CERTIFICATE OF APPROVAL

COMMISSTIONER OF PUBLIC LANDS, STATE OF NEW MEXZCO
GRAXBURG-JACKEON, WEST COOPERATIVE UNIT

EDLY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands
of the State of New Mexico for examination, the attached Agreemezt for the de-
velopment and oprration of acreage which is described within the attached Agree-
mont., dated June 22, 196¢ ., whizh nas been executed, or is
to be exacuted by parties owning and holding cil and gas leases and voyalty in-
terests in and under the nroperty described, and upon examinaticr’of said Agree~
ment, the {ormissioner finds:

(a) That such agreemeat wliil tend to promote the conservaticn
of 0il and gas and the betver unilization of reservoir
enarzgy in said area.

N That under rhe pronosel sgreement, the
wily vece.ve its Fair share of the recoverabile oil

c

in place under its lands in the avew.

(c) o of tre State of New

d equitable share of the
lands within che area.

(d) That such agreement is in other reegpeccs for “he hHesc
' interests of the scate, with ryespecht te stase lands.

NOW, IHEREFORE, by virtue of the suthority ccnrerred upon me under Sections
T=l1-39. 7=11-40, 7-11-41, 7-11+47, and 7-11-48, rew Mewico Statutes Annotatad,
1985 Compilation, I, the unde-signed, Commissioner of Fublic Lands of the State
of New Mexicu, feo. fae purpuse of mere preperly c 3 <

er the o1l and aas re-
souvces of the Stete, da hereby cousent to and apnrdve +osaid Agreement, and
any leasey embvaciiyg lands ol riie State of New Mexico within cthe area shall he
and the same are hereby amoaded to conforn with ¢ tuerms roof, and shall

remain in full fores aund e
Agreement.  Wiot oapprovel s cubject te ull of the provisions of

scAatuLes.

TN WIYNESS WHELEQE, this Ceveificate of Aprroval {s exmecucad, with ueal

wifixed, this 28th. doy of _  SESTEMBRER , LY 6%

o yd
U ., 'c:"‘\v:/ b —:/' T -
: T COMMIRRTONY

ailorha State ol Mo

0c-27

NMOCD CASE NOS. 13608 & 13609

APRIL 13, 2006

MACK ENERGY CORPORATION
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GRAYBURG~JACKSON, "WEST "
COCPERATIVE UNIT AGREEME
EDDY COUMTY, NEW MEXICO -

THISACREEMENT, made and enterrd into as of the’ =
of N2 ; 1966, by and hetyeen Teniiécc Oii
Company4” a Deluware ceorporation, wwhose address is Fourth Pleor,:

201 wall Buildirg, Midland, Texas, hereinafter sometimes raferred
to as "COperator”, and the cther parties who have signed the ori--
ginal of this instrument, a counterpart thereof or other instru-
ment agreeing to bes bound by tue provisiens herensf.

WITNESSETH, T HAT:

WHEREAS, Operatcr is the present owner »ad holder of the
entire working interests and rights in, to and unde: the 0il ana
Gas Leases described in Exhibit "A® attached h2aretoc and made a
part hereof for all purposes insofar as sa:d 0il and Gas Leases
cover the lands described in said Exhibit; and

WHEREAS, the other parties hereto are lessees of rec..:d or
the owners of royaity or other interests in and t» the oli, gas
and associated hydrocarbons whichk may be in, under or producible

a

naon

from the lands described in Exhibkit "A";

WHEREAS, under the applicable rvles and requlations cf tha
0il Conservation Commission of the State of New Mexirco, it is .
necesaary and desivahle to form a unit counsisting of Twe Tiousand ™’
{2000) acres, more or less, for the purposes of condacting secfn-
dary recovery operations in that porticn of the Grayzursg-San Andves
formation underlying the lands described in Exhibit "A" which is
encountered bhetween the depths of 2200 foet and 3691 feet; and

WHEREAS, that portion of tne Gravhurg-5an Andres formation
which is described hereinabove is hereinafter sometimes roferraed
tc as "Unitized Pormation": and

WHEREAS, the Commissioner of Fublil Lands of the State of
Mew Mexico is heveinafter referred to as the "Comricszioner”: arnd

WHEREAS, 1l Conservation Comrigsion of the State
3 - ! op

t 1
New Mexico i3 hereineter referred to as the "Cormissis

WHERFEAS, the New Mexico Statrites (Laws 1
=nd taws 1351, Ch., 176, 3 1) provida:
moye proparly conserving the oil and g
of New Mexico, the Commissioner may &
developrment or operation of State Lands
leusees of State Lands jointly or save
of state Lands and other lands: and

WHEREARS, the oll, jyas and g<ioc A hydrocarizaons whieh may
ha in and producible from the ni 2d Fovmat e P ooveans fooy

SOE reforred to as "Unitized Substances"; and

WHERSEAS, the povtina hereto decira b onmbiine oot et
0il and Gas Leases described in Exhibit "AY in wrdes co Formm a
nnit for the production of Und tlhued subobiaiies fpae Lo b
3 . : : i oy 4 . O
Pormation underlying fne following described Janas:




Township 17 South, Range 29 Eas
Eddy County, New Mexico

Section 15: W/2 sw/4

Secltion 16: S/2 Sw,’d, 3E/4
Section 21: All

Section 22: W/2 W/?, E/2 NW/4, NE/4 SW/4,
NW/4 NE/4

. Saction 27: ‘a/2 SW/4
Section 28: All
Containing 2000 acres, more or less; and

WHEREAS, the above described lands are hereinafter referred
to as the "Unit Area”:; and

WHEREAS, in order to be consistent with the existing rules
and requlations goverrning well spacing and productior: allowables
and to prevent waste, the parties hereto desire to operate the
entire Unit Area for the purpose and intention of developing
Unitized Substances producible from the Unitized Formation in
accordance with the terms and provisions of this agreement.

NOW, THEREFORE, in consideration of the premises and the
mutual advantages offered by this agreement, it i3 mutually cove-.
nanted and agreed by and between the parties hersto as follows:

I.
Creation and Effect of Unit

A. Subject to the provisiong of this agreement, all rights
of the parties hereto in and to the 0il and fGas Leases described
in Exhibit "A", insofar as said rights cover and apply to the
Unitized Formation, are hereby unitized so that operations may
be conducted as if the Unitized Formation had been included in a
single lease executed by the other parties hereto, as Lessors, in
favor of Operator, as Lessee, and as if such lease had been sub-
ject to this agreement. '

B. The Unit Area shall be developzd and operated for Unitized
Substances extracted and producible from the Unitized Formation, as
an entirety, with the understanding and agreement that the Unitized

Substances produced from the Unitized Pormation shall be allocated
among the leaszz2holds cecmprising the Unit Area in the proportion
thot the acreage interest of each leasehold bears to the entire
acreage interest committed hereto.

C.  The commencement, completion, continued operation or pro-

duction of a well or wells for Unitized Substances extracted there-

from on the Unit Area from tihie Unitized Formation as an entirety
shall be construed and considered as *he commencement, completion,

continued operation and production from each lease rommitted hercto.

D. The amcunt of Unitized Substances allocated to each lease,
regardless of whether it be more or less than the amount of Unicized
Substances actually preoduced from the well or wells, if any, locateu

on such lease shall, for all purposes and uses, be deemed tr have
been produced from such lease.

!
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-Leases described in Exhibit "A"™ gha.l remain in full force and

I1. e o7
Rentals, Royalties and Cuntinuation of Leases : ' o

A. Except as herein modified and changed, Vhe 01l and Gas

effect as originally made and issued. , ;

e

B. Payment of the rentals under the terms of the leases ' &
described in Exhibit "A" shall not be affected by:this agreement ;
except as provided for under the terms and provisions ¢f said ﬁ
leases, the laws, rules and ragulationu of the State of New Mexico, i
or as may herein be otherwise provided. i

C. The royalties pavable for Unitized Substances allocated I
to the lands comprising the Unit Area shall be determined and paid '
on the basis prescribed in the recpective individual leases cover- &
ing the lands to which such Unitiz :»d Substances are allocated as ;
hareinabove provided. A

. s
_ 1I1. ’ e
Operator and Operating Methods .

A. Tenneco 0il Company shall be the oparator of the Unit Area ¥
and all matters of operation shall be governod by the vrovisions of '
this agreement, the 0il and Gas Leases described in Exhibit "A"
except as herein modified, and the laws, rules and regulations of
the State of New Mexico.

B. Nothing contained herein shall preveni. Operator from dis-
continuing cr changing, in whole or in part, any method of opera- i
tion which, in the opinion of Operator, is no longer in accord with 4
gocd engineering, operating or production practices. Other methods K

cf operation may be conducted or changes may b2 made by Operater,
subject to the approval of the Commission or the Commissioner,
whenever necessary, from time to time if deterxmined by Operator to
be feasible, necessary or desirable to increase “1& ultimate recov-
ery oY Unitized Substances.

Iv.
Development Obligation o

There shall be no obligation on Operatcr to offset any well
or wells on the separate component tracts into which the Unit Azea
is now or may hereafter be divided, but Operator shall not be
released from its obligation teo protect the Unit Area from well or t
wells which may be drilled offsetting said Unit Area.

v.

Measurement, Use or Loss of Unitized Substances

A. Operator shall not be required to separately measure the
Unitized Substances extracted from the separate component tracts
into which the Unit Area is now or may hereafter be divided by
reason of diverse ownership interests in the Unitized Substances
in and under said tracts.

B. Operator may use as much of the Unitized Suhstances as
Operator deems necessary for uperaticns hereunder, including irut
not limited to the injection :hereof inte the Unitizea Formation,

zticn or other pay-
Unitized Sudbstances
chr mav otherwise be
v trangport-~

C. No royalty, overriding rovalty, produ
ment shall be payable upon, or with respacst o,
uscd or consumed in operations hereunder or whi
lost or consumed in the production, handling, tvr
ing or storing of Uritized Substances.

..TC"




vI.
Laws, Rules and Rezqulaticns

All production of Unitized Substances ang disposal thereof.
shall be in conformity with allocations, allotments and quotas
made and fixed by th2 duly av:thorized person or regulatory body
under applicable Federal or State Statutes. . The provisions of
this agreement shall be subject ¢o all applicable Federal or
State laws or executive orders, rules and regulations which
affect performance of any of the provisions of this agreement
and Operator shall not suffer a forfeiture or be iiable in dam--
ages for failure to comply with any of the provisions of this.
agreement. if such compliance is prevented by or if such failure
results from compliance with any such law, rule or requlation.

) VII.
niection Rights

All parties hereto, other than Operator, do hereby grant to
Operator the right to inject gas, water or other fluids or com-
binations thereof into the Unitized Formation in whatever amounts
Operator deems expedient for operations under this agreement. Op-
erator is also granted the right to drill or maintain injection
wells on the Unit Area and to use producing or abandoned oil or
gas wells for such purposes.,

ke
s

ViXI.
Ko Transfer of Title

Nothing contained herein shall be construed to result in the
transfer of any title to any interest in any of the 0il and Gas
Leases described in Exhibit "A", or the nitized Subs%znces or
the Unit Area by any party hereto to any o*her party hereto. It
is the intentior hereof to provide for the cooperative operation
and developrment of the Unit Area and for the allocation cf Unitized
Substances produced from the Unitized Formation as herein provided.

e e Ut 4 e AT ke e T

IX.
Cutside Substances

gy e arhy

A. TFor the purposes of this agreement, Outsides Substances
shall mean all svrbstances obtained from any source other than the
Unitized Formation and which are injected into the Unitized For-
mation and which, when subsgecquently preoduced, are sold cr used for
purposes other than operations hereunder.

R L

B. If any Outside Substances, consisting of natucal gacges,
are inincted inte the Unitized Formation, a percentage of like =
substances actually recovered, as indicated by proper engineering A
tests, shall, with the approval of the Commissioner, be deemed to
be Nutnide Substances until the aggregate of said percentage as
above determined eguals the accumulated volume of natural gases
injected into the Unitized Formation.

oY

ST T YT

AT,

C. 1If e Qutside Substances which are injected are licui-
fied petroleum gases, or other liquid hydrocarbons. as distin-
L gquished from natural gases, then, beginning one ({1} wezz after in-
&, jection of such liquified petroleum gases or othey liguid hydro-
v carbons is commenced, a percentage of like substances: accually
recoveraed as indicated bv proper production teats, or a percentage
of ali uUnitized Substances prnduced as may be agrvead upon by the
Commigsioner and Operator, shall, with the approva. o the ¢
mi ssioner, be deemed to e Outsid: Suhstancaz until the agareg e
value of the aforosali percentace eguals the entire accamulatrive
~ost uu Operator of such liguivied sorrolewns gases or cther licuid
hydrocarbons so injected,

Tlenmaa




b. N. rovalty, overriding royalty, production or other pay-
ment shall be due or .ayable to the owner of any royalty, over-
riding royalty, payment out of production or other interest on any
substance which is clagsified hereunder as an Outside Substance.

X. )
Effective Date a;d Term of Aqreement

A. This agreement shall e subject to the consent and approval
cf the Commissioner.

3}

A

B. This agreement shall be effective as of 7:00 A.M., M.S.T.,
the first day of the calendar month following the date of approval
of this agreement by the Commizsioner and shall remain in fcrce
and effect for a period of twelve (1l2) monthe and so long there-
after as Unitized Substances are prnduced in paying quantities from
any part of the Unit Area and so long thereafter as drilling, rework-
ing or other operations including but not limited ‘o gecondary
recovery operations are prosecuted hersunder withcut cessation of
more than ninety (90) days and so long thereafter as Unitized Sub-
stances can be produced as aforesaid unless sooner terminated by
Operator, with the approval of eighty percent (B0%} of the Working
Interest Owners and the Commissioner, filing a certificate cf ter-
mination, showing the date of termination, with the Commissioner
and in the records of Eddy ounty, New Mexico.

[

ST

TEAREAIRE O

T

C. Operator shall file fiiis agreement for record in Eddy
County, New Mexico, together with a certificate to the effect that
this agreement has become effective according to irs terms and
gtating the effective date hereof.

XI.
Force Majeure

All obligations imposed by this agreement.cn Operator, except
for the payment of money, shall be suspended while compliance is
prevented, in whole or in part, by a strike, fire, war, civil dis-
turbance, act of God; by Federal, State or municipal laws, by any
rule, regulation, or order of a governmental agency; by inability
to secure materials; or by any cother cause or causes beyond rea-
scnable control wf Operator. Operator shall not be reguired
against its will to adjust or settle any labor dispute.  Neither
this agreement nor any lease or other instrument subject hereto
shall be termirated by reason of suspension of operations here-
under due to any cne or more o! the causes set forth in this
Article, o

XII.
Use of Surface and Water

A, 7The parties hereto, other than Operator, to the extent of
their rights and interests, do hereby grant teo Operator tne right
to use so riuch of the surface of the iand within the Unit Area as
may reasonably be necessary for operations hereurnder.

B. Jperator shall nave free use of water £rom the Unit Axea
for all operations under this agreement, excepl watz: from any
well, private lake, oond or irrication ditch ¢f any party herato.

XIII.
Counterpart EZIxecution

Any person or partv imay becom2 a pzrty to this agrecement by
aigning the criginal of this agrecament, a ccun:erxpart thoweof or
wthey instrumsné agreeing to be bound by the provisiong hereof.




XIv.
Yeadings

The headings set forth above the Acticles of this ag*oement
are for convenience only and shall in no manner be used in con-
struing or interpreting any provision herecf.

XV.
Covenants kun wWith The 1Land

This agreement shall be bindirg upou the parties heireto and
shall extend to and be birding upon their heirs, executors, ad-
ministrators, personal representatives, successors and assigns
and shall constitute covenants running with the lands, leases and —_—

ovisian

interests covered hereby. oy |

IN WITNESS WHEREOT, the parties hereln have executed this & "_f
agreement as of the day and vear first above written, but effac- CANZ e

tive as hereinabove provided.

TENNECO OIL COMPANY

S 7
By Q%?/V d

//;&qent and Attorney-in-Fact
e

ATTEST: MIDWEST INVESTMENT COMPANY

/|

; a ,
s 0/4 ,/// ‘/é/j / ) -/ ¢/ J’:./)\_
. [ U AL 3y /}[uf/l\. AN/ d ety

Se/7ktary President

EL PASO NATURAL GAS COM’PnNY

£,

B Yt £

R At*ornsyQ%k~/
/

CONTI'ENTAL ILLINOIS-EANK AND
TRUNT COMPANY OF CHICAGO,
CHICAGO, ILLINOIS

[éW%A./ |

Sew.cX ViCe President

/\

. v |

v/
\\,(_}'(%\..E LL} . x'/ e QU L -
“Robert W. Garver, Trustec

——— o

ATYPECT: BDJICATIONAL FOUNDATION, JINC. o
- /" -~ \h\' . ¢

p , Y ! }. .- :
Ny o ,j/ B g e \’*f’{,»\-& W (_.. ";‘V At A 4 !
N P e P AT i I o P R y . . i r
; i -/ Secretary Presidont t

Vi (/




THE STATE OF TEXAS

X
88
COUNTY OF MIDLAND X

The going instrument was acknowledged bvfor¢ me this <%

» 1966, by J. P. Roach, Agent and Attorney-
eco OiI Company, a Delaware corporatlon, on behalf of
VA ™
éthaiy Ap1.e Inoand Zor

Midland County, Texas

JOY J. ALLIiSON

My‘ commission expires June 1, 1967. 201 WALL BLDG. 4TI FLOGK
MIDLAND, TEXAS
NOTALY TUEBLIG 13 & YOI

MIVLAND COUNTY, TLNAS
THE STATE OF 2;@4ﬁ ZZZ
CCNTY OF C&’m&u .
rfgoing instrunent was ack

, 1966, by
Jes lnvestment Ccmpa

A

A44,/,r4,( ’
Yr iy Jﬂamszuﬂq i

i ed before me this J(

County, /LJ //JM )

p [ 0\B \\\
’WwMy ¢Smmission expires gibuﬁz /7 /?7@ .

l

YHE STATE OF  Tooyus X
o ss
COUNTY OF /o se X
—r
Thé fowegoxp; instrument was acknowlpagcd nefore me this /F <"
day cn { /M/é/'—v» , 1966, by S0 v)/'?/j‘/" .

*httnrne"nldkzactfoL %Y Pasc Natural Gas Company, & e Lot
gorperati on, on behs: ¥ of said corporation.
DN N

i oy

e . . pard
A . <2 g pr=

ELOISE TUSSE {/ )
tct’nr,y -pubile Th and for €1 Paso Guunty, THXLS %/’7 /éévmpdiﬁj/j = ‘f——;—;f] o
//D' Con\mlulon Explros dunn 1, 1287 - ctary i SN o

yyy County, '72’,1 rASs

Lo L

REOR S

My commission enpires A .
- /7

THF. STATE OF Ti:,/noid X

S8

COUNLY OF o0k X
i . L4
Th rorcao:nq instrument was acknowledged befors me this /)~

~

day of ; 1965, by /?J,'\_L {\T Q. Sy )
vVice Ptes13e of “Continentai IllinoispRank and Trust Company of.
Chicago, Chicago, Illinois, a NATONAL banking instaitution,
on bhehalf of said institutien.

Wl //ﬂ

el f'ﬁ el = (7./ "’ac PR S g

o No»arv/Publlé,"n and for
O o AL County, Tl A0/

MY COMMISSIOy x> IRES™
MARCH 16, » 6R




THE STATE OF L./ NO/S {

- 8s
COUNTY OF LooK I

/ 7,7/"/&)

The foreqgecing instrument w25 acknowledged before me this
(riceat” , 1966, by Robert W. Garver, Trustee.
4

Mzzjf L
o Notaty Public in and for
Cop/  county,  Triingl S e
MY COMMISSION EXPIRES, ) PR

My ,con?nussmn expires  MARCH 16, 1968 . Lo e
/\':“ RN

THE srmE OF TEXAS X
8s
COUNTY OF HARRIS X 3

The foregoing instrument was acknowledged before me *his _2nd
day of August ., 1966, by THEODORE E. SWTIGART ,
President of Educaticnal Fotadaticn, Inc., a Delaware
corporation, on behalf of said corporation.

ﬁdmy) \7 A 2t

Nptary Public in and
Harrls | County, Te/xfas
4 ! V

My commission expires’ _ June 1, 1967 .

N © AGNES T. LACEY
tBry Pl.n.b.lic in and for Harrig

sountye, Taxas




the 23,4 day of

EXHIBIT "A"

Attached toc and made a part of that certain

Grayburg-Jackson, West, Cooperative Unit

Agreement, TEddy c%?n Y. New Mexico, dated
pign @

, 1866.

Tract No. 1
Tenneco Lease No.

Lease Date:

lessor:

Original Lessee:

Present Lessec of Record
and Working Interest Owner:

Recorded-

O.R.R.I. and Pexv=zntage:
Description of Lands Committed:
Number of Acres:
Tract No. 2

Tenneco Lease Nc.

Lease Date:

EGEES

)

Lessor:

e 1

Original Lessee:

£odr v

Present Lessee of Record
and Working Interesi Owner:

Py
-
pEIS

State of New Mexico Lease No.

0.R.P.I. and Percentage:

PR R A Y S LR SN DRSBTS WA B85 S Py
N
L.

Description cf Lands Committed:

Number of Acres:

v

Tract No. 3
Tenneco Lease No.
Lzase Date:
Lessor:

Original Lessece:

Present Lessee of Recoxd
and Working Interest Ownur:

All lands in Township 17 South, Ranje 29 East, N.M.P.M.
Eddy County, New Mexico

30401
June 16, 1948
Midwest Investment Comparny

Leonard 0il Company

Tenneco 0il Company - 1G0%
Book 3v at Page 524,

0il and Gas Records of

Eddy County, New Mexico
Educational Fouhdation, Inc. *

Section 22: NW/4 NW/4

40

30,408
Saptember 10, 1931
The State of New Mexico

E. Ruth Piatt

Teaneco 0il Company - 100%
B-255-58
Educational Foundation, Inc.*?
Secticn 19: SW/4 sw/4
Section 16: §/2 SwW/4,

NE/4 SE/4
Section 28: S%/4., SE/4 sSw/d

360

April 15, 1533

"he Stace of New ifexico

o7

Leon2ar

and Lewvers, Inc.

¢

Tennecs Oil Company - 100%



State of New Mexico Lease No.
O.R.R.I. and Percentage:

Description of Lands Committed:

Number of Acres:

Tract No. 4

Tenneco Lease No.

Lease Date:

Lesgor:

Original Lessee:

Lessee 0o Record:

Present Working Interest Owner:
State of New Mexico Lease No.:
0.R.R.I. and Percentage:

Description of lL.ands Committed:
Numbexr of Acres:

Tract No. 5
Tenneco Léase No.
Leage Date:
Lessor:

Original Lessee:

Present Lesse? <f Record
and Working Interest Owner:

State of New Mexico Lease No.
0.P.R.I. and Percentage:

Description of Lands Committed:
Number of Acrec:

Tract No. ¢
Tenneco Lease No,
Leage Date:
Lessor:

Original Lesse~:

Present Lessee of Record
and Workirg rterest Owner:

State of New Mexico Lease Ho.

EXNIDBIT

nAvl

B«514~7

~gducational FoundaﬁiOn, Inc.*

Section 28: N/2. N/2 SW/4,

SW/4 SW/4
440

320,411

Janunry 5, 1933

The State of New Mexico
lLeonard & Levers, Inc.

El Paso Natural Gas Company

Tennecc 0Oil Comgary ~ 100% *+

B-1266-3
Educational Foundation, Inc.”*

Section 22: S¥W/4 sw/4,

N/Z SW/4, E/2 NW/4

200

30,411
Januazry 5, 1933
The State of Ney Mexico

teonard & Levers, Inc.

Tennecos L1 Company -~ 100%
B~126G=-5
Educational Foundation, Inc.*%

Section 21: §/2 NE/4, E/2 W/2,

SE/4

400

30,417
March 19, 1942
The State o New Mexico

Ed W. Owen

Tenneco Oii Company - 100%

$-9563%-5




O0.R.F.I. and Percentaqge
Description of Lands Committed:

Number of Acres:

Tract No. 7
== 19

Tenneco Lease No 30,418

Lease Daté: . October 11, 1943

Lessor: The Stite of New Mexico

Original Lessee: . E. Wallace

Present Lessee of Record: El Paso Natural Gas Company
Present “orking Interws:: Owner: Tenneco 0il Company

State of New Mexico Lease HNo. B-10714-3

O0.R.R.1I. and Percentage: Educational Foundation, Inc.*

Description of Lands Comriitted: Secvtion 2Z: SW/4 Nw/4,
Nw/4 NE/4

lumbe:r of Acres: ' 8Q

Tract No. 8

Tenneco Lrase NoO. 30,418

Lease Date: : October 11, 1943
Lessor: The State of New M
Original Lessee: D. E. Wzllace

Present Lessee wf Record
and wWorking Interest Owner: Tanneco 0il Company - 1003

State of New Mexicoe Lease No. B-10714-53
G.R.R.I. and Perc=zntage: “ducational Foundation, Inc.

Description of Lande Committed: Section 15: HNw/4 Su1/4
Section l6: W/2 SE/4. SE/4
Secticn 27: W/2 SW/4

Number of Acres: 2490

* Seventy~five per cent (78%¢) of the oil, gas and other hydro-
caybon euhstances producibkle {rom the Unit Area and cther lends
uritil the primary sum of $5,500,000.00 has been paid as more par-
ticularly provided in Part I of that certain two (Z) part Cluvey-
ance dated October 1, 1865, from Leonard 01l Company to Tenneco
0il Company, recorded in Book 160 a* Tage 23 cf the Records of
Eddy County, New Mexico. Said production vayment was conveyed by
Part II of the aforesaid (onveyance to Educational Foundation, Inc.
Reference is made to said Conveyvance for 2ll purposes hereof.
Educationadl Youndation, Inc. mortgaged its interest to Robert W.
Carver, Trustee, and Continental Illinois Natlamal Pank and Trust
Company cf Chiezgo, Chicmgo, Illineis, by Mortuage dated october
1, 1345, recorded in Mortgage Book 23¢ at Pugwz 8% of the Records
of idy County, New Mexicdo.
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