L

QPRESTON EXPLORATION, LLC

—

Lease anc Waeli No,

AUTHORIZATION FOR EXPENDITURE
Prospect

[AFE no.
Orleans 25#1 Orleans
[ W Exploratory Well T Recompietion T Injection T Other [Original
O b well O workover O swp
CountufParish, Siate ownship [Unt Descriphiorvieasored Location [Proiected TD
Eddy County, NM IEIZ of Sec. 25, T18S, R26E, NMPM Jgso' FNL & 1650° FEL 4_ 9,700°
Descriplion of Work Date Prepared / By
Drill and complete Morrow test. 8/30/2005
|__RDS |
[ . ANGIBLE COSTS' B P 1
Description on
Abstracts / Legal Fees - .
Surveys / Permits ~
Right-of-Ways } i
Location - Build, Repair, Set Conductor, Cleanup, & Supervision . . 2,500
Rig Mob & Demob 3
Transportaiton / Hauling - o 2,000
Completion Rig 15days @$3.000/cay 45,000
Drilling / Completion Rig - Day Wark 3673 dayy @ $17000 /day } 51,000
Ci - 1 Pumping S S - e
Drifing Mud / Completion & Workover Fluids I .
Water / Water Well 3 - 3 o
Fuel - Diesel / Gas ;
Open hoie - Logging / Coring . e e e S
Enginering / Supervision 38days @ $1,000/day / 15 days @@ $ 1,000 /day 15,000
Geological Services - Mud Logging, Core At (] 28Days @ $750/day
Casing Services - Inspect, Lay Down, Pick Up & Run ; R 5,000,
Supplies e -
Drilling / Completion Overhead Rate } _ . 3.000
Equipmsnt Rentals 20,000
Surface Damages N
Sickline / Swabbing - .
Cased hote - Logging / Perforating .
Stimutation - Materials / Services e 150,000
- Insp Repair & .
Disposal charges [P 3,500
Insurance $1.00m i g e 80....
Coiled Tubing / Nitragen / CO2 , etc. FRYAT {ON. iy {S‘““ B
Chermicals - Corrasion gt Cﬁ“ﬁf_ SRR 1,000
Chemicals - Other e R
Gravel Pack - Materials / Service CASE NUMBER sl
Oriing | Workaver Bits R/ S 1,500
Treating ‘ EXH 8T M}MBER . i o
Testing / Analysis L R, 4
Communications : e .
Labor . ;162 18,000 S - I
P & A Expense 197 15,000,
Taxes 198 68,468 . 21310
Misc Expense 199 ~20,000 10,000
1990
Contingencies 199 57,963 18,040
g 1,285,681 400,150
I B 1
Conductor Pipe Lo 4,800
Surface Casing y.128 31,000
Intermediate Casing - -
Prodyction Casing 9.700°-5 1/2° - N-80 - LTSC @ $.25.00M . ..
Tubing 9.400'- 238" - N-80 - EUE @ $ 6.60 /1 _ e
Downhole Equipment - Packers, Anchors, Sieeves, etc. S
Artificial Lift Equipment _ . e e
Wellhead, Tree, Safety Equipment, etc.
Tanks, Gauge Rings, Walkways, Stalrs, Ladders, etc.
Plpe, Fittings, Valves, etc. L
Separators, Treaters & Heaters, etc. - B
Sucker Rods, Collars, Scrapers, etc. - - ‘ .
Eaquipment - Measurement, etc. S i . . 5.000
Downhole Equip. - Shoes, Fioat Collars, etc. . 1691 ....2800 | 269 2,000
Taxes i 198 8975 | 298 21,593
Misceflaneous . o 199 - !
—— S . 199 R -
Contingencies <. B00% 199 5,908 ; 18280 |
Total Tangibles 130,980 405,473
L DryHoleCost I I 1,416,661
Completed Well Cost 2,207,284
— " APPROVALS ]
Company Signature Tite Date

5 RECOGNIZED THAT THE AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS AUTHORIZATION SHALL EXTEND TO THE ACTUAL

L e couautrat o crenaro s, e MOREoR L% i MO KRS8

COSTS INCURRED IN CONDUCTING THE OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE AMOUNTS HEREIN SET OUT.




