DOCKET NO. 26-03

DOCKET: EXAMINER HEARING - THURSDAY — AUGUST 21, 2003
8:15 A.M. - 1220 South St. Francis

Santa Fe, New Mexico

Docket Nos. 27-03 and 28-03 are tentatively set for September 4, 2003 and September 18, 2003. Applications for
hearing must be filed at least 23 days in advance of hearing date. The following cases will be heard by an

Examiner:

CASE 13130: Application of Samson Resources Company for Compulsory Pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formaticn underlying Lots 9,
10, 15, 16, and the SE/4 of Section 4, Township 16 South, Range 27 East, to form a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical =xtent, including but
not limited to the Undesignated Diamond Mound-Wolfcamp Gas Pool, Undesignated Diamond Mound-.Atoka Gas Pool, and
Undesignated Diamond Mound-Morrow Gas Pool. The unit will be dedicated to applicant's Banshee "4" Fed. Com. Well No.
1, to be drilled at an orthodox location in Lot 16 (Unit P) of Section 4. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for the risk involved in drilling and completing the well. The
unit is located approximately 10 miles northeast of Artesia, New Mexico.

CASE 13118: Continued from July 24, 2003, Examiner Hearing.

Application of Chi Energy, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant secks an order pooling
all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in
Section 31, Township 22 South, Range 27 East, and in the following manner: The E/2 to form a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent,
including the South Carlsbad-Strawn Gas Pool and the South Carlsbad-Morrow Gas Pool; and the NE/4 to form a standard
160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre spacing within that
vertical extent. The units are to be dedicated to applicant's Allen Com. Well No. 2, located at an orthodox location in the SE/4
NE/4 of Section 31. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of Chi Operating, Inc. as operator of the
well, and a charge for the risk involved in drilling and completing the well. The units are located approxirnately 3 miles west
of Otis, New Mexico.

CASE 13131: Application of Concho Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico.

Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 20, Township 18 South, Range 28 East, and in the following manner: The S/2 to form
a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 320-acre spacing within that
vertical extent, including the Undesignated North Illinois Camp-Morrow Gas Pool; and the SE/4 to forma standard 160-acre
gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within that vertical extent. The
units are to be dedicated to applicant’s Ponderosa "20" State Well No. 1, to be located at an orthodox gas well location in the
NW/4 SE/4 of Section 20. Also to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for the risk involved in drilling and completing the well. The units are located approximately 14 miles southeast of
Artesia, New Mexico. )

CASE 13132: Application of Devon Energy Production Company, L.P. for Compulsory Pooling, Eddy County,

New Mexico. Applicant seeks an order pooling all mineral interests in the Morrow formation underlying Lots 1, 2, S/2 NE/4,

and SE/4 (the E/2 equivalent) of Section 6, Township 23 South, Range 27 East, to form a standard 319.49-acre gas spacing.
and proration unit in the East Carlsbad-Morrow Gas Pool. The unit is to be dedicated to the Joell Well No. 2, to be located at
an orthodox gas well location in the SW/4 NE/4 of Section 6. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,

designation of applicant as operator of the well, and a charge for the risk involved in drilling and compleiing the well. The
unit is located approximately 6 miles south of Carlsbad, New Mexico.



