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Additional documents for BLM/FIMO Final Approval Request 
Ridge Unit Area
San Juan Countv. New Mexico

Ladies and Gentlemen:

Please accept this application to the BLM and FIMO for Final Approval of the Ridge Unit (unitizes the 
Mancos formation) encompassing 2560 acres along with its request for approval of the initial test well
for this unit. To bring your paperwork up to date and in order to request final approval, please find 
included the information set forth below.



This Unit does not include State Land Office minerals/leases; and, this Unit does not contain any existing 
horizontal Mancos formation wells/laterals within unit boundary. The purpose of this unit is to facilitate 
improved drilling azimuth and better the utilization of reservoir energy, thereby promoting the 
opportunity for the prevention of waste and conservation of oil and gas and opportunity for improved 
hydrocarbon recovery pursuant to same, all of which is in the public interest.

Enclosed for your review with this letter are the following documents:

1) Four (4) originals of a revised Unit Agreement (originals included with James Glover letter/1 
copy to others) that have been executed/notarized by Enduring Resources, LLC (attached 
Exhibit “A’VUnit Plat, Exhibit “B’VOwnership Schedule of Oil and Gas Interests, Exhibit 
“C’VType Log). Enduring Resources, LLC is the Unit Operator while Enduring Resources IV, 
LLC is the interest owner.

2) Four (4) originals of the Unit Operating Agreement (originals included with James Glover 
letter/1 copy to others).

3} Four (4) originals Ratifications and Joinders each (originals included with James Glover/1 
copy to others) from Enduring Resources, LLC, Enduring Resources IV, LLC as Lessees of 
Record and Working Interest (WI) owners. The effective working interest is Enduring with 
92.775%, DJ Simmons with 6.25% and SFF Production with 0.93755 and Enduring with 
92.5938%, DJ Simmons with 6.25%, SFF with 0.93755 and DJR with 0.21875% and 
Enduring with 86.5625%, DJ Simmons with 6.25%, Coleman with 6.25% and SFF with 
0.9375% (by respective members of the defined Mancos formation, determined by lease title, 
from top to bottom) which, clearly, vests Enduring with effective control. In addition, you 
will find enclosed four (4) original Ratifaction and Joinder instruments (originals included 
with James Glover/1 copy to others) executed by the following parties: LOGOS Resources II, 
LLC (Enduring has acquired this interest), DJR Nominee Corporation, DJ Simmons, Inc. and 
it’s successor-in-interest, Mustang Energy Resources, LLC, Coleman Oil and Gas, Inc., 
Devon Energy Production Company, L.P. (Record Title, only), and Bannon Energy 
Incorporated (Record Title, only).

4) One (1) original and three (3) copies of affidavits of Lone Mesa Unit notice letter sent to 
Allottees (included with James Glover letter/1 copy to others), form of letter, Affidavit Exhibit 
“A” Allottees/addresses, Affidavit Exhibit “B” Unit Plat/Unit Allotments, Exhibit “C” 
Affidavit of newspaper publication of notice of Allotments within the Lone Mesa Unit.

5) Four (4) copies of the New Mexico Oil Conservation Division’s Order approving the Ridge 
Unit (included with James Glover/ 1 copy to others).

6) Four (4) copies of BLM form C-102 from the APD package for the 127H well (included
with James Glover/1 copy to others).

Please note: We have the Ridge Unit test well scheduled for a September 27. 2019 spud date. As a 
consequence, your prompt and expeditious attention to this matter is respectful!} requested.

Should you have any questions/comments and/or need additional information, please contact the 
undersigned or Paul Brooke at 303-350-5116 or pbrooke@enduringresources.com. Upon approval, we 
request that all copies of the attached unit agreement not retained by your office be returned to me at our 
letterhead address.

Page 2
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Sincerely,
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ENDURING RESOURCES, LLC

Enclosures
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UNIT AGREEMENT
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OF THE
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STATE OF NEW MEXICO

STATE/FEDERAL/ALLOTTEE
EXPLORATORY UNITS

NO.________________________________

THIS AGREEMENT, entered into and effective as of the-------- day of____________ 2019
(the “Effective Date”), by and between the parties subscribing, ratifying, or consenting hereto, and 
herein referred to as the "parties hereto",

THIS AGREEMENT, is limited in applicability to new (meaning spud in after the Effective 
Date): (a) vertical wells, (b) directional wells and (c) horizontal wells containing a lateral or laterals 
drilled, completed or recompleted so that the horizontal component of the completion interval 
extends at least one hundred feet (100 ft.) in the objective formation. All vertical wells within the 
Unit boundary drilled and completed in the Mancos Group (as defined below) prior to the Effective 

Date are excluded from this Agreement.

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas 
interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Statute 437, as amended 30 
U.S.C. Section 181 et. seq., authorizes Federal lessees and their representatives to unite with each 
other, or jointly or separately with others, in collectively adopting and operating a unit plan of 
development or operations of any oil and gas pool, field, or like area, or any part thereof for the 
purpose of more properly conserving the natural resources thereof whenever determined and 
certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the act of August 9, 
1955, (69 Stat. 540), the Act of May 11, 1938, (52 Stat. 347 as amended, 25 U.S.C., Sec. 396a-g), 
Act of August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982 (25 U.S.C. 2101- 
2108), provides that all operations under any oil and gas lease on tribal and/or allotted Indian lands 
shall be subject to the rules and regulations of the Secretary of the Interior, and regulations issued 
pursuant to said statute provide that, in the exercise of his judgment, the Secretary may take into 
consideration, among other things, the Federal laws, state laws or regulations by competent Federal 
or State authorities or lawful agreements among operators regulating either drilling or production or 

both (25 C.F.R. Sec. 211.28 and 212.28); and,

WHEREAS, the Oil Conservation Division of the New Mexico Energy and Minerals 
Department, hereinafter referred to as "Division", is authorized by an act of the Legislature (Chapter 
70 and 71, NM Statutes 1978 Annotated) to approve this agreement and the conservation provisions 

hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Ridge Unit Area covering the 
land hereinafter described to give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent 
waste, and secure other benefits obtainable through development and operation of the area subject 
to this agreement under the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein contained,
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the parties hereto commit to this agreement their respective interests in the below-defined unit area, 
and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Acts of March 3, 1909 and of February 
25, 1920, as amended, supra, and all valid pertinent regulations including operating and unit plan 
regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations hereafter 
issued thereunder are accepted and made a part of this agreement as to Federal and Indian trust lands, 
provided such regulations are not inconsistent with the terms of this agreement; and as to non-Federal 
and non-Indian trust lands, the oil and gas operating regulations in effect as of the effective date 
hereof governing drilling and producing operations, not inconsistent with the terms hereof or the 
laws of the State in which the non-Federal land is located, are hereby accepted and made a part of 
this agreement.

2. UNIT AREA. The following described land is hereby designated and recognized as 
constituting the unit area:

See map attached hereto marked as Exhibit “A” and which is hereby designated and recognized as 
constituting the Unit Area containing 2560.00 acres more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity 
of tracts and leases in said area to the extent known to the Unit Operator. Exhibit "B" attached hereto 
is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, and kind of 
ownership of oil and gas interests in all lands in the unit area. However, nothing herein or in Exhibits 
"A" and "B" shall be construed as a representation by any party hereto as to the ownership of any 
interest other than such interest or interests as are shown in the Exhibits as owned by such party. 
Exhibits "A" and "B" shall be revised by the Unit Operator whenever changes in the unit area or in 
the ownership interests in the individual tracts render such revision necessary, or when requested by 
the Authorized officer, hereinafter referred to as "AO", and not less than four (4) copies of the revised 
Exhibits shall be filed with the proper Bureau of Land Management office, and one (1) copy with 
the New Mexico Oil Conservation Division of the Energy and Minerals Department, hereinafter 

referred to as "Division".

The above-described unit area shall, when practicable, be expanded to include therein any 
additional lands or shall be contracted to exclude lands whenever such expansion or contraction is 
deemed to be necessary or advisable to conform with the purposes of this agreement. Such expansion 
or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO and the 
Federal Indian Minerals Office (FIMO)), or on demand of the AO or FIMO, (after preliminary 
concurrence by the AO and FIMO) shall prepare a Notice of Proposed Expansion or Contraction 
describing the contemplated changes in the boundaries of the unit area, the reasons therefore, any 
plans for additional drilling, and the proposed effective date of the expansion or contraction, 
preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the proper Bureau of Land Management office and the 
Division, and copies thereof mailed to the last known address of each working interest owner, lessee 
and lessor whose interest are affected, advising that 30 days will be allowed for submission to the 

Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit 
Operator shall file with the AO, Director of the Federal Indian Minerals Office (“FIMO”) and the 
Division, evidence of mailing of the Notice of Expansion or Contraction and a copy of any objections 
thereto which have been filed with Unit Operator together with an application in triplicate, lor 
approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion or contraction shall, 
upon approval by the AO, FIMO and the Division, become effective as of the date prescribed in the 

notice thereof or such other appropriate date.

(e) If each lease in the Unit Area is not fully developed and wells are not drilled as per Section 
10 within five (5) years from the effective date of the first paving well determination issued pursuant
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to this agreement, then undeveloped acreage shall be eliminated automatically from this Unit 
Agreement, unless the AO and the Director of FIMO determines otherwise, in accordance with the 
provisions of this agreement. The eliminated lands shall correspond to all legal subdivisions of lands 
(i.e., 40 acres by Government survey or its nearest lot or tract equivalent; in instances of irregular 
surveys, unusually large lots or tracts shall be considered in multiples of 40 acres or the nearest 
aliquot equivalent thereof), and such lands shall no longer be a part of the Unit Area and shall no 
longer be subject to this Unit Agreement, unless diligent drilling operations are in progress on 
unitized lands in which event all such lands shall remain subject hereto for so long as such drilling 
operations are continued diligently, with not more than 6 months’ time elapsing between the 
completion of one such well and the commencement of the next such well. However, when such 
diligent drilling operations cease, all undeveloped lands shall be automatically eliminated effective 
as of six (6) months thereafter. The Unit Operator shall within ninety (90) days after the effective 
date of any elimination hereunder, describe the area so eliminated to the satisfaction of the AO and 
the Director of FIMO and promptly notify all parties in interest.

When undeveloped lands are eliminated, the Unit Area will contract to existing producing 
well spacing or proration units as defined by New Mexico Oil Conservation Division.

Any expansion of the Unit Area pursuant to this section which embraces lands theretofore 
eliminated pursuant to this Subsection 2(e) shall not be considered automatic commitment or 
recommitment of such lands.

If conditions warrant, a single extension of the diligent drilling period, not to exceed two (2) 
years, may be accomplished by consent of the owners of ninety percent (90%) of the working interest 
in the current undeveloped area in the unitized lands and the owners of sixty percent (60%) of the 
basic royalty interests (exclusive of the basic royalty interests of the United States) in the current 
undeveloped area of unitized lands with approval of the AO and the Director of FIMO.

(f) During the ongoing development as per Section 10, if a well is drilled to develop leases 
and plugged within 1 year and diligent drilling operations are not in progress on these leases/unitized 
lands, then the unitized lands covering these leases in this area shall be evaluated for elimination 
from the Unit Area by the AO and the Director of FIMO. The eliminated lands shall correspond to 
all legal subdivisions of lands (i.e., 40 acres by Government survey or its nearest lot or tract 
equivalent; in instances of irregular surveys, unusually large lots or tracts shall be considered in 
multiples of 40 acres or the nearest aliquot equivalent thereof), and such lands shall no longer be a 
part of the Unit Area and shall no longer be subject to this Unit Agreement.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter 
committed to this agreement shall constitute land referred to herein as "unitized land" or "land subject 
to this agreement". All oil and gas in the Mancos formation of the unitized land, defined as being 
from the stratigraphic equivalent of the top of the Mancos Formation at a depth of 4,351 feet MD 
down to the stratigraphic equivalent of the base of the Mancos Formation at a depth of 6,203 feet 
MD as encountered in the Elm Ridge Exploration Co. Federal 34 #43 well in Section 34, Township 
24 North, Range 8 West, N.M.P.M., are unitized under the terms of this agreement and herein are 
called "unitized substances" (see type log attached as Exhibit "C").

4. UNIT OPERATOR. Enduring Resources, LLC is hereby designated as Unit Operator and 
by signature hereto as Unit Operator agrees and consents to accept the duties and obligations ot Unit 
Operator for the discovery, development, and production of unitized substances as herein provided. 
Whenever reference is made herein to the Unit Operator, such reference means the Unit Operator 
acting in the capacity and not as an owner of interest in unitized substances, and the term "working 
interest owner" when used herein shall include or refer to Unit Operator as the owner of a working 

interest only when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the 
right to resign at any time prior to the establishment of a participating area or areas hereunder, but 
such resignation shall not become effective so as to release Unit Operator from the duties and 
obligations of Unit Operator and terminate Unit Operator's rights as such for a period of six (6) 
months after notice of intention to resign has been served by Unit Operator on all working interest 
owners and the AO, the Director of FIMO and the Division, and until all wells then drilled hereunder 
are placed in a satisfactory condition for suspension or abandonment, whichever is required by the
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AO as to Federal and Indian trust lands and the Division as to State and fee lands, unless a new Unit 
Operator shall have been selected and approved and shall have taken over and assumed the duties 
and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to like limitations as 
above provided at any time after a participating area established hereunder is in existence, but in all 
instances of resignation or removal, until a successor Unit Operator is selected and approved as 
hereinafter provided, the working interest owners shall be jointly responsible for performance of the 
duties of Unit Operator, and shall not later than thirty (30) days before such resignation or removal 
becomes effective appoint a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any liability for any 
default by it hereunder occurring prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of its duties or obligations 
hereunder, be subject to removal by the same percentage vote of the owners of working interests as 
herein provided for the selection of a new Unit Operator. Such removal shall be effective upon notice 
thereof to the AO and the Director of FIMO.

The resignation or removal of Unit Operator under this agreement shall not terminate its 
right, title, or interest as the owner of a working interest or other interest in unitized substances, but 
upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall 
deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit 
operations to the newly qualified successor Unit Operator or to the common agent, if no such new 
Unit Operator is selected, elected, to be used for the purpose of conducting unit operations hereunder. 
Nothing herein shall be construed as authorizing removal of any material, equipment, or 
appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its 
resignation as Unit Operator or shall be removed as hereinabove provided, or a change of Unit 
Operator as negotiated by the working interest owners, the owners of the working interests according 
to their respective acreage interest in all unitized land shall, pursuant to the approval of the parties 
requirements of the unit operating agreement, select a successor Unit Operator. Such selection shall 

not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit 

Operator, and

(b) the selection shall have been approved by the AO and the Director of FIMO.

If no successor Unit Operator is selected and qualified as herein provided, the AO and the 
Director of FIMO, at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit 
Operator is not the sole owner of working interests, costs and expenses incurred by Unit Operator in 
conducting unit operations hereunder shall be paid and apportioned among and borne by the owners 
of working interests, all in accordance with the agreement or agreements entered into by and between 
the Unit Operator and the owners of working interests, whether one or more, separately or 
collectively. Any agreement or agreements entered into between the working interest owners and 
the Unit Operator as provided in this section, whether one or more, are herein referred to as the "unit 
operating agreement". Such unit operating agreement shall also provide the manner in which the 
working interest owners shall be entitled to receive their respective proportionate and allocated share 
of the benefits accruing hereto in conformity with their underlying operating agreements, leases, or 
other independent contracts, and such other rights and obligations as between Unit Operator and the 
working interest owners as may be agreed upon by Unit Operator and the working interest owners; 
however, no such unit operating agreement shall be deemed either to modify any of the terms and 
conditions of this unit agreement or to relieve the Unit Operator of any right or obligation established 
under this unit agreement, and in case of any inconsistency or conflict between this agreement and 
the unit operating agreement, this agreement shall govern. Two copies of any unit operating 
agreement executed pursuant to this section shall be filed in the proper Bureau of Land Management 
office, and one true copy with the Division prior to approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically 
provided herein, the exclusive right, privilege, and duty of exercising any and all rights of the parties 
hereto which are necessary or convenient for prospecting for, producing, storing, allocating, and 
distributing the unitized substances are hereby delegated to and shall be exercised by the Unit 
Operator as herein provided. Acceptable evidence of title to said rights shall be deposited with Unit 
Operator and, together with this agreement, shall constitute and define the rights, privileges, and 
obligations of Unit Operator. Nothing herein, however, shall be construed to transfer title to any 
land or to any lease or operating agreement, it being understood that under this agreement the Unit 
Operator, in its capacity as Unit Operator, shall exercise the rights of possession and use vested in 
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the Effective Date hereof, the 
Unit Operator shall commence to drill an adequate test well at a location approved by the AO, if on 
Federal or Indian land, and by the Division if on Fee land, unless on such Effective Date a well is 
being drilled in conformity with the terms hereof, and thereafter continue such drilling diligently 
until a 1,500 foot horizontal lateral in the Mancos Formation has been tested which can be produced 
in paying quantities (to-wit: quantities sufficient to repay the costs of drilling, completing, and 
producing operations, with a reasonable profit) or the Unit Operator shall at any time establish to the 
satisfaction of the AO if on Federal or Indian land, or the Division if located on Fee land, that further 
drilling of said well would be unwarranted or impracticable, provided, however, that Unit Operator 
shall not in any event be required to drill said well to a depth in excess ot 7,500 feet. Until the 
discovery of unitized substances capable of being produced in paying quantities, the Unit Operator 
shall continue drilling one well at a time, allowing not more than six (6) months between the 
completion of one well and the commencement of drilling operations for the next well, until a well 
capable of producing unitized substances in paying quantities is completed to the satisfaction of the 
AO if it be on Federal or Indian trust land or the Division if on Fee land, or until it is reasonably 
proved that the unitized land is incapable of producing unitized substances in paying quantities in 
the formations drilled hereunder. Nothing in this section shall be deemed to limit the right of the 
Unit Operator to resign as provided in Section 5 hereof, or as requiring Unit Operator to commence 
or continue any drilling during the period pending such resignation becoming effective in order to 

comply with the requirements of this section.

The AO and the Director of FIMO may modify any of the drilling requirements of this section 
by granting reasonable extensions of time when, in their opinion, such action is warranted.

In addition to the test well required by the first paragraph of Section 9 above, Unit Operator 
agrees to drill one (1) additional well on unitized lands during the year that begins on the Effective 
Date and ends on the first anniversary of the Effective Date. In addition, Unit Operator shall not 
allow more than 6-months' time elapsing between the completion of operations on the test well 
and commencement of drilling operations for this second well regardless ot whethei a discoveiy 
has been made in the initial test well The second well must be drilled to the same formation or 
depth as the test well in order to meet the requirements of this section. If for any reason the second 
well is not drilled as required by this Section 9 but the test well resulted in the discovery of unitized 
substances in paying quantities, then this unit agreement shall not terminate but the unit area shall 
be contracted automatically, effective the first day of the month following the default, to eliminate 
by subdivisions (as defined in Section 2(e) hereof) all lands not then entitled to be in a participating 
area. The time periods set forth in this paragraph for drilling the test well and the second well are 
subject to extension when one or more of the circumstances set forth in Section 24 are present, 
such extension continuing for as long as one or more of such circumstances are present.

Upon failure to commence any well as provided for in this section within the time allowed, 
prior to the establishment of a participating area, including any extension of time granted by the AO 
and the Director of FIMO, this agreement will automatically terminate. Upon failure to continue 
drilling diligently any well commenced hereunder, the AO and the Director of FIMO may, after 
fifteen (15) days' notice to the Unit Operator, declare this unit agreement terminated. The parties to 
this agreement may not initiate a request to voluntarily terminate this agreement duiing the first six
(6) months of its term unless at least one obligation well has been drilled in accordance with the 

provisions of this section.

Until the establishment of a participating area, the failure to commence a well subsequent to
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the drilling of the initial obligation well, or in the case of multiple well requirements, if specified, 
subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within 
the time allowed including any extension of time granted by the AO and the Director of FIMO, shall 
cause this agreement to terminate automatically. Upon failure to continue drilling diligently any 
well other than the obligation well(s) commenced hereunder, the AO and the Director of FIMO may, 
after 15 days notice to the Unit Operator, declare this unit agreement terminated. Failure to 
commence drilling the initial obligation well, or the first of multiple obligation wells, on time and to 
drill it diligently shall result in the unit agreement approval being declared invalid ab initio by the 
AO and the Director of FIMO. In the case of multiple well requirements, failure to commence 
drilling the required multiple wells beyond the first well, and to drill them diligently, may result in 
the unit agreement approval being declared invalid ab initio by the AO and the Director of FIMO.

After completion of the initial test well and the additional well required by Section 9 as 
capable of producing unitized substances in paying quantities, the Unit Operator shall continue 
drilling one well at a time, allowing not more than one (1) year between the completion of one well 
and the commencement of drilling operations for the next well, until the Unit is fully developed to 
the satisfaction of the AO if on Federal or Indian trust land.

10. PLAN OF FURTFIER DEVELOPMENT AND OPERATION. Within six (6) months 
after completion of a well capable of producing unitized substances in paying quantities, the Unit 
Operator shall submit for the approval of the AO an acceptable plan of development and operation 
for the unitized land which, when approved by the AO, shall constitute the further drilling and 
development obligations of the Unit Operator under this agreement for the period specified therein. 
Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shall 
submit for the approval of the AO a plan for an additional twelve (12) month period for the 
development and operation of the unitized land. Subsequent plans should normally be filed on a 
calendar year basis not later than March 1 each year. Any proposed modification or addition to the 

existing plan should be filed as a supplement to the plan.

Any plan submitted pursuant to this section shall provide for the timely exploration of the 
unitized area, and for the diligent drilling necessary for determination of the area or areas capable of 
producing unitized substances in paying quantities in each and every productive formation. This 
plan shall be as complete and adequate as the AO may determine to be necessary for timely 
development and proper conservation of the oil and gas resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the proposed order and 
time for such drilling, including provisions that: (i) Unit Operator drill at least one well during each 
year that the unit agreement is in effect until in the opinion of the Unit Operator, AO. and the Director 
of FIMO the unit has been fully developed, (ii) Unit Operator be allowed a credit against this annual 
well drilling obligation if Unit Operator drills more than the one required well in any given year 
(such wells being “Excess Wells”), such credit being equal to the number of Excess Wells drilled by 
Unit Operator and such credit being used by Unit Operator in the year or years of its choice; and

(b) provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to 
protect the interests of all parties to this agreement. Reasonable diligence shall be exercised in 
complying with the obligations of the approved plan of development and operation. The AO is 
authorized to grant a reasonable extension of the 6-month period herein prescribed for submission 
of an initial plan of development and on operation where such action is justified because of unusual 

conditions or circumstances.

After completion of a well capable of producing unitized substances in paying quantities, no 
further wells, except such as may be necessary to afford protection against operations not under this 
agreement and such as may be specifically approved by the AO, shall be drilled except in accoi dance 

with an approved plan of development and operation.

11. PARTICIPATION AFTER DISCOVERY. Determination as to whether a well 
completed within the Unit Area prior to the Effective Date of this agreement is capable of 
producing unitized substances in paying quantities shall be deferred until an initial participating 
area is established as the result of the completion of a well for production in paying quantities in
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accordance with Section 9 hereof. Upon completion of the first well to be completed as a well 
capable of producing unitized substances in paying quantities, or as soon thereafter as required by 
the AO, the Unit Operator shall submit for approval by the AO, a schedule, based on subdivisions 
of the public-land survey or aliquot parts thereof, of all land in the Unit Area. The Unit Area shall 
constitute a participating area on approval of the AO, effective as of the date of completion of such 
well or the effective date of this unit agreement, whichever is later. The acreages of both Federal 
and non-Federal lands shall be based upon appropriate computations from the courses and distances 
shown on the last approved public-land survey as of the effective date of the participating area. The 
schedule shall also set forth the percentage of unitized substances to be allocated, as provided in 
Section 12, to each committed tract in the participating area so established, and shall govern the 
allocation of production commencing with the effective date of the participating area. The 
participating area so established shall be revised from time to time, subject to the approval of the 
AO, to include additional lands then regarded as reasonably proved to be productive of unitized 
substances in paying quantities or which are necessary for unit operations, or to exclude lands then 
regarded as not reasonably proved to be productive of unitized substances in paying quantities, and 
the schedule of allocation percentages shall be revised accordingly. The effective date of any 
revision shall be the first of the month in which the knowledge or information is obtained on which 
such revision is predicated; provided, however, that a more appropriate effective date may be used 
if justified by Unit Operator and approved by the AO. No land shall be excluded from a participating 
area on account of depletion of its unitized substances, except that any participating area established 
under the provisions of this unit agreement shall terminate automatically whenever all completions 
in the formation on which the participating area is based are abandoned.

Regardless of any revision of the participating area, nothing herein contained shall be 
construed as requiring any retroactive adjustment for production obtained prior to the effective date 

of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator, the AO and the Director 
of FIMO, as to the proper definition or redefinition of a participating area, or until a participating 
area has been established, the portion of all payments affected thereby shall, except royalty due the 
United States and the Indian Trust lands, be impounded in a manner mutually acceptable to the 
owners of committed working interests. Royalties due the United States and the Indian Trust lands 
shall be determined by the AO for Federal lands and the Director of FIMO for Indian Trust lands, 
and the amount thereof shall be deposited, as directed by the AO and the Director of FIMO, until a 
participating area is finally approved and then adjusted in accordance with a determination of the 
sum due as Federal and Indian Trust royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the AO and the Director of FIMO, that 
a well drilled under this agreement is not capable of production of unitized substances in paying 
quantities and inclusion in a participating area of the land on which it is situated is unwarranted, 
production from such well shall, for the purposes of settlement among all parties other than working 
interest owners, be allocated to the land on which the well is located by communitization agreement 
or on a lease basis for the individual well. Settlement for working interest benefits from such a 
nonpaying unit well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from a 
participating area established under this agreement, except any part thereof used in conformity with 
good operating practices within the unitized area for drilling, operating, and other production or 
development purposes, or for repressuring or recycling in accordance with a plan of development 
and operations that has been approved by the AO, or unavoidably lost shall be deemed to be produced 
equally on an acreage basis from the several tracts of unitized land and unleased Federal land and 
unleased Indian trust land, if any, included in the participating area established for such production. 
Each such tract shall have allocated to it such percentage of said production as the number of acres 
of such tract included in said participating area bears to the total acres of unitized land and unleased 

Federal land in said participating area.

For unleased Federal acreage, there shall be allocated to the working interest owner(s) of each tract 
of unitized land in said participating area, in addition, such percentage of the production attributable 
to the unleased Federal land within the participating area as the number of acres of such unitized 
tract included in said participating area bears to the total acres of unitized land in said participating 
area, for the payment of the compensatory royalty specified in section 17 of this agreement.
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For unleased Indian acreage, the Unit Operator must set aside all funds attributable to unleased Indian 
acreage in an interest earning escrow or trust account.

Allocation of production hereunder for purposes other than for settlement of the royalty, overriding 
royalty, or payment out of production obligations of the respective working interest owners, 
including compensatory royalty obligations under section 17, shall be prescribed as set forth in the 
unit operating agreement or as otherwise mutually agreed by the affected parties. It is hereby agreed 
that production of unitized substances from a participating area shall be allocated as provided herein, 
regardless or whether any wells are drilled on any particular part or tract of the participating area.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR 
FORMATIONS. Any operator may with the approval of the AO, at such party’s sole risk, costs, 
and expense, drill a well on the unitized land to test any formation provided the well is outside any 
participating area established for that formation, unless within 90 days of receipt of notice from 
said party of his intention to drill the well, the Unit Operator elects and commences to drill the 
well in a like manner as other wells are drilled by the Unit Operator under this agreement.

If any well drilled under this section by a non-unit operator results in production of unitized 
substances in paying quantities such that the land upon which it is situated may properly be 
included in a participating area, such participating area shall be established or enlarged as provided 
in this agreement and the well shall thereafter be operated by the Unit Operator in accordance with 
terms of this agreement and the unit operating agreement.

If any well drilled under this section by a non-unit operator that obtains production in quantities 
insufficient to justify the inclusion of the land upon which such well is situated in a participating 
area, such well may be operated and produced by the party drilling the same, subject to the 
conservation requirements of this agreement. The royalties in amount or value of production from 
any such well shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and the Indians and any royalty owner 
who is entitled to take in kind a share of the substances now unitized hereunder shall hereafter be 
entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or the 
working interest owner in case of the operation of a well by a working interest owner as herein 
provided for in special cases, shall make deliveries of such royalty share taken in kind in conformity 
with the applicable contracts, laws, and regulations. Settlement for royalty interest not taken in kind 
shall be made by working interest owners responsible therefore under existing contracts, laws and 
regulations, or by the Unit Operator on or before the last day of each month for unitized substances 
produced during the preceding calendar month; provided, however, that nothing in this section shall 
operate to relieve the lessees of any land from their respective lease obligations for the payment of 

any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced into any participating 
area hereunder, for use in repressuring, stimulation of production, or increasing ultimate recovery in 
conformity with a plan of development and operation approved by the AO, a like amount of gas, 
after settlement as herein provided for any gas transferred from any other participating area and with 
appropriate deduction for loss from any cause, may be withdrawn from the formation into which the 
gas is introduced, royalty free as to dry gas, but not as to any products which may be extracted 
therefrom; provided that such withdrawal shall be at such time as may be provided in the approved 
plan of development and operation or as may otherwise be consented to by the AO as confonning to 
good petroleum engineering practice; and provided further, that such right of withdrawal shall 

terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in 30 CFR Group 200 and 
royalties due the Indian trust lands shall be computed as provided in the appropriate operating 
regulations and paid in value or delivered in kind as to all unitized substances on the basis ol the 
amounts thereof allocated to unitized Federal land and unitized Indian land as provided in Section 
12 at the rates specified in the respective Federal leases and respective Indian leases, or at such other 
rate or rates as may be authorized by law or regulation and approved by the AO; provided, that for 
leases on which the royalty rate depends on the daily average production per well, said average 
production shall be determined in accordance with the operating regulations as though each
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participating area were a single consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto 
shall be paid by appropriate working interest owners under existing contracts, laws, and regulations, 
provided that nothing herein contained shall operate to relieve the lessees of any land from their 
respective lease obligations for the payment of any rental or minimum royalty due under their leases. 
Rental or minimum royalty for lands of the United States and Indian trust lands subject to this 
agreement shall be paid at the rate specified in the respective leases from the United States, and 
Indian trust lands, unless such rental or minimum royalty is waived, suspended, or reduced by law 
or by approval of the Secretary or his duly authorized representative.

With respect to any lease on non-federal or non-Indian trust land containing provisions which 
would terminate such lease unless drilling operations are commenced upon the land covered thereby 
within the time therein specified or rentals are paid for the privilege of deferring such drilling 
operations, the rentals required thereby shall, notwithstanding any other provision of this agreement, 
be deemed to accrue and become payable during the temi thereof as extended by this agreement and 
until the required drilling operations are commenced upon the land covered thereby, or until some 
portion of such land is included within a participating area.

1 . CONSERVATION. Operations hereunder and production of unitized substances shall be 
conducted to provide for the most economical and efficient recovery of said substances without 
waste, as defined by or pursuant to State or Federal law or regulation.

1 . DRAINAGE.

(a) The Unit Operator shall take such measures as the AO and the Director of FIMO deems 
appropriate and adequate to prevent drainage of unitized substances for unitized land by wells on 
land not subject to this agreement, which shall include the drilling of protective wells and which may 
include the payment of a fair and reasonable compensatory royalty, as determined by the AO, as to 

Federal and Indian trust leases.

(b) Whenever a participating area approved under section 11 of this agreement contains 
unleased Federal lands, the value of 12 1/2 percent of the production that would be allocated to such 
Federal lands under section 12 of this agreement, if such lands were leased, committed, and entitled 
to participation, shall be payable as compensatory royalties to the Federal Government. Parties to 
this agreement holding working interests in committed leases within the applicable participating area 
shall be responsible for such compensatory royalty payment on the volume of production reallocated 
from the unleased Federal lands to their unitized tracts under section 12. The value of such 
production subject to the payment of said royalties shall be determined pursuant to 30 CFR part 206. 
Payment of compensatory royalties on the production reallocated from unleased Federal land to the 
committed tracts within the participating area shall fulfill the Federal royalty obligation for such 
production, and said production shall be subject to no further royalty assessment under section 14 of 
this agreement. Payment of compensatory royalties as provided herein shall accrue from the date 
the committed tracts in the participating area that includes unleased Federal lands receive a 
production allocation, and shall be due and payable monthly by the last day of the calendar month 
next following the calendar month of actual production. If leased Federal lands receiving a 
production allocation from the participating area become unleased, compensatory royalties shall 
accrue from the date the Federal lands become unleased. Payment due under the provision shall end 
when the unleased Federal tract is leased or when production of unitized substances ceases within 
the participating area and the participating area is terminated, whichever occurs first.

(c) Whenever a participating area approved under section 11 of this agreement contains 
unleased Indian lands, the Unit Operator must set aside all funds attributable to unleased Indian 

acreage in an interest earning escrow or trust account.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 
conditions, and provisions of all leases, subleases, and other contracts relating to exploration, 
drilling, development, or operation for oil or gas on lands committed to this agreement are hereby 
expressly modified and amended to the extent necessary to make the same conform to the provisions 
hereof, but otherwise to remain in full force and effect; and the parties hereto hereby consent that the
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Secretary, as to Federal and Indian trust leases, each by his approval hereof, or by the approval hereof 
by his duly authorized representative, shall and does hereby establish, alter, change, or revoke the 
drilling, producing, rental minimum royalty, and royalty requirements of Federal and Indian trust 
leases committed hereto and the regulations in respect thereto to conform said requirements to the 
provisions of this agreement, and, without limiting the generality of the foregoing, all leases, 
subleases, and contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under the terms hereof 
shall be deemed full performance of all obligations for development and operation with respect to 
each and every separately owned tract subject to this agreement, regardless of whether there is any 
development of any particular tract of this unit area.

(b) Drilling and producing operations performed hereunder upon any tract of unitized lands 
will be accepted and deemed to be performed upon and for the benefit of each and every tract of 
unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce wells 
situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands pursuant to direction 
or consent of the AO and FIMO, or his duly authorized representative, shall be deemed to constitute 
such suspension pursuant to such direction or consent as to each and every tract of unitized land. A 
suspension of drilling or producing operations limited to specified lands shall be applicable only to 

such lands.

(d) Each lease, sublease or contract relating to the exploration, drilling, development, or 
operation for oil or gas of lands other than those of the United States and Indians committed to this 
agreement which, by its terms might expire prior to the termination of this agreement, is hereby 
extended beyond any such terms so provided therein so that it shall be continued in full force and 

effect for and during the term of this agreement.

(e) Any Federal lease committed hereto shall continue in force beyond the term so provided 
therein or by law as to the land committed so long as such lease remains subject hereto, provided 
that production of unitized substances in paying quantities is established in paying quantities under 
this unit agreement prior to the expiration date of the term of such lease, or in the event actual drilling 
operations are commenced on unitized land, in accordance with provisions of this agreement, prior 
to the end of the primary term of such lease and are being diligently prosecuted at that time, such 
lease shall be extended for two years, and so long thereafter as oil or gas is produced in paying 
quantities in accordance with the provisions of the Mineral Leasing Act, as amended. Any Indian 
lease committed hereto shall continue in force beyond the term so provided therein or by law as to 
the land committed so long as such lease remains subject hereto, provided that production of Unitized 
Substances in paying quantities is established under this Unit Agreement prior to the expiration date 
of the term of such lease and such lease shall be extended for so long thereafter as oil or gas is 
produced in paying quantities in accordance with the provisions of the acts governing the leasing of 

Indian lands.

(!) Each sublease or contract relating to the operation and development of unitized substances 
from lands of the United States and Indian trust lands committed to this agreement, which by its 
terms would expire prior to the time at which the underlying lease, as extended by the immediately 
preceding paragraph, will expire, is hereby extended beyond any such term so provided therein so 
that it shall be continued in full force and effect for and during the term of the underlying lease as 

such term is herein extended.

( ) The segregation of any Federal lease committed to this agreement is governed by the 
following provision in the fourth paragraph of Section 17 (j) of the Mineral Leasing Act, as amended 
by the Act of September 1, 1960, (74 Stat. 781-784) (30 U.S.C. 226 (j)): "Any (Federal) lease 
heretofore or hereafter committed to any such (Unit) plan embracing lands that are in part within and 
in part outside the area covered by any such plan shall be segregated into separate leases as to the 
lands committed and the lands not committed as of the effective date of unitization. Provided, 
however that any such lease as to non-unitized portion shall continue in force and effect for the term 
thereof, but for not less than two years from the date of such segregation and so long thereafter as 

oil or gas is produced in paying quantities."
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1 . COVENANTS RUN WITH LAND. The covenants herein shall be construed to be 
covenants running with the land with respect to the interests of the parties hereto and their successors 
in interest until this agreement terminates, and any grant, transfer or conveyance of interest in land 
or lease subject hereto shall be and hereby is conditioned upon the assumption of all privileges and 
obligations hereunder by the grantee, transferee, or other successor in interest. No assignment or 
transfer of any working interest, royalty, or other interest subject hereto shall be binding upon Unit 
Operator until the first day of the calendar month after Unit Operator is furnished with the original, 
photostatic, or certified copy of the instrument of transfer.

2( . EFFECTIVE DATE AND TERM. This agreement shall become effective upon approval 
by the AO and FIMO or their duly authorized representative and shall automatically terminate five

(5) years from said effective date unless:

(a) Upon application by the Unit Operator such date of expiration is extended by the AO and 
the Director of FIMO; or

(b) it is reasonably determined prior to the expiration of the fixed terms or any extension 
thereof that the unitized land is incapable of production of unitized substances in paying quantities 
in the formation tested hereunder, and after notice of intention to terminate this agreement on such 
ground is given by the Unit Operator to all parties in interest at their last known addresses, this 
agreement is terminated with approval of the AO; or

(c) a valuable discovery of unitized substances in paying quantities has been made or 
accepted on unitized land during said initial term or any extension thereof, in which event this 
agreement shall remain in effect for such term and so long thereafter as unitized substances can be 
produced as to Federal or Indian trust lands in quantities sufficient to pay for the cost of producing 
same from wells on unitized land within any participating area established hereunder. Should 
production cease and diligent drilling operations to restore production or new production are not in 
progress or reworking within sixty (60) days and production is not restored or should new production 
not be obtained in paying quantities on committed lands within this unit area, this agreement will 
automatically terminate effective the last day of the month in which the last unitized production 

occurred; or

(d) it is voluntarily terminated as provided in this agreement. Except as noted herein this 
agreement may be terminated at any time prior to the discovery of unitized substances which can be 
produced in paying quantities by not less than 75 per centum, on an acreage basis, of the working 
interest owners signatory hereto, with the approval of the AO and the Director ot FIMO. 1 he Unit 
Operator shall give notice of any such approval to all parties hereto. Voluntary termination may not 
occur during the first six (6) months of this agreement unless at least one obligation well shall have 
been drilled in conformance with Section 9. If the public interest requirement is not satisfied, the 
approval of this unit by the AO and the Director of FIMO shall be invalid.

2.. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is 
hereby vested with authority to alter or modify from time to time, in his discretion, the quantity and 
rate of production under this agreement when such quantity and rate are not fixed pursuant to Federal 
Tribal, or State law, or do not conform to any State-wide voluntary conservation or allocation 
program which is established, recognized, and generally adhered to by the majority ot operators in 
such State. The above authority is hereby limited to alteration or modifications which are in the 
public interest. The public interest to be served and the purpose thereof, must be stated in the order 
of alteration or modification. Without regard to the foregoing, the AO is also hereby vested with 
authority to alter or modify from time to time, in his discretion, the rate ol prospecting and 
development and the quantity and rate of production under this agreement when such alteration or 
modification is in the interest of attaining the conservation objectives stated in this agreement and is 

not in violation of any applicable Federal. Tribal, or State law.

Powers in the section vested in the AO shall only be exercised after notice to Unit Operator 
and opportunity for hearing to be held not less than 15 days from notice.

22. APPEARANCES. Unit Operators shall, after notice to other parties affected, have the 
right to appear for and on behalf of any and all interest affected hereby before the Department of the
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Interior and Division, and to appeal from orders issued under the regulations of said Department or 
Division or to apply for relief from any of said regulations, or in any proceedings relative to 
operations before the Department or Division or any other legally constituted authority; provided, 
however, that any other interested party shall also have the right at its own expense to be heard in 

any such proceeding.

23. NOTICES. All notices, demands, or statements required hereunder to be given or 
rendered to the parties hereto shall be in writing and shall be personally delivered to the party or 
parties, or sent by postpaid registered or certified mail, to the last known address of the party or 
parties.

2 . NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall be 
construed as a waiver by any party hereto of the right to assert any legal or constitutional right or 
defense as to the validity or invalidity of any law of the State where unitized lands are located, or of 
the United States, or regulations issued thereunder in any way affecting such party, or as a waiver 
by any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit 
Operator to commence or continue drilling, or to operate on, or produce unitized substances from 
any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite the 
exercise of due care and diligence, is prevented from complying with such obligations, in whole or 
in part, by strikes, acts of God, Tribal, Federal, State, or municipal law or agencies, unavoidable 
accidents, uncontrollable delays in transportation, inability to obtain necessary materials or 
equipment in open market, or other matters beyond the reasonable control of the Unit Operator 
whether similar to matters herein enumerated or not.

26. NONDISCRIMINATION.

(a) In connection with the performance of work under this agreement, the Unit Operator 
agrees to comply with all the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246 
(30 F.R. 12319), as amended which are hereby incorporated by reference in this agreement. 
However, the Unit Operator shall comply with the terms and conditions of the Indian leases while 
engaged in operations hereunder with respect to the employment of available, qualified Indian labor. 
Unit Operator shall employ Indian labor in all positions for which they are qualified, including oil 
field service contracts, and shall protect the Indian grazing rights and other Indian rights to the 

surface of the lands.

(b) Operator shall include the provisions of subparagraph (a) above in every subcontract 
or purchase order so that such provisions will be binding upon each subcontractor or vendor.

27. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true 
owner cannot be induced to join in this unit agreement, such tract shall be automatically regarded as 
not committed hereto, and there shall be such readjustment of future costs and benefits as may be 
required on account of the loss of such title. In the event of a dispute as to title to any royalty, working 
interest, or other interests subject thereto, payment or delivery on account thereof may be withheld 
without liability for interest until the dispute is finally settled; provided, that, as to Federal and Indian 
lands or leases, no payments of funds due the United States and the Indians shall be withheld, but 
such funds shall be deposited as directed by the AO and the Director of FIMO, respectively, to be 
held as unearned money pending final settlement of the title dispute, and then applied as earned or 

returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect or failure of any title 

hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial 
interest in a tract within the unit area fails or refuses to subscribe or consent to this agreement, the 
owner of the working interest in that tract may withdraw the tract from this agreement by written 
notice delivered to the proper Bureau of Land Management office, the Division and the Unit 
Operator prior to the approval of this agreement by the AO. Any oil or gas interests in lands within 
the unit area not committed hereto prior to final approval may thereafter be committed hereto by the 
owner or owners thereof subscribing or consenting to this agreement, and, if the interest, is a working
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interest, by the owner of such interest only subscribing to the unit operating agreement. After 
operations are commenced hereunder, the right of subsequent joinder, as provided in this section, by 
a working interest owner is subject to such requirements or approval(s), if any, pertaining to such 
joinder, as may be provided for in the unit operating agreement. After final approval hereof, joinder 
by a non-working interest owner must be consented to in writing by the working interest owner 
committed hereto and responsible for the payment of any benefits that may accrue hereunder in 
behalf of such non-working interest. A non-working interest may not be committed to this unit 
agreement unless the corresponding working interest is committed hereto. Joinder to the unit 
agreement by a working interest owner, at any time, must be accompanied by appropriate joinder to 
the unit operating agreement, in order for the interest to be regarded as committed to this agreement. 
Except as may otherwise herein be provided, subsequent joinders to this agreement shall be effective 
as of the date of the filing with the AO and the Division of duly executed counterparts of all or any 
papers necessary to establish effective commitment of any interest and/or tract to this agreement.

29. COUNTERPARTS. This agreement may be executed in any number of counterparts, no 
one of which needs to be executed by all parties, or may be ratified or consented to by separate 
instrument in writing specifically referring hereto and shall be binding upon all those parties who 
have executed such a counterpart, ratification, or consent hereto with the same force and effect as if 
all such parties had signed the same document and regardless of whether or not it is executed by all 
other parties owning or claiming an interest in the lands within the above-described unit area.

30. INDIAN EMPLOYMENT. The Unit Operator shall comply with the terms and 
conditions of the leases on Indian lands with respect to the employment of available Indian labor 
while engaged in operations hereunder.

3 1. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working 
interest owner of the right to surrender vested in such party by any lease, sublease, or operating 
agreement as to all or any part of the lands covered thereby, provided that each party who will or 
might acquire such working interest by such surrender or by forfeiture as hereafter set forth, is bound 

by the terms of this agreement.

If, as a result of any such surrender, the working interest rights as to such lands become 
vested in any party other than the fee owner of the unitized substances, said party may forfeit such 
rights and further benefits from operation hereunder as to said land to the party next in the chain of 
title who shall be and become the owner of such working interest.

If, as a result of any such surrender or forfeiture, working interest rights become vested in 
the fee owner of the unitized substances, such owner may:

(a) accept those working interest rights subject to this agreement and the unit operating 

agreement; or

(b) lease the portion of such land as is included in a participating area established hereunder 
subject to this agreement and the unit operating agreement; or

(c) provide for the independent operation of any part of such land that is not then included 
within a participating area established hereunder.

If the fee owner of the unitized substances does not accept the working interest rights subject 
to this agreement and the unit operating agreement or lease such lands as above provided within six
(6) months after the surrender or forfeited working interest rights become vested in the fee owner, 
the benefits and obligations of operations accruing to such lands under this agreement and the unit 
operating agreement shall be shared by the remaining owners of unitized working interests in 
accordance with their respective working interest ownerships, and such owners of working interests 
shall compensate the fee owner of unitized substances in such lands by paying sums equal to the 
rentals, minimum royalties, and royalties applicable to such lands under the lease in effect when the 

lands were unitized.

An appropriate accounting and settlement shall be made for all benefits accruing to or 
payments and expenditures made or incurred on behalf of such surrendered or forfeited working 
interest subsequent to the date of surrender or forfeiture, and payment of any monies found to be
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owing by such an accounting shall be made as between the parties within thirty (30) days.

The exercise of any right vested in a working interest owner to reassign such working interest 
to the party from whom obtained shall be subject to the same conditions as set forth in this section 

in regard to the exercise of a right to surrender.

32. TAXES. The working interest owners shall render and pay for their account and the 
account of the royalty owners all valid taxes on or measured by the unitized substances in and under 
or that may be produced, gathered and sold from the land covered by this agreement after its effective 
date, or upon the proceeds derived therefrom. The working interest owners on each tract shall and 
may charge the proper proportion of said taxes to royalty owners having interest in said tract, and 
may currently retain and deduct a sufficient amount of the unitized substances or derivative products, 
or net proceeds thereof, from the allocated share of each royalty owner to secure reimbursement for 
the taxes so paid. No such taxes shall be charged to the United States or the State of New Mexico or 
to any lessor who has a contract with his lessee which requires the lessee to pay such taxes.

33. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto is that 
of independent contractors and nothing contained in this agreement, expressed or implied, nor any 
operations conducted hereunder, shall create or be deemed to have created a partnership or 
association between the parties hereto or any of them.

34. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in 
this agreement shall modify or change either the special Federal and Indian lease stipulations relating 
to surface management or such special Federal and Indian lease stipulations relating to surface and 
environmental protection, attached to and made a part of, Oil and Gas Leases covering lands within 

the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and 
have set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

STATE OF COLORADO )
)ss.

CITY and COUNTY OF DENVER )

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION EXPIRES 09/29/2021

On this ^ day of , 2019, before me appeared Alex B. Campbell to me personally
known, who, being duly swom, did say that he is the Vice President of Enduring Resources, LLC 
and that the seal affixed to said instrument was signed and sealed in behalf of said corporation by 
authority of its board of directors, and said Alex B. Campbell acknowledged said instrument to be 

the free act of deed of said corporation.

Rev. 07/95



ENDURING RE: ES IV, LLC

[y; Alex B. Campbell, Vice President

Address: 1050 17Ih Street, Suite 2500, Denver CO 80265 Date of Execution

CITY AND COUNTY OF DENVER

STATE OF COLORADO

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656

MY COMMISSION FXPiHES 09'?9/2021

On this day of , 2019, before me appeared Alex B. Campbell to me personally
known, who, being duly sworn, did say that he is the Vice President of Enduring Resources IV, 
LLC and that the seal affixed to said instrument was signed and sealed in behalf of said corporation 
by authority of its board of directors, and said Alex B. Campbell acknowledged said instrument to 
be the free act of deed of said corporation.

My Commission Expires:

Notary Public

Rev. 07/95



FEDERAL LANDS 

ALLOTTED LANDS 

TOTALS

I ■■ UNIT OUTLINE 

1/2

ACREAGE
2 240 00 

320.00

87.50%

12.50%

2,560.00

(J) TRACT NUMBER

Scale in Miles

NOTE UNLESS OTHERWISE NOTED HEREIN THE SECTIONS 
ON THIS PLAT CONTAIN 640.00 ACRES

RIDGE UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

ENDURING RESOURCES, LLC
DENVER, COLORADO ms-zois



EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

RIDGE UNIT AREA 
SAN JUAN COUNTY. NEW MEXICO

From the stratigraphic equivalent of the top of the Mancos Formation at a depth of 4.351 feet down to the stratigraphic equivalent of the base of the Mancos Formation at a depth of 6.203 feet as
encountered In the Elm Ridge Exploration Company Federal-34 #43 well in Section 34. Township 24 North. Range 8 West. N.M.P.M.

2-15-2019
NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST

TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND

NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

FEDERAL LANDS

T24N-R8W N.M.P.M 600.00 NMNM-20304 U.S.A. - All (12.5% royalty) DJR Nominee Corporation 100.0000% Bill Williams 1.00000% Enduring Resources IV, LLC 100.0000%

Sec. 23: NW/4NE/4, N/2NW/4, Ted Peters 1.00000%

S/2N/2, S/2 Effective Dean W. Powell 1.00000%
4-1-1974 David Payne Hamilton 

(Co-Trustees) joint
0.37500%

HBP revocable inter viros
Trust u/t/d dated
March 25, 1996

TOTAL 3.37500%

T24N-R8W N.M.P.M. 480.00 NMNM-23233 U.S.A. - All (12.5% royalty) DJR Nominee Corporation 100.0000% A.G. Andrikopoulos 2.25781% Enduring Resources IV, LLC 100.0000%

Sec. 22: E/2, NW/4
Effective

Resources, Inc.
David Payne Hamilton 0.37500%

11-1-1974 (Co-Trustees) joint 
revocable inter viros

HBP Trust u/t/d dated
March 25, 1996
Kathleen Roman 0.25000%
Dorothy J. Tucker Trust 0.14063%
dtd October 10,1988 
Kellog, LLC 0.14063%
Estelle C. Haefele 0.07031%
James W. Haefele 0.07031%
Heart Five, LLC 0.07031 %
TOTAL 3.37500%

RIDGE - MANCOS UNIT AREA 1 2/18/2019



NUMBER SERIAL NUMBER BASIC ROYALTY
TRACT DESCRIPTION OF & EXPIRATION AND

NO. OF LAND_____________ ACRES DATE OF LEASE______________PERCENTAGE

3. T24N-R8W N.M.P.M. 160.00 NMNM-54366 U.S.A. - All (12.5% royalty)
Sec. 22: SW/4

Effective
12-1-1982

HBP

4. T24N-R8W N.M.P.M. 40.00 NMNM-136038 U.S.A. - All (12.5% royalty)
Sec. 24: NE/4NW/4

Effective
6-1-2007

HBP

5. T24N-R8W N.M.P.M. 40.00 NMNM-136074 U.S.A. - All (12.5% royalty)
Sec. 23: NE/4NE/4

Effective
4-1-1948

HBP

6. T24N-R8W N.M.P.M.
Sec. 24: NW/4NW/4, S/2NW/4, 

SW/4
Sec. 25: N/2 
Sec. 26: N/2

920.00 NMNM-138391 U.S.A. - All (12.5% royalty)

Effective
9-1-1970

HBP

RIDGE - MANCOS UNIT AREA

LESSEE OF RECORD 
AND

PERCENTAGE

OVERRIDING ROYALTY 
AND

PERCENTAGE

WORKING INTEREST 
AND

PERCENTAGE

Logos Resources II, LLC 100.0000% James C. Anderson
Coleman Oil & Gas, Inc.

TOTAL

3.00000%

3.00000%

6.00000%

From the surface to the base of the
Gallup Formation:
Logos Resources II, LLC* 100.0000%
‘Assignment pending into Enduring Resources IV, LLC

From said deoth and below: 100.0000%
Coleman Oil & Gas, Inc.

Encana Oil & Gas (USA) Inc. 100.0000% None Enduring Resources IV, LLC 100.0000%

Encana Oil & Gas (USA) Inc. 100.0000% QEP Gas Company 7.00000% Enduring Resources IV, LLC 100.0000%

Lonesome Dove 5.00000%
Petroleum Company

TOTAL 12.00000%

As to Sec. 26: N/2: Haymaker Holding 1.50000% As to Sec. 26: N/2:

Bannon Energy Inc. 64.3750% Company Enduring Resources IV, LLC 92.5000%

DJR Nominee Corporation 28.1250% Roy G. Stouffer 0.50000% SFF Production, LLC 7.5000%

Devon Energy Production Co * 7.5000% David Payne & Julie 0.43750% TOTAL 100.0000%

TOTAL 100.0000% Katharine Hamilton

•Assignment pending into Enduring Resources IV. LLC (Co-Trustees) joint As to the balance of the lands:
revocable inter viros Trust Enduring Resources IV, LLC 100.0000%

As to the balance of the lands: u/t/d dated 3-25-96

Bannon Energy Inc. 62.5000% R. W. Scott 0.20000%
DJR Nominee Corporation 37.5000% Investment, LLC
TOTAL 100.0000% L. Stanley 0.20000%

Ricard Properties, LLC 0.20000%
Sam Boltz Family Tr. 0.20000%
D. Patrick Grubbs 0.20000%
TOTAL 3.43750%

2 2/18/2019



TRACT
NO.

DESCRIPTION
OF LAND

NUMBER SERIAL NUMBER
OF & EXPIRATION

ACRES DATE OF LEASE

BASIC ROYALTY
AND

PERCENTAGE

LESSEE OF RECORD
AND

PERCENTAGE

OVERRIDING ROYALTY
AND

PERCENTAGE

WORKING INTEREST
AND

PERCENTAGE

6 FEDERAL TRACTS TOTALING 2,240.00 ACRES OR 87.50% OF UNIT AREA

ALLOTTED LANDS

7. T24N-R8W N.M.P.M. 160.00 NO-G-0110-1555 Heirs of EN-DE-PAH 100.0000% DJ Simmons, Inc.* 100.0000% None

Sec. 27: NW/4 (20% royalty) "Assignment pending into Mustang Energy Resources LLC

882-122 Effective
10-31-2001

HBP

From the the base of the Mesa Verde
to the too of the Gallup Formation:
DJ Simmons Company 50.0000%
Limited Partnership*

Enduring Resources IV, LLC 50.0000%
TOTAL 100.0000%

As to the Gallup formation estimated to
be at a depth of 5.650 feet:
DJ Simmons Company 50.0000%
Limited Partnership*

Enduring Resources IV, LLC 48.2500%
DJR Nominee Corporation 1.7500%
TOTAL 100.0000%

From the base of the Gallup and below:
DJ Simmons Company 50.0000%

Limited Partnership*
Enduring Resources IV, LLC 50.0000%
TOTAL 100.0000%

‘Assignment pending into Mustang Energy Resources LLC

RIDGE - MANCOS UNIT AREA 3 2/18/2019



TRACT
NO.

DESCRIPTION 
OF LAND

NUMBER
OF

ACRES

SERIAL NUMBER 

& EXPIRATION 
DATE OF LEASE

BASIC ROYALTY 
AND

PERCENTAGE

LESSEE OF RECORD 
AND

PERCENTAGE

OVERRIDING ROYALTY 
AND

PERCENTAGE

WORKING INTEREST 
AND

PERCENTAGE

8. T24N-R8W N.M.P.M 
Sec. 27: NE/4 
699-433

160.00 NO-G-0110-1556 Heirs of E-KA-NE-PAH 100.0000% DJ Simmons, Inc* 100.0000% None

(20% royalty) 'Assignment pending into Mustang Energy Resources LLC

Effective
10-31-2001

HBP

From the the base of the Mesa Verde
to the too of the Gallup Formation:
DJ Simmons Company 50.0000%

Limited Partnership*
Enduring Resources IV, LLC 50.0000%
TOTAL 100.0000%

As to the Gallup formation estimated to
be at a depth of 5.650 feet:
DJ Simmons Company 50.0000%

Limited Partnership*
Enduring Resources IV, LLC 48.2500%
DJR Nominee Corporation 1.7500%
TOTAL 100.0000%

From the base of the Gallup and below:
DJ Simmons Company 50.0000%

Limited Partnership*
Enduring Resources IV, LLC 50.0000%
TOTAL 100.0000%

“Assignment pending into Mustang Energy Resources LLC

2 ALLOTTED TRACTS TOTALING 320.00 ACRES OR 12.50% OF UNIT AREA

8 TRACTS TOTALING 2,560.00 ACRES IN UNIT AREA

RIDGE - MANCOS UNIT AREA 4
2/18/2019
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OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between Enduring Rcsotirecs. LLC______________________________________ ,

hereinafter designated and referred to as "Operator," and the signatory party or parties other than Operator, sometimes 

hereinafter referred to individually as "Non-Operator," and eolleetivcly as "Non-Operators,"

WITNESSETH:

WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land 

identified in Exhibit "A," and the parties hereto have entered into that certain Unit Agreement for the Development and Operation of the

Ridge Unit Area, San Juan County, State of New Mexico, dated as of the—_______day of . 2019. and hereinafter referred to as the

“Unit Agreement” readied------an------agreement to explore and develop these Leases and/or Oil

and Gas Interests for the production of Oil and Gas to the extent and as hereinafter provided,

W11EREAS, the parties enter into this agreement pursuant to Section 7 of the Unit Agreement.

NOW, THEREFORE, it is agreed as follows:

ARTICLE I.

DEFINITIONS
As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A. The term "AFE" shall mean a DETAILED Authority for Expenditure prepared by a party to this agreement for the purpose of

estimating the costs to be incurred in conducting an operation hereunder. An AFE for a Horizontal or Multi-lateral Well shall clearly stipulate 
that the well being proposed is a Horizontal or Multi-lateral Well and shall include all Completion operations for the proposed Horizontal or 
Multi-lateral Well.

B. The term "Completion" or "Complete" shall mean a single operation intended to complete a well as a producer of Oil 

and Gas in one or more Zones, including, but not limited to, the setting of production casing, perforating, well stimulation 

and production testing conducted in such operation.

C. The term !LContfaet Arced1 “Unit Area” shall mean all of the lands, Oil and Gas Leases and/or Oil and Gas Interests intended 

to be developed and operated for Oil and Gas purposes under this agreement. Such lands. Oil and Gas Leases and Oil and Gas 

Interests are described in Exhibit "A."

D. The term "Deepen" shall mean a single operation whereby a well is drilled to an objective Zone below the deepest 

Zone in which the well was previously drilled, or below the Deepest Zone proposed in the associated AFE, whichever is the

lesser. When used in connection with a Multi-lateral or Horizontal Well the term “Deepen" shall mean an operation whereby a Lateral is 
drilled to a horizontal distance greater than the distance set out in the well proposal approved by the Consenting Parties, or to a horizontal 
distance greater than the total measured depth to which the Lateral was previously drilled.

E. The terms "Drilling Parly" and "Consenting Party" shall mean a party who agrees to join in and pay its share of the 

cost of any operation conducted under the provisions of this agreement.

F. The term "Drilling Unit" shall mean the area fixed for the drilling of one or more wcll(s) by order or rule of any state or federal 
body having authority. If a Drilling Unit is not fixed by any such rule or order, a Drilling Unit shall be the drilling unit as 
established by the pattern of drilling in the Contract Unit Area unless fixed by express agreement of the Drilling Parties.

G. The term "Drillsitc" shall mean the Oil and Gas Lease or Oil and Gas Interest on which a proposed well is to be

located. The term "Drillsitc” when used in connection with a Horizontal or Multi-lateral Well shall mean the surface location and the Oil and 
Gas Leases or Oil and Gas Interests within the spacing unit on which the wellbores, including all Laterals, are located.

II. The term "Initial l est Well" shall mean the well required to be drilled bytho-partics-hcrcto-as provided-in ■Arliclc-VI.-Aiundcr 
the terms of the Unit Agreement.

I. The term "Non-Consent Well" shall mean a well in which less than all parties have conducted an operation as 

provided in Article VI,13.2.

J. The terms "Non-Drilling Party" and "Non-Consenting Party" shall mean a parly who elects not to participate in a 

proposed operation.

K. The term "Oil and Gas" shall mean oil, gas, casinghead gas, gas condensate, and/or all other liquid or gaseous 

hydrocarbons and other marketable substances produced therewith, unless an intent to limit the inclusivcncss of this term is 

specifically stated.

L. The term "Oil and Gas Interests" or "Interests" shall mean unleased fee and mineral interests in Oil and Gas in tracts

of land lying within the Contract Unit Area which are owned by parties to this agreement.

M. The terms "Oil and Gas Lease," "Lease" and "Leasehold" shall mean llie oil and gas leases or interests therein 

covering tracts of land lying within the Contract Unit Area which are owned by the parties to this agreement.

N. The term "Plug Back" shall mean a single operation whereby a deeper Zone is abandoned in order to attempt a

Completion in a shallower Zone. When used in connection with a Horizontal or Multi-lateral Well, the term "Plug Back” shall mean an 
operation to lest or Complete the well at a straligraphically shallower geological horizon in which the operation has been or is being Completed 

and which is not within an existing Lateral.

O. The term "Reeomplelion" or "Rccomplelc" shall mean an operation whereby a Completion in one Zone is abandoned 

in order to attempt a Completion in a different Zone within the existing wellbore.

P. file term "Rework" shall mean an operation conducted in the wellbore of a well after it is Completed to secure,

restore, or improve production in a Zone which is currently open to production in the wellbore. Such operations include, but

are not limited to, well stimulation operations but exclude any routine repair or maintenance work or drilling, Sidetracking,

Deepening, Completing, Reeompleting, or Plugging Back of a well.
Q. 'flic term "Sidetrack" shall mean the directional control and intentional deviation of a well from vertical so as to 

change the bottom hole location unless done to straighten the hole or drill around junk in the hole to overcome other

mechanical difficulties. When used in connection with a Horizontal or Multi-lateral Well, the term "Sidetrack” shall mean the directional 
control and intentional deviation of a well outside the existing Lateral(s) so as to change the Zone or the direction of a Lateral as originally 
proposed, unless done to straighten the hole or drill around junk in the hole or to overcome other mechanical difficulties.

R. The term "Zone" shall mean a stratum of earth containing or thought to contain a common accumulation of Oil and 

Gas separately producible from any other common accumulation of Oil and Gas.
S. The term "Lateral” shall mean that portion of a wellbore that deviates from approximate vertical orientation to approximate 

horizontal orientation and all wellbore beyond such deviation to Total Measured Depth.
T. flic term “Horizontal Well" shall mean a well containing a single Lateral which is drilled, Completed or Rccomplctcd in a 

manner in which the horizontal component of the completion interval (I) extends at least one hundred (100’) feel in the objective formation 

and (2) exceeds the vertieal component of the completion interval in the objective formation.

Ridge Unit Operating Agreement
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U. The term "Multi-lateral Well" shall mean a well which contains more than one Lateral which is drilled, Completed or 
Recompiled in a manner in which the horizontal component of the completion interval ofeach Lateral (1) extends at least one hundred (100’) 
feet in the objective formation(s) and (2) exceeds the vertical component of the completion interval in the objective formation(s).

V. The term “Total Measured Depth” when used in connection with a Multi-lateral or Horizontal Well, shall mean the distance 
from the surface of the ground to the terminus of the wellbore, as measured along the wellbore. Each lateral taken together with the common 
vertical wellbore shall be considered a single wellbore and shall have a corresponding Total Measured Depth. Notwithstanding the foregoing, 
in the ease of a Multi-lateral Well, if the production from each Lateral is to be commingled in the common vertical wellbore then the Laterals 
and vertical wellbore shall be considered collectively as one wellbore. When the proposed operation(s) is the drilling of, or operation on, a 
I lorizontal or Multi-Lateral Well, the terms “depth" or "total depth” wherever used in the Agreement shall be deemed to read “Total Measured 

Depth” insofar as it applies to such well.
W. The term "Vertical Well” shall mean a well drilled. Completed or Recomputed other than a Horizontal or Multi-Lateral Well.
X. The term “Horizontal” shall mean approximately parallel to the earth’s surface or more generally a deviation from vertical of 

more than 30 degrees.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the word "person" includes 

natural and artificial persons, the plural includes the singular, and any gender includes the masculine, feminine, and neuter.

ARTICLE II.

EXHIBITS

The following exhibits, as indicated below and attached hereto, arc incorporated in and made a part hereof:

X A. Exhibit "A," shall include the following information:

(1) Description of lands subject to this agreement

(2) Restrictions, if any, as to depths, formations, or substances,

(3) Parties to agreement with addresses and telephone numbers for notice purposes,

(4) Percentages or fractional interests of parties to this agreement,

(5) Oil and Gas Leases and/or Oil and Gas Interests subject to this agreement,

(6) Burdens on production.

(7) Plat of Unit Area.

—X &—Exhibit "B;" form of Leaser

X C. Exhibit "C," Accounting Procedure.

X D. Exhibit "D," Insurance, with Insurance Election Ballot(s).

X E. Exhibit "E," Gas Balancing Agreement.

X F. Exhibit "F," Non-Discrimination and Certification of Non-Segregated Facilities.

-CL—Exhibit "G." Tax Partnership

X H. Other: Recording Supplement and Financing Statement. Form 6I0RS______________
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If any provision of any exhibit, except Exhibits "E," and "F" and-11^ is inconsistent with any provision contained in 

the body of this agreement, the provisions in the body of this agreement shall prevail.

ARTICLE III.

INTERESTS OF PARTIES

A. Oil and Gas Interests:
If any party owns an Oil and Gas Interest in the Contract Unit Area, that Interest shall be treated for all purposes of this 

agreement and during the term hereof as if it were covered by the form of Oil and Gas Lease attached hereto as Exhibit "B," 

and the owner thereof shall be deemed to own both royalty interest in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:
Unless changed by other provisions, all costs and liabilities incurred in operations under this agreement shall be borne 

and paid, and all equipment and materials acquired in operations on the Contract Unit Area shall be owned, by the parties as their 

interests arc set forth in Exhibit "A." In the same manner, the parties shall also own all production of Oil and Gas from the 

Contract Unit Area subject, however, to the payment of royalties and other burdens on production as described hereafter.

Regardless of which party has contributed any Oil and Gas Lease or Oil and Gas Interest on which royalty or other

burdens may be payable and except as otherwise expressly provided in this agreement, each party shall pay or deliver, or

cause to be paid or delivered, all burdens on its share of the production front the Contract Unit Area ......... ,
land shall indemnify, detend and hold the other parties lrcc Irom any liability therefor.

Except as otherwise expressly provided in this agreement, if any party has contributed hereto any Lease or Interest which is

burdened with any royalty, overriding royalty, production payment or other burden on production in excess of the amounts

stipulated above, such parly so burdened shall assume and alone bear all such excess obligations and shall indemnify, defend

and hold the other parties hereto harmless from any and all claims attributable to such excess burden. However, so long as

the Drilling Unit for the productive Zonc(s) is identical with the Contract Unit Area, each party shall pay or deliver, or cause to

be paid or delivered, all burdens on production from the Contract Unit Area due under the terms of the Oil and Gas Lcase(s)

which such party has contributed to this agreement, and shall indemnify, defend and hold the other parties free from any

liability therefor.
No party shall ever be responsible, on a price basis higher than the price received by such party, to any other party's

lessor or royalty owner, and if such other party's lessor or royalty owner should demand and receive settlement on a higher

price basis, the party contributing the affected Lease shall bear the additional royalty burden attributable to such higher price.

Nothing contained in this Article lll.B. shall be deemed an assignment or cross-assignment of interests covered hereby, 

and in the event two or more parties contribute to this agreement jointly owned Leases, the parties' undivided interests in

said Leaseholds shall be deemed separate leasehold interests for the purposes of this agreement.

C. Subsequently Created Interests:
If any party has contributed hereto a Lease or Interest that is burdened with an assignment of production given as security 

for the payment of money, or if, after the date of this agreement, any party creates an overriding royalty, production 

payment, net profits interest, assignment of production or other burden payable out of production attributable to its working 

interest hereunder, such burden shall be deemed a "Subsequently Created Interest." Further, il any party has contributed

hereto a Lease or Interest burdened with an overriding royalty, production payment, net profits interests, or other burden 

payable out of production created prior to the date of this agreement, and such burden is not shown on Exhibit "A," such

burden also shall be deemed a Subsequently Created Interest to the extent such burden causes the burdens on such party's

Lease or Interest to exceed the amount stipulated in Article lll.B. above.
The party whose interest is burdened with the Subsequently Created Interest (the "Burdened Party") shall assume and 

alone bear, pay and discharge the Subsequently Created Interest and shall indemnity, defend and hold harmless the other 

parties from and against any liability therefor. Further, if the Burdened Party fails to pay, when due, its share of expenses 

chargeable hereunder, all provisions of Article VII.B. shall be enforceable against the Subsequently Created Interest in the 

same manner as they are enforceable against the working interest of the Burdened Party. If the Burdened Party is inquired 

under this agreement to assign or relinquish to any other party, or parlies, all or a portion of its working interest and/or the 

production attributable thereto, said other party, or parties, shall receive said assignment and/or production free and clear of 

said Subsequently Created Interest, and the Burdened Party shall indemnify, defend and hold harmless said other party, or 

parties, from any and all claims and demands for payment asserted by owners of the Subsequently Created Interest.

ARTICLE IV.

TITLES

A. Title Examination:
Title examination shall be made on the Drillsitc of any proposed well prior to commencement of drilling operations and, 

if a majority in interest of the Drilling Parties so request or Operator so elects, title examination shall be made on the entire 

Drilling Unit, or maximum anticipated Drilling Unit, of the well. The opinion will include the ownership of the working 

interest, minerals, royalty, overriding royalty and production payments under the applicable Leases. Each parly contributing 

Leases and/or Oil and Gas Interests to be included in the Drillsitc or Drilling Unit, if appropriate, shall furnish to Operator 

all abstracts (including federal lease status reports), title opinions, title papers and curative material in its possession free of 

charge. All such information not in the possession ol or made available to Operator by the parlies, but necessary for the 

examination of the title, shall be obtained by Operator. Operator shall cause title to be examined by attorneys on its staff or 

by outside attorneys. Copies of all title opinions shall be furnished to each Drilling Party upon written request. Costs incurred by Operator 

in procuring abstracts, fees paid outside attorneys or other outside land consultants for title examination (including preliminary, supplemental, 

shut-in royally opinions and division order title opinions) and other direct charges as provided in Exhibit C shall be borne by the Drilling 
Parties in the proportion that the interest of each Drilling Parly bears to the total interest ol all Drilling Parlies as such interests appear in 

Exhibit "A." Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above 

functions.

Each party shall be responsible for securing curative matter and pooling amendments or agreements required in

connection with Leases or Oil and Gas Interests contributed by such party. Operator shall be responsible lor the preparation

and recording of pooling designations or declarations and communilization agreements as well as the conduct of hearings

before governmental agencies for the securing of spacing or pooling orders or any other orders necessary or appropriate to

the conduct of operations hereunder. This shall not prevent any party from appearing on its own behall at such hearings.

Costs incurred bv Oncrator including fees paid to outside attorneys or other outside land consultants, which arc associated with hearings 
bclorc governmental agencies, and wnicli costs arc necessary and proper lor the activities contemplated under this agreement, shall be direct

charges to the joint account and shall not be covered by the administrative overhead charges as provided in Exhibit "C."
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Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance of the above 

functions.
No well shall be drilled on the Contract Unit Area until after (1) the title to the Drillsite or Drilling Unit, if appropriate, has 

been examined as above provided, and (2) the title has been approved by the examining attorney or title—has-been-aeeeptcd-fey 

itlfof-the49rrlhirg-|tarties-iit-sttclt-weHv 

It. Loss or failure of Title:
1. failure of Title: Should any Oil and Gas Interest or Oil and Gas Lease be lost through failure of title, which results in a 

reduction of interest from that shown on Exhibit "A," the party credited with contributing the affected Lease or Interest 

(including, if applicable, a successor in interest to such party) shall have ninety (90) days from final determination of title 

failure to acquire a new lease or other instrument curing the entirety of the title failure, which acquisition will not be subject 

to Article VIII. 13., and failing to do so, this agreement, nevertheless, shall continue in force as to all remaining Oil and Gas 

Leases and Interests; and,
(a) The party credited with contributing the Oil and Gas Lease or Interest affected by the title failure (including, if

applicable, a successor in interest to such party) shall bear alone the entire loss and it shall not be entitled to recover from

Operator or the other parties any development or operating costs which it may have previously paid or incurred, but there

shall be no additional liability on its part to the other parties hereto by reason of such title failure;

(b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation of the 

Lease or Interest which has failed, but the interests of the parties contained on Exhibit "A" shall be revised on an acreage 

basis, as of the time it is determined finally that title failure has occurred, so that the interest of the party whose Lease or 

Interest is affected by the title failure will thereafter be reduced in the Contract Unit Area by the amount of the Lease or Interest failed;

(c) If the proportionate interest of the other parlies hereto in any producing well previously drilled on the Contract

Area is increased by reason of the title failure, the party who bore the costs incurred in connection with such well attributable

to the Lease or Interest which has failed shall receive the proceeds attributable to the increase in such interest (less costs and 

burdens attributable thereto) until it has been reimbursed for unrccovcrcd costs paid by it in connection with such well

attributable to such failed Lease or Interest;

(d) Should any person not a party to this agreement, who is determined to be the owner of any Lease or Interest

which has failed, pay in any manner any part of the cost of operation, development, or equipment, such amount shall be paid

to the party or parties who bore the costs which arc so refunded;

(e) Any liability to account to a person not a party to this agreement for prior production of Oil and Gas which arises 

by reason of title failure shall be borne severally by each party (including a predecessor to a current party) who received 

production for which such accounting is required based on the amount of such production received, and each such party shall 

severally indemnify, defend and hold harmless all other parties hereto for any such liability to account;

(I) No charge shall be made to the joint account for legal expenses, fees or salaries in connection with the defense of 

the Lease or Interest claimed to have failed, but if the party contributing such Lease or Interest hereto elects to defend its title 

it shall bear all expenses in connection therewith; and

(g) If any parly is given credit on Exhibit ''A” to a Lease or Interest which is limited solely to ownership of an 

interest in the wellbore of any well or wells and the production therefrom, such party's absence of interest in the remainder 

of the Contract Unit Area shall be considered a Failure of Title as to such remaining Contract Unit Area unless that absence of interest 

is reflected on Exhibit "A."
2. Loss bv Non-Pavment or Erroneous Payment of Amount Due: If, through mistake or oversight, any rental, shut-in well

payment, minimum royally or royalty payment, or other payment necessary to maintain all or a portion of an Oil and Gas 

Lease or interest is not paid or is erroneously paid, and as a result a Lease or Interest terminates, there shall be no monetary 

liability against the party who failed to make such payment. Unless the party who failed to make the required payment 

secures a new Lease or Interest covering the same interest within ninety (90) days from the discovery of the failure to make 

proper payment, which acquisition will not be subject to Article VIII.B., the interests ol the parties reflected on Exhibit "A" 

shall be revised on an acreage basis, effective as of the date of termination of the Lease or Interest involved, and the party 

who failed to make proper payment will no longer be credited with an interest in the Contract Unit Area on account of ownership 

of the Lease or Interest which has terminated. If the party who failed to make the required payment shall not have been fully 

reimbursed, at the time of the loss, from the proceeds of the sale of Oil and Gas attributable to the lost Lease or Interest,

calculated on an acreage basis, for the development and operating costs previously paid on account of such Lease or Interest,

it shall be reimbursed for unrccovcrcd actual costs previously paid by it (but not lor its share ot the cost ol any dry hole 

previously drilled or wells previously abandoned) from so much of the following as is necessary to effect reimbursement:

(a) Proceeds of Oil and Gas produced prior to termination of the Lease or Interest, less operating expenses and lease 

burdens chargeable hereunder to the person who failed to make payment, previously accrued to the credit of the lost Lease or 

Interest, on an acreage basis, up to the amount of unrccovcrcd costs;
(b) Proceeds of Oil and Gas, less operating expenses and lease burdens chargeable hereunder to the person who failed

to make payment, up to the amount of unrccovcrcd costs attributable to that portion ot Oil and Gas thereafter produced and 

marketed (excluding production from any wells thereafter drilled) which, in the absence ol such Lease or Interest termination,

would be attributable to the lost Lease or Interest on an acreage basis and which as a result of such Lease or Interest

termination is credited to other parties, the proceeds of said portion of the Oil and Gas to be contributed by the other parties 

in proportion to their respective interests retlectcd on Exhibit "A"; and,
(e) Any monies, up to the amount of unrccovcrcd costs, that may be paid by any party who is, or becomes, the owner 

of the Lease or Interest lost, for the privilege of participating in the Contract Unit Area or becoming a party to this agreement.

3. Other Losses: All losses of Leases or Interests committed to this agreement, other than those set forth in Articles

IV.B.l. and IV.13.2. above, shall be joint losses and shall be borne by all parties in proportion to their interests shown on 

Exhibit "A." This shall include but not be limited to the loss of any Lease or Interest through failure to develop or because 

express or implied covenants have not been performed (other than performance which requires only the payment of money), 

and the loss of any Lease by expiration at the end of its primary term if it is not renewed or extended. There shall be no 

readjustment of interests in the remaining portion of the Contrast Unit Area on account of any joint loss.

4. Curing Title: In the event of a Failure of Title under Article IV.B.l. or a loss of title under Article IV.B.2. above, any

Lease or Interest acquired by any parly hereto (other than the party whose interest has failed or was lost) during the ninety

(90) day period provided by Article IV.B.l. and Article IV.B.2. above covering all or a portion of the interest that has failed 

or was lost shall be offered at cost to the party whose interest has failed or was lost, and the provisions of Article Vlll.B. 

shall not apply to such acquisition.
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ARTICLE V.

OPERATOR

A. Designation and Responsibilities of Operator:
Enduring Resources. LLC____________________________ shall be the Operator of the Contract Unit Area, and shall conduet

and direct and have full control of all operations on the Contract Unit Area as permitted and required by, and within the limits of 

this agreement. In its performance of services hereunder for the Non-Operators, Operator shall be an independent contractor 

not subject to the control or direction of the Non-Operators except as to the type of operation to be undertaken in accordance 

with the election procedures contained in this agreement. Operator shall not be deemed, or hold itself out as, the agent of the 

Non-Operators with authority to bind them to any obligation or liability assumed or incurred by Operator as to any third 

parly. Operator shall conduct its activities under this agreement as a reasonable prudent operator, in a good and workmanlike 

manner, with due diligence and dispatch, in accordance with good oilfield practice, and in compliance with applicable law and 

regulation, but in no event shall it have any liability as Operator to the other parties for losses sustained or liabilities incurred 

except such as may result from gross negligence or willful misconduct.

H. Resignation or Removal of Operator and Selection of Successor:
1. Resignation or Removal of Operator: Operator may resign at any time by giving written notice thereof to Non-Operators. 

If Operator terminates its legal existence, no longer owns an interest hereunder in the Contract Unit Area, or is no longer capable of 

serving as Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a 

successor. Operator may be removed only for good cause by the affirmative vote of Non-Operators owning a majority interest 

based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of Operator; such vote shall not be 

deemed effective until a written notice has been delivered to the Operator by a Non-Operator detailing the alleged default and 

Operator has failed to cure the default within thirty (30) days from its receipt of the notice or, if the default concerns an 

operation then being conducted, within forty-eight (48) hours of its receipt of the notice. For purposes hereof, "good cause" shall 

mean not only gross negligence or willful misconduct but also the material breach of or inability to meet the standards of 

operation contained in Article V.A. or material failure or inability to perform its obligations under this agreement.

Subject to Article VII.D. 1., such resignation or removal shall not become effective until 7:00 o'clock A.M. on the first 

day of the calendar month following the expiration of ninety (90) days after the giving of notice of resignation by Operator 

or action by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of 

Operator at an earlier date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as a 

Non-Operator. A change of a corporate name or structure of Operator or transfer of Operator's interest to any single 

subsidiary, parent or successor corporation shall not be the basis for removal of Operator.

2. Selection of Successor Operator: Upon the resignation or removal of Operator under any provision of this agreement, a

successor Operator shall be selected by the parties. The successor Operator shall be selected from the parties owning an 

interest in the Gontraet Unit Area at the time such successor Operator is selected. The successor Operator shall be selected by the 

affirmative vole of two (2) or more parties owning a majority interest based on ownership as shown on Exhibit "A"; 

provided, however, if an Operator which has been removed or is deemed to have resigned fails to vole or voles only to

succeed itself, the successor Operator shall be selected by the affirmative vote of the parly or parties owning a majority

interest based on ownership as shown on Exhibit "A" remaining after excluding the voting interest of the Operator that was 

removed or resigned. The former Operator shall promptly deliver to the successor Operator all records and data relating to 

the operations conducted by the former Operator to the extent such records and data are not already in the possession of the 

successor operator. Any cost of obtaining or copying the former Operator's records and data shall be charged to the joint 

account.
3. Effect of Bankruptcy: If Operator becomes insolvent, bankrupt or is placed in receivership, it shall be deemed to have

resigned without any action by Non-Operators, except the selection of a successor. II a petition for relict under the federal 

bankruptcy laws is filed by or against Operator, and the removal of Operator is prevented by the federal bankruptcy court, all 

Non-Operators and Operator shall comprise an interim operating committee to serve until Operator has elected to reject or

assume this agreement pursuant to the Bankruptcy Code, and an election to reject this agreement by Operator as a debtor in

possession, or by a trustee in bankruptcy, shall be deemed a resignation as Operator without any action by Non-Operators, 

except the selection of a successor. During the period of time the operating committee controls operations, all actions shall 

require the approval of two (2) or more parties owning a majority interest based on ownership as shown on Exhibit "A." In 

the event there arc only two (2) parties to this agreement, during the period of time the operating committee controls 

operations, a third party acceptable to Operator, Non-Operator and the ledcral bankruptcy court shall be selected as a 

member of the operating committee, and all actions shall require the approval of two (2) members of the operating 

committee without regard for their interest in the Contract Unit Area based on Exhibit "A."

C. Employees and Contractors:
The number of employees or contractors used by Operator in conducting operations hereunder, their selection, and the 

hours of labor and the compensation for services performed shall be determined Operator, and all such employees or 

contractors shall be the employees or eontraetors of Operator.

I). Rights and Duties of Operator:
1. Competitive Rates and Use of Affiliates: All wells drilled on the Contract Unit Area shall be drilled on a competitive

contract basis at the usual rates prevailing in the area. If it so desires, Operator may employ its own tools and equipment in

the drilling of wells, but its charges therefor shall not exceed the prevailing rates in the area and the rate ot such charges

shall be agreed upon by the parties in writing before drilling operations are commenced, and such work shall be performed by

Operator under the same terms and conditions as arc customary and usual in the area in contracts ol independent contractors 

who are doing work of a similar nature. All work pcrlormed or materials supplied by alliliates or related parties ot Operator 

shall be performed or supplied at competitive rates, pursuant to written agreement, and in accordance with customs and 

standards prevailing in the industry.
2. Discharge of Joint Account Obligations: Except as herein otherwise specifically provided, Operator shall promptly pay 

and discharge expenses incurred in the development and operation ot the Contract Unit Area pursuant to this agreement and shall 

charge each of the parties hereto with their respective proportionate shares upon the expense basis provided in Exhibit "C." 

Operator shall keep an accurate record of the joint account hereunder, showing expenses incurred and charges and credits 

made and received.
3 Protection from Liens: Operator shall pay, or cause to be paid, as and when they become due and payable, all accounts 

of contractors and suppliers and wages and salaries for services rendered or performed, and for materials supplied on, to or in 

respect of the Contract Unit Area or any operations for the joint account thereof, and shall keep the Contract Unit Area tree from

Ridge Unit Operating Agreement -5-



1
2

3

4

5

6

7

8

9

10

II

12

13

14

15

16
17

18

19

20

21

22
23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989

liens and encumbrances resulting therefrom except for those resulting from a bona fide dispute as to services rendered or 

materials supplied.
4. Custody of Funds: Operator shall hold for the account of the Non-Operators any funds of the Non-Operators advanced 

or paid to the Operator, either for the conduct of operations hereunder or as a result of the sale of production from the 

Contract Unit Area, and such funds shall remain the funds of the Non-Operators on whose account they are advanced or paid until 

used for their intended purpose or otherwise delivered to the Non-Operators or applied toward the payment of debts as 

provided in Article VII.13. Nothing in this paragraph shall be construed to establish a fiduciary relationship between Operator 

and Non-Operators for any purpose other than to account for Non-Operator funds as herein specifically provided. Nothing in 

this paragraph shall require the maintenance by Operator of separate accounts for the funds of Non-Operators unless the 

parties otherwise specifically agree.

5. Access to Contract Unit Area and Records: Operator shall, except as otherwise provided herein, permit each Non-Operator 

or its duly authorized representative, at the Non-Operator's sole risk and cost, full and free access at all reasonable times to 

all operations of every kind and character being conducted for the joint account on the Gontrae-t Unit Area and to the records of 

operations conducted thereon or production therefrom, including Operator's books and records relating thereto. Such access 

rights shall not be exercised in a manner interfering with Operator's conduct of an operation hereunder and shall not obligate 

Operator to furnish any geologic or geophysical data of an interpretive nature unless the cost of preparation of such 

interpretive data was charged to the joint account. Operator will furnish to each Non-Operator upon request copies of any 

and all reports and information obtained by Operator in connection with production and related items, including, without 

limitation, meter and chart reports, production purchaser statements, run tickets and monthly gauge reports, but excluding 

purchase contracts and pricing information to the extent not applicable to the production of the Non-Operator seeking the 

information. Any audit of Operator's records relating to amounts expended and the appropriateness of such expenditures 

shall be conducted in accordance with the audit protocol specified in Exhibit "C."

6. Filina and furnishing Governmental Reports: Operator will file, and upon written request promptly furnish copies to 

each requesting Non-Operator not in default of its payment obligations, all operational notices, reports or applications 

required to be filed by local, State, Federal or Indian agencies or authorities having jurisdiction over operations hereunder. 

Each Non-Operator shall provide to Operator on a timely basis all information necessary to Operator to make such filings.

7. Drilling and Testing Operations: The following provisions shall apply to each well drilled hereunder, including but not 

limited to the Initial Well:
(a) Operator will promptly advise Non-Operators of the date on which the well is spudded, or the date on which 

drilling operations are commenced.
(b) Operator will send to Non-Operators such reports, test results and notices regarding the progress of operations on the well 

as the Non-Operators shall reasonably request, including, but not limited to, daily drilling reports, completion reports, and well logs.

(e) Operator shall adequately test all Zones encountered which may reasonably be expected to be capable of producing 

Oil and Gas in paying quantities as a result of examination of the electric log or any other logs or cores or tests conducted

hereunder.
Any information furnished to or obtained by a Non-Operator pursuant to Articles V.D.5, V.D.6 and V.D.7 shall be maintained as confidential 
by the Non-Operator and shall not be disclosed by the Non-Operator without the prior written consent of Operator.
Notwithstanding anything in this Agreement to the contrary, the rights of a Non-Operator as set forth in Articles V.D.5, V.D.6 and V.D.7 
shall only apply in favor of those Non-Operator Parties who are Consenting Parties with the respect to a proposed operation, until such time 
as the Consenting Parlies are no longer entitled to the Non-Consenting Party’s share of production, or the proceeds therefrom, attributable to 

the proposed operation in which the Non-Consenting Parties did not participate.

8. Cost Estimates: Upon request of any Consenting Party, Operator shall furnish estimates of current and cumulative costs 

incurred for the joint account at reasonable intervals during the conduct of any operation pursuant to this agreement. 

Operator shall not be held liable for errors in such estimates so long as the estimates arc made in good faith.

9. Insurance: At all times while operations arc conducted hereunder. Operator shall comply with the workers 

compensation law of the state where the operations arc being conducted; provided, however, that Operator may be a sell- 

insurer for liability under said compensation laws in which event the only charge that shall be made to the joint account shall 

be as provided in Exhibit "C." Operator shall also carry or provide insurance for the benefit of the joint account of the parlies 

as outlined in Exhibit "D" attached hereto and made a part hereof. Operator shall require all contractors engaged in work on 

or for the Contract Unit Area to comply with the workers compensation law of the stale where the operations arc being conducted 

and to maintain such other insurance as Operator may require.
In the event automobile liability insurance is specified in said Exhibit "D," or subsequently receives the approval of the 

parties, no direct charge shall be made by Operator for premiums paid for such insurance for Operator's automotive 

equipment.
ARTICLE VI.

DRILLING AND DEVELOPMENT

A. Initial Test Well:

On or before the___day of _________ , which is six (6) months from the Effective Date herein, Operator shall commence the
drilling of the Initial Test Wc-ITal the following location; at a legal location of Operator’s choice, within the boundaries of the Ridge Unit as 

described in Exhibit “A” attached hereto.

and shall thereafter continue the drilling of the well with due diligence to a depth sufficient to adequately lest the----------- Ma|3£.9s—

__________________  formation.

Operator shall have the right to cease drilling any Horizontal or Multi-lateral Well at any time, for any reason, and any such Well shall be 
deemed to have reached its objective depth so long as Operator has drilled any such Well to the objective formation(s) and has drilled 

horizontally in the objective formalion(s) sufficient to lest the Mancos formation.

13. Subsequent Operations:
I Proposed Operations: If any party hereto should desire to drill any well on the Contract Unit Area ether than the InitialTest Well, 

or if any party should desire to Rework, Sidetrack, Deepen, Recompile or Plug Back a dry hole or a well no longer capable of 

producing in paying quantities in which such party has not otherwise relinquished its interest in the proposed objective Zone under 

this agreement, the party desiring to drill, Rework, Sidetrack, Deepen, Recomplete or Plug Back such a well shall give written 

notice of the proposed operation to the parties who have not otherwise relinquished their interest in such objective Zone

Itidge Unit Operating Agreement -6-
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under this agreement and to all other parties in the ease of a proposal for Sidetracking or Deepening, specifying the work to be 

performed, the location, proposed depth, objective Zone and the estimated cost of the operation. The parties to whom such a 

notice is delivered shall have thirty (30) days after receipt of the notice within which to notify the party proposing to do the work

whether they elect to participate in the cost of the proposed operation. If a drilling rig is on location, notice of a proposal to

Rework, Sidetrack, Recomplctc, Plug Back or Deepen may be given by telephone and the response period shall be limited to forty- 

eight (48) hours, exclusive of Saturday, Sunday and legal holidays. Failure of a party to whom such notice is delivered to reply 

within the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operation. 

Any proposal by a parly to conduct an operation conflicting with the operation initially proposed shall be delivered to all parties 

within the time and in the manner provided in Article VI.B.6.

If all parties to whom such notice is delivered elect to participate in such a proposed operation, the parties shall be 

contractually committed to participate therein provided such operations are commenced within the time period hereafter set

forth, and Operator shall, no later than ninety (90) one hundred twenty (120) days after expiration of the notice period of thirty (30) days (or 

as promptly as practicable after the expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case maybe), actually 

commence the proposed operation and thereafter complete it with due diligence at the risk and expense of

the parlies participating therein; provided, however, said commencement date may be extended upon written notice of same 

by Operator to the other parties, lor a period of up to thirty-(30) sixty (60) additional days if, in the sole opinion of Operator, such 

additional time is reasonably necessary to obtain permits from governmental authorities, surface rights (including rights-of- 

way) or appropriate drilling equipment, or to complete title examination or curative matter required for title approval or 

acceptance. If the actual operation has not been commenced within the time provided (including any extension thereof as 

specifically permitted herein or in the force majeure provisions of Article XI) and if any parly hereto still desires to conduct 

said operation, written notice proposing same must be resubmitted to the other parties in accordance herewith as if no prior 

proposal had been made. Those parties that did not participate in the drilling of a well for which a proposal to Deepen or 

Sidetrack is made hereunder shall, if such parties desire to participate in the proposed Deepening or Sidetracking operation, 

reimburse the Drilling Parties in accordance with Article VI.13.4. in the event of a Deepening operation and in accordance 

with Article VI.B.5. in the event of a Sidetracking operation.

2. Operations hv Less Than All Parties:
(a) Determination of Participation. If any parly to whom such notice is delivered as provided in Article VI.B.l. or

Vl.C.I. (Option No. 2) elects not to participate in the proposed operation, then, in order to be entitled to the benefits of this 

Article, the party or parties giving the notice and such other parties as shall elect to participate in the operation shall, no 

later than ninety (90) days after the expiration of the notice period of thirty (30) days (or as promptly as practicable after the 

expiration of the forty-eight (48) hour period when a drilling rig is on location, as the case may be) actually commence the

proposed operation and complete it with due diligence. Operator shall perform all work for the account of the Consenting

Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is a Non-Consenting Parly,

the Consenting Parties shall either: (i) request Operator to perform the work required by such proposed operation for the 

account of the Consenting Parties, or (ii) designate one of the Consenting Parties as Operator to perform such work. The 

rights and duties granted to and imposed upon the Operator under this agreement arc granted to and imposed upon the party 

designated as Operator for an operation in which the original Operator is a Non-Consenting Parly. Consenting Parties, when 

conducting operations on the Contract Unit Area pursuant to this Article VI.B.2., shall comply with all terms and conditions of this 

agreement.
ir less than all parties approve any proposed operation, the proposing parly, immediately after the expiration of the 

applicable notice period, shall advise all Parties of the total interest of the parties approving such operation and its 

recommendation as to whether the Consenting Parties should proceed with the operation as proposed. Each Consenting Party, 

within forty-eight (48) hours (exclusive of Saturday, Sunday, and legal holidays) after delivery of such notice, shall advise the 

proposing party of its desire to (i) limit participation to such party's interest as shown on Exhibit "A" or (ii) carry only its 

proportionate part (determined by dividing such party's interest in the Gontraet Unit Area by the interests of all Consenting I artics in 

the Contract Unit Area) of Non-Consenting Parties’ interests, or (iii) carry its proportionate part (determined as provided in (ii)) of 

Non-Consenting Parties' interests together with all or a portion of its proportionate part of any Non-Consenting Parties’ 

interests that any Consenting Party did not elect to lake. Any interest of Non-Consenting Parties that is not carried by a 

Consenting Party shall be deemed to be carried by the party proposing the operation if such party does not withdraw its 

proposal. Failure to advise the proposing parly within the time required shall be deemed an election under (i). In the event a 

drilling rig is on location, notice may be given by telephone, and the time permitted for such a response shall not exceed a 

total of forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays). The proposing party, at its election, may 

withdraw such proposal if there is less than 100% participation and shall notify all parties of such decision within ten (10) 

days, or within twenty-four (24) hours if a drilling rig is on location, following expiration of the applicable response period. 

If 100% subscription to the proposed operation is obtained, the proposing parly shall promptly notify the Consenting Parties 

of their proportionate interests in the operation and the parly serving as Operator shall commence such operation within the 

period provided in Article VI.B. I., subject to the same extension right as provided therein.
(b) Relinquishment of Interest for Non-Participation. The entire cost and risk ot conducting such operations shall be 

borne by the Consenting Parlies in the proportions they have elected to bear same under the terms of the preceding 

paragraph. Consenting Parties shall keep the leasehold estates involved in such operations lice and clear of all liens and 

encumbrances of every kind created by or arising from the operations of the Consenting Parties. It such an operation results 

in a dry hole, then subject to Articles VI.B.6. and VI.E.3., the Consenting Parties shall plug and abandon the well and restore 

the surface location at their sole cost, risk and expense; provided, however, that those Non-Consenting Parties that 

participated in the drilling, Deepening or Sidetracking of the well shall remain liable for, and shall pay, their proportionate 

shares of the cost of plugging and abandoning the well and restoring the surlacc location insofar only as those costs were not 

increased by the subsequent operations of the Consenting Parties. II any well drilled. Reworked, Sidetracked, Deepened, 

Recomputed or Plugged Back under the provisions of this Article results in a well capable of producing Oil and/or Gas in 

paying quantities, the Consenting Parties shall Complete and equip the well to produce at their sole cost and risk, and the 

well shall then be turned over to Operator (if the Operator did not conduct the operation) and shall be operated by it at the 

expense and for the account of the Consenting Parties. Upon commencement of operations for the drilling, Reworking,
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Sidetracking, Rccomplcting, Deepening or Plugging Back of any such well by Consenting Parties in accordance with the 

provisions of this Article, each Non-Consenting Parly shall be deemed to have relinquished to Consenting Parties, and the 

Consenting Parties shall own and be entitled to receive, in proportion to their respective interests, all of such Non- 

Consenting Party's interest in the well and share of production therefrom or, in the case of a Reworking, Sidetracking, 

Deepening, Rccomplcting or Plugging Back, or a Completion pursuant to Article Vl.C.l. Option No. 2, all of such Non- 

Consenting Party's interest in the production obtained from the operation in which the Non-Consenting Parly did not elect 

to participate. Such relinquishment shall be effective until the proceeds ot the sale ol such share, calculated at the well, or 

market value thereof if such share is not sold (after deducting applicable ad valorem, production, severance, and excise taxes, 

royally, overriding royalty and other interests not excepted by Article 1II.C. payable out of or measured by the production 

from such well accruing with respect to such interest until it reverts), shall equal the total of the following:

(i) 200_____ % of each such Non-Consenting Party's share of the cost of any newly acquired surface equipment

beyond the wellhead connections (including but not limited to stock tanks, separators, treaters, pumping equipment and 

piping), plus 100% of each such Non-Consenting Party's share of the cost of operation of the well commencing with first 

production and continuing until each such Non-Consenting Party's relinquished interest shall revert to it under other 

provisions of this Article, it being agreed that each Non-Consenting Party's share of such costs and equipment will be that 

interest which would have been chargeable to such Non-Consenting Party had it participated in the well from the beginning 

of the operations; and
(ii) 400______% of (a) that portion of the costs and expenses of drilling, Reworking, Sidetracking, Deepening,

Plugging Back, testing, Completing, and Rccomplcting, alter deducting any cash contributions received under Article VIII.C., 

and of (b) that portion of the cost of newly acquired equipment in the well (to and including the wellhead connections), 

which would have been chargeable to such Non-Consenting Party if it had participated therein.

Notwithstanding anything to the contrary in this Article VLB., if the well docs not reach the deepest objective Zone 

described in the notice proposing the well for reasons other than the encountering of granite or practically impenetrable 

substance or other condition in the hole rendering further operations impracticable, Operator shall give notice thereof to each 

Non-Consenting Party who submitted or voted for an alternative proposal under Article VI.B.6. to drill the well to a

shallower Zone than the deepest objective Zone proposed in the notice under which the well was drilled, and each such Non-

Consenting Party shall have the option to participate in the initial proposed Completion of the well by paying its share of the 

cost of drilling the well to its actual depth, calculated in the manner provided in Article V1.B.4. (a). If any such Non- 

Consenting Party does not elect to participate in the first Completion proposed for such well, the relinquishment provisions 

of this Article VI.B.2. (b) shall apply to such party's interest.
(e) Reworking. Rccomplctinn or Pluaaina Back. An election not to participate in the drilling, Sidetracking or 

Deepening of a well shall be deemed an election not to participate in any Reworking or Plugging Back operation proposed in 

such a well, or portion thereof, to which the initial non-consent election applied that is conducted at any time prior to full 

recovery by the Consenting Parties of the Non-Consenting Party's recoupment amount. Similarly, an election not to

participate in the Completing or Rccomplcting of a well shall be deemed an election not to participate in any Reworking 

operation proposed in such a well, or portion thereof, to which the initial non-consent election applied that is conducted at 

any time prior to full recovery by the Consenting Parties of the Non-Consenting Party's recoupment amount. Any such

Reworking, Rccomplcting or Plugging Back operation conducted during the recoupment period shall be deemed part of the 

cost of operation of said well and there shall be added to the sums to be recouped by the Consenting Parties 400% of 

that portion of the costs of the Reworking, Rccomplcting or Plugging Back operation which would have been chargeable to 

such Non-Consenting Party had it participated therein. If such a Reworking, Rccomplcting or Plugging Back operation is 

proposed during such recoupment period, the provisions ot this Article VI.B. shall be applicable as between said Consenting 

Parties in said well.
(d) Recoupment Matters. During the period of time Consenting Parties are entitled to receive Non-Consenting Party's 

share of production, or the proceeds therefrom. Consenting Parties shall be responsible for the payment ol all ad valorem, 

production, severance, excise, gathering and other taxes, and all royalty, overriding royalty and other burdens applicable to 

Non-Consenting Party's share of production not excepted by Article lli.C.
In the case of any Reworking, Sidetracking, Plugging Back, Rccomplcting or Deepening operation, the Consenting 

Parlies shall be permitted to use, free of cost, all easing, tubing and other equipment in the well, but the ownership of all 

such equipment shall remain unchanged; and upon abandonment of a well alter such Reworking, Sidetracking, Plugging Back, 

Rccomplcting or Deepening, the Consenting Parties shall account for all such equipment to the owners thereof, with each 

party receiving its proportionate part in kind or in value, less cost of salvage.
Within ninety (90) days alter the completion of any operation under this Article, the party conducting the operations 

for the Consenting Parties shall furnish each Non-Consenting Parly with an inventory of the equipment in and connected to 

the well, and an itemized statement of the cost of drilling. Sidetracking, Deepening, Plugging Back, testing, Completing, 

Rccomplcting, and equipping the well for production; or, at its option, the operating party, in lieu of an itemized statement 

ol' such costs of operation, may submit a detailed statement of monthly billings. Bach month thereafter, during the time the 

Consenting Parties are being reimbursed as provided above, the party conducting the operations for the Consenting Parties 

shall furnish the Non-Consenting Parlies with an itemized statement of all costs and liabilities incurred in die operation of 

the well, together with a statement of the quantity of Oil and Gas produced from it and the amount of proceeds realized from 

the sale of the well’s working interest production during the preceding month. In determining the quantity of Oil and Gas 

produced during any month. Consenting Parties shall use industry accepted methods such as but not limited to metering or 

periodic well tests. Any amount realized from the sale or other disposition of equipment newly acquired in connection with 

any such operation which wotdd have been owned by a Non-Consenting Parly had it participated therein shall be cicditcd 

against the total unreturned costs of the work done and of the equipment purchased in determining when the interest ot such 

Non-Consenting Party shall revert to it as above provided; and if there is a credit balance, it shall be paid to such Non- 

Consenting Parly.
If and when the Consenting Parties recover from a Non-Consenting Party's relinquished interest the amounts provided 

for above, the relinquished interests of such Non-Consenting Party shall automatically revert to it as of 7:00 a.m. on the day 

following the day on which such recoupment occurs, and, from and alter such reversion, such Non-Consenting Party shall 

own the same interest in such well, the material and equipment in or pertaining thereto, and the production therefrom as 

such Non-Consenting Party wotdd have been entitled to had it participated in the drilling. Sidetracking, Reworking, 

Deepening, Recompleting or Plugging Back of said well. Thereafter, such Non-Consenting Party shall be charged with and
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shall pay its proportionate part of the further costs of the operation of said well including, plugging and.abandonment, clean up and damages 
in accordance with the terms ot this agreement tutd Exhibit "C attached hereto.

3. Stand-Bv Costs: When a well which has been drilled or Deepened has reached its authorized depth and all tests have 

been completed and the results thereof furnished to the parties, or when operations on the well have been otherwise 

terminated pursuant to Article VI.lv, stand-by costs incurred pending response to a parly's notice proposing a Reworking,

Sidetracking, Deepening, Rccomplcting, Plugging Back or Completing operation in such a well (including the period required 

under Article VI.B.6. to resolve competing proposals) shall be charged and borne as part of the drilling or Deepening 

operation just completed. Stand-by costs subsequent to all parties responding, or expiration of the response time permitted, 

whichever first occurs, and prior to agreement as to the participating interests of all Consenting Parties pursuant to the terms 

of the second grammatical paragraph of Article VLB.2. (a), shall be charged to and borne as part of the proposed operation, 

but if the proposal is subsequently withdrawn because of insufficient participation, such stand-by costs shall be allocated 

between the Consenting Parties in the proportion each Consenting Party's interest as shown on Exhibit "A" bears to the total 

interest as shown on Exhibit "A" of all Consenting Parties.
In the event that notice for a Sidetracking /operation is given while the drilling rig to be utilized is on location, any parly 

may request and receive up to five (5) additional days after expiration of the forty-eight hour response period specified in 

Article VI.B.l. within which to respond by paying for all stand-by costs and other costs incurred during such extended 

response period; Operator may require such party to pay the estimated stand-by time in advance as a condition to extending 

the response period. If more than one parly elects to take such additional time to respond to the notice, standby costs shall be 

allocated between the parties taking additional time to respond on a day-to-day basis in the proportion each electing party's 

interest as shown on Exhibit "A" bears to the total interest as shown on Exhibit "A" of all the electing parties.

4. Deepening; If less than all parties elect to participate in a drilling, Sidetracking, or Deepening operation proposed 

pursuant to Article VI.B.l,, the interest relinquished by the Non-Consenting Parties to the Consenting Parties under Article 

Vi.B.2. shall relate only and be limited to the lesser of (i) the total depth actually drilled or (ii) the objective depth or Zone 

of which the parlies were given notice under Article VI.B.l. ("Initial Objective"). Such well shall not be Deepened beyond the 

Initial Objective without first complying with this Article to alTord the Non-Consenting Parties the opportunity to participate 

in the Deepening operation.
In the event any Consenting Party desires to drill or Deepen a Non-Consent Well to a depth below the Initial Objective, 

such party shall give notice thereof, complying with the requirements of Article VI.B.l., to all parties (including Non- 

Consenting Parties). Thereupon, Articles VI.B.l. and 2. shall apply and all parties receiving such notice shall have the right to 

participate or not participate in the Deepening of such well pursuant to said Articles VI.B.l. and 2. If a Deepening operation 

is approved pursuant to such provisions, and if any Non-Consenting Party elects to participate in the Deepening operation, 

such Non-Consenting party shall pay or make reimbursement (as the ease may be) of the following costs and expenses.

(a) If the proposal to Deepen is made prior to the Completion of such well as a well capable of producing in paying 

quantities, such Non-Consenting Party shall pay (or reimburse Consenting Parlies for, as the ease may be) that share of costs 

and expenses incurred in connection with the drilling ot said well trom the surface to the Initial Objective which Non- 

Consenting Party would have paid had such Non-Consenting Party agreed to participate therein, plus the Non-Consenting 

Party's share of the cost of Deepening and of participating in any further operations on the well in accordance with the other 

provisions of this Agreement; provided, however, all costs for testing and Completion or attempted Completion of the well 

incurred by Consenting Parlies prior to the point of actual operations to Deepen beyond the Initial Objective shall be for the 

sole account of Consenting Parties.
(b) If the proposal is made for a Non-Consent Well that has been previously Completed as a well capable of producing 

in paying quantities, but is no longer capable of producing in paying quantities, such Non-Consenting Party shall pay (or 

reimburse Consenting Parties for, as the ease may be) its proportionate share of all costs of drilling. Completing, and 

equipping said well from the surface to the Initial Objective, calculated in the manner provided in paragraph (a) above, less 

those costs recouped by the Consenting Parties from the sale of production from the well. The Non-Consenting Party shall 

also pay its proportionate share of all costs ol re-entering said well. The Non-Consenting Parties proportionate part (based 

on the percentage of such well Non-Consenting Party would have owned had it previously participated in such Non-Consent 

Well) of the costs of solvable materials and equipment remaining in the hole and salvable surface equipment used in 

connection with such well shall be determined in accordance with Exhibit "C." If the Consenting Parlies have recouped the 

cost of drilling, Completing, and equipping the well at the time such Deepening operation is conducted, then a Non- 

Consenting Party may participate in the Deepening ol the well with no payment lor costs incurred prior to re-entering the 

well for Deepening
The foregoing shall not imply a right of any Consenting Party to propose any Deepening for a Non-Consent Well prior 

to the drilling of such well to its Initial Objective without the consent of the other Consenting Parties as provided in Article

VI.f. This Article VI.B.4 shall not apply to Deepening operations within an existing Lateral of a Horizontal or Multi-Lateral Well. 1 he Non- 
Consenting Parties non-consent election shall be deemed to also apply to any Deepening or extending operation within an existing Lateral ot

a Horizontal or Multi-Lateral well. .
5. Sidetracking; Any party having the right to participate in a proposed Sidetracking operation that does not own an

interest in the affected wellbore at the time of the notice shall, upon electing to participate, tender to the wellbore owners its 

proportionate share (equal to its interest in the Sidetracking operation) of the value of that portion of the existing wellbore 

to be utilized as follows:
(a) If the proposal is for Sidetracking an existing dry hole, reimbursement shall be on the basis of the actual costs 

incurred in the initial drilling of the well down to the depth at which the Sidetracking operation is initiated.
(b) If the proposal is for Sidetracking a well which has previously produced, reimbursement shall be on the basis of 

such party's proportionate share of drilling and equipping costs incurred in the initial drilling of the well down to the depth 

at which the Sidetracking operation is conducted, calculated in the manner described in Article VLB.4(b) above. Such party's 

proportionate share of the cost of the well's salvable materials and equipment down to the depth at which the Sidetracking

operation is initialed shall be determined in accordance with the provisions of Exhibit "C."
This Article VLB.5, “Sidetracking” shall not apply to operations in an existing Lateral of a Llorizonlal or Multi-Lateral Well. Drilling 
Operations which are intended to recover penetration of the objective formation(s) which are conducted in a Horizontal or Multi-Lateral Well

shall be considered as included in the original proposed drilling operations.
6. Order of Preference of Operations. Except as otherwise specifically provided in this agreement, ii any parly desires to

propose the conduct of an operation that conflicts with a proposal that has been made by a party under this Article VI, such 

party shall have fifteen (15) days from delivery of the initial proposal, in the ease of a proposal to drill a well or to perform
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an operation on a well where no drilling rig is on location, or twenty-four (24) hours, exclusive of Saturday, Sunday and legal

holidays, from delivery of the initial proposal, if a drilling rig is on location for the well on which such operation is to be

conducted, to deliver to all parties entitled to participate in the proposed operation such parly's alternative proposal, such 

alternate proposal to contain the same information required to be included in the initial proposal. Each party receiving such

proposals shall elect by delivery of notice to Operator within live (5) days alter expiration of the proposal period, or within 

twenty-four (24) hours (exclusive of Saturday, Sunday and legal holidays) if a drilling rig is on location for the well that is the 

subject of the proposals, to participate in one of the competing proposals. Any parly not electing within the time required 

shall be deemed not to have voted. The proposal receiving the vote of parties owning the largest aggregate percentage 

interest of the parties voting shall have priority over all other competing proposals; in the case of a tic vote, the initial proposal shall 

prevail. Operator shall deliver notice of such result to all patties entitled to participate in the operation

within live (5) days after expiration of the election period (or within twenty-four (24) hours, exclusive of Saturday, Sunday 

and legal holidays, if a drilling rig is on location). Each parly shall then have two (2) days (or twenty-four (24) hours if a rig 

is on location) from receipt of such notice to elect by delivery of notice to Operator to participate in such operation or to 

relinquish interest in the affected well pursuant to the provisions of Article VI.B.2.; failure by a parly to deliver notice within 

such period shall be deemed an election not to participate in the prevailing proposal.

7. Conformity to Spacing Pattern. Notwithstanding the provisions of this Article V1.B.2., it is agreed that no wells shall be

proposed to be drilled to or Completed in or produced from a Zone from which a well located elsewhere on the Contract

Area is producing, unless such well conforms to the then-existing well spacing pattern or an approved exception thereto for such Zone.

8. Paving Wells. No party shall conduct any Reworking, Deepening, Plugging Back, Completion, Recomplction, or 

Sidetracking operation under this agreement with respect to any well then capable of producing in paying quantities except 

with the consent of all parties that have not relinquished interests in the well at the time of such operation.

C. Completion of Wells; Reworking and Plugging Back:

1. Completion: Without the consent of all parties, no well shall be drilled, Deepened or Sidetracked, except any well 

drilled. Deepened or Sidetracked pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the drilling, 

Deepening or Sidetracking shall include as to I lorizontal or Multi-Lateral Wells Option 1 below and as to Vertical Wells Option 2 below:

0 Option No. I (Horizontal Wells): All necessary expenditures for the drilling, Deepening or Sidetracking, testing, Completing and 

equipping of the-weU. a I lorizontal or Multi-Lateral Well including necessary tankage and/or surface facilities. For any 

I lorizontal or Multi-Lateral Well subject to this Agreement, Completion operations shall be included in the proposed drilling 

operations for such well.
0 Option No. 2 (Vertical Wells): All necessary expenditures for the drilling. Deepening or Sidetracking and testing of the well a 

Vertical Well When such well has reached its authorized depth, and all logs, cores and other tests have been completed, and the 

Results thereof furnished to the parties. Operator shall give immediate notice to the Non-Operators having the right to 

participate in a Completion attempt whether or not Operator recommends attempting to Complete the well, 

together with Operator's AFE for Completion costs if not previously provided. The parties receiving such notice 

shall have forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays) in which to elect by delivery of 

notice to Operator to participate in a recommended Completion attempt or to make a Completion proposal with an 

accompanying AFE. Operator shall deliver any such Completion proposal, or any Completion proposal conflicting 

with Operator's proposal, to the other parties entitled to participate in such Completion in accordance with the 

procedures specified in Article VLB.6. Election to participate in a Completion attempt shall include consent to all 

necessary expenditures for the Completing and equipping of such well, including necessary tankage and/or surface 

facilities but excluding any stimulation operation not contained on the Completion AFE. Failure of any party 

receiving such notice to reply within the period above fixed shall constitute an election by that parly not to 

participate in the cost of the Completion attempt; provided, that Article VLB.6. shall control in the case of 

conflicting Completion proposals. If one or more, but less than all of the parties, elect to attempt a Completion, the 

provision of Article VI.B.2. hereof (the phrase "Reworking, Sidetracking, Deepening, Recomputing or Plugging 

Back" as contained in Article VI.B.2. shall be deemed to include "Completing") shall apply to the operations 

thereafter conducted by less than all parties; provided, however, that Article VI.B.2. shall apply separately to each 

separate Completion or Recomplction attempt undertaken hereunder, and an election to become a Non-Consenting 

Parly as to one Completion or Recomplction attempt shall not prevent a party from becoming a Consenting Party 

in subsequent Completion or Recomplction attempts regardless whether the Consenting Parties as to earlier 

Completions or Recomplction have recouped their costs pursuant to Article VI.B.2.; provided further, that any 

recoupment of costs by a Consenting Party shall be made solely from the production attributable to the Zone in 

which the Completion attempt is made. Election by a previous Non-Consenting party to participate in a subsequent 

Completion or Recomplction attempt shall require such party to pay its proportionate share of the cost of salvablc 

materials and equipment installed in the well pursuant to the previous Completion or Recomplction attempt, 

insofar and only insofar as such materials and equipment benefit the Zone in which such party participates in a 

Completion attempt.
2. Rework. Reeomnlete or Plug Back: No well shall be Reworked, Recompiled or Plugged Back except a well Reworked, 

Recompiled, or Plugged Back pursuant to the provisions of Article VI.B.2. of this agreement. Consent to the Reworking, 

Recompiling or Plugging Back of a well shall include all necessary expenditures in conducting such operations and 

Completing and equipping of said well, including necessary tankage and/or surface facilities.

D. Other Operations:
Operator shall not undertake any single project reasonably estimated to require an expenditure in excess of_________________

One I lundrcd Thousand_______________________________________ Dollars tS 100.000.00________) except in connection with the

drilling. Sidetracking, Reworking, Deepening, Completing, Recompiling or Plugging Back of a well that has been previously 

authorized by or pursuant to this agreement; provided, however, that, in case of explosion, fire, flood or other sudden 

emergency, whether of the same or different nature, Operator may take such steps and incur such expenses as in its opinion 

arc required to deal with the emergency to safeguard life and property but Operator, as promptly as possible, shall report the 

emergency to the other parties. If Operator prepares an AFE for its own use, Operator shall furnish any Non-Operator so

requesting an information copy thereof for any single project costing in excess oi______One Hundred 1 housand_______________ Dollars

f$ 100,000,00______________ __________ ). Any party who has not relinquished its interest in a well shall have the right to propose that

Operator perform repair work or undertake the installation of artificial lift equipment or ancillary production facilities such as 

salt water disposal wells or to conduct additional work with respect to a well drilled hereunder or other similar project (but
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not including the installation of gathering lines or other transportation or marketing facilities, the installation of which shall 

be governed by separate agreement between the parties) reasonably estimated to require an expenditure in excess of the 

amount first set forth above in this Article VI.D. (except in connection with an operation required to be proposed under 

Articles VI.H I. or VI.C.l. Option No. 2, which shall be governed exclusively be those Articles). Operator shall deliver such 

proposal to all parties entitled to participate therein. If within thirty (30) days thereof Operator secures the written consent

of any party or parties owning at least_____ 51_______% of the interests of the parties entitled to participate in such operation,

each party having the right to participate in such project shall be bound by the terms of such proposal and shall be obligated 

to pay its proportionate share of the costs of the proposed project as if it had consented to such project pursuant to the terms 

of the proposal.

E. Abandonment of Wells:
1. Abandonment of Dry Holes: Except for any well drilled or Deepened pursuant to Article VI.B.2., any well which has

been drilled or Deepened under the terms of this agreement and is proposed to be completed as a dry hole shall not be plugged and 

abandoned without the consent of all parties. Should Operator, after diligent effort, be unable to contact any 

party, or should any party fail to reply within forty-eight (48) hours (exclusive of Saturday, Sunday and legal holidays) after 

delivery of notice of the proposal to plug and abandon such well, such party shall be deemed to have consented to the 

proposed abandonment. All such wells shall be plugged and abandoned in accordance with applicable regulations and at the 

cost, risk and expense of the parlies who participated in the cost of drilling or Deepening such well. Any party who objects to 

plugging and abandoning such well by notice delivered to Operator within forty-eight (48) hours (exclusive of Saturday, 

Suitday and legal holidays) after delivery of notice of the proposed plugging shall take over the well as of the end of such 

forty-eight (48) hour notice period aird conduct further operations in search of Oil and/or Gas subject to the provisions of 

Article VLB.; failure of such party to provide proof reasonably satisfactory to Operator of its financial capability to conduct 

such operations or to take over the well within such period or thereafter to conduct operations on such well or plug and

abandon such well shall entitle Operator to retain or take possession of the well and plug and abandon the well. The party

taking over the well shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties against 

liability for any further operations conducted on such well except for the costs of plugging and abandoning the well and

restoring the surface, for which the abandoning parties shall remain proportionately liable.
2. Abandonment of Wells That Have Produced: Except for any well in which a Non-Consent operation has been

conducted hereunder for which the Consenting Parties have not been fully reimbursed as herein provided, any well which has 

been completed as a producer shall not be plugged and abandoned without the consent of all parties. If all parties consent to

such abandonment, the well shall be plugged and abandoned in accordance with applicable regulations and at the cost, risk

and expense of all the parties hereto. Failure of a parly to reply within sixty (60) days of delivery of notice of proposed 

abandonment shall be deemed an election to consent to the proposal. If, within sixty (60) days after delivery of notice of the 

proposed abandonment of any well, all parties do not agree to the abandonment of such well, those wishing to continue its 

operation from the Zone then open to production shall be obligated to take over the well as of the expiration of the 

applicable notice period and shall indemnify Operator (if Operator is an abandoning party) and the other abandoning parties 

against liability for any further operations on the well conducted by such parties. Failure ol such party or parties to provide

proof reasonably satisfactory to Operator of their financial capability to conduct such operations or to take over the well

within the required period or thereafter to conduct operations on such well shall entitle operator to retain or take possession 

of such well and plug and abandon the well.
Parties taking over a well as provided herein shall tender to each of the other parties its proportionate share of the value of 

the well's salvablc material and equipment, determined in accordance with the provisions of Exhibit "C," less the estimated cost 

of salvaging and the estimated cost of plugging and abandoning and restoring the surface; provided, however, that in the event 

the estimated plugging and abandoning and surface restoration costs and the estimated cost ol salvaging arc higher than the 

value of the well's solvable material and equipment, each of the abandoning parties shall tender to the parties continuing 

operations their proportionate shares of the estimated excess cost. Each abandoning party shall assign to the non-abandoning 

parties, without warranty, express or implied, as to title or as to quantity, or fitness for use of the equipment and material, all 

of its interest in the wellbore of the well and related equipment, together with its interest in the Leasehold insofar and only 

insofar as such Leasehold covers the right to obtain production front that wellbore in the Zone then open to production, ir the 

interest of the abandoning party is or includes and Oil and Gas Interest, such party shall execute and deliver to the non­

abandoning party or parties an oil and gas lease, limited to the wellbore and the Zone then open to production, for a term of 

one (I) year and so long thereafter as Oil and/or Gas is produced from the Zone covered thereby, such lease to be on the form 

attached as Exhibit "B." The assignments or leases so limited shall encompass the Drilling Unit upon which the well is located. 

The payments by, and the assignments or leases to, the assignees shall be in a ratio based upon the relationship of their 

respective percentage of participation in the Contract Unit Area to the aggregate of the percentages of participation in the Contract 

Area of all assignees. There shall be no readjustment of interests in the remaining portions of the Contract Unit Area.

Thereafter, abandoning parties shall have no further responsibility, liability, or interest in the operation ol or production 

from the well in the Zone then open other than the royalties retained in any lease made under the terms of this Article. Upon 

request, Operator shall continue to operate the assigned well lor the account ol the non-abandoning parties at the lates and 

charges contemplated by this agreement, plus any additional cost and charges which may arise as the result of the separate 

ownership of the assigned well. Upon proposed abandonment of the producing Zone assigned or leased, the assignor or lessor 

shall then have the option to repurchase its prior interest in the well (using the same valuation formula) and participate in 

further operations therein subject to the provisions hereof.
3 Abandonment of Non-Consent Operations: The provisions of Article VI.E.l. or VI.E.2. above shall be applicable as 

between Consenting Parties in the event of the proposed abandonment of any well excepted from said Articles; provided, 

however, no well shall be permanently plugged and abandoned unless and until all parties having the right to conduct iurthcr 

operations therein have been notified of the proposed abandonment and afforded the opportunity to elect to take over the well 

in accordance with the provisions of this Article VI.E.; and provided further, that Non-Consenting Parties who own an interest 

in a portion of the well shall pay their proportionate shares of abandonment and surface restoration cost for such well as 

provided in Article Vl.B.2.(b).

F. Termination of Operations:
Upon the commencement of an operation tor the drilling. Reworking, Sidetracking, Plugging Back, Deepening, testing. 

Completion or plugging of a well, including but not limited to the Initial Well, such operation shall not be terminated without 

consent of parties bearing 51 % of the costs of such operation; provided, however, that in the event granite or other
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practically impenetrable substance or condition in the hole is encountered which renders further operations impractical, 

Operator may discontinue operations tutd give notice of such condition in the manner provided in Article VI.B. I, and the 

provisions of Article VI.B. or VI.E. shall thereafter apply to such operation, as appropriate.

G. faking Production in Kind:

0 Option No. 1: Gas Balancing Agreement Attached*to be effective as of the date Approval of the Ridge Unit by the Bureau of 
Land Management and F.I.M.O.

Each parly shall take in kind or separately dispose of its proportionate share of all Oil and Gas produced from the Contract Unit
Area,

exclusive of production which may be used in development and producing operations and in preparing and

treating Oil and Gas for marketing purposes and production unavoidably lost. Any extra expenditure incurred in the taking

in kind or separate disposition by any party of its proportionate share of the production shall be borne by such parly. Any

party taking its share of production in kind shall be required to pay for only its proportionate share of such part of

Operator's surface facilities which it uses.

Each party shall execute such division orders and contracts as may be necessary for the sale of its interest in 

production from the Contract Unit Area, and, except its provided in Article VII.B„ shall be entitled to receive payment 

directly from the purchaser thereof for its share of all production.

If any party fails to make the arrangements necessary to take in kind or separately dispose of its proportionate 

share of the Oil and/or gas produced from the Contract Unit Area, Operator shall have the right, subject to the revocation at will by 

the party owning it, but not the obligation, to purchase such Oil and/ or gas or sell it to others at any time and from time to 

time, lor the account of the non-taking party. Any such purchase or sale by Operator may be terminated by

Operator upon at least ten (10) days written notice to the owner of said production and shall be subject always to 

the right of the owner of the production upon at least ten (10) days written notice to Operator to exercise at any

time its right to take in kind, or separately dispose of, its share of all Oil and/or gas not previously delivered to a purchaser. 

Any purchase or sale by Operator of any other parly's share of Oil and/ or gas shall be only for such reasonable periods of time 

as are consistent with the minimum needs of the industry under the particular circumstances, but in no event for a 

period in exeess of one (1) year.

Any such sale by Operator shall be in a manner commercially reasonable under the circumstances but Operator 

shall have no duty to share any existing market or to obtain a price equal to that received under any existing

market. The sale or delivery by Operator of a non-taking party's share of Oil and/or gas under the terms of any existing 

contract of Operator shall not give the non-taking party any interest in or make the non-taking party a party to said 

contract. No purchase shall be made by Operator without first giving the non-taking party at least ten (10) days 

written notice of such intended purchase and the price to be paid or the pricing basis to be used.

All parties shall give timely written notice to Operator of their Gas marketing arrangements for the following 

month, excluding price, and shall notify Operator immediately in the event of a change in such arrangements.

Operator shall maintain records of all marketing arrangements, and of volumes actually sold or transported, which 

records shall be made available to Non-Operators upon reasonable request.

In the event one or more parties' separate disposition of its share of the Gas causes split-stream deliveries to separate

pipelines and/or deliveries which on a day-to-day basis for any reason are not exactly equal to a party's respective proportion­

ate share of total Gas sales to be allocated to it, the balancing or accounting between the parties shall be in accordance with 

any Gas balancing agreement between the parties hereto, whether such an agreement is attached as Exhibit "E" or is a 

separate agreement. Operator shall give notice to all parlies of the first sales of Gas from any well under this agreement.
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Operator—shall—maintain—records—of—ah—marketing—arrangements;—anti—of—vehmres—actually—sold—or—transporter!;—which 

reeoirJs-sItali-he-rmHie-avarlable-to Non-Operators-opnn-roasonablc-re<.tuest;

ARTICLE VII.
EXPENDITURES AND LIABILITY OE PARTIES

A. Liability of Parties:

The liability of the parties shall be several, not joint or eolleetive. Each party shall be responsible only for its obligations, 

and shall be liable only for its proportionate share of the costs of developing and operating the Contract Unit Area. Accordingly, the 

liens granted among the parties in Article VII.B. are given to secure only the debts of each severally, and no party shall have 

any liability to third parties hereunder to satisfy the default of any other party in the payment of any expense or obligation 

hereunder. It is not the intention of the parties to create, nor shall this agreement be construed as creating, a mining or other 

partnership, joint venture, agency relationship or association, or to render the parties liable as partners, co-venturers, or 

principals. In their relations with each other under this agreement, the parties shall not be considered fiduciaries or to have 

established a confidential relationship but rather shall be free to act on an arm's-length basis in accordance with their own 

respective self-interest, subject, however, to the obligation of the parties to act in good faith in their dealings with each other 

with respect to activities hereunder.

B. Liens and Security Interests:

Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and Gas 

Leases and Oil and Gas Interests in the Contract Unit Area, and a security interest and/or purchase money security interest in any 

interest it now owns or hereafter acquires in the personal property and fixtures on or used or obtained for use in connection 

therewith, to secure performance of all of its obligations under this agreement including but not limited to payment of expense, 

interest and fees, the proper disbursement of all monies paid hereunder, the assignment or relinquishment of interest in Oil 

and Gas Leases as required hereunder, and the proper performance of operations hereunder. Such lien and security interest 

granted by each party hereto shall include such party's leasehold interests, working interests, operating rights, and royalty and 

overriding royalty interests in the Contract Unit Area now owned or hereafter acquired and in lands pooled or unitized therewith or 

otherwise becoming subject to this agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or 

used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular goods), and accounts 

(including, without limitation, accounts arising from gas imbalances or from the sale of Oil and/or Gas at the wellhead), 

contract rights, inventory and general intangibles relating thereto or arising therefrom, and all proceeds and products of the 

foregoing.
To perfect the lien and security agreement provided herein, each party hereto shall execute and acknowledge the recording 

supplement and/or any financing statement prepared and submitted by any party hereto in conjunction herewith or at any time 

following execution hereof, and Operator is authorized to file this agreement or the recording supplement executed herewith as 

a lien or mortgage in the applicable real estate records and as a financing statement with the proper officer under the Uniform 

Commercial Code in the stale in which the Gentfaet Unit Area is situated and such other states as Operator shall deem appropriate 

to perfect the security interest granted hereunder. Any party may file this agreement, the recording supplement executed 

herewith, or such other documents as it deems necessary as a lien or mortgage in the applicable real estate records and/or a 

financing statement with the proper officer under the Uniform Commercial Code.

Each party represents and warrants to the other parlies hereto that the lien and security interest granted by such party to

the other parties shall be a first and prior lien, and each party hereby agrees to maintain the priority of said lien and security

interest against all persons acquiring an interest in Oil and Gas Leases and Interests covered by this agreement by, through or 

under such party. All parties acquiring an interest in Oil and Gas Leases and Oil and Gas Interests covered by this agreement, 

whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject

to the lien and security interest granted by this Article VII.B. as to all obligations attributable to such interest hereunder 

whether or not such obligations arise before or after such interest is acquired.
To the extent that parties have a security interest under the Uniform Commercial Code of the state in which the

Contract Unit Area is situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code. 

The bringing of a suit and the obtaining of judgment by a parly for the secured indebtedness shall not be deemed an 

election of remedies or otherwise affect the lien rights or security interest as security for the payment thereof. In

addition, upon default by any party in the payment of its share of expenses, interests or fees, or upon the improper use

of funds by the Operator, the other parties shall have the right, without prejudice to other rights or remedies, to collect 

from the purchaser the proceeds from the sale of such defaulting party's share of Oil and Gas until the amount owed by 

such party, plus interest as provided in "Exhibit C," has been received, and shall have the right to offset the amount 

owed against the proceeds from the sale ol such defaulting party's share oi Oil and Gas. All purchasers ol production

may rely on a notification of default from the non-defaulting party or parties stating the amount due as a result of the 

default, tuid all parlies waive any recourse available against purchasers for releasing production proceeds as provided in 

this paragraph.
If any party fails to pay its share of cost within one hundred twenty (120) days alter rendition oi a statement therefor by 

Operator, the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amount in the 

proportion that the interest of each such party bears to the interest of all such parties. The amount paid by each party so 

paying its share of the unpaid amount shall be secured by the liens and security rights described in Article VII.B„ and each 

paying party may independently pursue any remedy available hereunder or otherwise.
II' any party does not perform all of its obligations hereunder, and the failure to perform subjects such party to foreclosure

or execution proceedings pursuant to the provisions ol this agreement, to the extent allowed by governing law, the defaulting

party waives any available right of redemption from and after the date of judgment, any required valuation or appraisement 

of the mortgaged or secured property prior to sale, any available right to stay execution or to require a marshaling ol assets 

and any required bond in the event a receiver is appointed. In addition, to the extent permitted by applicable law, each party 

hereby grants to the other parties a power of sale as to any property that is subject to the lien and security rights granted 

hereunder, such power to be exercised in the manner provided by applicable law or otherwise in a commercially reasonable 

manner and upon reasonable notice.
Each party agrees that the other parties shall be entitled to utilize the provisions of Oil and Gas lien law or other lien 

law of any state in which the Contract Unit Area is situated to enforce the obligations of each parly hereunder. Without limiting 

the generality of the foregoing, to the extent permitted by applicable law, Non-Operators agree that Operator may invoke or 

utilize the mechanics' or materialmen's lien law ot the stale in which the Contract Unit Area is situated in order to secure the
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payment to Operator of any sum due hereunder lor services performed or materials supplied by Operator.

C. Advances:

Operator, at its election, shall have the right from time to time to demand and receive from one or more of the other 

parties payment in advance of their respective shares of the estimated amount of the expense to be incurred in operations 

hereunder during the next succeeding month, which right may be exercised only by submission to each such party of an

itemized statement of such estimated expense, together with an invoice for its share thereof. Each such statement and invoice

for the payment in advance of estimated expense shall be submitted on or before the 20th day of the next preceding month. 

Each parly shall pay to Operator its proportionate share of such estimate within fifteen (15) days alfcr such estimate and

invoice is received. If any party fails to pay its share of said estimate within said time, the amount due shall bear interest as 

provided in Exhibit "C" until paid. Proper adjustment shall be made monthly between advances and actual expense to the end 

that each party shall bear and pay its proportionate share of actual expenses incurred, and no more.

D. Defaults and Remedies:

If any party fails to discharge any financial obligation under this agreement, including without limitation the failure to

make any advance under the preceding Article VII.C. or any other provision of this agreement, within the period required for 

such payment hereunder, then in addition to the remedies provided in Article VII. 13. or elsewhere in this agreement, the

remedies specified below shall be applicable. For purposes of this Article VII.D., all notices and elections shall be delivered 

only by Operator, except that Operator shall deliver any such notice and election requested by a non-defaulting Non-Operator, 

and when Operator is the party in default, the applicable notices and elections can be delivered by any Non-Operator.

Election of any one or more of the following remedies shall not preclude the subsequent use of any other remedy specified 

below or otherwise available to a non-defaulting party.

1. Suspension of Rights: Any party may deliver to the party in default a Notice of Default, which shall specify the default,

specify the action to be taken to cure the default, and specify that failure to take such action will result in the exercise of one 

or more of the remedies provided in this Article. If the default is not cured within thirty (30) days of the delivery of such

Notice of Default, all of the rights of the defaulting parly granted by this agreement may upon notice be suspended until the

default is cured, without prejudice to the right of the non-defaulting party or parties to continue to enforce the obligations of 

the defaulting party previously accrued or thereafter accruing under this agreement. If Operator is the party in default, the 

Non-Operators shall have in addition the right, by vote of Non-Operators owning a majority in interest in the Contract Unit Area 

after excluding the voting interest of Operator, to appoint a new Operator effective immediately. The rights of a defaulting 

party that may be suspended hereunder at the election of the non-defaulting parties shall include, without limitation, the right 

to receive information as to any operation conducted hereunder during the period of such default, the right to elect to 

participate in an operation proposed under Article VI.B. of this agreement, the right to participate in an operation being 

conducted under this agreement even if the party has previously elected to participate in such operation, and the right to 

receive proceeds of production from any well subject to this agreement.

2. Suit for Damages: Non-defaulting parties or Operator for the benefit of non-defaulting parties may sue (at joint 

account expense) to collect the amounts in default, plus interest accruing on the amounts recovered from the date of default 

until the date of collection at the rate specified in Exhibit "C" attached hereto. Nothing herein shall prevent any party from 

suing any defaulting party to collect consequential damages accruing to such party as a result of the default.

3. Deemed Non-Consent: The non-defaulting party may deliver a written Notice of Non-Consent Election to the 

defaulting party at any time after the expiration of the thirty-day cure period following delivery of the Notice of Default, in 

which event if the billing is for the drilling a new well or the Plugging Back, Sidetracking, Reworking or Deepening of a 

well which is to be or has been plugged as a dry hole, or for the Completion or Rccomplction of any well, the defaulting 

party will be conclusively deemed to have elected not to participate in the operation and to be a Non-Consenting Party with 

respect thereto under Article VI.B. or VI.C., as the case may be, to the extent of the costs unpaid by such party, 

notwithstanding any election to participate theretofore made. If election is made to proceed under this provision, then the 

non-defaulting parties may not elect to sue for the unpaid amount pursuant to Article VII.D.2.

Until the delivery of such Notice of Non-Consent Election to the defaulting party, such party shall have the right to cure 

its default by paying its unpaid share of costs plus interest at the rale set forth in Exhibit "C," provided, however, such 

payment shall not prejudice the rights of the non-defaulting parties to pursue remedies for damages incurred by the non­

defaulting parties as a result of the default. Any interest relinquished pursuant to this Article VII.D.3. shall be offered to the 

non-defaulting parties in proportion to their interests, and the non-defaulting parties electing to participate in the ownership 

of such interest shall be required to contribute their shares of the defaulted amount upon their election to participate therein.

4. Advance Payment: If a default is not cured within thirty (30) days of the delivery of a Notice of Default, Operator, or

Non-Operators if Operator is the defaulting party, may thereafter require advance payment from the defaulting

party of such defaulting party's anticipated share of any item of expense for which Operator, or Non-Operators, as the case may 

be, would be entitled to reimbursement under any provision of this agreement, whether or not such expense was the subject of 

the previous default. Such right includes, but is not limited to, the right to require advance payment for the estimated costs of 

drilling a well or Completion of a well as to which an election to participate in drilling or Completion has been made. If the 

defaulting party fails to pay the required advance payment, the non-defaulting parties may pursue any of the remedies provided 

in the Article VII.D. or any oUicr default remedy provided elsewhere in this agreement. Any excess of funds advanced remaining 

when the operation is completed and all costs have been paid shall be promptly returned to the advancing party.

5. Costs and Attorneys' Fees: In the event any party is required to bring legal proceedings to enforce any financial

obligation of a party hereunder, the prevailing party in such action shall be entitled to recover all court costs, costs of

collection, and a reasonable attorney's fee, which the lien provided for herein shall also secure.

1C. Rentals, Shut-in Well Payments and Minimum Royalties:
Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid 

by the party or parties who subjected such lease to this agreement at its or their expense. In the event two or more parties 

own and have contributed interests in the same lease to this agreement, such parties may designate one of such parties to 

make said payments for and on behalf of all such parties. Any party may request, and shall be entitled to receive, proper 

evidence of all such payments. In the event of failure to make proper payment of any rental, shut-in well payment or 

minimum royalty through mistake or oversight where such payment is required to continue the lease in force, any loss which 

results from such non-payment shall be borne in accordance with the provisions of Article IV.B.2.

Operator shall notify Non-Operators of the anticipated completion of a shut-in well, or the shutting in or return to 

production of a producing well, at least five (5) days (excluding Saturday, Sunday, and legal holidays) prior to taking such
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action, or at the earliest opportunity permitted by circumstances, but assumes no liability for failure to do so. In the event of

failure by Operator to so notify Non-Operators, the loss of any lease contributed hereto by Non-Operators for failure to make

timely payments of any shut-in well payment shall be borne jointly by the parties hereto under the provisions of Article 

IV.13.3.

F. Taxes:
Beginning with the first calendar year after the effective dale hereof, Operator shall render for ad valorem taxation all 

property subject to this agreement which by law should be rendered for such taxes, and it shall pay all such taxes assessed 

thereon before they become delinquent. Prior to the rendition date, each Non-Operator shall furnish Operator information as 

to burdens (to include, but not be limited to, royalties, overriding royalties and production payments) on Leases and Oil and

Gas Interests contributed by such Non-Operator. If the assessed valuation of any Lease is reduced by reason of its being

subject to outstanding excess royalties, overriding royalties or production payments, the reduction in ad valorem taxes

resulting therefrom shall inure to the benefit of the owner or owners of such Lease, and Operator shall adjust the charge to 

such owner or owners so as to reflect the benefit of such reduction. If the ad valorem taxes arc based in whole or in part 

upon separate valuations of each party's working interest, then notwithstanding anything to the contrary herein, charges to 

the joint account shall be made and paid by the parties hereto in accordance with the tax value generated by each party's 

working interest. Operator shall bill the other parlies for their proportionate shares of all tax payments in the manner

provided in Exhibit "C."
If Operator considers any tax assessment improper, Operator may, at its discretion, protest within the time and manner 

prescribed by law, and prosecute the protest to a final determination, unless all parties agree to abandon the protest prior to final

determination. During the pendency of administrative or judicial proceedings. Operator may elect to pay, under protest, all such taxes

and any interest and penalty. When any such protested assessment shall have been finally determined, Operator shall pay the tax for 

the joint account, together with any interest and penalty accrued, and the total cost shall then be assessed against the parties, and be 

paid by them, as provided in Exhibit "C."
Each parly shall pay or cause to be paid all production, severance, excise, gathering and other taxes imposed upon or with respect 

to the production or handling of such party's share of Oil and Gas produced under the terms of this agreement.

ARTICLE VIII.

ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:
The Leases covered by this agreement, insofar as they embrace acreage in the CotUrat4 Unit Area, shall not be surrendered in whole 

or in part unless all parlies consent thereto.
However, should any party desire to surrender its interest in any Lease or in any portion thereof, such party shall give written 

notice of the proposed surrender to all parlies, and the parties to whom such notice is delivered shall have thirty (30) days after

delivery of the notice within which to notify the party proposing the surrender whether they elect to consent thereto. Failure of a

party to whom such notice is delivered to reply within said 30-day period shall constitute a consent to the surrender of the Leases 

described in the notice. If all parties do not agree or consent thereto, the party desiring to surrender shall assign, without express or 

implied warranty of title, all of its interest in such Lease, or portion thereof, and any well, material and equipment which may be 

located thereon and any rights in production thereafter secured, to the parties not consenting to such surrender. If the interest of the

assigning party is or includes an Oil and Gas Interest, the assigning party shall execute and deliver to the party or parlies not

consenting to such surrender an oil and gas lease covering such Oil and Gas Interest for a term ot one (1) year and so long 

thereafter as Oil and/or Gas is produced from the land covered thereby, such lease to be on the form attached hereto as Exhibit "B." 

Upon such assignment or lease, the assigning party shall be relieved from all obligations thereafter accruing, but not theretofore 

accrued, with respect to the interest assigned or leased and the operation of any well attributable thereto, and the assigning party

shall have no further interest in the assigned or leased premises and its equipment and production other than the royalties retained

in any lease made under the terms of this Article. The party assignee or lessee shall pay to the party assignor or lessor the 

reasonable salvage value of the latter’s interest in any well's salvablc materials and equipment attributable to the assigned or leased 

acreage, The value of all salvablc materials and equipment shall be determined in accordance with the provisions of Exhibit "C," less 

the estimated cost of salvaging and the estimated cost of plugging and abandoning and restoring the surface. If such value is less 

than such costs, then the party assignor or lessor shall pay to the party assignee or lessee the amount of such deficit. If the 

assignment or lease is in favor of more than one party, the interest shall be shared by such parties in the proportions that the 

interest of each bears to the total interest of all such parties. If the interest of the parlies to whom the assignment is to be made

varies according to depth, then the interest assigned shall similarly reflect such variances.
Any assignment, lease or surrender made under this provision shall not reduce or change the assignor's, lessor's or surrendering 

party's interest as it was immediately before the assignment, lease or surrender in the balance of the Contract Unit Area; and the acreage 

assigned, leased or surrendered, and subsequent operations thereon, shall not thereafter be subject to the terms and provisions of this 

agreement but shall be deemed subject to an Operating Agreement in the form of this agreement.

13. Renewal or Extension of Leases:
If any party secures a renewal or replacement ot an Oil and Gas Lease or Interest subject to this agreement, then all other parties 

shall be notified promptly upon such acquisition or, in the ease ot a replacement Lease taken before expiration of an existing Lease, 

promptly upon expiration of the existing Lease. The parties notified shall have the right for a period of thirty (30) days following 

delivery of such notice in which to elect to participate in the ownership of the renewal or replacement Lease, insofar as such Lease 

affects lands within the Contract Unit Area, by paying to the party who acquired it their proportionate shares of the acquisition cost 

allocated to that part of such Lease within the Contract Unit Area, which shall be in proportion to the interest held at that time by the 

parlies in the Contract Unit Area. Each party who participates in the purchase of a renewal or replacement Lease shall be given an 

assignment of its proportionate interest therein by the acquiring party.
If some, but less than all, of the parties elect to participate in the purchase of a renewal or replacement Lease, it shall be owned 

by the parties who elect to participate therein, in a ratio based upon the relationship of their respective percentage of participation in 

the Contract Unit Area to the aggregate of the percentages of participation in the Contract Unit Area of all parties participating in the 

purchase of such renewal or replacement Lease. The acquisition ol a renewal or replacement Lease by any or all of the parties hereto 

shall not cause a readjustment of the interests of the parties stated in Exhibit "A," but any renewal or replacement Lease in which 

less than all parties elect to participate shall not be subject to this agreement but shall be deemed subject to a separate Operating 

Agreement in the form of this agreement.
If the interests of the parties in the Contract Unit Area vary according to depth, then their right to participate proportionately in 

renewal or replacement Leases and their right to receive an assignment of interest shall also reflect such depth variances.
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The provisions of this Article shall apply to renewal or replacement Leases whether they are i'or the entire interest covered by 

the expiring Lease or cover only a portion of its area or an interest therein. Any renewal or replacement Lease taken before the 

expiration of its predecessor Lease, or taken or contracted for or becoming effective within six (6) months after the expiration of the 

existing Lease, shall be subject to this provision so long as this agreement is in effect at the time of such acquisition or at the time 

the renewal or replacement Lease becomes effective; but any Lease taken or contracted for more than six (6) months after the 

expiration of an existing Lease shall not be deemed a renewal or replacement Lease and shall not be subject to the provisions of this 

agreement.
The provisions in this Article shall also be applicable to extensions of all or part of Oil and Gas Leases.

C. Acreage or Cash Contributions:

While this agreement is in force, if any party contracts for a contribution of cash towards the drilling of a well or any other 

operation on the Contract Unit Area, such contribution shall be paid to the party who conducted the drilling or other operation and shall 

be applied by it against the cost of such drilling or other operation. If the contribution be in the form of acreage, the party to whom 

the contribution is made shall promptly lender an assignment of the acreage, without warranty of title, to the Drilling Parties in the 

proportions said Drilling Parties shared the cost of drilling the well. Such acreage shall become a separate Contract-Unit Area and, to the 

extent possible, be governed by provisions identical to this agreement. Each party shall promptly notify all other parties of any 

acreage or cash contributions it may obtain in support of any well or any other operation on the Contract Unit Area. The above 

provisions shall also be applicable to optional rights to earn acreage outside the Contract Unit Area which arc in support of well drilled 

inside Contract Unit Area.
If any party contracts for any consideration relating to disposition of such party's share of substances produced hereunder, 

such consideration shall not be deemed a contribution as contemplated in this Article Vlll.C.

A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989
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Every sale, encumbrance, transfer or other disposition made by any parly shall be made expressly subject to this agreement 

and shall be made without prejudice to the right of the other parties, and any transferee of an ownership interest in any Oil and 

Gas Lease or Interest shall be deemed a party to this agreement as to the interest conveyed from and after the effective date of 

the transfer of ownership; provided, however, that the other parties shall not be required to recognize any such sale, 

encumbrance, transfer or other disposition for any purpose hereunder until thirty (30) days after they have received a copy of the 

instrument of transfer or other satisfactory evidence thereof in writing from the transferor or transferee. No assignment or other 

disposition of interest by a party shall relieve such party of obligations previously incurred by such party hereunder with respect 

to the interest transferred, including without limitation the obligation of a party to pay all costs attributable to an operation 

conducted hereunder in which such party has agreed to participate prior to making such assignment, and the lien and security 

interest granted by Article Vli.B. shall continue to burden the interest transferred to secure payment of any such obligations.

If, at any time the interest of any party is divided among and owned by four or more co-owners. Operator, at its discretion, 

may require such co-owners to appoint a single trustee or agent with full authority to receive notices, approve expenditures, 

receive billings for and approve and pay such party's share of the joint expenses, and to deal generally with, and with power to 

bind, the co-owners of such parly's interest within the scope of the operations embraced in this agreement; however, all such co- 

owners shall have the right to enter into and execute all contracts or agreements for the disposition of their respective shares of 

the Oil and Gas produced from the Contract Unit Area and they shall have the right to receive, separately, payment of the sale 

proceeds thereof.

E. Waiver of Rights to Partition:
If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an 

undivided interest in the Contract Unit Area waives any and all rights it may have to partition and have set aside to it in severalty its 

undivided interest therein.

fv-Preft.‘rtmtiaf4<ig4it-to-P«rt4iase: 

S—(OptieiwlrCheck-rftippheable.')

eompanyHri-vvhieh-sueh-pafty-owHS-a-majoHtyofthe-sloekr

ARTICLE IX.

INTERNAL REVENUE CODE ELECTION
If, for federal income tax purposes, this agreement and the operations hereunder are regarded as a partnership, and if the 

parlies have not otherwise agreed to form a tax partnership pursuant to Exhibit "G" or other agreement between them, each 

party thereby affected elects to be excluded from the application of all of the provisions of Subchaptcr "K," Chapter I, Subtitle 

"A," of the Internal Revenue Code of 1986, as amended ("Code"), as permitted and authorized by Section 761 of the Code and 

the regulations promulgated thereunder. Operator is authorized and directed to execute on behalf of each party hereby affected 

such evidence of this election as may be required by the Secretary of the Treasury of the United Slates or the Federal Internal 

Revenue Service, including specifically, but not by way ot limitation, all ot the returns, statements, and the data required by 

Treasury Regulation §1.761. Should there be any requirement that each party hereby affected give further evidence of this
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election, each such party shall execute such documents and furnish such other evidence as may be required by the Federal Internal 

Revenue Service or as may be necessary to evidence this election. No such party shall give any notices or take any other action 

inconsistent with the election made hereby. If any present or future income tax laws of the state or states in which the Contract 

Area is located or any future income tax laws of the United States contain provisions similar to those in Subchapter "K," Chapter 

1, Subtitle "A," of the Code, under which an election similar to that provided by Section 761 of the Code is permitted, each parly 

hereby affected shall make such election as may be permitted or required by such laws. In making the foregoing election, each 

such party states that the income derived by such party from operations hereunder can be adequately determined without the 

computation of partnership taxable income.

ARTICLE X.

CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure

does not exceed Fifty Thousand__________________ _____ Dollars ($ 50.000.00 ) and if the payment is in complete settlement

of such claim or suit. If the amount required for settlement exceeds the above amount, the parties hereto shall assume and take over 

the further handling of the claim or suit, unless such authority is delegated to Operator. All costs and expenses of handling settling, 

or otherwise discharging such claim or suit shall be a the joint expense of the parties participating in the operation from which the 

claim or suit arises. If a claim is made against any party or if any party is sued on account of any matter arising from operations 

hereunder over which such individual has no control because of the rights given Operator by this agreement, such party shall 

immediately notify all other parlies, and the claim or suit shall be treated as any other claim or suit involving operations hereunder.

ARTICLE XL 

FORCE MAJEURE
If any party is rendered unable, wholly or in part, by force majeurc to early out its obligations under this agreement, other 

than the obligation to indemnify or make money payments or furnish security, that party shall give to all other parties 

prompt written notice of the force majeurc with reasonably full particulars concerning it; thereupon, the obligations of the 

party giving the notice, so far as they are affected by the force majeurc, shall be suspended during, but no longer than, the 

continuance of the force majeurc. The term "force majeurc," as here employed, shall mean an act of God, strike, lockout, or 

other industrial disturbance, act of the public enemy, war, blockade, public riot, lightening, tire, storm, flood or other act of 

nature, explosion, governmental action, governmental delay, restraint or inaction, unavailability of equipment, and any other 

cause, whether of the kind specifically enumerated above or otherwise, which is not reasonably within the control of the party 

claiming suspension.
The affected party shall use all reasonable diligence to remove the force majeurc situation as quickly as practicable. The 

requirement that any force majeurc shall be remedied with all reasonable dispatch shall not require the settlement of strikes, 

lockouts, or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall 

be entirely within the discretion of the party concerned.

ARTICLE XII.

NOTICES
All notices authorized or required between the parties by any of the provisions of this agreement, unless otherwise 

specifically provided, shall be in writing and delivered in person or by United States mail, courier service, telegram, telex, 

telecopier or any other form of facsimile, postage or charges prepaid, mid addressed to such parties at the addresses listed on 

Exhibit "A." All telephone or oral notices permitted by this agreement shall be confirmed immediately thereafter by written 

notice. The originating notice given under any provision hereof shall be deemed delivered only when received by the parly to 

whom such notice is directed, and the time for such party to deliver any notice in response thereto shall run from the date 

the originating notice is received. "Receipt" for purposes of this agreement with respect to written notice delivered hereunder 

shall be actual delivery of the notice to the address of the party to be notified specified in accordance with lliis agreement, or 

to the telecopy, facsimile or telex machine of such parly. The second or any responsive notice shall be deemed delivered when 

deposited in the United States mail or at the office of the courier or telegraph service, or upon transmittal by telex, telecopy 

or facsimile, or when personally delivered to the party to be notified, provided, that when response is required within 24 or 

48 hours, such response shall be given orally or by telephone, telex, telecopy or other facsimile within such period. Each party 

shall have the right to change its address at any time, and from time to time, by giving written notice thereof to all other 

parties. If a party is not available to receive notice orally or by telephone when a party attempts to deliver a notice required 

to be delivered within 24 or 48 hours, the notice may be delivered in writing by any other method specified herein and shall 

be deemed delivered in the same manner provided above for any responsive notice.

ARTICLE XIII.

TERM OF AGREEMENT
This agreement shall remain in lull force and etfcct as to the Oil and Gas Leases and/or Oil and Gas Interests subject 

hereto for the period of time selected below; provided, however, no party hereto shall ever be construed as having any right, title 

or interest in or to any Lease or Oil and Gas Interest contributed by any other party beyond the term of this agreement.
0 Ontion No. 1: So long as any of the Oil and Gas Leases subject to this agreement remain or are continued in 

force as to any part of the Contract Unit Area, whether by production, extension, renewal or otherwise.

opefatiens-oiHhe well, wliiditwofdifst-oeettfSr
The termination of this agreement shall not relieve any party hereto from any expense, liability or other obligation or any
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remedy therefor which has accrued or attached prior to the dale of such termination.
Upon termination of this agreement and the satisfaction of all obligations hereunder, in the event a memorandum of this 

Operating Agreement has been hied of record, Operator is authorized to file of record in all necessary recording offices a 

notice of termination, and each party hereto agrees to execute such a notice of termination as to Operator's interest, upon 

request of Operator, if Operator has satisfied all its financial obligations.

ARTICLE XIV.

COMPLIANCE WITH LAWS AND REGULATIONS

A. Laws, Regulations and Orders:
This agreement shall be subject to the applicable laws of the state in which the Gontfaet Unit Area is located, to the valid rules, 

regulations, and orders of any duly constituted regulatory body of said state; and to all other applicable federal, state, 

and local laws, ordinances, rules, regulations and orders.

II. Governing Law:
This agreement and all matters pertaining hereto, including but not limited to matters of performance, non­

performance, breach, remedies, procedures, rights, duties, and interpretation or construction, shall be governed and 

determined by the law of the state in which the Contract Unit Area is located. If the Contract Unit Area is in two or more states,

the law of the state of New Mexico_________ shall govern.

C. Regulatory Agencies:
Nothing herein contained shall grant, or be construed to grant. Operator the right or authority to waive or release any 

rights, privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or 

orders promulgated under such laws in reference to oil, gas and mineral operations, including the location, operation, or 

production of wells, on tracts offsetting or adjacent to the Contract Unit Area.
With respect to the operations hereunder, Non-Operators agree to release Operator from any and all losses, damages, 

injuries, claims and causes of action arising out of, incident to or resulting directly or indirectly from Operator's interpretation 

or application of rules, rulings, regulations or orders of the Department of Energy or Federal Energy Regulatory Commission 

or predecessor or successor agencies to the extent such interpretation or application was made in good faith and docs not 

constitute gross negligence. Each Non-Operator further agrees to reimburse Operator for such Non-Operator's share of 

production or any refund, fine, levy or other governmental sanction that Operator may be required to pay as a result of such 

an incorrect interpretation or application, together with interest and penalties thereon owing by Operator as a result of such 

incorrect interpretation or application.

ARTICLE XV.

MISCELLANEOUS

A. Execution:
This agreement shall be binding upon each Non-Operator when this agreement or a counterpart thereof has been

executed by such Non-Operator and Operator notwithstanding that this agreement is not then or thereafter executed by all of 

the parlies to which it is tendered or which arc listed on Exhibit "A" as owning an interest in the Contract Unit Area or which 

own, in fact, an interest in the Contract Unit Area. Operator may, however, by written notice to all Non-Operators who have 

become bound by this agreement as aforesaid, given at any time prior to the actual spud date of the Initial Well but in no 

event later than five days prior to the date specified in Article VI.A. I'or commencement of the Initial Well, terminate this

agreement if Operator in its sole discretion determines that there is insufficient participation to justify commencement of

drilling operations. In the event of such a termination by Operator, all further obligations of the parties hereunder shall cease 

as of such termination. In the event any Non-Operator has advanced or prepaid any share of drilling or other costs

hereunder, all sums so advanced shall be returned to such Non-Operator without interest. In the event Operator proceeds 

with drilling operations for the Initial Well without the execution hereof by all persons listed on Exhibit "A" as having a 

current working interest in such well. Operator shall indemnify Non-Operators with respect to all costs incurred lor the 

Initial Well which would have been charged to such person under this agreement if such person had executed the same and 

Operator shall receive all revenues which would have been received by such person under this agreement ii such person had 

executed the same.

B. Successors and Assigns:
This agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective heirs,

devisees, legal representatives, successors and assigns, and the terms hereof shall be deemed to run with the Leases or 

Interests included within the Gontfaet- Unit Area.

C. Counterparts:
This instrument may be executed in any number of counterparts, each of which shall be considered an original for all

purposes.

D. Severability:
For the purposes of assuming or rejecting this agreement as an executory contract pursuant to federal bankruptcy laws,

this agreement shall not be severable, but rather must be assumed or rejected in its entirety, and the failure ot any party to

this agreement to comply with all of its financial obligations provided herein shall be a material default.

ARTICLE XVI.

OTHER PROVISIONS

A. Effectiveness of Agrccment/Conlliet ol I erms
The parties hereto agree that until such time as the Unit Agreement unitizing the lands listed on Exhibit “A” of this agreement is approved by the Bureau of Land 

Management, the Federal Indian Minerals Office, and the New Mexico Oil Conservation Division, this agreement shall not become effective. In the event such 

approval is never granted, then this agreement shall be deemed null and void uh imliu. This agreement shall not be deemed to cither modify any of the terms and 

conditions of the Unit Agreement or to relieve the Unit Operator of any right or obligation established under the Unit Agreement, and in case ol any inconsistency 

or conflict between the Unit Agreement and this agreement, the Unit Agreement shall govern. Notwithstanding anything in this agreement to the contrary, in the 

event of any conflict between the provisions of Article 1 through Article XV of this agreement and the provisions of this Artiele XVI, the provisions of this Article 

XVI shall control.

ft Priority of Operations - I lorizontal Wells
Notwithstanding Article VLB.6 or anything else in this agreement to the contrary, it is agreed that where a Horizontal or Multi-Lateral Well subject to this 

agreement has been drilled to the objective formation and the Consenting Parties cannot agree upon the sequence and timing of further operations regarding such 

Horizontal or Multi-Lateral Well, the following elections shall control in the order of priority enumerated hereafter:

I Prior to Reaching the Objective Depth:
a. Drilling a well to its objective depth shall have first priority over all other operations and proposals.
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b. In the event that impenetrable conditions or mechanical difficulties prevent reaching the objective depth, a proposal to Sidetrack in an effort 

to reach the objective depth shall have priority over a proposal to attempt a Completion in a formation already reached.

2. After the Objective Depth has been Reached:

a. An election to do additional logging, coring or testing;

b. An election to attempt to complete drilling operations of all proposed Laterals;

c. An election to extend or Deepen a Lateral;

d An election to kick out and drill an additional Lateral in the same location;

e. An election to Plug Back the well to a formation or Zone above the formation in which a Lateral was drilled; if there is more than one proposal

to Plug Back, the proposal to Plug Back to the next deepest prospective Zone or formation shall have priority over a proposal to plug back to 

a shallower prospective Zone or formation;

f. An election to Sidetrack; and

g. An election to plug and abandon said well as provided for in Article VI.L.

It is provided, however, that if at the time the Consenting Parties are considering any of the above elections, the hole is in such a condition that a reasonably 

prudent Operator would not conduct the operations contemplated by the particular election involved for fear of placing the hole in jeopardy or losing the hole 

prior to Completing the Horizontal or Multi-Lateral Well in the objective formation, such election shall be eliminated from priorities hereinabove set forth.

C. Operator’s Right to Net Out Revenue

In the event any Non-Operator becomes one hundred and twenty (120) days delinquent on payment of any joint interest billing, except for any payments related 

to charges on any joint interest billing that such Non-Operator has provided written notice that they are disputing in good faith. Operator is authorized to deduct 

operating costs and charges assessable to such Non-Operator as permitted under this agreement, and remit to such Non-Operator its respective net share of any 

proceeds attributable to the interest of the Non-Operator being received directly from any purchasers of production from the Unit Area. At such time as the 

delinquency has been recovered by Operator, Operator will restore full payment of revenues to the delinquent Non-Operator. The rights granted hereunder shall 

be on-going and may be utilized at any time that a Non-Operator is delinquent on the payment of joint interest billings. The foregoing provision shall not diminish 

any of Operator’s rights contained within Article VI 1(b).

D. Federal and Stale Administration

Operator shall act as the representative for the parlies hereto concerning all filings required by and hearings and proceedings before a Federal or Stale 

administrative bodies having jurisdiction over the Unit Area and all reasonable costs and expenses incurred by Operator, directly or by retention of outside 

personnel, in making such filings or participating in such hearings or proceedings shall be proper charges against the joint account. Nothing herein contained shall 

prohibit any of the parties to this agreement from participating in any such hearings or proceedings in its own behalf and at its own cost, expense and risk, so long 

as such party does not take an adverse position to that being taken by the Operator on behalf of the Non-Operators under this agreement.

E. Limitation on Damages

WITH RESPECT TO ANY DISPUTE, CLAIM, COUNTERCLAIM, CONTROVERSY OR OTHER MATTERS (THE “CLAIMS”) ARISING BETWEEN THE 

PARTIES OUT OF OR RELATING TO THIS AGREEMENT OR THE SUBJECT MATTER HEREOF, OR ANY ALLEGED BREACH THEREOF, OR OF 

THE RELATIONSHIP BETWEEN THE PARTIES CREATED BY THIS AGREEMENT, EVEN THOUGH SOME OR ALL OF SUCH CLAIMS MAY NOT 

SOUND IN CONTRACT, TORT, WARRANTY OR OTHERWISE, INCLUDING. DUTY TO DEAL IN GOOD FAITH OR CONFIDENTIAL 

RELATIONSHIP, BUT SPLX’INK'ALLY /'/AT'HIDING CLAIMS BASED IN WHOLE OR IN PART ON FRAUD OR BAD-FAITH DEALING, NO PARTY 

SHALL EVER BE LIABLE FOR EXEMPLARY, PUNAT1VE, CONSEQUENTIAL, SPECIAL, INCIDENTAL, INDIRECT OR OTHER SIMILAR 

DAMAGES, INCLUDING LOST PROFITS, BUSINESS INTERRUPTION OR LOSS OF OPPORTUNITY, WHETHER SUCH DAMAGES ARE CLAIMED 

UNDER BREACII OF CONTRACT, BREACII OF WARRANTY, TORT OR ANY OTHER THEORY OR CAUSE OF ACTION AT LAW OR IN EQUI TY, 

THE LIMITATIONS IN THIS PARAGRAPH ARE PART OF THE MATERIAL, BARGA1NED-FOR CONSIDERATION FOR ENTERING INTO THIS 

AGREEMENT.

F. Joinder of Unit and Pooline of Leasehold
By executing this agreement, and upon the Bureau of Land Management, the Federal Indian Minerals Office, and the New Mexico Oil Conservation Division 

approval of the Unit Agreement, each party hereby joins the Drilling Unit(s) and pools their leasehold working interests within the Unit Area into the Drilling 

Unit(s). The Drilling Unit(s) will consist of all or a portion of the leasehold working interests that arc described in Exhibit “A” hereto.

G Construction
The parties hereto further acknowledge and agree that each has had the opportunity to contribute to the drafting of this agreement or opportunity to have it 

reviewed by its legal counsel, therefore, the parties agree that in the event of a dispute over the meaning or application of this agreement, it shall be construed as 

if each party participated equally in the preparation and drafting of this agreement.

11. Unit Aren Adjustments
The size of the Unit Area shall not be contracted or expanded absent written consent of all parties hereto, which consent shall not be unreasonably withheld, and 

approval of the Bureau of Land Management, the Federal Indian Minerals Office, and the New Mexico Oil Conservation Division.

1. Assignment and Notice of Assignment
No assignment or other transfer or disposition of an interest subject to this Operating Agreement shall be effective as to Operator or the other parlies hereto until 

the (a) Operator receives an authenticated copy of the instrument evidencing such assignment, transfer or disposition, and (b) the person receiving such assignment, 

transfer or disposition lias become obligated by instrument to observe, perform and be bound by all of the covenants, terms and conditions of this agreement. Prior 

to such date, neither Operator nor any other party shall be required to recognize such assignment, transfer or disposition for any purpose but may continue to deal 

exclusively with the party making such assignment, transfer, or disposition in all matters under this Operating Agreement including billings. No assignment or 

other transfer or disposition of an interest subject to this Operating Agreement shall relieve a party of its obligation accrued prior to the effective date of such 

assignment or transfer. Further, no assignment, transfer or other disposition shall relieve any party of its liability for its share of costs and expenses which may 

be incurred in any operation to which such party has previously agreed or consented prior to the cllcctivc dale ol such assignment or liansfcr, lor the diilling, 

testing, completing and equipping, reworking, recompleting, side-tracking, deepening, plugging-back, or plugging and abandoning ol a well even though such 

operations arc performed after said effective date, subject however to such party’s right to elect not to participate in completion operations not previously consented 

to.

J Operator’s Riulil to Withhold Well Information for Fast Due Joint Interest Billings
If any party to this Operating Agreement shall fail to pay its share of costs and expenses incurred and/or fails to pay any advance invoice as provided for in Article 

VII. C. herein for cost to be incurred in operations of the Unit Area for a period one hundred and twenty (120) days from the date of receipt ol Operator’s invoice 

therefore, Operator may notify the affected party of its default by certified mail, return receipt requested, and if such party fails to cure the default within ten (10) 

days from the date of receipt of Operator’s notice, by payment in full of the invoices for operating costs which have been due for more than thirty (30) days, at 

Operator’s election, the affected party shall be deemed in non-consent status and for as long as the affected party remains in default they shall have no further 

access to the Unit Area or information obtained in connection with operations hereunder and shall not be entitled to vote on any matter herein, as long as the 

invoices remain unpaid. This remedy shall be in addition to any and all other remedies provided for in this agreement including but not limited to Operator’s light 

to set-off and/or net out revenues and right to file liens.

K. Headings
The descriptive headings used in this Operating Agreement are for convenience only and will not be deemed to affect the meaning of the Operating Agreement.

L. Commencement of Operations
Notwithstanding anything in Article VLB to the contrary, Operator’s election to commence operations prior to and during the Notice Period (forty-eight (48) 

hours if applicable), will not alter or extend the Notice Period in which a party is required to make an election to participate in the proposed operation, or constitute 

an election by that party not to participate in the cost of the proposed operation.

M. Confidentiality
In the event that Operator and Non-Operator mutually agree in writing that a particular process, information, equipment or data developed or obtained by Operator 

in connection with drilling or completion of wells pursuant to this Operating Agreement or that the terms of this Operating Agreement itself, should be maintained 

confidential (“Confidential Information”), each of Operator and Non-Operator shall use the same means they use to protect their own confidential, proprietary 

information to protect the confidentiality ol the Confidential Information.
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N. Provision lo Address Kecninu Inlcrcsl conslnnl within Drillim; Uml

UNLEASED TRACTS. If during the Term of this agreement there exist any unicascd tract(s) located within the Unit Area, which Operator deems suitable for 

inclusion in a Drilling Unit, Operator is hereby authorized to enter into an oil and gas lease, covering such unicascd tract(s) and the reasonable costs and expenses 

associated with any such lcase(s) taken under this provision, shall be jointly shared and billed pursuant lo Article V.D. (2) of the agreement. Once such leasc(s) 

is acquired under this provision. Operator shall assign lo each Consenting Party its proportionate share of such lease based upon the interests set forth on Exhibit 

A(4) and such tract(s) shall be added to the Drilling Unit. In the event that a Consenting Party fails to pay its proportionate share of such lease costs within ninety 

(90) days of the date of its receipt of an invoice for such costs, then such Consenting Party’s interest in such lease shall be forfeited as to such Consenting Parly 

and the amount of interest shall be divided between and paid for by the remaining Consenting Parties. In such event, Exhibit "A” to this agreement shall be 

amended to re licet such change in interest.

O Riulit on Non-Oncrator lo prompt well information

Operator understands and agrees that any party consenting to the drilling of a well under this agreement lias full rights to any and all well information gained in 

the drilling, completing, testing, etc. furthermore. Operator understands and agrees that the Non-Operators are entitled to this information immediately (or as 

soon as practically possible) upon request.

P. Kecordinu of Aurecmenl
The Parties hereto agree that this agreement shall not be filed of record in any County, Slate, Federal or other venue, but instead, that the Recording Supplement 
and Financing Statement, Form 610RS, attached hereto as Exhibit “I I", shall be recorded in the County of the Unit Area. Notwithstanding the foregoing, a Party 

may file this agreement in the event that it is related to a pending lawsuit or other administrative procedure, or as required by law.

Q. Limitation lo Certain Wells
fins Agreement is limited in applicability lo future vertical wells, direction wells and to wells containing a lateral or laterals drilled, completed or rccomplctcd so 
that the horizontal component of the completion interval extends at least one hundred feet (100’) in the objective formation (Horizontal Wcll(s)). All pre-existing 
vertical wells within the Unit boundary drilled and completed in the Mancos Group (sec Section 3. of the Unit Agreement) are excluded from this Agreement
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IN WITNESS WHEREOF, subject to the provisions of Article XV1(A), this Agreement shall be effective upon approval by 
the Bureau of Land Management and the Federal Indian Minerals Office, but shall be deemed to have been executed by all 
Parties as of this 15lh day of July, 2015 ("Execution Date”).

Enduring Resources. I.L.C___________ , who has prepared and circulated this form for execution, represents and warrants
that the form was printed from and, with the exccption(s) listed below, is identical to the AAPL Form 610-1989 Model Form 
Operating Agreement, as published in computerized form by Forms On-A-Disk, Inc. No changes, alterations, or 
modifications, other than those made by strikethrough and/or insertion and that arc clearly recognizable as changes in 
Articles I. II. 111. IV. V. VI. VII. VIII. X, XI11. XIV and XV__________________________ , have been made to the form.

ATTEST OR WITNESS: OPERATOR

Title Vice President

Date______________

Tax ID or S.S. No.___

NON-OPERATORS

Title Vice President

Date _________

Tax ID or S.S. No.

By

Type or print name

Title

Date___________

Tax ID or S.S. No.
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By

Type or print name

Title

Date___________

Tax ID or S.S. No.

By

Type or print name

Title___________

Date__________

Tax ID or S.S. No.
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ACKNOWLEDGMENTS

Note: The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. 

The validity and effect of these forms in any stale will depend upon the statutes of that slate.

Individual acknowledgment: 

State of Colorado )

) ss.

City and County of Denver )

This instrument was acknowledged before me on

by Alex B. Campbell as Vice President of Enduring Resources, LLC

(Seal, if any)

COURTNEY CHRISTINE SQUIREj 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656

MY COMMISSION EXPIRES 09/29/2021 I

Title (and Rank)

My commission expirire; 4 \2k ja\

Acknowledgment in representative capacity: 

State of Colorado )

) ss.

City and County of Denver)

This instrument was acknowledged before me on

by Alex B. Campbell as Vice President

of Enduring Resources IV, LLC.

(Seal, if any)

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION FXPIRES 09/29/2021

Title (and Rank)

My commission expires

Slate of_______________ )

) ss.

County of_____________  )

This instrument was acknowledged before me on

by as

of

(Seal, if any) ------------------------------

Title (and Rank)______

My commission expires:
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Stale of______________ )

) ss.

County of_____________  )

1'his instrument was acknowledged before me on

of

(Seal, if any)

by

Title (and Rank)______

My commission expires:

as

Stale of__________)

) ss.

County of_____________  )

T his instrument was acknowledged before me on

________________________________________________ by______________________________________________ ns

_______________of__________________ __ ____________________________________________________________ •

(Seal, if any) ---- .------------------------------------------------------ —-----------

Title (and Rank)________________________________ __

My commission expires:___________________________

Stale of__________)

) ss.

County of_____________  )

This instrument was acknowledged before me on

_______________ by_______________________ _______________________ ns

______________ of_______________________________________________ __ ___________________________ —— •

(Seal, if any) —---------------------------------------------------------------------

T itle (and Rank)__________________________________

My commission expires:___________________________
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EXHIBIT “A”

Attached to and made part of that certain Unit Operating Agreement covering the Ridge Unit, San Juan
County, New Mexico, dated the_____  day of______ 2019 by and between Enduring Resources, LLC,

Operator, and the Signatory Parties thereto, Non-Operators.

1. UNIT AREA:

Township 24 North - Range 8 West:
Section 22: ALL 
Section 23: ALL 
Section 24: W/2 
Section 25: N/2 
Section 26: N/2 
Section 27: N/2

San Juan County, New Mexico 
Containing 2,560.00 acres, more or less

2. DEPTH RESTRICTIONS:

This Agreement shall be limited in depth from the top of the Mancos Formation at a 
depth of 4,351 feet down to the stratigraphic equivalent of the base of the Mancos 
Formation at a depth of 6,203 feet as encountered in the Elm Ridge Exploration 
Company Federal 34 #43 well in Section 34, Township 24 North, Range 8 West, 

N.M.P.M.,.

3. PARTIES TO AGREEMENT WITH ADDRESS, TELEPHONE AND FAX
NUMBER FOR NOTICE PURPOSES:

Enduring Resources, LLC 
1050 17"' Street, Suite 2500 
Denver, CO 80265 
Phone: 303-573-1222

LOGOS Resources 11, LLC 
2010 Afton Place 
Farmington, NM 87401 
Phone: 505-278-8720

Coleman Oil & Gas, Inc.
6540 East Main (physical)
P.O. Drawer 3337 (mailing)
Farmington, NM 87402 
Phone: 505- 327-0356

SFF Production, LLC
303 W. Wall Street, Suite 2300
Midland, TX 79701

DJ Simmons Company Limited Partnership 
c/o Edward B. Cordes, Chapter 11 Trustee 
5299 DTC Boulevard, Suite 600 
Greenwood Village, CO 80111 
Phone:

DJR Nominee Corporation 
1600 Broadway, Suite 1960 
Denver, CO 80202 
Phone:303-595-7430

Enduring Resources IV, LLC 
1050 17"' Street, Suite 2500
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Denver, CO 80220 
Phone: 303-573-1222

4. PERCENTAGE OF FRACTIONAL INTERESTS OF PARTIES TO THIS
AGREEMENT:

From the base of the Mesa Verde Formation to the top of the Gallup Formation:

Enduring Resources IV, LLC 92.775%

DJ Simmons Company Limited Partnership 6.2500%

SFF Production, LLC 0.9375%

TOTAL 100.0000%

From the top of the Gallup Formation to the base of the Gallup Formation:

Enduring Resources IV, LLC 92.5938%

DJ Simmons Company Limited Partnership 6.2500%

SFF Production, LLC 0.9375%

DJR Nominee Corporation 0.2187%

TOTAL 100.0000%

From the base of the Gallup Formation and below:

Enduring Resources IV, LLC 86.5625%

DJ Simmons Company Limited Partnership 6.2500%

Coleman Oil & Gas, Inc. 6.2500%

SFF Production, LLC 0.9375%

TOTAL 100.0000%

5. OIL AND GAS LEASES AND/OR OIL AND GAS INTERESTS:

1. Lease Number: 
Effective Date: 
Lessor:
Operating Rights: 
Description:

Primary Term: 
Royalty:

NMNM-020304 
April 1, 1974 
U.S.A.
Enduring Resources IV, LLC
Township 24 North. Range 8 West. N.M.P.M.
Section 23: NW/4NE/4, N/2NW/4, S/2N/2, S/2
Containing 600.00 acres, more or less

San Juan County, New Mexico
FIBP
12.50%

2. Lease Number: 
Effective Date: 
Lessor:
Operating Rights: 
Description:

NMNM-023233 
November 1, 1974 
U.S.A.
Enduring Resources IV, LLC
Township 24 North. Rantze 8 West, N.M.P.M.

Section 22: E/2, NW/4
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Primary Term:
Royalty:

Containing 480.00 acres, more or less
San Juan County, New Mexico
HBP
12.50%

3. Lease Number:
Effective Date:
Lessor:
Operating Rights:

NMNM-054366
December 1, 1982
U.S.A.
From the surface to the base of the Gallup
Formation:

Description:

Logos Resources 11, LLC
From said depth and below:
Coleman Oil & Gas, Inc.
Township 24 North, Ranee 8 West. N.M.P.M.

Section 22: SW/4
Containing 160.00 acres, more or less

Primary Term:
Royalty:

San Juan County, New Mexico
HBP
12.50%

4. Lease Number:
Effective Date:
Lessor:
Operating Rights: 
Description:

NMNM-136038
June 1,2007
U.S.A.
Enduring Resources IV, LLC
Township 24 North. Ranee 8 West. N.M.P.M.
Section 24: NE/4NW/4

Primary Term:
Royalty:

Containing 40.00 acres, more or less
San Juan County, New Mexico
HBP
12.50%

5. Lease Number:
Effective Date:
Lessor:
Operating Rights: 
Description:

NMNM-136074
April 1, 1948
U.S.A.
Enduring Resources IV, LLC
Township 24 North, Ranee 8 West. N.M.P.M.

Section 23: NE/4NE/4

Primary Term:
Royalty:

Containing 40.00 acres, more or less
San Juan County, New Mexico
HBP
12.50%

6. Lease Number:
Effective Date:
Lessor:
Operating Rights:

NMNM-138391
September 1, 1970
U.S.A.
As to Sec. 26: N/2:
Enduring Resources IV, LLC
SFF Production, LLC
As to the balance of the lands:

Description:
Enduring Resources IV, LLC
Township 24 North. Ranee 8 West. N.M.P.M.

Section 24: NW/4NW/4, S/2NW/4, SW/4 
Section 25: N/2
Section 26: N/2

Primary Term:
Royalty:

Containing 920.00 acres, more or less

San Juan County, New Mexico
HBP
12.50%
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7. Lease Number: 
Effective Date: 
Lessor:
Lessee:

Description:

Primary Term: 
Royalty:

NO-G-0110-1555 
October 31, 2001 
Heirs of EN-DE-PAH 
As to the Gallup Formation:
DJ Simmons Company Limited Partnership 
Enduring Resources IV, LLC 
DJR Nominee Corporation 
As to all other Formations:
DJ Simmons Company Limited Partnership
Enduring Resources IV, LLC
Township 22 North, Range 8 West, N.M.P.M.

Section 27: NW/4
Containing 160.00 acres, more or less 
San Juan County, New Mexico 
PI BP 
20.00%

8. Lease Number 
Effective Date: 
Lessor:
Lessee:

Description:

Primary Term: 
Royalty:

NO-G-0110-1556 
October 31,2001 
Heirs of E-KA-NE-PAH 
As to the Gallup Formation:
DJ Simmons Company Limited Partnership 
Enduring Resources IV, LLC 
DJR Nominee Corporation 
As to all other Formations:
DJ Simmons Company Limited Partnership
Enduring Resources IV, LLC
Township 22 North. Range 8 West. N.M.P.M.

Section 27: NW/4
Containing 160.00 acres, more or less 
San Juan County, New Mexico 
HBP 
20.00%

6. BURDENS ON PRODUCTION

Those burdens filed of record as of the Effective Date of this Agreement.
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7. PLAT
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EXHIBIT " C"

ACCOUNTING 
PROCEDURE JOINT 

OPERATIONS

Attached to and made part ol'that certain Operating Agreement dated the day ol------------
20_ by and between Enduring Resources, LLC. Operator, and the Signatory Parties thereto. 

Non- Operators.

I. GENERAL PROVISIONS-ACCOUNTING PROCEDURE

IF THE PARTIES FAIL, TO SELECT EITHER ONE OF COMPETING "ALTERNATIVE" 
PROVISIONS, OR SELECT ALL THE COMPETING "ALTERNATIVE" PROVISIONS, 
ALTERNATIVE 1 IN EACH SUCH INSTANCE SHALL BE DEEMED TO HAVE BEEN 
ADOPTED BY THE PARTIES AS A RESULT OF ANY SUCH OMISSION OR DUPLICATE 

NOTATION.

IN THE EVENT THAT M-Y "OPTIONAL" PROVISION OF THIS ACCOUNTING 
PROCEDURE IS NOT ADOPTED BY THE PARTIES TO THE AGREEMEN T BY A TYPED, 
PRINTED OR HANDWRITTEN INDICATION, SUCH PROVISION SHALL NOT FORM A 
PART OF THIS ACCOUNTING PROCEDURE, AND NO INFERENCE SHALL BE MADE 
CONCERNING THE INTENT OF THE PARTIES IN SUCH EVENT.

1. DEFINITIONS

All terms used in this Accounting Procedure shall have the following meaning, unless otherwise 

expressly defined in the Agreement:

"Affiliate" means for a person, another person that controls, is controlled by, or is under common 
control with that person. In this definition, (a) control means the ownership by one person, directly 
or indirectly, of more than fifty percent (50%) of the voting securities of a corporation or, lor other 
persons, the equivalent ownership interest (such as partnership interests), and (b) "person" means 
an individual, corporation, partnership, trust, estate, unincorporated organization, association, or 

other legal entity.

"Agreement" means the operating agreement, farmout agreement, or other contract between the 
Parties to which this Accounting Procedure is attached.

"Controllable Material" means Material that, at the time of acquisition or disposition by the 
Joint Account, as applicable, is so classified in the Material Classification Manual most recently 
recommended by the Council of Petroleum Accountants Socicties(COPAS).

"Equalized Freight" means the procedure of charging transportation cost to the Joint Account 
based upon the distance from the nearest Railway Receiving Point to the property.

"Excluded Amount" means a specified excluded trucking amount most recently recommended 

by COPAS.

"Field Office" means a structure, or portion of a structure, whether a temporary or peimanent 
installation, the primary function of which is to directly serve daily operation and maintenance 
activities of the Joint Property and which serves as a staging area for directly chargeable field

personnel.

"First Level Supervision" means those employees whose primary function in Joint Operations is 
the direct oversight of the Operator's field employees and/or contract labor directly employed On­
site in a field operating capacity. First Level Supervision functions may include, but are not limited

to:

• Responsibility for field employees and contract labor engaged in activities that can include 
field operations, maintenance, construction, well remedial work, equipment movement 

and drilling
• Responsibility for day-to-day direct oversight of rig operations
• Responsibility for day-to-day direct oversight of construction operations
• Coordination of job priorities and approval of work procedures
• Responsibility for optimal resource utilization (equipment. Materials, personnel)

• Responsibility for meeting production and field operating expense taigets

Copyright© 2005 by COPAS. Inc.
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• Representation of the Parties in local matters involving community, vendors, regulatory 
agents and landowners, as an incidental part of the supervisor's operating 

responsibilities
• Responsibility for all emergency responses with field stall
• Responsibility for implementing safety and environmental practices
• Responsibility for field adherence to company policy
• Responsibility for employment decisions and performance appraisals for field personnel
• Oversight of sub-groups for field functions such as electrical, safety, environmental, 

telecommunications, which may have group or team leaders.

"Joint Account" means the account showing the charges paid and credits received in the conduct 
of the Joint Operations that arc to be shared by the Parties, but does not include proceeds 
attributable to hydrocarbons and by-products produced under the Agreement

"Joint Operations" means all operations necessary or proper for the exploration, appraisal, 
development, production, protection, maintenance, repair, abandonment, and restoration of the Joint 

Property.

"Joint Property" means the real and personal property subject to the Agreement.

"Laws" means any laws, rules, regulations, decrees, and orders of the United States of America 
or any state thereof and all other governmental bodies, agencies, and other authorities having 
jurisdiction over or affecting the provisions contained in orthe transactions contemplated by the 
Agreement or the Parties and their operations, whether such laws now exist or are hereafter 

amended, enacted, promulgated or issued.

"Material" means personal property, equipment, supplies, or consumables acquired or held for 

use by the Joint Property.

"Non-Operators" means the Parlies to the Agreement other than the Operator.

"Offshore Facilities" means platforms, surface and subsea development and production systems, 
and other support systems such as oil and gas handling facilities, living quarters, oil ices, shops, 
cranes, electrical supply equipment and systems, fuel and water storage and piping, heliport, 
marine docking installations, communication facilities, navigation aids, and other similar lacilitics 
necessary in the conduct of offshore operations, all of which arc located offshore.

"Off-site" means any location that is not considered On-site as defined in this Accounting Procedure.

"On-site" means on the Joint Property when in direct conduct ot Joint Operations. The term On­
site" shall also include that portion ofOffshore Facilities, Shore Base Facilities, lubrication yards, 
and staging areas from which Joint Operations are conducted, or other Facilities that directly control 
equipment on the Joint Property, regardless of whether such facilities arc owned by the Joint 

Account

"Operator" means the Party designated pursuant to the Agreement to conduct the Joint Operations.

"Parties" means legal entities signatory to the Agreement or their successors and assigns. Parties 
shall be referred to individually as "Party."

"Participating Interest" means the percentage of the costs and risks ol conducting an opeiation 
under the Agreement that a Party agrees, or is otherwise obligated, to pay and bear.

"Participating Parly" means a Party that approves a proposed operation or otherwise agrees, or 
becomes liable, to pay and bear a share of the costs and risks of conducting an operation under the 

Agreement.

"Personal Expenses" means reimbursed costs for travel and temporary living expenses.

"Railway Receiving Point" means the railhead nearest the Joint Property for which freight rates 

are published, even though an actual railhead may not exist.

"Shore Base Facilities" means onshore support facilities that during Joint Operations piovidc 
such services to the Joint Property as a receiving and transshipment point lor Materials; debarkation 
point for drilling and production personnel and services; communication, scheduling and 
dispatching center; and other associated functions serving the Joint Property.
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"Supply Stoic" means a recognized source or common stock point for a given Mateiial item.

"Technical Services" means services providing specific engineering, geoscience, or other 
professional skills, such as those performed by engineers, geologists, geophysicists, and 
technicians, required to handle specific operating conditions and problems for the benefit of Joint 
Operations; provided, however. Technical Services shall not include those functions specifically 
identified as overhead under the second paragraph of the introduction ol Section ill (Overhead). 
Technical Services may be provided by the Operator. Operator's Alliliate, Non-Opcialoi. Non- 

Operator Affiliates, and/or third parties.

2. STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate 
share ofthe Joint Account for the preceding month. Such bills shall be accompanied by statements 
that identify the APE (authority for expenditure), lease or facility, and all charges and credits 
summarized by appropriate categories of investment and expense. Controllable Material shall be 
separately identified and fully described in detail, or at the Operator's option. Controllable Material 
may be summarized by major Material classifications. Intangible drilling costs, audit adjustments, 
and unusual charges and credits shall beseparately and clearly identified.

The Operator may make available to Non-Operators any statements and bills requited undei Section 
1.2 and/or Section L3.A (Advances and Payments by the Parlies) via email, electronic data 
interchange, internet websites or other equivalent electronic media in lieu ol paper copies. The 
Operalorshall provide the Non-Operators instructions and any necessary information to access and 
receive the statements and bills within the time frames specified herein. A statement or billingshall 
be deemed as delivered twenty- four (24) hours (exclusive of weekends and holidays) after the 
Operator notifies the Non-Operator that the statement or billing is available on the website and/or 
sent via email or electronic data interchange transmission. Each Non-Operator individually shall 
elect to receive statements and billings electronically, if available from the Operator, or request 
paper copies. Such election may be changed upon thirty (30) days prior written notice to the 

Operator.

3. ADVANCES AND PAYMENTS BY THE PARTIES

A. Unless otherwise provided for in the Agreement, the Operator may require the Non- .
Operators to advance their share ol the estimated cash outlay lor the succeeding month s 

operations within fifteen
(15) days after receipt ofthe advance request or by the first clay ol the month lor which the 
advance is required, whichever is later. The Operator shall adjust each monthly billing to 
reflect advances received from the Non-Operators for such month. If a refund is due, the 
Operator shall apply the amount to be refunded to the subsequent month's billing or advance, 
unless the Non-Operator sends the Operator a written request for a cash refund. The Operator 
shall remit the refund to the Non- Operator within fifteen (15) days of receipt of such written 

request.

13. Except as provided below, each Party shall pay its proportionate share of all bills in full within fifteen 
(15) days of receipt date. If payment is not made within such time, the unpaid balance shall 
bear interest compounded monthly at the prime rate published by the Wall Street Journal on 
the first day of each month the payment is delinquent, plus three percent (3%), per annum, or 
the maximum contract rate permitted by the applicable usury Laws governing the Joint 
Property, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection 
with the collection of unpaid amounts. If the Wall Street Journal ceases to be published oi 
discontinues publishing a prime rate, the unpaid balance shall bear interest compounded 
monthly at the prime rate published by the Federal Reserve plus three percent (3%) per annum. 
Interest shall begin accruing on the first day of the month in which the payment was due. 
Payment shall not be reduced or delayed as a result of inquiries or anticipated credits unless the 
Operator has agreed. Notwithstanding the foregoing, the Non- Operator may reduce payment, 
provided it furnishes documentation and explanation to the Operator at the time payment is 

made, to the extent such reduction is caused by:

(1) being billed atan incorrect working interest or Participating Interest that is higher than such Non- 
Operator's actual working interest or Participating Interest, as applicable; or

(2) being billed for a project or AFE requiring approval ofthe Parties under the Agreement 
that the Non-Operator has not approved or is not otherwise obligated to pay under the 

Agreement; or
(3) being billed for a property in which the Non-Operator no longer owns a working interest, 

provided the Non-Operator has furnished the Operator a copy ofthe recorded assignment or 
letter in-lieu. Notwithstanding the foregoing, the Non-Operator shall remain responsible 
for paying bills attributable to the interest it sold ortranslerred tor any bills rendered dui ing 
the thirty (30) day period following the Operator's receipt ol such written notice; or

(4) charges outside the adjustment period, as provided in Section 1.4 (Adjustments).
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4. ADJUSTMENTS

A. Payment or any such bills shall not prejudice the right of any Party to protest or question the 
correctness thereof; however, all bills and statements, including payout statements, rendered 
during any calendar year shall conclusively be presumed to be true and correct, with respect 
only to expenditures, alter twenty-four (24) months following the end of any such calendar 
year, unless within said period a Party takes specific detailed written exception thereto making 
a claim for adjustment. The Operator shall provide a response to all written exceptions, whether 
or not contained in an audit report, within the time periods prescribed in Section 1.5 

(Expenditure A ittlils).

B. All adjustments initiated by the Operator, except those described in items (1) through (4) ot 
this Section 1.4.B, are limited to the twenty-four (24) month period following the end of the 
calendar year in which the original charge appeared or should have appeared on the Operator's 
joint Account statement or payout statement. Adjustments that may be made beyond the 
twenty-four (24) month period arc limited to adjustments resultingfrom the following:

(1) a physical inventory of Controllable Material as provided for in Section V (Inventories 

of Controllable Material), or
(2) an offsetting entry (whether in whole or in part) that is the direct result ot a specific joint interest 

audit exception granted by the Operator relating to another property, or
(3) a government/rcgulatory audit, or
(4) a working interest ownership or Participating Intcrestadjustment.

5. EXPENDITURE AUDITS

A. A Non-Operator, upon written notice to the Operator and all otherNon-Operators, shall have the 
right to audit the Operator's accounts and records relating to the Joint Account within the twenty- 
four (24) month period following the end of such calendar year in which such bill was 
rendered; however, conducting an audit shall not extend the time for the taking of written 
exception to and the adjustment of accounts as provided for in Section 1.4 (Adjustments). Any 
Party that is subject to payout accounting under the Agreement shall have the right to audit 
the accounts and records of the Party responsible for preparing the payout statements, or ol 
the Party furnishing information to the Party responsible for preparing payout statements. 
Audits of payout accounts may include the volumes of hydrocarbons produced and saved and 
proceeds received for such hydrocarbons as they pertain to payout accounting required under 
the Agreement. Unless otherwise provided in the Agreement, audits ol a payout account shall 
be conducted within the twenty-four (24) month period following the end of the calendar year 

in which the payout statement was rendered.

%ere there are two or more Non-Operators, the Non-Operators shall make every reasonable 
effort to conduct a joint audit in a manner that will result in a minimum ol inconvenience to the 
Operator. The Operator shall bear no portion of the Non-Operators' audit cost incurred under 
this paragraph unless agreed to by the Operator. The audits shall not be conducted more than 
once each year without prior approval of the Operator, except upon the resignation or removal 
ofthe Operator, and shall be made at the expense of those Non-Operators approving such audit.

The Non-Operator leading the audit (hereinafter "lead audit company") shall issue the audit 
report within ninety (90) days after completion of the audit testing and analysis; however, the 
ninety (90) daytime period shall not extend the twenty-four (24) month requirement fortaking 
specific detailed written exception as required in Section 1.4.A (Adjustments) above. All 
claims shall be supported with sufficient documentation.

A timely filed written exception or audit report containing written exceptions (hereinafter 
"written exceptions") shall, with respect to the claims made therein, preclude the Operator 
from asserting a statute of limitations defense against such claims, and the Operator hereby 
waives its right to assert any statute of limitations defense against such claims for so long as 
any Non-Operator continues to comply with the deadlines tor resolving exceptions provided 
in this Accounting Procedure. If the Non-Operators fail to comply with the additional 
deadlines in Section 1.5.B or 1.5.C, the Operator’s waiver of its rights to assert a statute of 
limitations defense against the claims brought by the Non- Operators shall lapse, and such 
claims shall then be subject to the applicable statute of limitations; provided that such waiver 
shall not lapse in the event that the Operator has failed to comply with the deadlines in Section

1.5.B or I.5.C.

B. The Operator shall provide a written response to all exceptions in an audit report within one 
|umdred eighty (180) days after Operator receives such report. Denied exceptions should be 
accompanied by a substantive response. If the Operator fails to provide substantive response 

to an exception within
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this one hundred eighty (I 80) day period, the Operator will owe interest on that exception or 
portion thereof, if ultimately granted, Irom the date it received the audit report, lnteicst shall 
be calculated using the rate set forth in Section LIB (Advances and Payments by the Parties).

C The lead audit company shall reply to the Operator's response to an audit report within ninety 
(90) days of receipt, and the Operator shall reply to the lead audit company’s follow-up 
response within ninety (90) days of receipt; provided, however, each Non-Operator shall have 
the right to represent itself if it disagrees with the lead audit company’s position or believes the 
lead audit company is not adequately fulfilling its duties. Unless otherwise provided for in 
Section I.SB, if the Operator fails to provide substantive response to an exception within this 
ninety (90) day period, the Operator will owe interest on that exception or portion thereof, if 
ultimately granted, from the date it received the audit report. Interest shall be calculated using 
the rate set forth in Section I.3.B (Advances and Payments by the Parties).

D. If any Parly fails to meet the deadlines in Sections I.5.B orl5.C or it any audit issues are 
outstanding fifteen (15) months after Operator receives the audit report, the Operator or any 
Non-Operator participating in the audit has the right to call a resolution meeting, as set foith in 
this Section 15.D or it may invoke the dispute resolution procedures included in the Agreement, 
if applicable. The meeting will require one month's written notice to the Operator and all Non- 
Operators participating in the audit. The meeting shall be held at the Opeiatoi s ollice oi 
mutually agreed location, andshall be attended by representatives of the Parties with authority 
to resolve such outstanding issues. Any Party who lails to attend the resolution meeting shall 
be bound by any resolution reached at the meeting. The lead audit company will make good 
faith efforts to coordinate the response and positions of the Non-Operator participants 
throughout the resolution process; however, each Non- Operator shall have the right to 
represent itself. Attendees will make good faith efforts to resolve outstanding issues, and each 
Party will be required to present substantive information supporting its position. A resolution 
meeting may be held as often as agreed to by the Parties. Issues unresolved at one meeting may 
be discussed at subsequent meetings until each such issue is resolved.

If the Agreement contains no dispute resolution procedures and the audit issues cannot be 
resolved by negotiation, the dispute shall be submitted to mediation. In such event, promptly 
following one Party's written request for mediation, the Parties to the dispute shall choose a 
mutually acceptable mediator and share the costs ol mediation services equally. 1 he Paities 
shall each have present at the mediation at least one individual who has the authority to settle 
the dispute. The Parties shall make reasonable eflorts to ensure that the mediation commences 
within sixty (60) days of the date of the mediation request. Notwithstanding the above, any 
Party may file a lawsuit or complaint (1) if the Parties are unable after reasonable efforts, to 
commence mediation within sixty (60) days of the date of the mediation request, (2) for statute 
of limitations reasons, or (3) to seek a preliminary injunction or other provisional judicial 
relief, if in its sole judgment an injunction or other provisional relief is necessary to avoid 
irreparable damage or to preserve the status quo. Despite such action, the Parties shall continue 

to try to resolve the dispute by mediation.

E. 0 (Optional Provision -Forfeiture Penalties)
If the Non-Operators fail to meet the deadline in Section L5.C, any unresolved exceptions that 
were not addressed by the Non-Operators within one (1) year following receipt of the last 
substantive response of the Operator shall be deemed to have been withdrawn by the Non- 
Operators. If the Operator fails to meet the deadlines in Section L5. B or LS.C. any unresolved 
exceptions that were not addressed by the Operator within one (1) year following receipt of

audit report or receipt of the last substantive response of the Non-Operators, whichever is 
later, shall be deemed to have been granted by the Operator and adjustments shall be 

made, without interest, to the .Joint Account.

. APPROVAL BY PARTIES

A. General Matters

Where an approval or other agreement of the Parties or Non-Operators is expressly required 

under other Sections of this Accounting Procedure and if the Agreement to which this 
Accounting Procedure is attached contains no contrary provisions in regard thereto, the 

Operator shall notify all Non-Operators of the Operator's proposal and the agreement or 
approval of a majority in interest of the Non-Operators shall be controlling on all Non- 

Operators.

This Section L6.A applies to specific situations of limited duration where a Party proposes to 
change the accounting for charges from that prescribed in this Accounting Procedure. This 
provision does not apply to amendments to this Accounting Procedure, which are covered by

Section 1.6.B.

B. Amendments
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If the Agreement to which this Accounting Procedure is attached contains no contrary provisions in 
regard thereto, this Accounting Procedure can be amended by an affirmative vote oi two
(2) or more Parties, one of which is the Operator, having a combined working interest of at 
least sixty-five percent (65%), which approval shall be binding on all Parties, provided, 
however, approval of at least one (1) Non-Operator shall be required.

C. Affiliates ...
For the purpose of administering the voting procedures of Sections 1.6. A and 1.6.B, il Parties
to this Agreement are A Hi bates ol each other, then such At f i bates shall be combined and ti eated 
as a single Party having the combined working interest or Participating Inteicst of such 

Affiliates,

For the purposes of administering the voting procedures in Section 1.6. A. il a Non-Operator 
is an Affiliate of the Operator, votes under Section 1.6. A shall require the majority in interest 
ofthe Non- Operator(s) after excluding the interest ofthe Operator's Affiliate.

11. DIRECT CHARGES

The Operator shall charge the Joint Account with the following items:

1. RENTALS AND ROYALTIES

Lease rentals and royalties paid by the Operator, on behalf ol all Paities, foi the Joint Opeiations.

2. LABOR

A. Salaries and wages, including incentive compensation programs as set forth in COPAS MM-37

("Chargcability of Incentive Compensation Programs"), for:

(1) Operator's field employees directly employed On-site in the conduct of Joint Operations,

(2) Operator's employees directly employed on Shore Base Facilities, Oflshore Facilities, or 
other facilities, serving the Joint Property if such costs are not charged under Section II.6 

(Equipment unci Fucilitles Furnished by Operator) or arc not a function covcied undci 

Section m (Overhead'),

(3) Operator’s employees providing First Level Supervision,

(4) Operator's employees providing On-site Technical Services for the Joint Property if such 
charges are excluded from the overhead rates in Section ill (Overhead'),

(5) Operator's employees providing Off-site Technical Services for the Joint Property if such 
charges arc excluded from the overhead rates in Section ill (Overhead).

Charges for the Operator's employees identified in Section II.2.A may be made based on the
employee's actual salaries and wages, or in lieu thereof, a day rate representing the Opciatoi s

average salaries and wages ofthe employee's specific job category.

Charges for personnel chargeable under this Section U.2.A who arc foreign nationals shall not 
exceed comparable compensation paid to an equivalent U.S., employee pursuant to this Section 
II.2, unless otherwise approved by the Parties pursuant to Section 1.6.A (General Matters).

B. Operator's cost of holiday, vacation, sickness, and disability benefits, and other customary 
allowances paid to employees whose salaries and wages are chargeable to the Joint Account 
under Section II.2.A, excluding severance payments or other termination allowances. Such 
costs under this Section I 12.B may be charged on a "when and as-paid basis" or by 
"percentage assessment" on the amount of salaries and wages chargeable to the Joint Account 
under Section 11.2. A. If percentage assessment is used, the rate shall be based on the Operator s 

cost experience,
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C. Expenditures or contributions made pursuant to assessments imposed by governmental 
authority that are applicable to costs chargeable to the Joint Account under Sections II.2A and 

B.

D. Personal Expenses of personnel whose salaries and wages are chargeable to the Joint Account 
under Section 11.2.A when the expenses arc incurred in connection with directly chargeable 

activities.

E. Reasonable relocation costs incurred in transferring to the Joint Property personnel whose 
salaries and wages are chargeable to the Joint Account under Section II.2A. Notwithstanding 
the foregoing, relocation costs that result from reorganization or merger of a Party, or that are 

for the primary benefit of the Operator, shall not be chargeable to the Joint Account. 
Extraordinary relocation costs, such as those incurred as a result of transfers from remote 

locations, such as Alaska or overseas, shall not be charged to the Joint Account unless 

approved by the Parties pursuant to Section 1.6. A (General Mailers).

F. Training costs as specified in COPAS MFI-35 ("Charging of Training Costs to the Joint 
Account") for personnel whose salaries and wages are chargeable under Section II.2.A. This 
training charge shall include the wages, salaries, training cost, and Personal Expenses incurred 

during the training session. The training cost shall be charged or allocated to the property or 
properties directly benefiting from the training. The cost ofthe training course shall not exceed 

prevailing commercial rates, where such rates areavailable.

G. Operator's current cost of established plans for employee benefits, as described in COPAS 

MFJ-27 ("Employee Benefits Chargeable to Joint Operations and Subject to Percentage 
Limitation"), applicable to the Operator's labor costs chargeable to the Joint Account under 

Sections II.2.A and B based on the Operator’s actual cost not to exceed the employee benefits 

limitation percentage most recently recommended by COPAS.

I I. Award payments to employees, in accordance with COPAS MFI—49 ("Awards to Employees 
and Contractors") for personnel whose salaries and wages arc chargeable under Section 11.2. A.

3. MATERIAL

Material purchased or furnished by the Operator for use on the Joint Property in the conduct of

Joint Operations as provided under Section IV (Material Purchases. Transfers, and Dispositions).
Only such Material shall be purchased for or transferred to the Joint Property as may be required

for immediate use or is reasonably practical and consistent with efficient and economical

operations. The accumulation of surplus stocks shall be avoided.

4. TRANSPORTATION

A. Transportation ofthe Operator's, Operator's Affiliate's, or contractor's personnel necessaiy 

for Joint Operations.

B. Transportation of Material between the Joint Property and another property, or from the 
Operator's warehouse or other storage point to the Joint Property, shall be chatged to the 
receiving property using one ofthe methods listed below. Transportation ol Matciial horn the 
Joint Property to the Operator's warehouse or other storage point shall be paid for by the Joint 
Property using one of the methods listed below:

(1) If the actual trucking charge is less than or equal to the Excluded Amount the Opcialoi 
may charge actual trucking cost or a theoretical charge from the Railway Receiving Point 
to the Joint Property. The basis for the theoretical charge is the per hundred weight charge 
plus fuel surcharges from the Railway Receiving Point to the Joint Property. The Operator 
shall consistently apply the selected alternative.

(2) If the actual trucking charge is greater than the Excluded Amount, the Opcialoi shall 
charge Equalized Freight. Accessorial charges such as loading and unloading costs, split 
pick-up costs, detention, call out charges, and permit fees shall be charged directly to the 
joint Property and shall not be included when calculating the Equalized Freight.
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5. SERVICES

The cost ofcontract services, equipment, and utilities used in the conduct ol Joint Operations, except 
for contract services, equipment, and utilities covered by Section III (Overhead), or Section 11.7 
(Affiliates), or excluded under Section J 1.9 (Legal Expense). Awards paid to contractors shall be 
chargeable pursuant to COPAS MFI-49 ("Awards to Employees and Contractors").

The costs of third party Technical Services are chargeable to the extent excluded from the overhead 

rates under Section 111 (Overhead).

6. EQUIPMENT AND FACILITIES FURNISHED BY OPERATOR

In the absence of a separately negotiated agreement, equipment and Facilities furnished by the 

Operator will be charged as follows:

A. Operator shall charge the Joint Account for use of Operator-owned equipment and facilities, 
including but not limited to production facilities. Shore Base Facilities, Offshore Facilities, 
and Field Offices, at rates commensurate with the costs of ownership and operation. The cost 
of Field Offices shall be chargeable to the extent the Field Offices provide direct service to 

personnel who are chargeable pursuant to Section II.2.A (Labor). Such rates may include 
labor, maintenance, repairs, other operating expense, insurance, taxes, depreciation using 
straight line depreciation method, and interest on gross investment less accumulated 
depreciation not to exceed six percent (6%) per annum; provided, however, depreciation shall 
not be charged when the equipment and facilities investment have been fully depreciated. The 
rate may include an element of the estimated cost for abandonment, reclamation, and 

dismantlement. Such rates shall not exceed the average commercial rates currently prevailing 

in the immediate area of the Joint Property.

B. In lieu of charges in Section 11.6. A above, the Operator may elect to use average commercial 
rates prevailing in the immediate area of the Joint Property, less twenty percent (20%). If 
equipment and facilities are charged under this Section II.6.B, the Operator shall adequately 

document and support commercial rates and shall periodically review and update me rate and 

the supporting documentation. For automotive equipment, the Operator may elect to use rates 
published by the Petroleum Motor Transport Association (PMTA) or such other organization 

recognized by COPAS as the official source of rates.

7. AFFILIATES

A. Charges for an Affiliate's goods and/or services used in operations requiring an AFE or other 
authorization from the Non-Operators may be made without the approval ol the Parties 

provided
(i) the Affiliate is identified and the Affiliate goods and services arc specifically detailed in 
the approved AFE or other authorization, and (ii) the total costs for such Affiliate’s goods and 
services billed to such individual project do not exceed S 25,000. If the total costs for an 

Affiliate's goods and services, charged to such individual project aie not specifically detailed 
in the approved AFE or authorization or exceed such amount, charges for such Affiliate shall 

require approval of the Parties, pursuant to Section 16..A (General Matters).

B. For an Affiliate's goods and /or services used in operations not requiring an AFB or other 
authorization from the Non-Operators, charges lor such Affiliate's goods and services shall 

require approval of the Parties, pursuant to Section 1.6.A (General Matters), if the charges 

exceed
$_ 25,000__ in a given calendaryear.

C. The cost of the Affiliate's goods or services shall not exceed average commercial rates 
prevailing in the area of the Joint Property, unless the Operator obtains the Non-Operators' 
approval of such rates. The Operator shall adequately document and support commercial rates 
and shall periodically review and update the rate and the supporting documentation; provided, 
however, documentation of commercial rates shall not be required if the Operator obtains Non- 
Operator approval of its Affiliate's rates or charges prior to billing Non-Operators for such 
Affiliate's goods and services. Notwithstanding the foregoing, direct charges for Affiliate- 
owned communication facilities or systems shall be made pursuant to Section 11.12

(Communications).
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If the Parties fail to designate an amount in Sections 11.7.A or II.7.B, in each instance the 

amount deemed adopted by the Parties as a result of such omission shall be the amount 
established as the Operator's expenditure limitation in the Agreement. If the Agreement does 
not contain an Operator's expenditure limitation, the amount deemed adopted by the Parties 

as a result of such omission shall be zero dollars ($ 0.00).

8. DAMAGES AND LOSSES TO JOINTPROPERTY

All costs or expenses necessary for the repair or replacement of Joint Property resulting from 
damages or losses incurred, except to the extent such damages or losses result from a Party's or 
Parties' gross negligence or willful misconduct, in which case such Party or Parties shall be solely 

liable.

The Operator shall furnish the Non-Operator written notice of damages or losses incurred as 

soon as practicable aftera report has been received by the Operator.

9. LEGAL EXPENSE

Recording fees and costs of handling, settling, or otherwise discharging litigation, claims, and 

liens incurred in or resulting from operations under the Agreement, or necessary to protect or 
recover the Joint Property, to the extent permitted under the Agreement. Costs of the Operator's 
or Affiliate's legal staff or outside attorneys, including fees and expenses, are not chargeable unless 
approved by the Parties pursuant to Section 1.6.A (General Mailers) or otherwise provided for in 

the Agreement.

Notwithstanding the foregoing paragraph, costs for procuring abstracts, fees paid to outside 
attorneys and/oroutsideconsultantsfortitleexaminations(including prelim inary, supplemental, 
shut-in royalty opinions, division order title opinions), and curative work shall be chai geable to 

the extent permitted as a direct charge in the Agreement.

10. TAXES AND PERMITS

All taxes and permitting fees of every kind and nature, assessed or levied upon or in connection 
with the Joint Property, or the production therefrom, and which have been paid by the Operator 
for the benefit of the Parties, including penalties and interest., except to the extent the penalties 

and interest result from the Operator's gross negligence or willful misconduct.

I fad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of 
each Party's working interest, then notwithstandingany contrary provisions, the charges to the 
Parties will be made in accordance with the tax value generated by each Party's working interest.

Costs of tax consultants or advisors, the Operator's employees, or Operator's Affiliate employees 
in matters regarding ad valorem or other tax matters, are not permitted as direct charges unless 

approved by the Parties pursuant to Section 1.6. A (Genera! Matters).

Charges to the Joint Account resulting from sales/use tax audits, including extrapolated amounts 
and penaltiesand interest, are permitted, providedtheNon-Operatorshallbeallowedtoreviewthe 
invoices and other underlying source documents which served as the basis for tax chai ges and to 

determine that the correct amount of taxes were charged to the Joint Account. If the Non- 
Operator is not permitted to review such documentation, the sales/use tax amount shall not be 
directly charged unless the Operator can conclusively document the amount owed by the Joint 

Account.

11. INSURANCE

Net premiums paid for insurance required to be carried tor Joint Operations for the piotection 
of the Parties. lfJointOperationsarcconductcdat locations whcrethcOperatoracts as sell-insurer 
in regard to its worker’s compensation and employer's liability insurance obligation, the Operatoi 
shall charge the Joint Account manual rates for the risk assumed in its self-insurance piogram 
as regulated by the jurisdictiongoverningtheJointProperty. Inthecaseoloffshoreoperationsin 
federal waters,the manual rates ofthc adjacent state shall be used for personnel performing work 

On-site, and such rates shall be
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adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&I I) or Jones Act

surcharge, as appropriate.

12. COMMUNICATIONS

Costs of acquiring, leasing, installing, operating, repairing, and maintaining communication 
facilities or systems, including satellite, radio and microwave facilities, between the Joint Property 
and the Operator's officc(s) directly responsible for field operations in accordance with the 
provisions of COPAS Ml 1-44 ("Field Computer and Communication Systems"). II the 

communications facilities or systems serving the Joint Property are Operator-owned, chaiges to 

the Joint Account shall be made as
provided in Section 11.6 (Equipment and Facilities Furnished by Operator). II the communication 

facilities or systems serving the Joint Property arc owned by the Operator's Affiliate, charges to 
the Joint Account shall not exceed average commercial rates prevailing in the area of the Joint 
Property. The Operator si 1 all adequately document and support commercial rates and shall 

periodically review and update the rate and the supporting documentation.

13. ECOLOGICAL, ENVIRONMENTAL, AND SAFETY

Costs incurred for Technical Services and drafting to comply with ecological, environmental or 
safety Laws or standards recommended by Occupational Safety and Health Administration 
(OSH A) or other regulatory authorities. All oilier labor and functions incurred for ecological, 
environmental and safety matters, including management, administration, and permitting, shall be 

covered by Sections 11.2 (Labor), 11.5 (Services), or Section 111 (Overhead), as applicable.

Costs to provide or have available pollution containment and removal equipment plus actual costs 
of control and cleanup and resulting responsibilities of oil and other spills as well as discharges 
from permitted outfalls as required by applicable Laws, or other pollution containment and 
removal equipment deemed appropriate by the Operator for prudent operations, are directly 

chargeable.

14. ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation ofthe Joint Property, including costs required by 

lease agreements or by Laws.

15. OTHER EXPENDITURES

Any other expenditure not covered or dealt with in the foregoing provisions of this Section II 
(Direct Charges), or in Section ill (Overhead) and which is of direct benefit to the Joint Property 
and is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 
Charges made under this Section 11.15 shall require approval ofthe Parties, pursuant to Section 

1.6.A (General Matters).

ID OVERHEAD

As compensation for costs not specilically identified as chargeable to the Joint Account puisuant 
to Section 11 (Direct Charges), the Operator shall charge the Joint Account in accordance with this 

Section III.

Functions included in the overhead rates regardless of whether performed by the Operator, 
Operator's Affiliates or third parties and regardless ol location, shall include, but not be limited to, 

costs and expenses of:

• warehousing, other than for warehouses that are jointly owned under this Agreement
• design and drafting (except when allowed as a direct charge under Sections 11.13, IIl.l.A(ii), and

III. 2, Option B)
• inventory costs not chargeable under Section V (Inventories of Controllable Material)

• procurement
• administration
• accounting and auditing
• gas dispatching and gas chart integration

• human resources

Page 10 oi l 9



• management
• supervision not directly charged under Section li.2 (Labor)
• legal services not directly chargeable under Section 11.9 (Legal Expense)
• taxation, other than those costs identified as directly chargeable under Section 11.10 (Taxes 

and Permits)
• preparation and monitoring of permits and certifications; preparing regulatory reports; appearances 

before or meetings with governmental agencies or other authorities havingjurisdiction over the 
Joint Property, other than On-site inspections; reviewing, interpreting, or submitting 
comments on or lobbying with respect to Laws or proposed Laws.

Overhead charges shall include the salaries or wages plus applicable payroll burdens, benefits, and 
Personal Expenses of personnel performing overhead (unctions, as well as ol 1 ice and other related 

expenses of overhead functions.

1. OVERHEAD-DRILLING AND PRODUCING OPERATIONS

As compensation for costs incurred but not chargeable under Section II (Direct Charges) and not 
covered by other provisions of this Section Ill, the Operator shall charge on either;

X (Alternative I) fixed Rate Basis, Section 111.LB.

□ (Alternative 2) Percentage Basis, Section IIl.l .C.

A. Technical Services

(i) Except as otherwise provided in Section I l.l 3 (Ecological Environmental, and Safety) 
and Section 111.2 (Overhead - Major Construction and Catastrophe), or by approval ol 
the Parties pursuant to Section I.6.A (General Matters), the salaries, wages, related payroll 
burdens and benefits, and Personal Expenses lor On-site technical Scivices, including 

third party Technical Services:

X (Alternative I - Direct) shall be charged direct to the Joint Account 

D (Alternative 2 - Overhead) shall be covered by the pyyrliCiUl rates.

(ii) Except as otherwise provided in Section II. 13 (Ecological, Environmental, and Safety) 
and Section 111.2 (Overhead - Major Construction and Catastrophe), or by approval ol 
the Parties pursuant to Section 1.6.A (General Matters), the salaries, wages, iclated payroll 
burdens and benefits, and Personal Expenses lor Off-site technical Seiviccs, including 

third party Technical Services:

X (Alternative l -All Overhead) shall be covered by the py.cr.lmul. rates.

□ (Alternative 2 - All Direct) shall be charged dircctlo the Joint Account.

□ (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, null 
to the extent such Technical Services are directly attributable to drilling, ledifiling, 
deepening, or sidetracking operations, through completion, temporary abandonment, or 
abandonment ifa dry hole. OlT-sitc Technical Services for all other operations, including 
workover, recompletion, abandonment of producing wells, and the construction or 
expansion of fixed assets not covered by Section III.2 (Overhead - Major Construction 
and Catastrophe) shall be covered by the overhead rates.

Notwithstanding anything to the contrary in this Section 111, Technical Services provided by 
Operator's Affiliates are subject to limitations set forth in Section II.7 (Affiliates). Charges loi 
Technical personnel performing non-lcchnical work shall not be governed by this Section III.I.A, 
but instead governed by other provisions of this Accounting Procedure relating to the type of work 

being performed.

B. Overhead-Fixed Rate Basis

(l) The Operator shall charge the Joint Account at the following rates per well per month:
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Vertical Drilling Well Rate per month: from the surface to the base of the Mancos Shale 
formation $7.500 and from the base of the Mancos Shale formation to all deeper 

depths
$ 15.000 (prorated for less than a full month)
Horizontal Drilling Well Rate per month $10.000 (prorated for less than a full month)

Horizontal Producing Well Rate per month $ 1.000

(2) Application ofOverhead-Drilling Well Rateshall be as follows:

(a) Charges for onshore drilling wells shall begin on the spud date and terminate on the 
date the drilling and/or completion equipment used on the well is released, whichever 
occurs later. Charges for offshore and inland waters drilling wells shall begin on the 
date the drilling or completion equipment arrives on location and terminate on the date 
the drilling or completion equipment moves off location, or is released, whichever 
occurs first. No charge shall be made during suspension of drilling and/or completion 
operations for fifteen (15) or more consecutive calendar days.

(b) Charges for any well undergoing any type of workover, recompletion, and/or 
abandonment for a period of five (5) or more consecutive work days shall be made at 
the Drilling Well Rate. Such charges shall be applied for the period from date 
operations, with rig or other units used in operations, commence through date of rig or 
other unit release, except that no charges shall be made during suspension of 
operations for fifteen (15) or more consecutive calendar days.

(3) Application of Overhead-Producing Well Rate shall be as follows:

(a) An active well that is produced, injected into for recovery or disposal, or used to obtain 
water supply to support operations for any portion ofthe month shall be considered as 
a one-well charge for the entire month.

(b) Each active completion in a multi-completed well shall be considered as a one-well 
charge provided each completion is considered a separate well by the governing 

regulatory authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment 
operations are completed on any well, unless the Drilling Well Rate applies, as 
provided in Sections 111.1.B.(2)(a) or (b). This one-well charge shall be made whether 

or not the well has produced.

(d) An active gas well shut in because of overproduction or failure of a purchaser, 
processor, or transporter to take production shall be consideied as a one-well chaige 
provided the gas well is directly connected to a permanent sales outlet.

(e) Any well not meeting the criteria set forth in Sections III.I.B.(3)(a),(b),(c), or (d) shall 
not qualify for a producing overhead charge.

(4) The well rates shall be adjusted on the first day of April each year following the elfective 
date of the Agreement; provided, however, if this Accounting Procedure is attached to oi 
otherwise governing the payout accounting under a farmout agreement, the rates shall be 
adjusted on the first day of April each year following the effective date of such farmout 
agreement. The adjustment shall be computed by applying the adjustment factor most 
recently published by COPAS. The adjusted rates shall be the initial or amended rates 
agreed to by the Parties increased or decreased by the adjustment lactor described herein, 
for each year from the effective date of such rates, in accordance with COPAS MF1-47 

("Adjustment of Overhead Rates").

C. Overhead-Percentage Basis
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2. OVERHEAD-MAJOR CONSTRUCTION AND CATASTROPHE

To compensate the Operator for overhead costs incurred in connection with a Major Construction 
project or Catastrophe, the Operator shall either negotiate a rate prior to the beginning of the 
project, or shall charge the Joint Account for overhead based on the following rates for any Major 
Construction project in excess of the Operator's expenditure limit under the Agreement, or for any 
Catastrophe regardless of the amount. If the Agreement to which this Accounting Procedure is 
attached does not contain an expenditure limit. Major Construction Overhead shall be assessed for 
any single Major Construction project costing in excess ofS 100,000 gross.

Major Construction shall mean the construction and installation of fixed assets, the expansion of 
fixed assets, and any other project clearly discernible as a fixed asset required for the development 
and operation of the Joint Property, or in the dismantlement, abandonment, removal, and 
restoration of platforms, production equipment, and other operating facilities.

Catastrophe is defined as a sudden calamitous event bringing damage, loss, or destruction to 
property or the environment, such as an oil spill, blowout, explosion, lire, storm, hurricane, or 
other disaster. The overhead rate shall be applied to those costs necessary to restore the Joint 
Property to the equivalent condition that existed prior to the event.

A If the Operator absorbs the engineering, design and drafting costs related to the project.

(|) 6_% of total costs if such costs arc less than $100,000; plus

(2) 4 % of total costs in excess of $100,000 but less than $1,000,000; plus

(3) _2_% oftotal costs in excess of SI,000,000.

B. If the Operator charges engineering, design and drafting costs related to the piojcct diicctly 

to the Joint Account:

(1) _2_% oftotal costs if such costs arc less than $100,000; plus

(2) _2_% of total costs in excess of$ 100,000 but less than $1,000,000; plus

(3) _2_% oftotal costs in excess of$ 1,000,000.

Total cost shall mean the gross cost of any one project. For the purpose ol this paragraph, the 
component parts of a single Major Construction project shall not be treated separately, and the cost 
of drilling and workover wells and purchasing and installing pumping units and downhole artificial 
lift equipment shall be excluded. For Catastrophes, the rates shall be applied to all costs associated 

with each single occurrence or event.

On each project, the Operator shall advise the Non-Opcrator(s) in advance which of the above 

options shall apply.

For the purposes of calculating Catastrophe Overhead, the cost of drilling relief wells, substitute 
wells, or conducting other well operations directly resulting from the catastrophic event shall be 

included.
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Expenditures to which these rates apply shall not be reduced by salvage or insurance recoveries. 
Expenditures that qualify for Major Construction or Catastrophe Overhead shall not qualify for 

overhead under any other overhead provisions.

In the event of any conflict between the provisions of this Section III.2 and the provisions ol Sections 
11.2 (Labor), II.5 (Services), or 11.7 (Affiliates), the provisions of this Section 111.2 shall govern.

3. AMENDMENT OF OVERHEAD RATES

The overhead rates provided for in//i/.v Section III may be amended from time to time if, in practice, 
the rates are found to be insufficient or excessive, in accordance with the provisions of Section 

1.6,13 (Amendments).

IV. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS

The Operator is responsible for Joint Account Material and shall make proper and timely charges and 
credits for direct purchases, transfers, and dispositions. The Operator shall provide all Material for use 
in the conduct of Joint Operations; however, Material may be supplied by the Non-Operators, at the 
Operator's option, Material furnished by any Party shall be furnished without any express or implied 

warranties as to quality, fitness for use, or any other matter.

L DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after 

deduction of all discounts received, The Operator shall make good faith efforts to take discounts 
offered by suppliers, but shall not be liable for failure to take discounts except to the extent such 
failure was the result of the Operator's gross negligence or willful misconduct. A direct purchase 
shall be deemed to occur when an agreement is made between an Operator and a third party for 

the acquisition of Material for a specific well site or location. Material provided by the Operator 
under "vendor stocking programs," where the initial use is for a Joint Property and title ol the 
Material docs not pass from the manufacturer, distributor, or agent until usage, is considered a 
direct purchase. If Material is found to be defective oris returned to the manufacturer, distributor, 
or agent for any other reason, credit shall be passed to the Joint Account within sixty (60) days after 

the Operator has received adjustment from the manufacturer, distributor, or agent

2. TRANSFERS

A transfer is determined to occur when the Operator (i) furnishes Material from a storage facility 
or from another operated property, (ii) has assumed liability for the storage costs and changes in 
value, and (iii) has previously secured and held title to the transferred Material. Similarly, the 
removal of Material from the Joint Property to a storage facility or to another operated property is 
also considered a transfer; provided, however, Material that is moved from the Joint Propeity to a 
storage location for safe-keeping pending disposition may remain charged to the Joint Account 
and is not considered a transfer. Material shall be disposed of in accordance with Section IV..3 
(Disposition of Surplus) and the Agreement to which this Accounting Procedure is attached,

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the 
market value on the date of physical transfer. Regardless of the pricing method used, the 
Operator shall make available to the Non-Operators sufficient documentation to verify the 
Material valuation. When higher than specification grade or size tubulars are used in the 
conduct of Joint Operations, the Operator shall charge the Joint Account at the equivalent price 
for well design specification tubulars, unless such higher specification grade or sized tubulars 
are approved by the Parties pursuant to Section 1.6,A (General Matters), Transfers of new 
Material will be priced using one of the following pricing methods; provided, however, the 
Operator shall use consistent pricing methods, and not alternate between methods for the 
purpose of choosing the method most favorable to the Operator for a specific transfer:
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(1) Using published prices in effect on date of movement as adjusted by the appropriate 

COPAS Historical Price Multiplier (HPM) or prices provided by the COPAS 

Computerized Equipment Pricing System (CEPS).

(a) For oil country tubulars and line pipe, the published price shall be based upon eastern 
mill carload base prices (Houston, Texas, for special end:) adjusted as of dale of 

movement, pi us transportation costas defined in Section IV.2.B (Freight).

(b) For other Material, the published price shall be the published list price in effect at date 
of movement, as listed by a Supply Store nearest the Joint Property where like 

Material is normally available, or point of manufacture plus transportation costs as 

defined in Section

IV.2.B (Freight).

(2) Based on a price quotation from a vendor that reflects a current realistic acquisition cost.

(3) Based on the amount paid by the Operator for like Material in the vicinity of the Joint 
Property within the previous twelve (12) months from the date of physical transfer.

(4) As agreed to by the Participating Parties for Material being transferred to the Joint 
Property, and by the Parties owning the Material for Material being transferred from the 

Joint Property.

Ii. FREIGHT

Transportation costs shall be added to the Material transfer price using the method prescribed 
by the COPAS Computerized Equipment Pricing System (CEPS). If not using CEPS, 

transportation costs shall be calculated as follows:

(I) Transportation costs for oil country tubulars and line pipe shall be calculated using the 
distance from eastern mill to the Railway Receiving Point based on the carload weight 
basis as recommended by the COPAS MFI-38 ("Material Pricing Manual ) and othei 

COPAS MFIs in effect at the time of the transfer.

{2) Transportation costs for special mill items shall be calculated from that mill's shipping 

pointto the Railway Receiving Point. For transportation costs from other than eastern 
mills, the 30,000-pound interstate truck rate shall be used. Transportation costs for 
macaroni tubingshall be calculated based onthc interstate truck rate per weight oftubing 

transferred to the Railway Receiving Point.

(3) Transportation costs, for special end tubular goods sha.ll be calculated using the intei state 
truck rate from Houston, Texas, to the Railway Receiving Point.

(4) Transportation costs for Material otherthan that described in Sections IV.2.B.(l)lhrough
(3), shall be calculated from the Supply Store or point of manufacture, whichever is 

appropriate, to the Railway Receiving Point.

Regardless of whether using CEPS or manually calculating transportation costs, transportation 
costs from the Railway Receiving Point to the Joint Property are in addition to the foregoing, 

and may be charged to the Joint Account based on actual costs incurred. All transportation 
costs are subject to Equalized Freight as provided in Section 11.4 (Transportation) of this 

Accounting Procedure.

C. TAXES

Sales and use taxes shall be added to the Material transfer price using either the method contained
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in the COPAS Computerized Equipment Pricing System (CEPS) or the applicable tax rate in 
effect for the Joint Property at the time and place of transfer. In either case, the Joint Account 
shall be charged or credited at the rate that would have governed had the Material been a direct 

purchase.

D. CONDITION

(!) Condition "A" -New and unused Material in sound and serviceable condition shall be 
charged at one hundred percent (100%) of the price as determined in Sections N.2A 
(Pricing). N.2.B (Freight), and N.2.C (Taxes). Material transferred from the Joint 
Property that was not placed in service shall be credited as charged without gain 01 loss, 
provided, however, any unused Material that was charged to, the Joint Accountthrough 

a direct purchase will be credited to the Joint Account at the original cost paid less 

restocking fees charged by the vendor. New and unused Material transferred from the 
Joint Property may be credited at a price other than the price originally charged to the 

Joint Account provided such price is approved by the Parties owning such Material, 
pursuant to Section I.6A (General Matters). All refurbishing costs required or 
necessary to return the Material to original condition or to correct handling, 
transportation, or other damages will be borne by the divesting property. I he Joint 
Account is responsible for Material preparation, handling, and transportation costs for 
new and unused Material charged to the Joint Property cither through a direct purchase 
or transfer. Any preparation costs incurred, including any internal or external coating 
and wrapping, will be credited on new Material provided these seiviccs wcic not 

repeated for such Material for the receiving property.

(2) Condition "B" - Used Material in sound and serviceable condition and suitable lor 
reuse without reconditioning shall be priced by multiplying the price determined: in 

SectionsN.2.A (Pricing). N.2.B (Freight), and N.2.C (Taxes) by seventy-live percent 

(75%).

Except as provided in Section N .2.D(3), all reconditioning costs required to return the 

Material to Condition "B" or to correct handling, transportation or other damages will be 

borne by the divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in 
service for the Joint Property, the Material will be credited at the price determined in 
Sections N .2A (Pricing). IV ,2.B (Freight), and IV ,2.C (Taxes) multiplied by sixty-five 

percent (65%).

Unless otherwise agreed to by the Parties that paid lor such Matciial, used Matciial 
transferred from the Joint Property that was not placed in service on the piopcity shall be 

credited as charged without gain or loss.

(3) Condition "C" - Material that is not in sound and serviceable condition and not suitable 
for its original function until after reconditioning shall be priced by multiplying the price 
determined in Sections N.2.A (Pricing). N.2.B (Freight), and IV.2.C (Taxes) by lllty 

percent (50%).

'fhe cost of reconditioning may be charged to the receiving property to the extent 
Condition "C" value, plus cost of reconditioning, does not exceed Condition "B value.

(4) Condition "D" - Material that (i) is no longer suitable for its original purpose but useable 
for some other purpose, (ii) is obsolete., or (iii) does not meet original specifications but 

still has
■ value and can be used in other applications as a substitute for items with diffeicnt 

specifications, is considered Condition "D" Material. Casing, tubing, or drill pipe used 

as line pipe shall be priced as Grade A and B seamless line pipe of comparable size and 
weight. Used casing, tubing, or drill pipe utilized as line pipe shall be priced at used liimd 
pipe prices. Casing, tubing, or drill pipe used as higher pressure service lines than 
standard line pipe, e.g„ power oil lines, shall be priced under normal pricing procedures 
for casing, tubing, or drill pipe. Upset tubular goods shall be priced on a non-upset basis. 
For other items, the price used should result in the Joint Account being charged or 

credited with the value of the service rendered or use of the Material, or as agreed to by 

the Parties pursuant to Scctic^f 6^ ^



(General Mullers).
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(5) Condition "E" -Junk shall be priced at prevailing scrap value prices.

E. OTHER PRICING PROVISIONS

(I) Preparation Costs

Subject to Section Tl (Direct Charges) and Section ID (Overhead) of'this Accounting 
Procedure, costs incurred by the Operator in making Material serviceable including 
inspection, third party surveillance services, and other similar services will be charged to 
the Joint Account at prices which re Heel the Operator’s actual costs ol the services. 
Documentation must be provided to the Non-Operators upon request to support the cost 

of service. New coating and/or wrapping shall be considered a component of the Materials 

and priced in accordance with Sections IV.I (Direct Purchases) or IV.2.A (Pricing), as 
applicable. No charges or credits shall be made for used coating or wrapping. Charges and 
credits for inspections shall be made in accordance with COPAS MFI-38 ("Material 

Pricing Manual").

(2) Loading and Unloading Costs

Loading and unloading costs related to the movement of the Material to the Joint Property 
shall be charged in accordance with the methods specified in COPAS MFI-38 ("Material 

Pricing Manual").

3. DISPOSITION OF SURPLUS

Surplus Material is that Material, whether new or used, that is no longer required for Joint 
Operations. The Operator may purchase, but shall be under no obligation to purchase, the interest 

of the Non- Operators in surplus Material.

Dispositions for the purpose of this procedure are considered to be the relinquishment of title ol 
the Material from the Joint Property to either a third party, a Non-Operator, or to the Operator. To 
avoid the accumulation of surplus Material, the Operator should make good faith efforts to dispose 
of surplus within twelve (!2) months through buy/sale agreements, trade, sale to a third party, 

division in kind, or other dispositions as agreed to by the Parties.

Disposal of surplus Materials shall be made in accordance with the terms ol the Agreement to 
which this Accounting Procedure is attached. If the Agreement contains no provisions governing 

disposal of surplus Material, the following terms shall apply:

• The Operator may, through a sale to an unrelated third party or entity, dispose of surplus 
Material having a gross sale value that is less than or equal to the Opcraloi s expenditure 
limit as set forth in the Agreement to which this Accounting Procedure is attached without 

the prior approval of the Parties owning such Material.

• If the gross sale value exceeds the Agreement expenditure limit, the disposal must be 

agreed to by the Parties owning such Material.

• Operator may purchase surplus Condition "A" or "B" Material without approval of the 
Parties owning such Material, based on the pricing methods set loith in Section IIV.2 

(Transfers).

• Operator may purchase Condition "C" Material without prior approval of the Parties 
owning such Material if the value of the Materials, based on the pricing methods set 

forth in Section
N.2 (Transfers), is less than or equal to the Operator's expenditure limitation set forth in 
the Agreement. The Operator shall provide documentation supporting the classification of 

the Material as Condition C.
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a Operator may dispose of Condition "D" or "E" Material under procedures normally 

utilized by Operator without prior approval of the Parties owning such Material.

4. SPECIAL PRICING PROVISIONS

A. PREMIUM PRICING

Whenever Material is available only at inflated prices due to national emergencies, strikes, 
government imposed foreign trade restrictions, or other unusual causes ovci which the 
Operator has no control, for direct purchase the Operator may charge the Joint Account for the 
required Material at the Operator's actual cost incurred in providing such Material, making it 

suitable for use, and moving it to the Joint Property. Material transferred or disposed ol during 
premium pricing situations shall be valued in accordance with Section JV.2 (Transfers) or 

Section IV.3 (Disposition of Surplus), asapplicable.

B. SHOP-MADE ITEMS

Items fabricated by the Operator's employees, or by contract laborers under the direction ol 
the Operator, shall be priced using the value of the Material used to construct the item plus the 
cost of laborto fabricate the item. If the Material is from the Operator’s scrap orjunk account, 
the Material shall be priced at either twenty-live percent (25%) of the current price as 

determined in Section
IV.2.A (Pricing) or scrap value, whichever is higher. In no event shall the amount charged 

exceed the value ofthe item commensurate with its use.

C. MILL REJECTS

Mill rejects purchased as "limited service" casing or tubing shall be priced at eighty percent 

(80%) o(K-55/J-55 price as determined in Section IV.2 (Transfers). Line pipe converted to 
casing or tubing with casing or tubing couplings attached shall be priced as K-55/J-55 casing 

or tubing at the nearest size and weight.

V. INVENTORIES OE CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, with 

sufficient detail to perform physical inventories.

Adjustments to the Joint Account by the Operator resulting from a physical inventory ol Controllable 

Material shall be made within twelve (12) months following the taking ofthe inventory or receipt ol 
Non- Operator inventory report. Charges and credits for overages or shortages will be valued lor the 

Joint Account in accordance with Section IV.2 (Transfers) and shall be based on the Condition B 
prices in effect on the date of physical inventory 'unless the inventorying Parties can provide sufficient 

evidence another Material condition applies.

1. DIRECTED INVENTORIES

Physical inventories shall be performed by the Operator upon written request of a majority in 
working interests ofthe Non-Operators (hereinafter, "directed inventory"); provided, however, the 
Operator shall not be required to perform directed inventories more frequently than once every 
five (5) years. Directed inventories shall be commenced within one hundred eighty (180) days 
after the Operator receives written notice that a majority in interest of the Non-Operators has 

requested the inventory. All Parties shall be governed by the results of any directed inventory.

Expenses of directed inventories will be borne by the Joint Account: provided, however, costs 
associated with any post-report follow-up work in settling the inventory will be absorbed by the 
Party incurring such costs. The Operator is expected to exercise judgment in keeping expenses 
within reasonable limits. Any anticipated disproportionate or extraordinary costs should be 

discussed and
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agreed upon prior to commencement of the inventory. Expenses oi directed inventories may 

include the following:

A. A per diem rate for each inventory person, representative of actual salaries, wages, and payroll 
burdens and benefits of the personnel performing the inventory or a rate agreed to by the 
Parties pursuant to Section 1.6.A {GeneralMailers). The per diem rate shall also be applied to 

a reasonable number of days for pre-inventory work and reportpreparation.

B. Actual transportation costs and Personal Expenses for the inventory team.

C. Reasonable charges for report preparation and distribution to the Non-Operators.

2. NON-DIRECTED INVENTORIES

A. OPERATOR INVENTORIES

Physical inventories that are not requested by the Non-Operators may be performed by the 
Operator, at the Operator’s discretion. The expenses of conducting such Operator-initiated 

inventories shall not be charged to the Joint Account.

B. NON-OPERATOR INVENTORIES

Subject to the terms of the Agreement to which this Accounting Procedure is attached, the 
Non- Operators may conduct a physical inventory at reasonable times at their sole cost and 

risk after giving the Operator at least ninety (90) days prior written notice. The Non-Operator 
inventory report shall be furnished to the Operator in writing within ninety (90) days of 

completing the inventory lieldwork.

C. SPECIAL INVENTORIES

Thc expense of conducting inventories other than those described in Sections VJ (Directed 
Inventories), V.2.A (Operator Inventories), or V.2.B (Non-Operator Inventories), shall be 
charged to the Party requesting such inventory; provided, however, inventories required due 
to a change of Operator shall be charged to the Joint Account in the same manner as described 

in Section V. 1 (DirectedInventories).
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EXHIBIT "D"

Non- Operators.

Attached toand made partofthatcertain Operating Agreement dated the_day of___________
_________ by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto.

INSURANCE REQUIREMENTS

At all times while operations are conducted under this agreement. Operator shall maintain the 
following insurance listed in SCHEDULE A below. Premiums lor such insurance shall be charged to 
the Joint Account. Operator may elect to self-insure any of the insurance required in SCHEDULE A 
except in respect to Workers' Compensation. As to Workers' Compensation, Operator may elect to self- 
insure the exposure so long as Operator is approved as a qualified self-insurer under applicable state 
law(s). In the event Operator elects to self-insure any or all of the insurance required in SCHEDULE 
A, Operator shall charge lo the Joint Account a premium amount determined by applying the current 
manual insurance rates to the applicable rating base. Upon Non-Operators written request. Operator 
shall furnish Non-Operators with evidence of Operator's compliance with the SCHEDULE A 
requirements. Further, Operator shall require all third party contractors performing work in or on the 
premises included in the Contract Area to carry insurance in such form and in such amount as Operator 
deems applicable.

SCHEDULE A

(a) Workers' Compensation at statutory limits in compliance with applicable state and federal law.
(b) Employer's Liability with limits of $1,000,000 bodily injury each accident, $1,000,000 

disease each employee and $1,000,000 disease policy limit.
(c) Operator's Extra Expense covering drilling. Rework or Recompletion operations scaled to interest 

and insuring the costs of controlling a blowout, the expenses involved in redrilling a well 
following a blowout, and certain other related costs including seepage and pollution cleanup 

with a limit of
$10,000,000 any one accident or occurrence. In the event Non-Operators elect to furnish 
Operators Extra Expense insurance on their percentage interest in the wells then each Non- 
Operator must notify Operator in writing of their intent to insure using the attached Insurance 
Election Ballot and provide satisfactory proof of such insurance prior to spud date or the date 
on which drilling operations are commenced. If no election is made prior to spud date or the 
date on which drilling operations are commenced then, Non-Operator will be included under 
Operator's Extra Expense policy and the Joint Account will be billed appropriately.

(d) Automobile Liability with a combined single limit of $1,000,000 each accident. Such 
insurance shall cover liability arising out of any auto (including owned, hired, andnon- 

owned).

Non-operators agree that the limits and coverage carried by Operator are adequate. Such coverages 
and limits may change or be unavailable from time to time, and Operator does not guaiantec thcii 
continuance, but will use its best efforts to provide such coverages and limits at reasonable costs.

In addition, upon execution of this agreement each party shall at all times while this agreement is in 
effect carry, or cause to be carried, the following insurances listed in SCHEDULE B below insuring 
their percentage ol fractional interest in this agreement as described in Exhibit A

SCHEDULER

(a) Commercial General Liability insurance with a combined single limit of $10,000,000 (tor 100% 
interest) each occurrence and in the aggregate, including coverage for premises and 
operations, products liability, completed operations, and contractual liability. Umbrella or 
excess liability may be used to meet the required limit.

Each party hereby waives any right ol subrogation against the other (including thcii olhceis, diiectois. 
agents, representatives, employees, or consultants) and will cause its insurers to do the same.

Non-renewal or cancellation of any insurance required under SCHEDULE B above will be effective 
only after written notice is sent thirty (30) days in advance of cancellation to the other pai lies to this 
Agreement. Upon written request each party shall furnish the other party a certificate of insurance 
evidencing the insurance required under SCHEDULE B above.
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INSURANCE ELECTION BALLOT

Pursuant to Operating Agreement dated ___________________ by and between Enduring
Resources, LLC as Operator and the Signatory Parties thereto, Non-Operators. fc>



In the event____________ has elected to participate as a Non-Operator per the
- AAPL JointOperating Agreement, please beadvised thatGeneral 
Liability and Control of Well/Operator's Extra Expense Insurance covering 
your interest is required as follows:

Commercial General Liability:
USD 10,000,000 per occurrence limit (for 100% interest) scaled to the 
respective interest for each party, subject to minimum limits of USD 
1,000,000 per occurrence each party

Control of Well/Operator Extra Expense:

USD 10,000,000 limit (for 100 % interest) scaled to the respective interest for 
each party, subject to minimum limits of USD 1,000,000 per occurrence each 

party

Please indicate your Commercial General Liability & Control of 
Well/Operator's Extra Expense insurance election below:

________ Elect to be covered under the JOA with the Operator.
Coverage is extended to the above named non-operator only 
in respect of operations under the agreement referenced 

above.

________ Elect to carry own insurance/or self insure - YOUR
INSURANCE CERTIFICATE (listing as certificate holder)
OR Al FTTER OF SELF INSURANCE MUST BE SUBMITTED
TO FNDURING RFFORF THE START OF OPERATIONS.

**NOTICE** IF NO ELECTION IS MADE PRIOR TO SPUD DATE, NON­
OPERATOR WILL BE COVERED UNDER OPERATOR'S COMMERCIAL 
GENERAL LIABILITY & CONTROL OF WELL/OPERATOR'S EXTRA EXPENSE 
POLICIES AND NON-OPERATOR MAY BE BILLED THEIR PROPORTIONATE 

SHARE OF THE PREMIUM.

Non-Operator

Print Name:

Title:____________

DateSigned:_



EXHIBIT "E

Attached to and made part of that certain Operating Agreement dated the. day of-----
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

GAS BALANCING AGREEMENT

The Parties to the Operating Agreement to which this Agreement is attached own the 
working interest in the gas rights underlying the Contract Area covered by such Agreement 
in accordance with the percentages of participation as set forth in Exhibit "A" to the Operating 
Agreement. Under the terms of the Operating Agreement, each Party thereto has the right, 
subject to existing contracts, to take its share of gas produced from the Contract Area and 
market same. However, recognizing that one or more of the Parties may be unable to take its 
share of the gas from time to time, and to permit each Party to take and dispose of its share of 
gas production from the Contract Area with as much flexibility as possible, the Parties agree 
to the balancing arrangement herein set forth. In the event there is more than one well on the 
Contract Area, then the terms hereof shall apply individually to each such well in the Contract 
Area; i.c„ on a well-by- well basis. In the event any well subject herein is completed in 
multiple zones, then each zone shall be treated as a separate well. All balancing hereunder 
shall be on the basis ol'Gas taken from the Contract Area measured in MMBtus.

1. Effective Date and Term

In the event any Party hereto is not at any time taking or marketing its full share ol 
gas or has contracted to sell its share of gas produced from the Contract Area to a purchaser, 
which does not, at any time while this Agreement is in effect, take the lull share ol gas 
attributable to the interest of such Party, the terms of this Agreement shall automatically 
become effective on the date of initial deliveries of gas from the Contract Area and shall 
continue in full force and effect as long as the Operating Agreement to which it is attached 

remains in effect.

2. Riuhls of the Parties

The Parties actually taking or marketing gas produced from the Contract Area shall 
always have the option to produce, take and deliver each month all gas which may be legally 
and efficiently produced by the wells in the Contract Area All Parties hereto shall, however, 
share in and own the liquid hydrocarbons recovered from such gas by lease equipment in 
accordance with their respective interests under and subject to the Operating Agreement to 
which this Agreement is attached regardless of how gas production is being allocated. All 
Gas taken by a Party in accordance with the provisions of this Agreement, regardless of 
whether such Party is underproduced or overproduced, shall be regarded as Gas taken for its 

own account with title thereto being in such taking Party.

3. Accounting for Gas Sales

On a cumulative basis, (a) each underproduced Party (a Party who has taken or 
delivered a lesser volume of gas than the quantity to which such Party is entitled) shall be 
credited with a volume of gas equal to its full share of the gas produced from the Contract 
Area, less its share of gas used in Un it operations, vented or lost, and less that portion which 
such underproduced Party look or delivered to its purchaser; and (b) each ovcipioduced I aity 
(a Party who has taken or delivered a greater volume of gas than the quantity to which such 
Party is entitled) shall be debited with a volume of gas equal to the excess which it has actually 
taken or marketed over its full share of the gas produced from the Contract Area after 
deduction of its share of gas used in Unit operations, vented or lost. Each Paity taking gas 
shall furnish or cause to be furnished to the Operator of the Contract Area, a monthly 

statement of gas taken.
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4. Operator Statements

The Operator will maintain a current account of the gas balance between the Parties 
hereto and will furnish all Parties monthly statements, mailed quarterly, showing the total 
quantity of gas produced, the total quantity of liquid hydrocarbons, if applicable, and the 
monthly and cumulative over-and-under account of each Party.

5. Current Volumetric Balancing

Upon fifteen (15) days prior written notice to Operator, any Underproduced Party may 
in the month following notice begin taking or delivering to a purchaser its full share of the 
gas produced. To allow for the recovery of quantities of Underproduced gas and to balance 
the gas account of the Parties in accordance with their respective interests and subject to 
Paragraph 6 herein, the Underproduced Parties shall also be entitled to take, in addition to 
their full share of the gas produced, a quantity of gas (the "make-up gas") of up to fifty percent 
(50%) of the Overproduced Parties' full share of gas produced and taken plus any portion of 
all gas produced and saved which is attributable to any Party not taking its full share of 
available production. To the extent practicable, such Gas shall be made available initially to 
each Underproduced Party in the proportion that its percentage interest in the Contract Area 
bears to the total percentage interests of all Underproduced Parties desiring to take such Gas.

6. Winter Make-Lip

It is specifically agreed that no Underproduced Party will be allowed to take make­
up gas during the months of November, December, January, or February (the "Winter 
Period");provided, however, that an Underproduced Party will be allowed to take make­
up gas during the Winter Period if the Underproduced Party has taken at least one hundred 
percent (100%) of the make-up gas to which it was entitled during the four (4) consecutive 

months immediately priorto the Winter Period.

7. Operating Costs

Nothing in this Agreement shall change or affect any Party's obligation to pay its 
proportionate share of all costs and liabilities incurred in operations on or in connection with 
the Contract Area, as its share thereof is set forth in the Operating Agreement, irrespective of 
whether any Party is at any time selling and using Gas or whether such sales or use are in 

proportion to its percentage interest in the Contract Area.

8. Final Cash Balancing

Should production of gas from said zone or well be permanently discontinued before 
the gas accounts arc balanced, the Operator shall make a final determination of the volume 
of the last accrued over- and underproduction, if any, as of the date of such permanent 
discontinuance and the identity of the Party or Parties who are over- or underproduced. A 
cash settlement will then be made between the Underproduced and Overproduced Parties. 
Within sixty (60) days after receipt of the final gas settlement statement, each Overproduced 
Party will send its cash settlement, accompanied by appropriate accounting detail, to the 
Operator. The Operator will distribute the monies so received, along with any settlement owed 
by the Operator as an Overproduced Party, to each Underproduced party to whom settlement 

is due within ninety (90) days after issuance of the final gas settlement statement.

The amount of the cash settlement will be based on the proceeds received, including 
the proceeds for natural gas liquids (NGLs), by the Overproduced Party under an arm's length 
agreement for the volume of Gas that constituted Overproduction by the Overproduced Party 
from the Contract Area. For the purpose of implementing the cash settlement provision of 
this section, an Overproduced party will not be considered to have produced any ol an 

Underproduced party's
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share of Gas until the Overproduced Party has produced cumulatively all of it's percentage 

interest share of the Gas ultimately produced from the Contract Area.

The values used for calculating the cash settlement under this provision will include 
all proceeds received from the sale of the Gas and MGLs by the Overproduced Party calculated 
at the Contract Area, after deducting any production or severance taxes paid and any royalty 
actually paid by the Overproduced Party's to an Underproduced Party's royalty owner(s), to 
the extent said payments amounted to a discharge of said Underproduced Party's royalty 
obligation, as well as any reasonable marketing, compression, treating, gathering or 
transportation costs incurred directly in connection with the sale of the overproduction.

9. Transfer of interests

Any Overproduced Party selling, assigning, exchanging or otherwise transferring any 
of its interest in a proration unit covered by this Agreement shall: (a) immediately notify the 
Operator and all working interest owners of such transfer, and (b) cash balance within ninety 
(90) days with each Underproduced Party (unless the applicable Underproduced Party notifies 
the overproduced Party during such ninety (90) day period that it elects not to cash balance) 

as if production had permanently discontinued.

10. DeliverabiIitv Tests

Nothing herein shall be construed to deny any Party the right, from time to time, to 
produce and take or deliver to its purchaser an entire well stream, if necessary, for a 
deliverability test not to exceed seventy-two (72) hours duration required under such Party's 

gas sales contract.

Nominations

Each Party shall, on a monthly basis, give Operator sufficient time and data either to 
nominate such Party's respective share of gas to the transporting pipeline(s) or, if Operator is 
not nominating such Party's gas, to inform Operator of the manner in which to dispatch such 
Party's gas. Operator will use its best efforts to cause said deliveries to be made to the 
designated gas purchasers. It is expressly agreed that Operator shall not be responsible for 
any fees and/or penalties associated with imbalances charged by any pipeline to any Non- 
Operator(s), unless the Operator is proven in the dispatching of such Party's gas to be grossly 

negligent orto have engaged in willful misconduct.

12. Payment of Royalties: Indemnity for Royalty Settlements

Unless otherwise provided in the Operating Agreement (or otherwise required in lease 
agreements), each Party shall pay or cause to be paid all royalty due with respect to royalty 
owners to whom it is accountable as if such Party were taking its full share of current 
production, and only its lull share of current production. Each Party agrees to indemnify and 
hold each and every other Party harmless from any and all claims for royalty payments 
asserted by royalty owners to whom each indemnifying Party is accountable. The term 
"royalty owner" shall include owners of standard royalties, excess royalties, production 

payments and similar interests.

13. Taxes

Each Party producing and taking or delivering gas to its purchaser shall pay, oi cause 
to be paid, all production and/or excise taxes due onsuch gas.

14. Assiunmcnl and Riuhts Upon Assignment

Notwithstanding anything in this Agreement or in the Operating Agreement to the 
contrary, if any Party assigns (including any sale, exchange or other transfer) any ol its 
working interest in the Contract Area when such Party is an Undeipioduced oi Oveipioduc,ed 
Party, the assignment or other act of transfer shall, insofar as the Parties he i cto ai e concei ned, 
include all interest of the assigning or transferring Party in the gas, all rights to receive or 

obligations to provide or take
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makeup Gas and all rights to receive or obligations to make any monetary payment which 
may ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto 
shall thereafter treat the assignment accordingly, and the assigning or transferring Party shall 
look solely to its assignee or other transferee for any interest in the Gas or monetary payment 
that such Party may have or to which it may be entitled, and shall cause its assignee or other 

transferee to .assume its obligations hereunder.

This Agreement shall bind the Parties in accordance with the provisions hereof, and 
nothing herein shall be construed or interpreted as creating any rights in any person or entity 
not a signatory hereto, or as being a stipulation in favor of any such person or entity.
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EXHIBIT "F"

Attached to and made part ol'that certain Operating Agreement datedthc_ day of____  by
and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto, Non-Operators.

Non-Discrimination and Equal Employment Opportunity Clauses

In performance of this Agreement, Operator shall not engage in any conduct or practice which 
violates any applicable law, order or regulation prohibiting discrimination against any person 
by reason of race, religion, color, sex, national origin or age. Operator, unless exempt 
therefrom, further agrees to comply fully with the non-discrimination provisions of Section 
202 and Executive Order No. 11246, Obligations of Contractors and Subcontractors, 41
C.F.R. §60-1 (1995), which are hereby included in this Agreement as fully as if copied herein, 

pursuant to 41 C.F.R. §60-1.5 (c)( d).

Further, Operator agrees to comply fully with the non-discrimination provisions of 
Affirmative Action Obligations of Contractors and Subcontractors for Disabled Veterans and 
Veterans of the Vietnam Era, 41 C.F.R. §60-250 (1995), which are hereby included in this 
Agreement as fully as if copied herein, pursuant to 41 C.F.R. §60-250.20,.22.

Further, Operator agrees to comply fully with the non-discrimination provisions of 
Affirmative Action Obligations of Contractors and Subcontractors for Handicapped 
Workers, 41 C.F.R. 741 (1995) which are hereby included in this Agreement as fully as if 

copied herein, pursuant to 41 C.F.R. §60-741.20, .22.

1.1 v.xm :mvkav.:
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EXHIBIT "H"

Non- Operators.

Attached to and made part of that certain Operating Agreement dated the. day of______
by and between Enduring Resources, LLC, Operator, and the Signatory Parties thereto,

MODEL FORM RECORDING SUPPLEMENT TO 
OPERATING AGREEMENT AND FINANCING STATEMENT

THIS AGREEMENT, entered inlobyandbclwcen Enduring Resources. l.hC.licrciiialici referred tons "Operator.'" anti thesignalory parly 
or parlies other than Operator, hereinafter referred to individually as Non-Operator." and collectively as "Non Operators.'"

WHEREAS, the parlies to this agreement tire owners of Oil and Gas Leases and/or 011 and Gas Interests in the land identified in Exhibit 
'W (said land, leases and interests being hereinafter called the "Contract Area"), and in any instance in which the Leases or Interests of a 
party tire not of record, the record owner and the party hereto that owns the interest or rights therein are reflected on Exhibit "A";

'WHEREAS, the parlies hereto have cxecti led anOpcralingAgrcemenldated_______________ (herein the "Operating Agreement"),
covering the Contract Area lor.the purpose of exploring and developing such lands. Leases and Interests for Oil and Gastand

WI IF.RF.AS. the parties hereto have executed this agreement for the purpose of imparlir I gnolieelo all persons oflhcrights and 
obligations ol'ltic parties under the Operating Agreement and for the further purpose of perfecting those rights capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parlies hereto, it is agreed as follows:

I. This agreement supplcmen tsthe Operating Agreement, w’hicli Agreement in ilscnlirety is incorporated herein by reference, and all

terms used here in shall have the meaning ascribed to them in the Operating Agreement

2. The parties do hereby agreethal:

A. TheOil andGas Leases and/orOilandGas Interests oflhc parties comprising thcC'ontniel. Area shall lie-subject loand burdened 
with die terms and provision of this agreement and the Operating Agreement, and the parties doliereby commit such Leases and 

interests to the performance thereof.

B. The exploration and development oflhc Contract .Area for Oil and Gas shall be governed by the terms and provisions oflhc 

Operating Agreement., as supplemented by litis Agreement.

C. All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne and paid, 
and all cquipmenlandmalcrials acquired 111 operations on IhcConlraclareashallbeowned.bythc parties hereto, as provided in 

the Operating Agreement

13. Regardless of the record title ownership to the Oil and Gas Leases and/or Oil 2andGas Interests identified on Exhibit "A" all 
production olOilandGas IVomtheConlractAreashallbeownedbylhepailiesasprovidcd inthcOperatingAgreement;provided 
nolhingconlained in this atireemcnl shall be deemed tin assignment orcross-assignmcntot interests coveied hereby.

E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share ol the production Irom the Contract 

Arenas provided in the Operating Agreement.

f . An overriding royalty, production payment, net prolils interest or other burden payable out ol production hcrealler created
assignments ofproduetion given security for the payment of money and those overriding royalties, production payments and 
other burdens payable out ofproduetion heretofore created and defined as Subsequently Created Interests in the Operating 
Agrecmentshall(i)bornesolelyby the party whose interest is burdened therewith, (ii)subjecttosuspcnsionil a parly is required 
to assign or relinquish to another parly an interest which issubjccl tosuch burden, and (iii)subjecttothe lien and security interest 
hereinafter provided i f the party subject tosuch burden fails to pay its share of expenses chargeable hereunder and under the 
Operating Agreement, all upon the terms and provisions and in the limes and manner provided by the Operating Agreement.

G. flic Oil and Gas Leases and/or Oil and Gas Interests which are subjectherclo may not be assigned or transferred except in accordance 
with those terms, provisions and restriction in the Operating Agreement regulating such transfers.

'his agreement and the Operating Agreement shall be binding upon and shall inure to the benclit ol the parties hereto, and 
heir respective heirs, devisees, legal representatives, and assigns, and the terms hercol shall be deemed to run with the leasesI

their respective 
or interests included within the lease Contract Area.

11 flic parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases proposed to be 
surrendered, wells proposed to be abandoned, and interests to be relinquished as a result ofnon-participalion in subsequent 
operations, all in accordance with the terms and provisions oflhc Operating Agreement

The .Hits and obligations ol'the parties and the adjustment ofintcresls among them in theevent ol a ailure or loss ol title, each 
party's0 right to propose operations, obligations with respect to participation in operations on the Contract.Area and the 
consequences of a failure to participate i."l operations, the rights and obligations ol the parties rcgaidmg the marketing 
production, and the rights and remedies olThc parties for failure to comply with Imaneial obligations shall be as provided in 

the Operating Agreement.

Each party’s L"ltcresl under this agreement and under the Operating Agreement shall be subject to relinquishment lor its 
failure to participate in subsequent operations and each party's share ofproduetion and costs shall be reallocated on the 
basis of such relinquishment, all upon the terms and provisions provided in the Operating Agreement

All other matters with respect to exploration and development ol'the Contract Area and the ownership and iransier oflhc Oil 
and Gas Leases and/orOil and Gas Interest therein shall be governed by the terms and provisions ol the Operating Agiccmuii.

't he parlies hereby grant reciprocal liens and security interest as Inflows:

A Each party grants to the other parties hereto alien upon any interest it now owns or hereafter acquires in Oil and Gas I -cases and 
Oil and Gas Interests in the Contract Area, and a security interest and/or purchase money security interest in any mteiest it 
now owns or hereafter acquires in the personal property and fixtures on or used or obtained lor use in connection therewith, o 
secure performance of till of its obligations under this agreement and the Operating Agreement including but not limited to 
payment of expense, interest and lees, the proper disbursement ol all monies paid under this agreement and the Operating 
Agreement, the assignment or relinquishment of interest in Oil and Gas Leases as required under this agreement and tic 
Operatin'’ A-rcemenl and the proper performance of operations undcrtliis agreement and l .I .cOpei aling Agreement. Such 
liem and securily^interest granted by each party hereto shall include such parly's leasehold interest, working interest, operating

rights aiidroyaltyandoveiridingroyallyinlercstsinllicConlracl.Areanow ............
owned or hereafter acquired and in lands pooled and unitized therewith or otherwise becoming subject this agreement and the
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Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or used or obtained lor use in 
connection therewith (including, without limitation, all wells, tools, and tubular goods), and accounts (including without 
limitation, accounts arising from the sale ol'produclion at the wellhead), contract rights, inventory and general intangibles 
relalinglhcretoorarising therefrom, and all proceeds and production ol the foregoing.

I'ach party represents and warrants to the other parties hereto that the lien and security interest granted by such party to the other 
parties shall be a first and prior lien, and each party hereby agrees to maintain the priority ol'said lien and security interest 
against all persons acquiring an interest in Oil and Gas Leases and Interests covered by this agreement and the Operating 
Amecmenl by, through or under such party. All parties acquired an interest in Oil and Gas Leases and Oil and Gas Interests 
covered by this agreement and the Operating Agreement, whether by assignment, merger, mortgage, operation ol law or 
otherwise, shall be deemed to have taken subject to the lien and security interest granted by the Operating Agreement and this 
instrument as to all obligations attributable to such interest under this agreement and the Operating Agreement whether or not 

such obligations arise before or alter such interest is acquired.

To the extent that the parties have a security interest under the uniform Commercial Code of the stale in which the Contract 
Area is situated, they shall be entitled to exercise the rights and remedies of a secured party under the Code. The bringing ol 
a suit and the obtaining of judgment by a parly for the secured indebtedness shall not be deemed an election ol remedies 01 

otherwise affect the lien rights or security interest as security for the payment thereof In addition, upon default by any party 
in the payment of its share of expenses, interest or fees, or upon the improper use of funds by the Operator, the other parties 
shall have the right, without prejudice to the amount owed by such party, plus interest, has been received andshall have the right 
to offset the amount owed against the proceeds from the sale of such defaulting party’s share ol'Oil and Gas. All purchasers ol 
production may rely on a notification ofdelYiull from thenon-delaullingpartyorparliesstatingtheamountduer/.va resultol the 
default, and all parties waive any recourse available against purchasers for releasing production proceeds as provided in this 

paragraph.

If any party fails to pay its share of expenses within one hundred twenty (120) days alter rendition ol a statement thcrelor by 
Operator the non-defaulting parties, including Operator, shall upon request by Operator, pay the unpaid amount in the 
proportion that the interest of each such party bc3l"S to the interest olall such parties. The amount paid by each party so paying 
its share ofllic unpaid amount shall be secured by the liensand security rights described in this paragraph 3 and in the Operating 
Agreement, and each paying party may independently pursue and remedy available under the Operating Agreement or 

otherwise.

L.
If any parly does not perform all of its obligations under this agreement or the Operating Agreement, and the lailurc topcrloi m 
subjects such party to foreclosure or execution proceedings pursuant to the provisions ol this agreement or the Operating 
Agreement, to the extent allowed bygoverninglaw.thedefaultingparly waives anyavailablcrighlol redemption liomandallet

Hhe manner provided by applicable law or otherwise inti commercially reasonable manner and upon reasonable notice

L. The lien and security interest granted in this paragraph 3 supplements identical rights granted under Ihc Operating Agreement.

G To the extent permitted by applicable law. Non-Operators agree that Operator may invoke or utilize the mechanics' or 
materialmen's lienlawofthestatein which ihcConlraclArcaissiluated mordcrlosecurethcpaymenlloOperaloi olanysunHliic 
underlhisagreement and Operating Agreement for services performed or material supplied by Operator.

H The above described security will be financed at the wellhead and the well or wells located on the Contract Area and this 
Recordin'' Supplement may be filed in the land records in the County, or Parish in which theContraet Area is located, and as a 
financin"'slatement in nil recording offices required under the Uniform Commercial Code or other applicable slate statutes to 
perfect the above-described security interest, and any parly hereto may file a continuation statement as necessary under the 

Uniform Commercial Code, or other stale laws.

4 This agreement shall be effective as ofllic date olllie Operating Agreement as above recited. Upon termination ol lilts agreement 
and the Operating Agreement and the satisfaction of all obligations thereunder. Operator is authorized to tile ol record in a 
necessary recording offices a notice of termination, and each party hereto agrees to execute such a notice ol termination as 
Operator's interest, upon the request olOperator, if Operator has complied with all of its financial obligations.

5 This amecment and the Operating Agreement shall be binding upon and shall inure to the benefit ol the parties hereto and then
" respective heirs devisees, legal representatives, successors and assigns. No sale, encumbrance, transleTorotherdispositionsli.ill be

made by any party of any interest in the Leases and Interests subject hereto except as expressly permitted under the Opcr. tmg 
A«icmcnt and, if permitted, shall be made expressly subject to this agreement and the Operating Agreement and w. houl 
prejudice to the rights of Ihc other parlies. If the transfer is permitted, the assignee ol any ownership “ 'n any Od andGas 
I ease shall be deemed a party to this agreement and the Operating Agreement as to the interest assigned horn the alia the clieel vc 
date of the transfer of ownership; provided, however, that the other parties shall not be required to recognize any such sale,

encumbrance, transfer or olherdisposilion for any purpose hereunder until thirty .
(30) days after they have received a copy of the instrument or transfer or other satisfactory evidence thereol in writing horn the 
transferor or transferee. No assignment or other disposition of interest by a party shall relieve such party ol obligations previous > 
Inclined by such party under tins agreement or.he Operating Agreement with respect to the interns, translermd, mdt^,^ t o ut 
limitation the obination of a party to pay all costs attributable to ail operation conducted under this agi cement and lie Opeial u L, 
A"rccnieiit in which s^ has agreed to participate prior to making such assignment., and the icii and security
by Article VII.B. ol the Operating Agreement and hereby shall continue to burden the interest translcrrcd to secure payment ol a y

such obligation.

6. I n the event ol'a conflict between the terms and provision ollliis agreement and the terms a,id provisions oftheOperating Agreement,
then, as between the parties, the terms and provision ol the Operating Agreement shall contiol.

7 This agreement shall be binding upon each Non-Operator when th is agreement or a counterpart thereof lias been “jJ

' NonOperatorandOperatornotwilhstandingthatthisagreementisnotlhenorthereallerexeeuledbyalo
i *n(l.'ri‘d nr which are listed on Lxhibit "A" as owning an interest in theContraet Area or which own, in I act, an mlei est in IhcGonlra l 
Area In thcelcnl that any provision herein is illegal or unenforceable, the remaining provision shall not be allcclcd. and shall be 

enforced as il'tlic illegal or unenforceable provision did not appear herein.

X. Other provisions. OH ILK PROVISIONS ARL SLT I OR 1 1 1 IN fl IL OPERATING AGREEMENT.

IN WflTIBSS WHLRLOL, this agreement shall bceffectiveasol'lhe_dayol_ ,20.
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ATTEST OK 
WITNESS

4



A lex B. Campbell Type or print name

Title: Viee President 

Date:__________

Address: 1050 17'" Street. Suite 2S0Q. Denver. CO 80205

NON-OPliKATORS

AT'IT.ST OR W1TNP.SS

liy:

Type or print name

Title.:.

Date: 

Address:.

ATTEST OR WITNESS

Ey: —

Title:__

Dale:

Type or Print Name

Address:

ATTESTOR WI TNESS

By:

Type or Print Name

Title:

Address:

Dale:

5



AA.PL-PORM 610RS -1 ‘>89

ACKNOWI I'OGI'.MI'.NTS

NOTH.:
The following forms of acknowledgment arc the short forms approved by the Uniform Law on Notarial Acts. 1 he validity and elfcct ol 

these forms in any state will depend upon the statues of that slate.

Individual Acknowledgment

Stale of___________________ §

§ ss.

County of______________ §

This instrument was acknowledged before me on &

as,. of

e



il'any)
I'illc (and Rank)______

My Commission expires

Acknowledgment in Representative Capacity



Stale of Colorado §

§ SS.

City and Couniy of Denver ,§

This instrument was acknowledged before me on ZSuicflfs .201^ by Alex B. Campbell

as Vice I1 resident of Enduring Resources. LLC.

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION EXPIRES 09/29/2021

My Commission expires,.
°l 2-°t

Stale of___________________ §

§ ss.

County of_________________ §

_ By_

This instrument was acknowledged before me on

as.
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AFFIDAVIT OF PUBLICATION

Ad No. 
0001277470

HOLLAND AND HART 
PO BOX 2208

SANTA FE NM 87504

I, being duly sworn say: THE DAILY TIMES, a 
daily newspaper of general circulation 

published in English at Farmington, said county 
and state, and that the hereto attached Legal 
Notice was published in a regular and entire 

issue of the said DAILY TIMES, a daily 
newsaper duly

qualified for the purpose within the State of 
New Mexico for publication and appeared in 

the internet at The Daily Times web site on the 
following days(s):

Subscribed and sworn before me this 
19th of February 2019.

State ctfwVI, CouitJy of Brown 
NOTARY PUBLIC

I thin
My Commission Expires

Ad# 0001277470 
P O Ridge Unit 
# of Affidavits :0.00

vw\'»imii,„

V
^OTArV 

PUBL'C /<r

O'
v oF wiS v\\\'

't/finii'i

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Exhibit No. 5
Submitted by: ENDURING RESOURCES 

Hearing Date March 7. 2019 

Case No 20272
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL 

RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con­
servation Division hereby gives notice pursuant 
to law and the Rules and Regulations of the Di­
vision of the following public hearing to be held 
at 8:15 A.M. on March 7, 2019, in the Oil Con­
servation Division Hearing Room at 1220 South 
St. Francis, Santa Fe, New Mexico, before an 
examiner duly appoint for the hearing. If you 
are an individual with a disability who is in need 
of a reader, amplifier, qualified sign language 
interpreter, or any other form of auxiliary aid or 
service to attend or participate in the hearing^ 
please contact: Florene Davidson at 505-476- 
3458 or through the New Mexico Relay Net­
work, 1-800-659-1779 by February 25, 2019. 
Public documents, including the agenda and 
minutes, can be provided in various accessible 
forms. Please contact Florene Davidson if a 
summary or other type of accessible form is 
needed.

STATE OF NEW MEXICO TO:
All named parties and persons 
having any right, title, interest 
or claim in the following case 

and notice to the public.

(NOTE: All land descriptions herein refer to the 
New Mexico Principal Meridian whether or not 
so stated.)

To: All affected parties, allottees, offset own­
ers, and overriding royalty interest owners in 
all or parts of Sections 22, 23, 24, 25, 26 and 
27, Township 24 North, Range 8 West, 
N.M.P.M., San Juan County, New Mexico, in­
cluding: EOG Resources, Inc.; United States of 
America; DJR Nominee Corporation; Elm Ridge 
Exploration Co., LLC; Estate of Bill Williams, 
his heirs and devisees; Ted Peters, his heirs 
and devisees; Dean W. Rowell, his heirs and 
devisees; David Payne Hamilton & Julie Katha­
rine Hamilton, Co-Trustees; Enduring Resour­
ces IV, LLC; Kathleen Roman, her heirs and 
devisees; A.G Andrikopoulos Resources Inc.; 
Estelle C. Haefele and James W. Haefele, as 
tenants in common, their heirs and devisees; 
Kellog LLC; Heart Five LLC; Dorothy J. Tucker, 
Trustee and successors in Trust of the Doro­
thy J. Tucker Trust Dated 10/10/1988; David 
Payne Hamilton & Julie Katharine Hamilton 
(Co-Trustees), joint revocable inter viros Trust 
UDT dated 3/25/1996; Logos Resources II, 
LLC; Coleman Oil & Gas, Inc.; James C. Ander­
son, his heirs and devisees; Encana Oil & Gas 
(USA) Inc.; Lonesome Dove Petroleum Co.; 
Questar Gas Company; Bannon Energy Inc; 
Roy G. Stouffer, his heirs and devisees; Hay­
maker Holding Company LLC; RW Scott In­
vestments LLC; L. Stanley, his or her heirs and 
devisees; Ricard Properties LLC; Sam T. Boltz, 
Jr. Trustee of the Sam Boltz Family Trust Dat­
ed 1/1/1992; D. Patrick Grubbs, his heirs and 
devisees; Devon Energy Production Company; 
SFF Production, LLC; Lula C. Todacheene, her 
heirs and devisees; Evangeline Tsosie, her 
heirs and devisees; Isabella Garcia, her heirs 
and devisees; Arabelle Garcia, her heirs and 
devisees; Sharon A. Yazzie, her heirs and 
devisees; Bruce Jim, his heirs and devisees;



Henry Tsosie, Sr., his heirs and devisees; Rob­
ert Jim, his heirs and devisees; Albert Tsosie, 
his heirs and devisees; Trinnie Jim, her heirs 
and devisees; Jane Bisilly, her heirs and 
devisees; Rose Marie Sanchez, her heirs and 
devisees; Mary Jim-Pine, her heirs and
devisees; Darlene Garcia, her heirs and
devisees; Raymond Jim, his heirs and
devisees; Shirley M. Jim, her heirs and
devisees; Alice Sandoval, her heirs and
devisees; Alvin Garcia, his heirs and devisees; 
Carl Jim, his heirs and devisees; Elvis Garcia, 
his heirs and devisees; Wilbert Garcia, his 
heirs and devisees; Ambrose Garcia, his heirs 
and devisees; Claribelle Jose, her heirs and 
devisees; Ciaudia Garcia, her heirs and
devisees; Calvert Garcia, his heirs and
devisees; Calvin Jim, his heirs and devisees; 
Eleanor G. Soce, her heirs and devisees; Zelda 
Garcia, her heirs and devisees; Mike Jim, his 
heirs and devisees; Eddie Garcia, Jr., his heirs 
and devisees; Marie Jim, her heirs and 
devisees; Cheryl A. Jim, her heirs and
devisees; Albert O'Brien, his heirs and
devisees; Brenda Garnanez, her heirs and 
devisees; Troy Tsosie, his heirs and devisees; 
Phoebe Anderson, her heirs and devisees; Wil­
liam Tsosie, his heirs and devisees; Loretta 
Jim c/o Jerrilynn Thomas, her heirs and 
devisees; Irelana D Joe, her heirs and
devisees; Sandy M. Hernandez, her heirs and 
devisees; Louise J. Begay, her heirs and 
devisees; Carlita J. Pinto, her heirs and 
devisees; George Jim, Jr., his heirs and 
devisees; Damien R. Jim, his heirs and 
devisees; Melissa M. Romero, her heirs and 
devisees; Michael Thomas, Jr., his heirs and 
devisees; Sebrana L. Garcia, her heirs and 
devisees; Conrad J. Martinez, his heirs and 
devisees; Conrad C. Martinez, his heirs and 
devisees; D. J. Simmons Company Limited 
Partnership; George Platero, his heirs and 
devisees; Stella Jose, her heirs and devisees; 
Willis W. Trujillo, his heirs and devisees; Re­
nee Sanchez, her heirs and devisees; Eva 
Platero, her heirs and devisees; Andy Platero, 
his heirs and devisees; Carolyn Velarde, her 
heirs and devisees; Ozzie Trujillo, his heirs and 
devisees; Kattie Collins P10725 Estate Bureau 
of Indian Affairs Shiprock Agency Division of 
Probate and Estate; Marsha M. Duncan, her 
heirs and devisees; Wilbert L. Trujillo, his heirs 
and devisees; Wesley Trujillo, his heirs and 
devisees.

Case No. 20272: Application of Enduring Re­
sources, LLC for Approval of the Ridge Unit, 
San Juan County, New Mexico. Applicant 
seeks approval of its Ridge Unit consisting of 
approximately 2,560 acres of Federal and Allot­
ted Indian lands situated in all or parts of Sec­
tions 22, 23, 24, 25, 26 and 27, Township 24 
North, Range 8 West, N.M.P.M. The unitized in­
terval includes the Mancos formation at a 
depth of 4,351 feet MD down to the 
stratigraphic equivalent of the base of the 
Mancos Formation at a depth of 6,203 feet MD 
as encountered in the Elm Ridge Exploration 
Co. Federal 34 #43 well in Section 34, Town­
ship 24 North, Range 8 West, N.M.P.M. The 
subject acreage is located approximately 7 
miles Northeast of Nageezi, New Mexico.

Legal No. 1277470 published in The Daily Times 
on Feb. 19. 2019
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF ENDURING RESOURCES, LLC 
FOR APPROVAL OF THE RIDGE UNIT,
SAN JUAN COUNTY, NEW MEXICO.

CASE NO. 20272

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA EE )

Michael Feldewert, attorney for Enduring Resources, LLC the Applicant herein, being first 

duly sworn, upon oath, states that the above-referenced Applications have been provided under the 

notice letters and proof of receipts attached hereto.

Michael H. Feldewert

SUBSCRIBED AND SWORN to before me this 6th day of March 2019 by Michael H. 
Feldewert.

0

OFFICIAL SEAL 

ClARINDA L. WETZSTEON

NOTARY PUBLIC
IV MEXICO

My Commission Expires:

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Exhibit No. 4
Submitted by; ENDURING RESOURCES 

Hearing Date March 7, 20! 9 
Case No 20272



HOLLAND&HART. Michael H. Feldewert 
Recognized Specialist in the 
Area of Natural Resources —
Oil and Gas Law - New Mexico
Board of Legal Specification
mfeldewert@hollandhart.com

February 15, 2019

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

RE: Application Of Enduring Resources, EEC for Approval of the Ridge Unit, San Juan
County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Enduring Resources. EEC has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been requested before a Division 
Examiner on March 7. 2019, and the status of the hearing can be monitored through the Division's 
website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at 8:15 a.m. in 
Porter Hall at the Oil Conservation Division's Santa Fe Offices located at 1220 South Saint Francis 
Drive. Santa Fe. New Mexico 87505. You are not required to attend this hearing, but as an owner 
of an interest that may be affected b> this application, you may appear and present testimony. 
Failure to appear at that time and become a party of record will preclude you from challenging the 
matter at a later date. A copy of the unit agreement w ill be provided upon request.

Parties desiring to appear in this case are required by Division Rule 19.15.4.13 NMAC to file a 
pre-hearing statement on or before 5 p.m. on the Thursday preceding the scheduled hearing date. 
The pre-hearing statement must be filed at the Division's Santa Fe office at the above specified 
address and an additional copy provided to my office. The pre-hearing statement must include: 
the names of the part) and its attorneys; a concise statement of the party's position in the matter: 
the names of all witnesses the party will call to testify at the hearing: the approximate time the 
part) will need to present its case; and identification of any procedural matters that are to be 
resolved prior to the hearing.

If you have any questions about this matter, please contact Paul Brooke at 303 350-5116 or 
pbrooke'Senduringresources.com.

Michael H. Feldewert
Attorney for 

Enduring Resources, LLC

TS03 33S.4421 F 505.983.6043 
110 fiOTh Gu9d9"jpe, Su :e 1, Sar.'.a Fe. MM 8750 i 18-3 
ivla to: P.0 Sox 2208, Santa Fe, MM 87504 2208
www.hollandhart.com

Colorado
Idaho

Montana 
Ne.ada 
New Mexico

Utah
Washington, D C 
Wyoming



m UNITED STATES 
W POSTAL SERVICE™ Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP
110 N Guadalupe St # 1
Santa Fe NM 87501

Check type of mail or service

□ Adult Signature Required LI Priority Mail Express

n Adult Signature Restricted Delivery □ Registered Mail

N Certified Mail □ Return Receipt for

□ Certified Mail Restricted Delivery Merchandise

□ Collect on Delivery (COD) G Signature Confirmation

□ Insured Mail f.) Signature Confirmation
n Priority Mail Reacted Delivery

Affix Stamp Here
(if issued as an international 
certificate of mailing or for 

additional copies of this receipt)

Postmark with Date of Receipt

USPS Tracking/Articie Number Addressee (Name, Street, City, State, & ZIP Code™) Postage (Extra
Service)
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UNITED STATES
POSTAL SERVICE * Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

IXl Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Prionty Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise
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Restricted Delivery
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POSTAL SERVICE« Firm Mailing Book For Accountable Mail
Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

M Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Affix Stamp Here
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).
Postmark with Date of Receipt.

USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage (Extra
Service)

Fee
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if Registered

Insured
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Sender if 

COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

25. 9214 8901 9403 8378 7032 91 0 J Simmons Company limited Partnership 7415 F Mam Slreel 

Farmington NM 87499

0.65 3 50

CD
13

1.60

26. 9214 8901 9403 8378 7033 07

27. 9214 8901 9403 8378 7033 14

D Patrick Grubbs 7495 South Pontiac Way Fnglewood CO R0111 0.65 3.50 "nr
>

o
o

-O-
Damiun R Jim 11778 Wild Hnrse frl SF Albuquerque NM 87121 0.65 3.50 O
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28. 9214 8901 9403 8378 7033 21 Darlene Garcra 105 I upmo LN Farmington NM 87401 3.50
“Cr
TJ

ra
T3
0)

o
>

0)
Q

If
’a)

CJ
ra

jr.

ra
E
L.

C
o

-~tr
0>
i_
13

"ra

c
■70?-
co
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c
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c
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c
ro

4X-
29. 9214 8901 9403 8378 7033 38

30. 9214 8901 9403 8378 7033 45

31. 9214 8901 9403 8378 7033 52

David Payne Hamilton & Julio Katharine Hamilton (Co-Trustees) 

/amt revocable inter viros frustum dated 3/25/1996 11854 West 

Applewod Knolls Dnve t akuwood CO HO? 15

0.65 3.50 CD

C/3

cn
CD

CC

David Payne- Hamilton & Julie Katharine Hamilton (Co-Trustees) 

|Oint revocable inter virus Trust UDT dated 3/?5/199f> 3B1 Stone 

Ridge Dnve Kerrvrlle I X /R028

0 65 3 50

0

CD
L_

JS

David Payne Hamilton & Julie Katharine Hamilton Co-1 rustees 

1854 West Applewod Knolls Drive Lakewood CO 80715

0.65 3 50 sz
O

CD

03
C

CD
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CD
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3

-4—'
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if)
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■o
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0
3

■*-*
CD
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32. 9214 8901 9403 8378 7033 69 David Payne Hamilton & Julie Katharine Hamilton Co-Trustees 381 

Stone Ridge Drive Kerrville TX 78078

0 65 3 50
—cr

f5
x

1.60

Total Number of Pieces
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Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)
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UNITED STATES

POSTAL SERVICE • Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 

Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).

Postmark with Date of Receipt.

USPS Tracking/Article Number Addressee (Name, Street, City, State. & ZIP Code™) Postage (Extra
Service)

Fee

Handling
Charge

Actual Value 
if Registered

Insured
Value

Due
Sender if 

COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

33. 9214 8901 9403 8378 7033 76 Dean W Rowell .103 A Snoot Apt 501 Sail Lake City UT 84103 0.65 3 50

CD
Z3

1.60

34. 9214 8901 9403 8378 7033 83 Dean W Rowell PO BOX 11206 Sail Lake City UT 84111 0 65 3 50
“TCT

>

O

o
-O-

35. 9214 8901 9403 8378 7033 90 Devon l nincjy Production Company PO BOX 2080 Midland TX 79702 0.65 3.50 O
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36. 9214 8901 9403 8378 7034 06 OJR Nominee Corporation 1600 Broadway Suite 1960 Denver CO 8020? 0.65 3.50

37. 9214 8901 9403 8378 7034 13 Dorolliy J Tucker trustee and successors in Trust ol the Dorothy 3.50

J Tucker Trust Dated 10/10/1988 200 Cascade Ave Cheyenne WY 

82009
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38. 9214 8901 9403 8378 7034 20

39. 9214 8901 9403 8378 7034 37

Durothy J Tucker Trustee and successors in Tiust of the Dorothy 3.50

J Tucker tiusl Dated 10M0/1HH8 259 Palm Springs Avenue Cheyei 

WY 82009

t'rtdio Garcia Jr PC) BOX 1424 ntoomfiolrl NM 87413 0.65 3.50

C3
03
k-
(5

o

03

3

T3
<

“DT
in
•+-*

3

TS
-<-

1 60

1.60
TT

03

m

40. 9214 8901 9403 8378 7034 44 Heanor G Soce 818 r Mam si TR! R 22 Farmington NM H/40i 3 50 03
X

1 60

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)
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UNITED STATES
POSTAL SERVICE t

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St ft 1 
Santa Fe NM 87501

48

USPS Tracking/Article Number

41. 9214 8901 9403 8378 7034 51

42. 9214 8901 9403 8378 7034 68

43. 9214 8901 9403 8378 7034 75

44, 9214 8901 9403 8378 7034 82

45. 9214 8901 9403 8378 7034 99

46 9214 8901 9403 8378 7035 05

47. 9214 8901 9403 8378 7035 12

9214 8901 9403 8378 7035 29

Firm Mailing Book For Accountable Mail
Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Addressee (Name, Street, City, State, & ZIP Code™)

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces 
Received at Post Office

F.lm Ridge Exploration Co Ll.C 12275 Gruenville Avo Suile 950 

Denver CO B0?u:'

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt)
Postmark with Date of Receipt.

Postage

0.65

Elvis Garcia PO BOX 1B1 Bloomfield NM 87413

Encana Oil & Gas (USA) Inc 370-17th Street Suite 1700 Denver CO 

8020?

FOG Resources Inc Attention Wendy Dalton PO BOX 10880 Midland

Fstate of Bill Williams 1388 South 700 Wosl Salt l akn Cily UT 

84104

Fstate ol Bill Williams 83S Mesquite Springs Unit 101 Mesquite 

NV 89027

Estelle C Haofuie and James W Haefelo as Tenants in common 7000 

Ranger Drive Cheynnne WY H2001I

Fva Platero PO BOX 94 Natjeezi NM 87037

Postmaster, Per (Name of receiving employee)
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0.65

0.65

0.65

0.65

0.65
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UNITED STATES
POSTAL SERVICE<s Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St ft 1 
Santa Fe NM 87501

USPS Tracking/Article Number

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

JXJ Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 

Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Addressee (Name, Street, City, State, & ZIP Code™)

Affix Stamp Here 
(if issued as an international 

certificate of mailing or for 
additional copies of this receipt).

Postmark with Date of Receipt.

Postage (Extra
Service)

Fee

Handling
Charge

Actual Value 
if Registered

Insured
Value

Due
Sender if 

COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

49. 9214 8901 9403 8378 7035 36

50. 9214 8901 9403 8378 7035 43

51. 9214 8901 9403 8378 7035 50

52. 9214 8901 9403 8378 7035 67

Eva Plalero PO BOX 93 Nagou/i NM 87037 0 65 3.50

Evangeline Tsosic PO BOX 2482 Farmington NM 87499 3.50

r ofloral Indian Minerals Office (FIMO) 0251 College Ulvd Suite B 

Farmington NM 87407

0.65 3.50

George Jim Jr 1000 Walnut Or Apt 70 Farmington NM 87401 0.65
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53. 9214 8901 9403 8378 7035 74

54. 9214 8901 9403 8378 7035 81

55. 9214 8901 9403 8378 7035 98

56. 9214 8901 9403 8378 7036 04

George Plaler PO BOX 9.1 Nayntvi NM 9703/ 0.65 3.50 03
+•••'

if)
'co

CD

George Platero PO BOX 93 NayeeZi NM 8/037

CD
03
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J3L

Haymaker Holding Company ll.C -HiO1 Washington Avo Ste 220 
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Total Number of Pieces
Listed by Sender
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Total Number of Pieces
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UNITED STATES
POSTAL SERVICE« Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St it 1 
Santa Fe NM 87501

USPS Tracking/Article Number

57 9214 8901 9403 8378 7036 11

58. 9214 8901 9403 8378 7036 28

59. 9214 8901 9403 8378 7036 35

60. 9214 8901 9403 8378 7036 42

61. 9214 8901 9403 8378 7036 59

62. 9214 8901 9403 8378 7036 66

63. 9214 8901 9403 8378 7036 73

64. 9214 8901 9403 8378 7036 80

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

X Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

U Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Addressee (Name, Street. City, State, & ZIP Code1'

Henry Tsosie Sr 1?f> E Mam Si Farmington NM 87401

Irelana D Joe PO BOX 5814 Farmington NM 87499

Isabella Gama PO BOX 3314 I arrtiirwjlon NM 87499

James C Anderson 2585 South St Paul Street Denver CO 80210

James C Anderson 7034 S Cody Street Littleton CO 80128

Jane Qisilly PO BOX 2164 Bluomlicld NM B/413

Kathleen Roman PO BOX IS?7 Cheyenne WY 82001

Kattie Collins Fstate Bureau ot Indian Attairs PO BOX 3538 

StupiOLk NM B/4?0

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt)

Postmark with Date of Receipt.

Postage

0.65
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0.65
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UNITED STATES
POSTAL SERVICE« Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

JXI Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 

Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Affix Stamp Here 
(if issued as an international 

certificate of mailing or for 
additional copies of this receipt).

Postmark with Date of Receipt

USPS Tracking/Article Number Addressee (Name. Street. City. State. & ZIP Code™) Postage (Extra
Service)

Fee

Handling
Charge

Actual Value 
if Registered

Insured

Value
Due

Sender if 
COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

65. 9214 8901 9403 8378 7036 97 Kattiu Collins P10725 Eslale Bureau ol Indian Affairs Shiprork 0.65 3.50

Agency Division of Probale and Estate Post Office Box 3538 

Shiprock NM 87420 0
3

1.60

66. 9214 8901 9403 8378 7037 03

67. 9214 8901 9403 8378 7037 10

Kellog LLC 380 Cedar Lander WY 82520 3 50 ~0~
>
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69. 9214 8901 9403 8378 7037 34

70. 9214 8901 9403 8378 7037 41

71. 9214 8901 9403 8378 7037 58

72. 9214 8901 9403 8378 7037 6b

Lonesome Dovo Petroleum Co PO BOX 430 Virgin Islands 78030 0.65 3.50 d)

tfj
’cn

CD
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l onesotne Dove Petroleum Co do Valdamier O Cullens Registered 

Agent CT Corporation System 1999 Rryari Street Suite 900 Oallas 

IX 75201
0
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Loretta Jim c/o Jemlynn Mtomas R500 Montgomery Blvd NE Apt 10 

Alhuiiuerque NM 87109
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UNITED STATES

POSTAL SERVICE«

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

USPS Tracking/Article Number

73. 9214 8901 9403 8378 7037 72

74. 9214 8901 9403 8378 7037 89

75. 9214 8901 9403 8378 7037 96

76. 9214 8901 9403 8378 7038 02

77. 9214 8901 9403 8378 7038 19

78. 9214 8901 9403 8378 7038 26

79. 9214 8901 9403 8378 7038 33

80. 9214 8901 9403 8378 7038 40

Firm Mailing Book For Accountable Mail
Check type of mail or service

□ Adult Signature Required

□ Adult Signature Restricted Delivery 

Dfl Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Addressee (Name. Street. City. State. & ZIP Code™)

lula C1odachcene 1676 HollybBrry Cl NF Rio Rancho NM 87144

Mane Jim 1655 Treomview Ln NF Rio Rancho NM 87144

Marsha M Ducan P O Box 396 Walortlow NM 87421

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces 
Received at Post Office

Mary Jim-Pine PO ROX 2426 Bloomfield NM 8741.1

Melissa M Romero PO BOX 146 Anion Chico NM 87711

Michael Thomas Jr 2958 Syracuse Si Uml 408 Denver CO 80238

Mike Jim PO BOX 2166 Mloornfiolri NM 8 74 0

NM RLM Carlsbad Dislncl Offices 301 Dinosaur Trail Santa Fe NM 

87508

Postmaster, Per (Name of receiving employee)

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).
Postmark with Date of Receipt.

Postage
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UNITED STATES
POSTAL SERVICE » Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St# 1 
Santa Fe NM 87501

Check type of mail or service

□ Adult Signature Required

□ Adult Signature Restricted Delivery 

IX Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).

Postmark with Date of Receipt.

USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage (Extra
Service)

Fee

Handling
Charge

Actual Value 
if Registered

Insured
Value

Due
Sender if 

COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

81. 9214 8901 9403 8378 7038 57

82 9214 8901 9403 8378 7038 64

NM BLM Carlsbad District Offices 620 F Grocne St Carlsbad NM 

80220

Ozzie Trujillo 663 N 400 F Price UT 84601

0.65 3.50

03
Z3

0.65 3 50
"nr
>

o
o

1 60

1 60

CD
>

83. 9214 8901 9403 8378 7038 71

84. 9214 8901 9403 8378 7038 88

85. 9214 8901 9403 8378 7038 95

86. 9214 8901 9403 8378 7039 01

87 9214 8901 9403 8378 7039 18

Phoebe Anderson PO BOX 1782 Bloomfield NM 87413 0.65 3 50

Questar Gas Company 333 South Stale Street Sail Lake Cry UT 

84146

0 65 3 50

O
If)
kfk

L_
G3
>
er­

rs
~o
0

Raymond Jim PO BOX 1204 Gloomfiolrl NM 8/413 0.65 3.50 03

00

CD
0

Cd

Renee Sanchez PO FIOX 1644 Code* CO 813?1

0
U)

JS
Ricard Properties LlC PO BOX 14/8 Parker CO 80134 0 65 3.50

C
O

O)

T3
CO

CT
0
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0

IT
0
>

"0
O

-TS­
OI

■4—*
o
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1.60 0
Q

T3
0

0
>
"0
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0
c
q>
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0
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1-ieo
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0
O
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0
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<

0
0
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0
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O
XX

0
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0
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c
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0

E

1.60
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CD

c
~cr
(J

0

1 60
~cr

O)

CD

IT
C

3

c
0

-X-

0

o
0
o.

CD

88. 9214 8901 9403 8378 7039 25 Robert Jim 936 10th Awe Nf Rio Rancho NM 8/144 0 65 CT3
X

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)

1 60

Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.PS Form 3877, April 2015
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UNITED STATES

POSTAL SERVICE <t Firm Mailing Book For Accountable Mail
Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

USPS Tracking/Article Number

89. 9214 8901 9403 8378 7039 32

90. 9214 8901 9403 8378 7039 49

91. 9214 8901 9403 8378 7039 56

92. 9214 8901 9403 8378 7039 63

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

M Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 

Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Addressee (Name, Street, City. State. & ZIP Code,M)

Rose Mane Sanchez PO BOX ?0G2 Bloomfield NM 87413

Roy C Stouffer 1 Hi East 5lh Avenue Cheyenne WY 82001

Roy G Stouffor PO nOX 2733 Cheyenne WY 82002

RW Scott Investments LI C 1275 Lupine Way Genesee Golden CO 80401

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).

Postmark with Date of Receipt.

Postage

0.65

0.65

(Extra
Service)

Fee

3 50

0.65

0 65

3 50

3 50

Handling
Charge

CD
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i\T
>

O
O

o
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m
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>
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“O

“O
CD

Actual Value 
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Fee
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o
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>
Q
Q
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o
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C
o
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CD

SCRD
Fee

CD
>

(D
Q
73

CD

<J)
CD

DC
c

-O-

SH
Fee

~cr
c

73
c
re

93. 9214 8901 9403 8378 7039 70

94. 9214 8901 9403 8378 7039 87

95. 9214 8901 9403 8378 7039 94

96. 9214 8901 9403 8378 7040 07

Sain [ Boltz Jr Trustee of ihe Sam Bollz Family Trust Dated 

1/1/1997 16 Ivy Lanu Denver CO 80220

0.65 3.50 CD

w
or
CD

cl

Sandy M Hernandez 305 N light Plant Ril Aztec NM 87410 0 65 3 50

CD
CD
w_

C3
Selirana l Garcia PO BOX 632 Bloomfield NM 87413 3 50

.c
(J

or

SFF Production LICPO BOX 7080 Midland TX 79702 0 65 3 50

73
~C~
re
X

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)
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UNITED STATES
POSTAL SERVICE <« Firm Mailing Book For Accountable Mail

Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St# 1 
Santa Fe NM 87501

Check type of mail or service

□ Adult Signature Required

□ Adult Signature Restricted Delivery 

M Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 

Merchandise

□ Signature Confirmation

□ Signature Confirmation 
Restricted Delivery

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt).
Postmark with Date of Receipt.

USPS Tracking/Article Number Addressee (Name, Slreel, City, State, & ZIP Code1") Postage

97. 9214 8901 9403 8378 7040 14 Sharon A Ya/7in PO BOX 1054 Bloomfinld NM 87413 0.65

(Extra
Service)

Fee

3 50
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o
ZJ
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if Registered

Insured
Value

Due
Sender if 

COD

ASR
Fee
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Fee

RD
Fee

RR
Fee

1.60

SC
Fee

SCRD
Fee

SH
Fee

98 9214 8901 9403 8378 7040 21

99. 9214 8901 9403 8378 7040 38

100. 9214 8901 9403 8378 7040 45
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103. 9214 8901 9403 8378 7040 76
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o
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o
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O
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104, 9214 8901 9403 8378 7040 83 Wesley Tni|illi> PO BOX 1tiH6 Wheat Hiilye CO 80034 0 65 3 50
e
re
X

Total Number of Pieces
Listed by Sender

109

Total Number of Pieces
Received at Post Office

Postmaster. Per (Name of receiving employee)

1.60
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UNITED STATES

POSTAL SERVICE c Firm Mailing Book For Accountable Mail
Name and Address of Sender

Holland & Hart LLP 
110 N Guadalupe St # 1 
Santa Fe NM 87501

Check type of mail or service
□ Adult Signature Required

□ Adult Signature Restricted Delivery 

JXI Certified Mail

□ Certified Mail Restricted Delivery

□ Collect on Delivery (COD)

□ Insured Mail

□ Priority Mail

□ Priority Mail Express

□ Registered Mail

□ Return Receipt for 
Merchandise

□ Signature Confirmation

□ Signature Confirmation 

Restricted Delivery

Affix Stamp Here 
(if issued as an international 
certificate of mailing or for 
additional copies of this receipt)
Postmark with Date of Receipt.

USPS Tracking/Article Number Addressee (Name, Street, City, State. & ZIP Code™) Postage (Extra
Service)

Fee

Handling
Charge

Actual Value 
if Registered

Insured
Value

Due
Sender if 

COD

ASR
Fee

ASRD
Fee

RD
Fee

RR
Fee

SC
Fee

SCRD
Fee

SH
Fee

105. 9214 8901 9403 8378 7040 90 Wilbert Garcia PO HOX 1G5B Kirtlanri NM 87417 0.65 3.50
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106. 9214 8901 9403 8378 7041 06 Wilbert L Trujillo PO BOX 602 A?tec NM 8/410 0.65 3 50
"TO"
>

O
o

107. 9214 8901 9403 8378 7041 13 William Tsosio PO BOX 5814 f armincjton NM 87400 0.65 3 50

108. 9214 8901 9403 8378 7041 20 W.llis Tru|illo 404 W Mam St #? Code? CO 81321 0 65 3.50
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Total Number of Pieces
Listed by Sender
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Total Number of Pieces
Received at Post Office

Postmaster. Per (Name of receiving employee)
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Recipient

A G Andrikopoulos Resources Inc PO BOX 788 Cheyenne WY 82003

Albert O'Brien 1676 Hollyberry Ct NE Rio Rancho NM 87144

Albert Tsosie 2500 W Apache St Apt 9102 Farmington NM 87401

Alice Sandoval PO BOX 1946 Bloomfield NM 87413

Alvin Garcia 300 S Main Ave Aztec NM 87410

Ambrose Garcia PO BOX 2276 Bloomfield NM 87413

Andy Plater PO BOX 93 Nageezi NM 87037

Andy Platero PO BOX 93 Nageezi NM 87037

Arabelle Garcia PO BOX 1054 Bloomfield NM 87413

Bannon Energy Inc 3934 FM 1960 West Suite 240 Houston TX 77068

Brenda Garnanez CR 5364 (#20 Farmington NM 87401

Bruce Jim PO BOX 621 Bloomfield NM 87413

Calvert Garcia 5 CR 5245 Bloomfield NM 87413

Calvin Jim PO BOX 264 Bloomfield NM 87413

Caribelle Jose 2630 N Dustin Ave Apt 26 Farmington NM 87401

Carl Jim PO BOX 264 Bloomfield NM 87413

Carlita J Pinto PO BOX 723 Cuba NM 87013

Carolyn Velarde 365 RD 5500 Bloomfield NM 87413

Cheryl A Jim 3330 Burson Ln Farmington NM 87402

Claribelle Jose 2630 N Dustin Ave Apt 26 Farmington NM 87401

Claudia Garcia PO BOX 1725 Bloomfield NM 87413

Coleman Oil & Gas Inc PO BOX 3337 Farmington NM 87499

Coleman Oil & Gas Inc PO Drawer 3337 Farmington NM 87499

Conrad C Martinez 101 Road 2350 Aztec NM 87410

D J Simmons Company Limited Partnership 7415 E Main Street Farmington NM 87499 

D Patrick Grubbs 7495 South Pontiac Way Englewood CO 801 ] 1

Damien R Jim 11728 Wild Horse Trl SE Albuquerque NM 87123 

Darlene Garcia 305 Lupine LN Farmington NM 87401

□avid Payne Hamilton & Julie Katharine Hamilton (Co-Trustees) joint revocable inter viros Trust UDT dated 3/25/1996 11854 West Applewod Knolls Drive Lakewood CO 80215 

31 David Payne Hamilton S Julie Katharine Hamilton (Co-Trustees) joint revocable inter viros Trust UDT dated 3/25/1996 381 Stone Ridge Drive Kerrville TX 78028

David Payne Hamilton & Julie Katharine Hamilton Co-Trustees 11854 West Applewod Knolls Drive Lakewood CO 80215 

David Payne Hamilton & Julie Katharine Hamilton Co-Trustees 381 Stone Ridge Drive Kerrville TX 78028 

Dean W Rowell 303 A Street Apt 501 Salt Lake City UT 84103 

Dean W Rowell PO BOX 11206 Salt Lake City UT 84111 

Devon Energy Production Company PO BOX 2080 Midland TX 79702 

DJR Nominee Corporation 1600 Broadway Suite 1960 Denver CO 80202

Dorothy J Tucker Trustee and successors in Trust of the Dorothy J Tucker Trust Dated 10/10/1988 200 Cascade Ave Cheyenne WY 82009

Dorothy J Tucker Trustee and successors in Trust of the Dorothy J Tucker Trust Dated 10/10/1988 259 Palm Springs Avenue Cheyenne WY 82009

Eddie Garcia Jr PO BOX 1424 Bloomfield NM 87413

Eleanor G Soce 818 E Main St TRLR 22 Farmington NM 87401

Elm Ridge Exploration Co LLC 12225 Greenville Ave Suite 950 Denver CO 80202

Elvis Garcia PO BOX 181 Bloomfield NM 87413

Encana Oil & Gas (USA) Inc 370-17th Street Suite 1700 Denver CO 80202 

EOG Resources Inc Attention: Wendy Dalton PO BOX 10886 Midland TX 79702 

Estate of Bill Williams 1388 South 700 West Salt Lake City UT 84104 

state of Bill Williams 835 Mesquite Springs Unit 101 Mesquite NV 89027 

Estelle C Haefele and James W Haefele as Tenants in common 7000 Ranger Drive Cheyenne WY 82009

1 B 1 F

Status Job ID

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

Delivered&nbsp; 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

In-Transit 1216730

Delivered&nbsp; 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

In-Transit

Delivered Signature Received

1216730

1216730



65

66 Kattie Collins P10725 Estate Bureau of Indian Affairs Shiprock Agency Division of Probate and Estate Post Office Box 3538 Shiprock NM 87420 

Kellog LLC 380 Cedar Lander WY 82520 

L Stanley 5070 Nassau Circle Englewood CO 80110 

Logos Resources II LLC 2010 Afton Place Farmington NM 87401 

Lonesome Dove Petroleum Co PO BOX 430 Virgin Islands 78030

71 Lonesome Dove Petroleum Co c/o Valdamier O Collens Registered Agent CT Corporation System 1999 Bryan Street Suite 900 Dallas TX 75201

Eva Platero PO BOX 94 Nageezi NM 87037

Eva Platero PO BOX 93 Nageezi NM 87037 

Evangeline Tsosie PO BOX 2482 Farmington NM 87499

Federal Indian Minerals Office (FIMO) 6251 College Blvd Suite B Farmington NM 87402 

George Jim Jr 1000 Walnut Dr Apt 20 Farmington NM 87401 

George Plater PO BOX 93 Nageezi NM 97037 

George Platero PO BOX 93 Nageezi NM 87037

Haymaker Holding Company LLC 4601 Washington Ave Ste 220 Houston TX 77007

Heart Five LLC PO BOX 350 Daniel WY 83115

Henry Tsosie Sr 126 E Main St Farmington NM 87401

Irelana D Joe PO BOX 5814 Farmington NM 87499

Isabella Garcia PO BOX 3314 Farmington NM 87499

James C Anderson 2585 South St Paul Street Denver CO 80210

James C Anderson 7034 S Cody Street Littleton CO 80128

Jane Bisilly PO BOX 2164 Bloomfield NM 87413

Kathleen Roman PO BOX 1527 Cheyenne WY 82001

Kattie Collins Estate Bureau of Indian Affairs PO BOX 3538 Shiprock NM 87420

Loretta Jim c/o Jerrilynn Thomas 6500 Montgomery Blvd NE Apt 10 Albuquerque NM 87109 

Louise J Begay PO BOX 2451 Farmington NM 87499 

Lula C Todacheene 1676 Hollyberry Ct NE Rio Rancho NM 87144 

Marie Jim 1655 Treamview Ln NE Rio Rancho NM 87144 

Marsha M Ducan P O Box 396 Waterflow NM 87421 

Mary Jim-Pine PO BOX 2426 Bloomfield NM 87413 

Melissa M Romero PO BOX 146 Anton Chico NM 87711 

Michael Thomas Jr 2958 Syracuse St Unit 408 Denver CO 80238 

Mike Jim PO BOX 2166 Bloomfield NM 87413

NM BLM Carlsbad District Offices 301 Dinosaur Trail Santa Fe NM 87508

NM BLM Carlsbad District Offices 620 E Greene St Carlsbad NM 88220

Ozzie Trujillo 653 N 400 E Price UT 84501

Phoebe Anderson PO BOX 1782 Bloomfield NM 87413

Questar Gas Company 333 South State Street Salt Lake City UT 8414S

Raymond Jim PO BOX 1204 Bloomfield NM 87413

Renee Sanchez PO BOX 1644 Cortez CO 81321

Ricard Properties LLC PO BOX 1478 Parker CO 80134

Robert Jim 936 10th Ave NE Rio Rancho NM 87144

Rose Marie Sanchez PO BOX 2062 Bloomfield NM 87413

Roy G Stouffer 116 East 5th Avenue Cheyenne WY 82001

Roy G Stouffer PO SOX 2733 Cheyenne WY 82002

RW Scott Investments LLC 1275 Lupine Way Genesee Golden CO 80401

Sam T Boltz Jr Trustee of the Sam Boltz Family Trust Dated 1/1/1992 16 Ivy Lane Denver CO 80220 

Sandy M Hernandez 305 N light Plant Rd Aztec NM 87410 

Sebrana L Garcia PO BOX 632 Bloomfield NM 87413

1 B 1 F

In-Transit 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

In-Transit 1216730

Delivered&nbsp; 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Return To Sender 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered Signature Received 1216730

Delivered Signature Received 1216730

In-Transit 1216730

Delivered&nbsp;

Delivered Signature Received

1216730

12167301



A B ' I "V”
97 SFF Production LLC PO BOX 2080 Midland TX 79702 In-Transit 1216730

98 Sharon A Yazzie PO BOX 1654 Bloomfield NM 87413 Delivered Signature Received 1216730

99 Shirley M Jim PO BOX 1174 Farmington NM 87499 Delivered Signature Received 1216730

100 Stell Jose HC 17 Box 415 Cuba NM 87013 Delivered Signature Received 1216730

101 Ted Peters 1388 South 700 West Salt Lake City UT 84104 In-Transit 1216730

102 Ted Peters 835 Mesquite Springs Unit 101 Mesquite NV 89027 In-Transit 1216730

103 Trinnie Jim PO BOX 181 Bloomfield NM 87413 Delivered&nbsp; 1216730

104 Troy Tsosie PO BOX 1461 Kirtland NM 87417 In-Transit 1216730

105 Wesley Trujillo PO BOX 1686 Wheat Ridge CO 80034 Delivered Signature Received 1216730

106 Wilbert Garda PO BOX 1658 Kirtland NM 87417 Delivered Signature Received 1216730

107 Wilbert L Trujillo PO BOX 602 Aztec NM 87410 Delivered Signature Received 1216730

108 William Tsosie PO BOX 5814 Farmington NM 87499 Delivered Signature Received 1216730

109 Willis Trujillo 404 W Main St H2 Cortez CO 81321 Delivered Signature Received 1216730

110 Zelda Garcia CR 5245 #7 Bloomfield NM 87413 In-Transit 1216730



791 211394 Page I

GEORGE PI.ATF.RO
PO BOX 93
NAGEEZI/ NM 87037-0093

EVA PLATF.RO
PO BOX 93
NAGEEZT, NM 87037-0093

KATTIE COLLINS P10725 ESTATE 
BUREAU OF 1INDIAN AFFAIRS 
SHIPROCK AGENCY
DIVISION OF PROBATE AND ESTATE 
POST OFFICE BOX 3538
Slii PROCW, NM 874 2C

STELLA JOSE
UC 17 BOX 413
CUBA, NM 87013-9402

ANDY PLATERS
PO BOX 93
NA3EEZ1, MM 87037-0093

MARSHA M DUNCAN
PO BOX 396
WATERFLOW, MM 87421-0396

WILLIS W TRUJILLO
404 W MAIN ST # 2
CORTEZ, CO 81321-3140

CAROLYN VELARDE
365 RD 5500
BLOOMFIELD, NM 8!413

WILBERT T. TRUJILLO
FO BOX 602
AZTEC, NM 37410-0602

RENEE SANCHEZ
PO BOX 1644
CORTEZ, CO 81321-1644

OZZIE TRUJILLO
653 N 400 E
PRICE, UT 94501-2116

WESLEY TRUJILLO
PO BOX 1686
WHEAT RIDGE, CO 80034-1686

before the oil conserv ation division
Santa Fe, New Mexico

Exhibit No-3
Submitted bv ENDTRING RESOURCES
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LULA C TODACHEENE
1676 HOLLYBERRY CT NE
RIO RANCHO, NM 87144-5407

ISABELLE L GARCIA
PO BOX 3314
FARMINGTON, NM 87499-3314

SHARON A YAZZIE
PO BOX 1654
BLOOMFIELD, NM 87413-1654

HENRY TSOSIE SR
126 E MAIN ST
FARMINGTON, NM 87401-2702

ALBERT TSOSIE
2500 W APACHE ST APT 9102 
FARMINGTON, NM 87401-2901

JANE BISILLY
PO BOX 2164
BLOOMFIELD, NM 87413-2164

MARY JIM-PINE
PO BOX 2426
BLOOMFIELD, NM 87413-2426

RAYMOND JIM
PO BOX 1204
BLOOMFIELD, NM 87413-1204

ALICE SANDOVAL
PO BOX 1946
BLOOMFIELD, NM 87413-1946

CARL JIM
PO BOX 264
BLOOMFIELD, NM 87413-0264

WILBERT GARCIA
PO BOX 1658
KIRTLAND, NM 87417-1658

CLARIBELLE JOSE
2630 N DUSTIN AVE APT 26 
FARMINGTON, NM 87401-2178

CALVERT GARCIA
5 CR 5245
BLOOMFIELD, NM 87413-9740

ELEANOR G SOCE
818 E MAIN ST TRLR 22 
FARMINGTON, NM 87401-2729

MIKE JIM
PO BOX 2166
BLOOMFIELD, NM 87413-2166

MARIE JIM
1655 TRAMVIEW LN NE
RIO RANCHO, NM 87144-5439

ALBERT O'BRIEN
1676 HOLLYBERRY CT NE
RIO RANCHO, NM 87144-5407

TROY TSOSIE
PO BOX 1461
KIRTLAND, NM 87417-1461

WILLIAM TSOSIE
PO BOX 5814
FARMINGTON, NM 87499-5814

IRELANA D JOE
PO BOX 5814
FARMINGTON, NM 87499-5814

LOUISE J BEGAY
PO BOX 2451
FARMINGTON, NM 87499-2451

EVANGELINE TSOSIE
PO BOX 2482
FARMINGTON, NM 87499-2482

ARABELLE GARCIA
PO BOX 1054
BLOOMFIELD, NM 87413-1054

BRUCE JIM
PO BOX 621
BLOOMFIELD, NM 87413-0621

ROBERT JIM
936 10TH AVE NE
RIO RANCHO, NM 87144-4049

TRINNIE JIM
PO BOX 181
BLOOMFIELD, NM 87413-0181

ROSE MARIE SANCHEZ
PO BOX 2062
BLOOMFIELD, NM 87413-2062

DARLENE GARCIA
305 LUPINE LN
FARMINGTON, NM 87401-9594

SHIRLEY M JIM
PO BOX 1174
FARMINGTON, NM 87499-1174

ALVIN GARCIA
300 S MAIN AVE
AZTEC, NM 87410-2125
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ELVIS GARCIA
PO BOX 181
BLOOMFIELD, NM 87413-0181

AMBROSE GARCIA
PO BOX 2276
BLOOMFIELD, NM 87413-2276

CLAUDIA GARCIA
PO BOX 1725
BLOOMFIELD, NM 87413-1725

CALVIN JIM
PO BOX 264
BLOOMFIELD, NM 87413-0264

ZELDA G GARCIA 
#7 CR 5245
BLOOMFIELD, NM 87413

EDDIE GARCIA JR
PO BOX 1424
BLOOMFIELD, NM 87413-1424

CHERYL A JIM
3330 BURSON LN
FARMINGTON, NM 87402-8382

BRENDA GARNANEZ
COUNTY ROAD 5364 #20 
FARMINGTON, NM 87401

PHOEBE ANDERSON
PO BOX 1782
BLOOMFIELD, NM 87413-1782

LORETTA JIM
C O JERRILYNN THOMAS
6500 MONTGOMERY BLVD NE APT 10 
ALBUQUERQUE, NM 87109-1427

SANDY M HERNANDEZ
305 N LIGHT PLANT RD TRLR 7 
AZTEC, NM 87410-1548

CARLITA J PINTO
PO BOX 723
CUBA, NM 87013-0723

GEORGE JIM JR
1000 WALNUT DR APT 20
FARMINGTON, NM 87401-3872

DAMIEN R JIM
11728 WILD HORSE TRL SE 
ALBUQUERQUE, NM 87123-3515

MELISSA M ROMERO
PO BOX 146
ANTON CHICO, NM 87711-0146

MICHAEL THOMAS JR
2958 SYRACUSE ST UNIT 408
DENVER, CO 80238-3359

SEBRANA L GARCIA
PO BOX 632
BLOOMFIELD, NM 87413-0632

CONRAD J MARTINEZ
101 ROAD 2350
AZTEC, NM 87410-9328

CONRAD C MARTINEZ 
101 ROAD 2350 
AZTEC, NM 87410-9328



♦
District l
1625 N French Drive, i-tcccs. MX 882-10 
Phene-(575) 393R1L1 Fax (575! 393-3720 
Oistnct It
811 S. First Street. Artesia, MX 88210 
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District IV
1220 S St. Francis L":ve. rants Fe. MX 67505 
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State of New Mexico
Energy, Minerals S Nattral Resources Department

OIL CONSERVATION DIVISION
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ENDURING RESOURCES, LLC RIDGE UNIT #127H 
752’ FSL & 2516’ FEL, SECTION 14, T24N, R8W, NMPM 

SAN JUAN COUNTY, NEW MEXICO ELEVATION: 6971’ 
LAT: 36.308925°N LONG: 107.651209°W DATUM: NAD1983
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ENDURING RESOURCES, ULC RIDGE UNJT#127H

SW/4 & SW/4 SE/4 OF SECTION 14, T24N, R8W, NMJPM. 
SAN JUAN COUNTY, NEW MEXICO
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I. Jason C. Eduards, a registered professional surveyor 
under the jaws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards
Jason C. Edwards
New Mexico LS #15269

gate; February 14, 2019
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Land Surveyor.
JestraC. Edwards

Mailing Address:
Post Office Box 6612 
Farmington, NM 87499
Business Address:
111 East Yincm Street 
FaimiBgMn, NM 87402 
(SOS) 486-1605 (OfiSoe) 
csesuveys@coiEcssUiel

SURVEYS, MC.



ENDURING RESOURCES, LLC RIDGE UNIT #127H

SW/4 & SW/4 SE/4 OF SECTION 14, T24N, R8W, NM.PM 
SAN JUAN COUNTY, NEW MEXICO .

FOUND 
[447 <bl O 

BRASS CAP
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I, Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards
Jason C. Edwards
New Mexico LS #15269

Date: February H 2019
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END TEMPORARY USE AREA «3 STA 15*04,6 
( 25' WIDE - SOUTH SIDE RIGHT-OF-WAY )
• START OF 45* TAPER TO O' WIDE TUA •
END TEMPORARY USE AREA »3 STA 15*24,8 
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ENDURING RESOURCES, LUC RIDGE UNIT #127E

SE/4 OF SECTION 15, T24N, R8W, NMPM 
SAN MJAN COUNTY, NEW MEXICO
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I, Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards

Jason C. Edwards
New Mexico LS #15269

Date: February u, s019
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Land Surveyor:
Jason C. Edwards

Mailing Address: 
Pfasl Office Box 6812 
Farmington, NM 87499

EBusiness Address:
Ill East Fin cm Street 
Farmington. NM 87402 
(505) 486-1695 (Office) 
ncesurvcys@ comcastnct

■UR.VEYS, INC.
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BRASS OAP

SE/4 OF SECTION 15, T24N, R8W, NMPM 
SAN JUAN COUNTY, NEW MEXICO
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I, Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards
Jason C. Edwards
New Mexico LS #15269

Oate: February 14, 2019
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ILand Surveyor: 
lasoa C. Edwards

Mailing Address: 
Post Office Box 6612 
Faimiagton, NM 87499

Business Address: 
111 EastPinon Street 
Farmington, NM 87402 
(505) 486-1655 (Office)
ttcesurvcysQcozocaoLEet

SURVEYS, INC.



ENDURING RESOURCES, LLC RIDGE UNIF#127H

SW/4 & SW/4 SE/4 OF SECTION 14, T24N, R8W, NM.PM, 
SAN MJAN COUNTY, NEW MEXICO
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X Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Edwards Date: february id. 2019
Jason C. Edwards
New Mexico LS #15369



SW/4 & SW/4 SE/4 OF SECTION M, T24N, R8W, NM.PM. 
SAN JUAN COUNTY, NEW MEXICO

FOUND 
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I, Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from field notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards
Jason C. Edwards
New Mexico LS #15269

Oate: February 14, 2019

Mailing Adkiress: 
Post Office Box 5612 
Farmington, NM 87499

BaaiDfisa Adtess: 
111 East Haem Street 
Farmington, NM 87402 
(505) 486-1695 (OfiEce) 
ncesurveyc@ccmcssTJtet



ENDURING RESOURCES, JLLC MIDGE UNIT #127H

SW/4 & SW/4 SE/4 OF SECTION 14, T24N, R8W, NMTM. 
SAN JUAN COUNTY, NEW MEXICO
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Bureau of Lena Management
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I. Jason C. Edwards, a registered professional surveyor 
under the laws of the State of New Mexico, hereby 
certify that this plat was prepared from held notes 
of an actual survey meeting the minimum requirements 
of the standards for easement surveys and is true and 
correct to the best of my knowledge and belief.

Jason C. Edwards
Jason C. Edwards
New Mexico LS #15269

Date: February 14, 2019
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Land Surveyor:
Jason C. Edwards

Mailing Address: 
Post Office Box 6512 
FanaingaML, NM 87499

Business Address;
111 Best Pinon Street 
Fanningion, NM 87402 
(SOS) 485-1695 (Office) 
ncesurveysGScomcasLnet
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Directions from the Intersection of US Hwy 550 & US Hwv 64

in Bloomfield. NM to Enduring Resources. LLC Ridge Unit #127H 

752’ FSL & 2516’ FEL Section 14. T24N, R8W. N-M.P.M., San Tuan County, NM

Latitude: 36.308925°N Longitude: 107.651209BW Datum: NAD1983

From the intersection of US Hwy 550 & US Hwy 64 in Bloomfield, NM, travel Southerly on US 
Hwy 550 for 42.8 miles to Mile Marker 109.0;

Go Left (Northerly) onto County Road #7997 for 3.0 miles to fork in roadway:

Go Right (Northerly) which is straight for 1.3 miles to fork in roadway at cattle-guard;

Go Right (North-easterly) which is straight for 0.2 miles to fork in roadway;

Go Right (Easterly) which is straight for 0.9 miles to new access on right-hand side of existing 
roadway which continues for 4152.8’ to staked Enduring Ridge Unit #127H location.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION TO CONSIDER:

CASE NO. 20272 
ORDER NO. R-20594

APPLICATION OF ENDURING RESOURCES, LLC FOR APPROVAL OF THE RIDGE 
UNIT, SAN JUAN COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing March 7, 2019 at Santa Fe, New Mexico, before Examiner 
William V. Jones.

NOW, on this 3011 day of May 2019, the Division Director, having considered the 
testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(1) Duc public notice has been given, and the Division has jurisdiction of this case 
and its subject matter.

(2) The applicant, Enduring Resources, LLC (OGR1D 372286) seeks approval of its 
Ridge Unit Agreement for all oil, gas, natural gasoline, and associated fluid hydrocarbons in the 
Unitized Interval underlying the following-described 2560 acres (more or less) of Federal and 
Allotted Indian lands situated in San Juan County, New Mexico:

Township 24 North. Range 8 West, N.MPM

Section 22: All
Section 23: All
Section 24: W/2
Section 25: N/2
Section 26: N/2
Section 27: N/2

(3) The Applicant presented testimony as follows:
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a. The Unitized Interval is defined in the Unit Agreement as the stratigraphic 
equivalent of the top of the Mancos Formation at a depth of 4351 feet [measured depth] 
down to the stratigraphic equivalent of the base of the Mancos Formation (per exhibits, 
the base of the Graneros Shale) at a depth of 6203 feet [measured depth] as encountered 
in the Elm Ridge Exploration Company LLC’s Federal 34 Well No. 43 (API No. 30-045- 
24521) located in Unit I of Section 34, Township 24 North, Range 8 West, N.M.P.M.

b. The Unit Agreement excludes existing vertical wells but includes all wells 
subsequently drilled W'hether vertical, deviated, or horizontal (as that is defined in the 
Unit Agreement).

c. After completion of a well in paying quantities, the Unit Area will become 
a Participating Area or an “undivided unit”. The AO may expand or contract this area as 
per the terms of the Agreement. The Agreement includes a contraction clause.

d. Enduring has obtained joinder of 92.75 percent of the working interest in 
the Unit and expects to obtain 100 percent.

e. SFF Production owns a 7.5 percent working interest in the N/2 of Section 
26 (part of tract 6) and is expected to join the Unit. DJ Simmons was a working interest 
owner, but that entity is in bankruptcy and these lands have been sold (assignment 
pending) by the bankruptcy court to Mustang Energy Resources, LLC which is 
registering to operate in New Mexico.

f. There were depth severances in three tracts, but Enduring has negotiated 
agreements to cover those properties.

g. The Unit includes six federal tracts and two tracts with Allotted Lands.

h. Enduring has received preliminary approval of the Unit Agreement from 
the Bureau of Land Management (BLM) and the Federal Indian Minerals Office (FIMO).

i. Notice was provided of this application to the BLM, the FIMO. and to 
Indian Allottees and notice was published in I he Daily Times, a daily newspaper of 
general circulation published in English and on the web site of The Daily Times.

(4) The Unit is considered by the BLM as an undivided unit but is located only 
partially within the area of the Lybrook Gallup Oil Pool. Wells drilled and completed within the 
Unit but outside ol this Lybrook Gallup Oil Pool would then be placed within the Basin Mancos 
Gas Pool. However, Enduring has stated the lands within the Unit are contiguous in the Unitized 
interval and the produced hydrocarbons will primarily be classified as “oil”. Therefore, 
producing wells within the Unit in the Unitized interval will produce from a common source of 
supply and should be in one pool, classified as an oil pool. The District III geologist should 
create a new oil pool or expand the Lybrook Gallup Oil Pool within the Unit and optionally
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classify or reclassify all wells within the Unit into this pool, grandfathering the spacing of 
existing wells. Enduring should file amended form C-102s to effect the changes.

(5) No other party appeared at (he hearing or otherwise opposed this application.

(6) Any Participating Area within this unit should constitute a “Unitized Area” as that 
term is defined in 19.15.16.7 P. NMAC. Horizontal well location setbacks within this Unitized 
Area should be governed as per 19.15.16.15C.(7) NMAC.

(7) All the proposed unit acreage appears prospective for recovery of oil and gas from 
the target formations under the concept proposed by the applicant. These acres should be 
unitized and should equally share in the benefits from future oil and gas recovery.

(8) The approval of the proposed unit agreement will serve to prevent waste and 
protect correlative rights within the lands assigned to the unit area.

IT IS T1IKKKEOKK ORDERED THAT:

(1) The Unit Agreement for the Development and Operation of the Ridge Unit Area 
executed by Enduring Resources, LLC is hereby approved for all oil and gas in the Unitized 
Interval as it is defined in the Unit Agreement, underlying the following-described 2560 acres 
(more or less) of Federal and Allotted Indian lands situated in San Juan County, New' Mexico:

Township 24 North, Range S West, NMPM

Section 22: All
Section 23; All
Section 24: W/2
Section 25: N/2
Section 26: N/2
Section 27: N/2

(2) Any Participating Area within this unit shall constitute a “Unitized Area” as that 
term is defined in 19.15.16.7 P. NMAC. Horizontal well location setbacks within this Unitized 
Area shall be governed as per 19.15.16.15C.(7) NMAC.

(3) The Division’s District III geologist shall create a new oil pool or expand the 
Lybrook Gallup Oil Pool to the effect that the entire Unit is covered by only one pool, classified 
as an oil pool. The operator of each pre-existing Gallup or Mancos well already located within 
the Unit Area shall have the option of retaining its current spacing unit size and configuration 
within the unit wide oil pool. In this respect, this order supersedes any previously issued hearing 
order limiting the expansion of the Lybrook Gallup Oil Pool and the concomitant contraction of 
the Basin Mancos Gas Pool.
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(4) The plan contained in the Ridge Unit Agreement for the development and 
operation of the above-described unit area is hereby approved in principle; provided, however, 
notwithstanding any of the provisions contained in the unit agreement, this approval shall not be 
considered as waiving or relinquishing, in any manner, any right, duty, or obligation that is now, 
or may hereafter be, vested in the Division to supervise and control operations for the unit and 
production of oil and gas therefrom.

(5) The unit operator shall file with the Division an executed original or executed 
counterpart of the unit agreement within 30 days of the effective date thereof; in the event of 
subsequent joinder by any other party, or expansion or contraction of the unit area, the unit 
operator shall file with the Division, within 30 days thereafter, copies of the unit agreement 
reflecting the subscription of those interests having joined or ratified.

(6) Copies of all expansions or contractions of the unit area shall be submitted to the 
Division director.

(7) This order shall become effective upon the final approval of the unit agreement by 
the BLM and the FIMO. This order shall terminate upon the termination of the unit agreement. 
The last unit operator shall notify the Division immediately in writing of such termination.

(8) Jurisdiction of this case is retained for the entry of such further orders as the 
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO 
OlUtsXJNSERVATlON DIVISIONqvl

ADRIENNE SANDOVAL 
Director



In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________ , in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this day of ,2019.

Address: 1050 17th Street, Suite 1050 
Denver, CO. 80265

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

This instrument was acknowledged before me on this day of
by Alex B. Campbell, as Vice President of Enduring Resources, LLC.

WITNESS my hand and official seal.

My Commission Expires:
Q[jqc\ fa

COURTNEY CHRISTINE SQUIREj 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656 

MY COMMISSION EXPIRES 09/29/2021J

U Notary Public

, 2019

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF________________________ )
) ss.

COUNTY OF______________________ )

On this_____________________day of_______________________, 2018, before me personally
appeared_______________________ ____________, to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:___________________ ___________________________________________
Notary Public

(SEAL)

Notary Public



In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________ , in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this____________________ day of_____________________, 2019.

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

Enduring Resources IV, LLC

Alex B. Campbell 
Title: Vice President

Address: 1050 17th Street, Suite 1050 
Denver, CO. 80265

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

This instrument was acknowledged before me on this day of
by Alex B. Campbell, as Vice President of Enduring Resources IV, LLC.

, 2019

WITNESS my hand and official seal.

My Commission Expires:

a fec\ 1 q\

COURTNEY CHRISTINE SQUIRE 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174040656

MY COMMISSION EXPIRES 09/29/2021

' Notary Pubjjc

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF_______________________ )
) ss.

COUNTY OF_____________________ )

On this____________________day of_______________________ , 2018, before me personally
appeared___________________________ , to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:__________ _________ ___________________________________________
Notaiy Public

(SEAL)

Notaiy Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit 
Area. County of San Juan, State ofNew Mexico, dated March 28, 1919, in form approved on behalf of the Secretary of 
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 

original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 

gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 

assigns or successors in interest.

EXECUTED this 28lh day of March, 2019.

Address: P.O. Box 2080 
Midland, Texas 79702

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )

This instrument was acknowledged before me on this 28lh day of March, 2019 by John R. Norwood, as

WITNESS my hand and official seal.

My Commission Expires:

01-03-2020

INDIVIDUAL ACKNOWLEDGMENT

STATE OF
) ss.

COUNTY OF

appeared
On this day of ___________________, 2018, before me personally

, to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires:___________________ _____________ _______ __________
Notary Public

(SEAL)

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________, in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this day of January, 2019.

By: J^y-Pauf McWilliams 
Title: Chief Executive Officer 
Address: 2010 Afton Place

Farmington, NM 87401

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT 

STATE OF NEW MEXICO )
) ss.

COUNTY OF SAN JUAN )

This instrument was acknowledged before me on this ______day of January, 2019, by Jay Paul
McWilliams, as Chief Executive Officer of LOGOS Resources II, LLC.

WITNESS my hand and official seal. 

My Commission Expires:
junt 16,

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF_______________________ )

COUNTY OF_____________________ )
) ss.

On this_____ ___________ day of
appeared______________________________
the foregoing instrument, and acknowledged that (s)

_______________________ , 2018, before me personally
, to me known to be the person described in and who executed 

he executed the same as his/her free act and deed.

My Commission Expires:
Notary Public

(SEAL)

Notary Public



In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________ , in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 

original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 

gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this_______ U- _______ day of February, 2019.

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

Address: 1600 Broadway, Suite 1960 
Denver CO 80202

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

This instrument was acknowledged before me on this (r~t day of February, 2019 by Jeff King, as

CFO______ of DJR NOMINEE CORPORATION.

WITNESS my hand and official seal. 

My Commission Expires:

l.ll ■ I 6 ' XC Al
)

/V l K

Notary Public
L

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ______________________ )

COUNTY OF  ____________________ )
) ss.

SHARON CRUMB 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20054046113 

MY COMMISSION EXPIRES DECEMBER 15,2021

On this ________ day of_________________ _____ , 2018, before me personally
appeared __________________________, to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:
Notary Public

(SEAL)

Notary Public



In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________, in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this 11th______ day of_______ February 2019.

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

Title: President, DJ Simmons, Inc.

Address: PO Box 1469
Farmington, NM 87499

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SAN JUAN )

This instrument was acknowledged before me on this 11th_____ day of February______ , 2019 by
Rodney L. Seale as President of DJ Simmons. Inc.

WITNESS my hand and official seal. 

My Commission Expires:

5|c</oii

My

OFFICIAL SEAL
Karen Mills
NOTARY PUBLIC

UXMa K-uJ

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________, in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this 22nd______ day of_______ January 2019.

_______________________________________
By: Chuck Dobie
Title: President, Mustang Energy Resources, LLC

Address: 1660 Lincoln St., Suite 1450 
Denver, CO 80264

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF COLORADO )
) ss.

CITY AND COUNTY OF DENVER )

This instrument was acknowledged before me on this 22nd_____ day of —January--------- , 2019 by
Chuck Dobie as President of Mustang Energy Resources, LLC___,

WITNESS my hand and official seal.

My Commission Expires:

ELEXIS NICHOLE SANTRY-PALMER 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID 20174051925

MY COMMISSION EXPIRES DECEMBER 21,2021



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________, in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors,

By: G. Chris Coleman 
Title: President

Address: PO Drawer 3337, Farmington, NM 87499

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT 

STATE OF NEW MEXICO )
) ss.

COUNTY OF SAN JUAN ) fj

This instrument was acknowledged before me on this V ' day of February 2019 by G. Chris
Coleman, as President of Coleman Oil and Gas, Inc.

WITNESS my hand and official seal.

STATE OF____________________________ )
) ss,

COUNTY OF_________ _____________ )

On this _______________ day of_______________________ , 2018, before me personally
appeared ________________________ , to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:___________________ _____________ ______________________________
Notary Public

(SEAL)

Notary Public



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated___________________ , in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by 
other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the 
undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had 
executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his, or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this
Prp''\-

day ofMttfeh, 2019.

DEVON ENERGY PRODUCTION COMPANY, L.P.

Catherine Lebsack, Vice President at
Address: 333 W. Sheridan Ave

Oklahoma City, OK 73102

CORPQRATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA
) ss.

This instrument was acknowledged before me on this \(Tday of Iv/tireh, 2019 by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited partnership, on behalf 
of the partnership.

WITNESS my hand and official seal. 5 / # 17006771 \ j
I a, I EXP. 07/24/21 / ^ !

My Commission Expires:

(5Xt9vu4-^

otary Public

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF_______________________ )
) ss.

COUNTY OF  ____________________ )

On this____________________ day of ______________________ , 2019, before me personally
appeared___________________________________ , to me known to be the person described in and who executed
the foregoing instrument, and acknowledged that (s) he executed the same as his/her free act and deed.

My Commission Expires:___________ ________ ___________________________________________
Notary Public

(SEAL)

Notary Public



RATIFICATION AND JOINDF.R OF UNIT AGREEMENT
AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Ridge Unit
Area, County of San Juan, State of New Mexico, dated____________ , in form approved on behalf of the Secretary of
the Interior and the Commissioner of Public Lands, and in consideration of the execution or ratification by other working 
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement the undersigned 
hereby expressly ratifies, approves and adopts said Unit Agreement as fully as though the undersigned had executed the 
original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other interests in 
unitized substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil and 
gas interest.

This Ratification and Joinder shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest.

EXECUTED this____________________ day of_____________________ , 2010.

Title: President of Bannon Energy Incorporated 

Address:

STATE OF

CORPORATE/PARTNER/TRUST/LLC ACKNOWLEDGMENT

)

COUNTY OF
) ss.

)

This instrument was acknowledged before me on this_ ]______day ol Kkrda
This instrument was acknowledged before me on this__________ day oi j» lea

bvlyVvff Tfliinacnas irc^dtni______ 01 iWm bnonyj
,2010

STATE OF S ____________)

(SEAL)



Type Well for the Proposed Ridge Unit 
Elm Ridge Federal 34-43 
SE/4 Sec 34 T24N R8W 

San Juan County, New Mexico
30045245210000

KENC OIL & GAS INC 
FEDERAL-34 43 

1760 FSL 940 FEL 
TWP: 24 N - Range: 8 W - Sec. 34
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