-Mesaverde Gas Pool, and will afford BP the opportunity to utilize 

the existing wells to produce the reserves from this GPU. 

11. Approval of this application will be in the best interest of conservation, the 

prevention of waste and the protection of correlative rights. 

WHEREFORE, BP America Production Company requests that this application be set for 

hearing before an Examiner of the Oil Conservation Division on January 5, 2006 and after notice 

and hearing as required by law, the Division enter its order granting an exception to the well 

density requirements of Rule LB of the Special Rules and Regulations for the Blanco-Mesaverde 

Gas Pool approving location of the Hughes Well No. 7 in the Mesaverde formation and 

authorizing BP to simultaneously produce the Hughes B Well Nos. 2A and 2B and the Hughes 

Well no. 7 located in the SE/4 of Section 19, Township 29 North, Range 8 West, NMPM. 

Respectfully submitted, 

HOLLAND & HART LLP 

William f. Can-
Post Office Box 2208' 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR BP AMERICA 
PRODUCTION COMPANY 
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EXHIBIT A 

APPLICATION OF 
BP AMERICA PRODUCTION COMPANY, 

FOR AN EXCEPTION TO THE WELL 
DENSITY REQUIREMENTS FOR THE 

BLANCO-MESAVERDE GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

NOTIFICATION LIST 

Burlington Resources Oil & Gas Company 
Post Office Box 4289 
Farmington, New Mexico 87499 

ConocoPhillips 
Three WestLake Park, WL 3003 
Post Office Box 2197 
Houston, Texas 77252 



Application of BP America, Inc. for an exception to the well 
density requirements for the Blanco-Mesaverde Gas Pool, San 
Juan County, New Mexico. Applicant in the above-styled cause 
seeks an exception to the well density requirements of Rule LB of 
the Special Rules and Regulations for the Blanco-Mesaverde Gas 
Pool to permit it to produce the following three Mesaverde wells 
located in the same quarter section (SE/4) on a standard spacing 
and proration unit comprised of the East half of Sectionl9, 
Township 29 North, Range 8 West, NMPM: 

the Hughes B Well No. 2A (API No. 30-045-22716) located 875 
from the South line and 1610 feet from the East line (Unit O) of 
said section; 

the Hughes No. 7 Well (API No. 30-045-24032) located 875 feet 
from the South line and 945 feet from the East line (Unit P) of said 
section; and 

the Hughes B Well No. 2B (API No. 30-045-30937) which was 
directionally drilled from at a surface location 895 feet from the 
South line and 1650 feet from the East line (Unit O) with a 
bottomhole location 2350 feet from the South line and 1800 feet 
from the East line (Unit J) of said section. 

Said wells are located approximately 5 miles southwest of Navajo 
City, New Mexico. 
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X s t ' t w ) UNITED STATES . 
DEPARTMENT OF THE INTERIOR / 
BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS / 
Do not use this form for proposals to drill or to re-enter an j 

abandoned well. Use form 3160-3 (APD) for such proposals. / 

FORM APPROVED 
OMB NO. 1004-0135 

Expires: November 30,2000 

X s t ' t w ) UNITED STATES . 
DEPARTMENT OF THE INTERIOR / 
BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS / 
Do not use this form for proposals to drill or to re-enter an j 

abandoned well. Use form 3160-3 (APD) for such proposals. / 

S. Lease Serial No. 
NMSF078046 

X s t ' t w ) UNITED STATES . 
DEPARTMENT OF THE INTERIOR / 
BUREAU OF LAND MANAGEMENT / 

SUNDRY NOTICES AND REPORTS ON WELLS / 
Do not use this form for proposals to drill or to re-enter an j 

abandoned well. Use form 3160-3 (APD) for such proposals. / 6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No. 

I . Type of Well 
• Oil Well B Gas Well • Other 

8. Well Name and No. 
HUGHESLS7 

2. Name of Operator Contact: MARY CORLEY 
BP AMERICA PRODUCTION CO E-Mail: corleyml@bp.com 

9. API Well No. 
30-045-24032-00-S2 

3a. Address 
P. 0 . BOX 3092 
HOUSTON, TX 77253 

3b. Phone No. (include area code) 
Ph: 281.366.4491 
Fx: 281.366.0700 

10. Field and Pool, or Exploratory 
BASIN DAKOTA 

4. Location of Well (Footage, Sec. T., R., M., or Survey Description) 

Sec 19 T29N R8W SESE 0875FSL 0945FEL 
36.70601 N Lat, 107.71079 W Lon 

11. County or Parish, and State 

SAN JUAN COUNTY, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

B Notice of Intent 
O Acidize • Deepen • Production (Start/Resume) • Water Shut-Off 

B Notice of Intent 
O Alter Casing • Fracture Treat • Reclamation O Well Integrity 

• Subsequent Report B Casing Repair • New Construction • Recomplete • Other 

• Final Abandonment Notice • Change Plans • Plug and Abandon • Temporarily Abandon 

O Convert to Injection • Plug Back • Water Disposal 

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide tbe Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
foUowing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the sue is ready for final inspection.) 

Please reference telephone conversation on May 17, 2002, between representatives of BP America and 
Steve Mason, BLM and Charlie Perrin, NMOCD, regarding bringing various inactive wells into 
compliance. 
The subject well which was non-producing in the Dakota was recompleted into the Blanco Mesaverde 
formation on 11/16/2000. The recompletion, however, did not establish production in the Mesaverde 
and therefore, remained shutin. Verbal permission was granted to temporarily abandon the well (i.e. 
pressure test for casing integrity) in order to bring well into compliance and hold for possible 
production stimulation in the current zone or recompletion uphole. If the casing integrity test 
fails we will proceed immediately to either repair casing or file a request to plug and abandonment 
the wellbbore. After final review, if no future potential exists in the wellbore we will proceed 
to file for permission plug and abandon. 

14. I hereby certify that the foregoing is true and correct. 
Electronic Submission #11948 veriflei 

For BP AMERICA PRODUCTK 
Committed to AFMSS for processing by S 

tisnvePrintedfTyped) MARY CORLEY 

I by the BLM Well Information System 
NCO, sent to the Farmington 
eve Mason on 06/27/2002 (02SXM0314SE) 
Tide AUTHORIZED REPRESENTATIVE 

Signature (Electronic Submission) Date 06/11/2002 

T H I S S P A C E F O R F E D E R A L O R S T A T E O F F I C E U S E 

Approved By SJEPjHEJv) MASQN I Tide PETROLEUM ENGINEER Date 06/27/2002 
Conditions of approval, i f any, are attached. Approval of this notice does not warrant or 
certify that die applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. | Office Farmington 

Title 18 U.S.C. Section 1001 and Tide 43 U.S.C. Section 1212, make it a crime for any person knowingly and wiUfully to make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED " REVISED ** 

NMOCD 



District I 
PO Box 1P80, Hobba NM (8341-1980 
DittxfctH 
PO0nw«rXK.Aiteaut,NM 8721141719 
Dinrictm 
1000Rio Bam Rd., Aztec, NM 87410 
DUaiotJV 
ra Box 2088. SaoUFs.NM 87504-2088 

State of New Mexico 
Energy, Minerals * Nahaasl Ratuurom Dupmumiu 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 -

Fom C-102 
Revised February 21,1994 

Instructions on bade 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Pee Lease-3 Copies 

• AMENDED REPORT 

W E L L LOCATION AND A C R E A G E DEDICATION PLAT 
' API .Number ' Pool Code 1 Pout Hum i / 

* Propwy Cade ' Property N*me 

Hughes B 
* Well Number 

#2B 
i OCSUD No. 

0OO77& 
* OpcmorHan-e 

AMOCO PRODUCTION COMPANY 6480 
w Surface Location 

UL or Lot No. 

o 
S«ctteo 

19 29 N 8 W 
Lot kin JRnt Ann AMI 

895 
NonMSoaAUn 

SOUTH 
HoctftoA (its 

1660 
BaKWntlia* 

EAST 
Coaaqr 

SANJUAN 
11 Bottom Hole Location If Different Prom Surface 

' UL or lot no. 

J 19 
Tbvraahip 

29 N 8W 
U H l JpBCt tPCKP tb* 

2350 
N<*nh/5w*ittk But) 

SOUTH 1800 
SuVWoxtlat 

EAST 
Cotwtfy 

SANJUAN 
tf r>td8fj-MiKl Acmia 0 ffldracsIix&U ** OrmttA fctnrtnn Code. » OrdorNo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A^ON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

"OPERATOR CERTIFICATION I 
I hereby certify list the iatemtikx mnhianrf tenia tl 
true aad eaofkte ta lie best ata/ hxntkdge and bebti 

" SURVEYOR CERTIFICATION 
/ hereby certify that tbe KB beaUaa sham aathbpbt 
ns ptktei Ana Otkf aatea af actual surttp made bf ma 
ar onder aaj npensito. aad thai tbe taut U tne tad 
eared to the best at aty bebet 

November 6,2001 
Data of Survey 

(R) - BLM Record 



Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB No. 10044136 

Expires November 30,2000 

Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 

5. Lease Serial No. 
NMSF - 078046 

Form 3160-3 
(August 1999) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. i f Indian, Allottee or Tribe Name 

la. Type of Work: E) DRILL • REENTER 

lb. Type of Well: • Oil Well H Gas Well • Other • Single Zone g j Multiple Zone 

7. I f Unit or CA Agreement. Name and No. la. Type of Work: E) DRILL • REENTER 

lb. Type of Well: • Oil Well H Gas Well • Other • Single Zone g j Multiple Zone 

8. Lease Name and Well No. 
HUGHES B 2B 

2. Name of Operator Contact: MARY CORLEY 
AMOCO PRODUCTION COMPANY E-Mail: OTrieym@bp.com 

9. API Well No. <-,->—. 

3a. Address 
P.O. BOX 3092 
HOUSTON, TX 77253 

3b. Phone No. (include area code) 
Ph: 281.366.4491 
Fx: 281.366.0700 

10. Field and Pool, or Exploratory 
BASIN DAKOTA/BLANCO MESAVER 

4. Location of Well (Report location clearly and in accordance with any State requirements. *) 

At surface SWSE Lot 0 895FSL1660FEL 36.47400 N Lat, 107.42800 W Lon 

At proposed prod, zone NWNE Lot J 2350FSL 1800FEL 36.47400 N Lat, 107.42800 W Lon 

11. Sec., T., R,, M., or Blk. and Survey or Area 

O Sec 19 T29N R8W Mer NMP 

14. Distance in miles and direction fiom nearest town or post office* 
20 MILES FROM BLOOMFIELD, NM ~~" > , 

12. County or Parish 13. State 
SAN JUAN NM 

— IS. Distance from proposed location to nearest property or 
lease line, ft. (Also to nearest drig. unit line, i f any) 

895' FSL 

16. No. ofAcresinLegSf J " ,\ ' • " \ 

320.00 Ay pect or,.v? 

17. Spacing Unit dedicated to this well 

. 320.00 

18. Distance from proposed location to nearest well, drilling, 
completed, applied for, on mis lease, ft. 

19. ProposedDeptjr . ' . . 

8037 MD \ '• ° : - • ' / 
7724 TVD V. 

20. BLM/BIA Bond No. on file 

21. Elevations (Show whether DF, KB, RT, GL, etc. 
6480 GL 

22. Approximate date<work will start 
05/01/2002 Hi-

23. Estimated duration 

^ . • : . •: , ..." 
24. Attachments- - i : 

Tbe following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form: 

1. Well plat certified by a registered surveyor. , 4. Bond to cover the operatio 
2. A Drilling Plan. Item 20 above). 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification 

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other she specific inf 
authorized officer. 

ns unless covered by an existing bond on file (see 

ormation and/or plans as may be required by the 

25. Signature 
{Electronic Submission) 

Name (Printed/Typed) 
MARY CORLEY 

Date 
11/29/2001 

Title 
AUTHORIZED REPRESENTATIVE 

Name (Printed/Typed) Date / / 

Title ' / / J Office ^ 

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct 
operations thereon. 
Conditions of approval, if any, are attached. 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

Additional Operator Remarks (see next page) 

Electronic Submission #9448 verified by the BLM Well Information System 
For AMOCO PRODUCTION COMPANY, sent to the Farmington 

Committed to AFMSS for processing by Maurice Johnson on 11/30/2001 () 

i . : . ; .* M«4..«JI iu <«*Mtriicat arid 

procedural review pursuant to 43 CFR 3185 3 ••'•")' 
and appeal pursuant to 43 CFR 3165 4. ..V. ' v , ' L " i i : " ' : ••ml Ai FACh"ED 

** ORIGINAL " ORIGINAL ** ORIGINAL *» ORIGINAL ** ORIGINAL ** ORIGINAL " ORIGINAL ** 
I ^ V M T ^ J b J z S t + l ' * * ' r W y 
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