
HO L LAN D & HART JJS 
Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

June 6, 2006 

HAND-DELIVERED 

Mark E. Fesmire, P. E. 
Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of EOG Resources Inc. for an Unorthodox Well Location, Eddy 
County, New Mexico. 

Dear Mr. Fesmire: 

Enclosed is the Application of EOG Resources Inc. in the above-referenced case as well as a 
copy of a legal advertisement. EOG requests that this application be placed on the docket for the 
July 6, 2006 Examiner hearings. 

Sincerely, 

Enclosures 

cc: Rick Lanning (w/enclosures) 

Holland & Hart UP 

Phone [505]988-4421 Fax [505)983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe.NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe,NM 87504-2208 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION f § 
OF EOG RESOURCES, INCORPORATED c_ 
FOR AN UNORTHODOX W E L L LOCATION, ^ 
EDDY COUNTY, NEW MEXICO. CASE NO. [3?H I 

co 

APPLICATION 

CO 
ro 

EOG RESOURCES, INC., ("EOG") through its undersigned attorneys, hereby makes 

application to the Oil Conservation Division pursuant to the provisions of Division Rule 

104(F)(2), for an order authorizing an unorthodox well location for its Rhine 13 Federal Well 

No. 1 ("Rhine well") to be re-entered and completed from the Wolfcamp formation 1680 feet 

from the South line and 150 feet from the East line (Unit I) of Section 13, Township 17 South, 

Range 24 East, N.M.P.M., Eddy County, New Mexico. A standard 320-acre spacing and 

proration unit comprised of the S/2 of Section 13 will be dedicated to the well. In support of its 

application, EOG states: 

1. EOG drilled the Rhine 13 Federal Well No. 1 as a vertical well 150 feet from the 

East line of Section 13 to monitor the frac job on the EOG Yukon 18 Fed Com Well No. IH 

("Yukon well") located immediately to the east in Section 18. 

2. EOG's initial plans were to come uphole after the Yukon had been frac'd and kick 

out of the wellbore and horizontally drill in the Wolfcamp formation. The proposed lateral was 

to enter the Wolfcamp formation at a standard location. 

3. The Yukon well is a poor well as is another EOG well drilled to the west of the 

Rhine well. It therefore appears to be uneconomic to drill a lateral in the Rhine well and EOG 

now seeks to complete the Rhine well as a vertical well to test the Wolfcamp formation. EOG 

will not utilize this wellbore to drill a horizontal wellbore. 



4. This location in the Wolfcamp formation is unorthodox because it is governed by 

the Division's statewide rules which provide for wells on 320-acre spacing units to be located no 

closer than 660 feet to the outer boundary of the quarter section on which the well is located. 

The well is 150 feet, or 510 feet too close, to the east line of the dedicated acreage. 

5. EOG originally sought approval of this application administratively but was told 

to re-apply through the Division's hearing procedure. 

6. The well encroaches only on acreage operated by EOG in which the ownership is 

identical to the ownership under the proposed drill site. Accordingly, there are no affected 

parties to whom this application needs to be provided. 

7. Granting of this application is necessary to prevent waste and protect correlative 

rights. 

WHEREFORE, EOG Resources, Inc. requests that this application be set for hearing before 

an Examiner of the Oil Conservation Division on July 6, 2006 and, after notice and hearing as 

required by law, the Division enter its order approving the unorthodox well location of the Rhine 

13 Federal Well No. 1 to be drilled as a vertical well in Section 13, Township 17 South, Range 

24 East, NMPM, Eddy County, New Mexico. 

Respectfully submitted, 
HOLLAND & HART LLP 

WILLIAM F. CARR r j 
OCEAN MUNDS-DRY J 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR EOG RESOURCES, INC. 



CASE I%7H\ : Application of EOG Resources, Inc. for Approval of an 
Unorthodox Well Location, Eddy County, New Mexico. 
Applicant in the above-styled cause seeks authorization for an 
unorthodox well location for its Rhine 13 Federal Well No. 1 (API 
No. 30-015-34184) to be re-entered and completed from the 
Wolfcamp formation 1680 feet from the South line and 150 feet 
from the East line (Unit I) of Section 13, Township 17 South, 
Range 24 East, NMPM, Eddy County, New Mexico. Said well will 
be dedicated to a standard 320-acre spacing and proration unit 
comprised of the S/2 of Section 13. Said well is located 
approximately 7 miles west of Artesia, New Mexico. 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON M , 9 2 m Mark E. Fesmire, P.E. 
Governor ' Director 

Joanna Prukop OH Conservation Division 
Cabinet Secretary 

r.O(«' k'.-SfMH'('t.'s. l i K -

c/o Holland & Hart LLP 
I ' . <"). Boo. 220K 

Santa K.. Nc\i Mexico 87504-220* 

AUi'Hfioi!: Ms. Ocean MundVDn 

RE: Administrative application (Division Administrative Application Reference No. pTDSO-612360241) for 
EOG Resources, Inc. 's existing Rhine "13 " Federal Well No. 1 (API No. 30-015-34184) loc ated at an unorthodox 
Wolfcamp gas well location 1680feet from the South line and 150 feet from the East line (Unit I) ofSection 13, 
Township 17 South, Range 24 East, NMPM, Eddy County, New Mexico, within the S/2 ofSection 13, being a 
standard 320-acre lay-down deep gas spacing unit for the Undesignated Northeast Collins Ranch-Wolfcamp Gas 
Pool (96623). 

Dear Ms. Mends-Dry: 

1 have reviewed vour application and the Division's records, due lo the number of c jucsuonable variables 
w ish UH* uni'iiim. placement, completion, and limine of this vccH I wil! not process this filing administratively. A 
lew ot' m\ concerns include: 

i D ihe well was drilled it! month.-, atto. is onK 150 leet from the onte; 
boundary OI'HN proposed 3-ui-acrc spaeniy unit, and no attempt was 
made b\ R'K i lo obiain a location exception pnor io trie drilling ofuik 

(21 voss state in \onr application thai ihc I . .S. Bureau ol l and 
Management requcsi I D(. mor e from a "standard location" due to 
topographic concerns: however, no .support data was presented: and 

(3 : LOCI in rc-elassillvins: this w-ell as a "monitor wel'." .subjects i! to ihc 
1 )i\ ision's Stratiitraphic i csi-Mole poiicv. see copv attached. 

itii-n is hereiw denial and is beini: returned to you Should L(.K i elect not m 
Test-I ioie prou \. vou mav reapplv through the Division'.-* hearing procedure 

anphc 
eraph; 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. J3741 Exhibit No. 2 
Submitted by: 

E O G R p s o n r i - p . , [ n r 

Hearing Date: July 6. 200fi 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * httr>:-vw\TO-.&mnrd.stat-;.nm.u> 



HOLLANDS HART Ocean Munds-Dry 
omundsdry@hollandhart.com 

May 3, 2006 

HAND-DELIVERED 

Mark E. Fesmire, P.E. 
Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of EOG Resources, Inc. for Administrative Approval of an 
Unorthodox Well Location for its Rhine "13" Federal Well No. 1, from a 
location 1680 feet from the South line and 150 feet from the East line of 
Section 13, Township 17 South, Range 24 East, N.M.P.M., Eddy County, 
New Mexico. 

Dear Mr. Fesmire: 

EOG Resources, Inc. ("EOG") hereby seeks administrative approval pursuant to the provisions 
of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well location for its 
Rhine 13 Federal Well No. 1 to be re-entered and completed from the Wolfcamp formation at an 
unorthodox well location 1680 feet from the South line and 150 feet from the East line ofSection 
13, Township 17 South, Range 24 East, N.M.P.M., Eddy County, New Mexico. A standard 320-
acre spacing and proration unit comprised of the S/2 of Section 13 will be dedicated to the well. 

This location in the Wolfcamp formation is unorthodox because it is governed by the Division's 
statewide rules which provide for wells on 320-spacing units to be located not closer than 660 
feet to the outer boundary of the quarter section on which the well is located. The well is 150 
feet, or 510 feet too close, to the east line of the dedicated acreage. 

This well was originally drilled by EOG as the vertical portion of a proposed horizontal 
Wolfcamp test. Prior to drilling the horizontal segment, it was utilized as a monitor well to study 
the frac job on the Yukon 18 Fed Com Well No. IH immediately east in Section 18. Although 
EOG sought a standard location for the Rhine 13 Federal Well No. 1, the Bureau of Land 
Management requested that the location be moved because of topographical concerns. The study 
of the Yukon well has been completed and EOG has elected not to drill the horizontal segment 
and now proposes to complete the Rhine 13 Federal Well No. 1 as a vertical well to test the 
Wolfcamp formation. EOG will not utilize this wellbore to drill an additional horizontal 
wellbore in this section. 

Attached hereto as Exhibit A is a plat which shows the subject area, the 320-acre spacing unit 

Ho l lands Hart LIP 

.-'hone [SOS! 988-442 I F«x i5051 ')83-t-043 vuww.hoilandhart.com 
no North. Guadalupe Suite! Santa Fe.NM H7S01 Matting Aii'irfu POBox 2208 Santa f-e, NM 87104-2208 

ŝ pen Billings Boise Boulder Cru-yenne Colorado Springs uenvor Duiy/er ir-rh Center Jackson Hole Salt Lake City Santa Fe Washington, D.C -s 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 13741 Exhibit No. 1 

Submitted by. 
f o r , Resources. Inc. 

Hearing Date: July 6, 2006 



HOL LA N D &H ART 
comprised of all of the S/2 of Section 13 and the proposed unorthodox location. The well 
encroaches only on acreage operated by EOG in which the ownership is identical to the 
ownership under the drill site. Accordingly, there are no affected parties to whom this 
application needs to be provided. 

Exhibit B is Division Form C-102 which shows the surveyed location for this well. 

Your attention to this application is appreciated. 

Sincerely, 

Ocean Munds-Dry r f 
Attorney for EOG Resources, Inc. 

Enclosures 

cc: Rick Lanning 
EOG Resources, Inc. 
Post Office Box 2267 
Midland, Texas 79702 



EOG Resources, Inc. 
Post Office Box 2267 
Midland, Texas 79705 

Attention: Rick Lanning 

Administrative Order NSL-

Dear Mr. Lanning: 

Reference is made to your application dated May 3, 2006 for an unorthodox well location for a 
well to be re-entered and completed to the Wolfcamp formation for your proposed Rhine 13 
Federal Well No. 1. Said well is to be re-entered and at a location 1680 feet from the South line 
and 150 feet from the East line of Section 13, Township 17 South, Range 24 East, NMPM, Eddy 
County, New Mexico. 

A 320-acre spacing and proration unit in the Wolfcamp formation comprising the S/2 of said 
Section 13 is to be dedicated to said well. 

By authority granted me under the provisions of Rule 104.F(2) of the General Rules and 
Regulations of the New Mexico Oil Conservation Division ("Division"), revised by Division 
OrderNo. R-10533, issued by the New Mexico Oil Conservation Commission in Case 11,351 on 
January 18, 1996, the above-described unorthodox well location is hereby approved. 

Sincerely, 

Mark E. Fesmire 
Director 

cc: Oil Conservation Division - Hobbs/Artesia 
U. S. Bureau of Land Management - Carlsbad 



EXHIBIT A 



DISTRICT I 
1625 N. French Dr., Hobbs, NM 88240 

DISTRICT U 

State of New Mexico Form C-102 

Energy, Minerals, and Natural Resources Department Revised August 2 0 0 0 

* Submit to Appropriate District Office 
1301 W. Grand Avenue, Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N State Uase - 4 copies 

Fee Lease - 3 copies DISTRICT IU 
1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT TV 

1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED REPORT 

1 API Number 

30-015-34184 

1 Pool Code 1 1 Pool Name 

96623 | UNDES COLLIN RANCH; WOLFCAMP NE 
4 Property Code 5 Property Name 

RHINE "13" FED 
* Well Number 

1 
'OGRID No. 

7377 

1 Operator Name 

EOG RESOURCES, INC. 
" Elevation 

3666' 

Surface Location 
U1, or lot no. 

I 
Section 

13 
Township 

17 SOUTH 
Range 

24 EAST, N.M.P.M. 
U t Idn Feel from the 

1680' 
North/South One 

SOUTH 
Feet from the 

150' 
East/West line 

EAST 
County 

EDDY 

Bottom Hole Location I f Different From Surface 
UL, or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the East/West line County 

u Dedicated Acres ° Joint or WHl 1 4 Consolidation Code "OrderNo. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

T 

I 

+ 
I 

I 

+ • 

I 

+ 

I 
I 
I 
I 

T 
I 
I 

NAD 27 HUE ZOffi 
X = 438544 
v = 666797 

LAT.: •' N 32.8329514 
LONG.: W 104.5334120 

T 
I 
I 

EXHIBIT B 

"OPERATOR CERTIFICATION 
I»«»a»«ttiailtttBri l» flu i i ini l i i l toahlrgitaW 

Donny G Glanton 

Sr. Lease Operations Rep 

" SURVEYOR CERTIFICATION 

R.P.S. #7920 
JOB #101799 / 101 SE / E.U.0. 



Sequence of Events Pertaining to Rhine 13 Fed #1 and Surrounding Wells 

1. Rhine 13 Fed #1 spudded 7/22/05, vertical hole cemented 8/3/05. 

2. Yukon 18 Fed Com #1H spudded 8/3/05, cemented lateral 9/2/05. 

3. Frac conducted 10/2/05 on Yukon well using Pinnacle micro-seismic monitoring 
in Rhine 13 Fed#l. 

4. Danube 14 Fee Com #2H spudded on 1/14/06, cemented lateral 3/10/06, and 
frac'ed 4/11/06. 

C a s e N<>- 13741 r , . . , 
—-f-L Exhibit No. 3 
Submitted b y 

H

 £ e S ^ m < r c e s 1 _ l n c i 



toct J 
1425 N. Fren& Dr., Hobbs, NM 88240 

State of New Mexieo Form C-102 

MSTiycrji Energy, Mineral*, and Natura. Resources Department ^ t e J ^ S 2 £ T 
1301 SV. Grand Avenue, Artesia, NM 88210 O I L C O N S E R V A T I O N D I V I S I O N State Lease • 4 copie. 

Fw Leas* - 3 coptts 
DISTRICT M 
iOOOtaoBrataj Rd., Atttc, NM 87410 

DISTRICT IV 
1220 S. St. Prancii Dr., Santa Fe, NM 87505 

1220 South St. Francis Dr. 
Santa Fe, New Mexioo 87505 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 AHMaaber 1 Foot Code 3 PaolMuB* 

* Property Codv i Prefvrt; titam ^ WeUNvsabsT 

RHINE "13 FED IH 
'OGRID No. 

• 
OaenterNaa* ' Bkratlea 

7377 EOG RESOURCES, INC. 3069' 

Surface Location 
UL octant. 

I 
gettfao 

13 
TofWMlilp 

17 SOUTH 
Range 

24 EAST. N.M.P.M. 
Lat Idn h e a t frdBB tlaC 

16B0' 
Hank/Soak tint 

SOUTH 
Vect Aron tbs 

160* 
tast/Wrdtac 

BAST 
Coaorj 

EDDY 

Bot&m Hole Location If Different From Surface 
tJLoc Woo. 

L 
Section 

13 
TMnukip 

17 SOUTH 
Rutfe 

24 EAST, H.M.PJI. 
Let Ma Vcct tVon UaW 

1BB0' 
NoelVSoatfiani 

SOUTH 
Fart tnm the 

660' 
Baal/We* tot 

WEST 
Cos or/ 

EDDY 
"Dedicated Acre* u Job* or tain 

320 
" CdaaaadaUaa Code "OrstrNe. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

"OPERATOR CERTIFICATION 
I hn*f ortHjf fja| ag aJanapja padoM rant) a aai oa) 
eemsMt Is * * best rd ray taa«Wa» and bettl 

Mike Francis 

Arrant-

5 / 1 7 / 2 0 0 5 

" SURVEYOR CERTIFICATION 
I haraby eortir/ Ikst 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 1 3741 Exhibit No. 4 

Submitted by: 

EOG Resources. Inc. 

Hearing Date: July 6. 2006 

JOB # 1 0 1 7 8 9 / 101 S E / E.U.0. 
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Rel 
Depth 

-10 -

10 • 

3 0 -

50 • 

70 -

9 0 -

o 
RHINE 13 FED 

1 

WFMP [JPFW] 

7 Rel 
Depth 

- -10 

- 10 

30 

50 

70 

90 
BASE_THAMES_PAY_2 [JPFW] 

HS=1 
PETRA 6/2&2006 3:53:55 PM 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 1 3741 Exhibit No. 7 
Submitted by: 

EOG RESOURCES. INC. 
Hearing Date: July 6. 2006 



Rhine 13 Fed #1 Time Forward Economics (Unrisked) 

Horizontal Well Stimulate Vertical Well 

Est. Ultimate Recovery, MCFE 486 

Rate of Return, % 9 

AFIT Present Worth , M$ -28 
(10% Discount Factor) 

Rhine 13 Fed #1 Time Forward Economics (Risked, POS) 

Horizontal Well Stimulate Vertical Well 

Est. Ultimate Recovery, MCFE 486 

Rate of Return, % 0 

AFIT Present Worth , M$ -327 
(10% Discount Factor) 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 1 3741 Exhib i t No. 8 

Submi t ted by: 

EOG Resources. Inc. 

Hear ing Date: July 6 . 2006 
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BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 1 3741 Exhibit No. 10 
Submitted by: 

EOG Resources. Inc, 
Hearing Date: lulv 6. Z006 

Affidavit of Publication Copy ol 
NO. 19288 

STATE OF NEW MEXICO 

County of Eddy: 

Gary D. Scott being duly 

sworn,says: That he is the Publ isher of The 

Artesia Daily Press, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and county and state, and that the here to attached 

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press,a daily newspaper duly qualified 

for that purpose within the meaning of Chapter 167 of 

the 1937 Session Laws of the state of New Mexico for 

1 Consecutiv week/days on the same 

day as follows: 

First Publication 

Second Publication 

Third Publication 

Fourth Publication 

June 2006 

Subscribed and sworn to before me this 

9th Day June 2006 

Notary Public, Eddy County, New Mexico 

My Commission expires September: 23, 2007 

PUBLICATION 
STATE OF NEW 

MEXICO; 
ENERGY, MINERALS 

AND NATURAL 
RESOURCES 
DEPARTMENT 

OIL CONSERVATION 
DIVISION 

SANTA FE, 
NEW MEXICO 

The State of New 
Mexico through its Oil 
Conservation Division 
hereby gives notice pur
suant to law and the 
Rules and Regulations of 
the Division of the follow
ing public hearing to be 
held at 8:15 A.M. on 
July 6, 2006, in the Oil 
Conservation Division 
Hearing Room at ,1220 
South St. Francis, Santa' 
Fe. New Mexico, before 
an examiner duly appoint 
lor the hearing. If you 
are an individual wi th,a ; 

disability who is in need:5 

of a reader, amplifier,, 
qulified sign language in
terpreter, or any other: 
form of auxiliary aid or 
service to attend or par
ticipate in the hearing, 
please contact: Florene 
Davidson at 
505-476-3458 or through 
the New Mexico Relay 
N e t w. o r k vi 
1-800 659-1779 by June 
26, 2006. Public docu
ments :. including the; 
agenda and minutes, carii 
be provided in various: 
accessible forms. 
Please contact Florene 
Davidson if a summary-
or other type of accessi
ble form is needed. : 

STATE OF NEW 
MEXICO TO: 

All named parties and 
persons having any 
right, title, interest 

or claim in the 
following cases 
and notice to the 

public. 
(NOTE: All land de
scriptions herein refer to < 
the New Mexico Principaii 
Meridian whether or not 5 

so stated.) 
CASE 13741: 
Application of EOG Re
sources, Inc. for Ap
proval of an unortho
dox Well Location, 
Eddy County, New Mex
ico. Applicant irv the 
above-styled cause, 
seeks authorization for 
an unorthodox; well loca
tion for its Rhine 13 Fed
eral Well No. 1 (API No. 
30-015-34184) to be 
re-entered and' com
pleted from the 
Wolfcamp formations 
1680 feet from the South 
line and 150 feet from 
the East line (Unit I) of, 
Section 13, Township 17 
South, Range 24 East, 
NMPM, Eddy County, 
New Mexico.. Said well 
will be dedicated to a 
standard 320-acre spac- ; 

ing and proration unit 
comprised of the S/2 of 
Section 13. Said well is 
located approximately 7 
miles west, of Artesia, 
New Mexico: / 
Given under the Seal of 
the State of New Mexi
co Oil Conservation 
Commission at Santa 
Fe, New Mexico on this 
7th day of June 2006. 

STATE OF NEW 
MEXICO 

OIL CONSERVATION 
DIVISION 

Mark E. Fesmire, P.E., 
Director 

Published in the Artesia 
Daily Press, Artesia, 
N.M. June 9, 2006. 

Legal 19288 : 


