
BP America Production Company 
San Juan Performance Unit 
501 Westlake Park Boulevard 
Houston, Texas 77079 
Room 19.166 

Brett Woody 
Land Negotiator 
Phone: 281.366.4691 
Fax: 281.366.7099 

August 6, 2004 
RoyJohnson 

Wayne Townsend \ N ? W Mexico~Oircbnse^^ 
Bureau of Land Management 1220~South"StrFrancis Dr. 
1235 La Plata Hwy, Suite A P.O. Box 6429 
Farmington, NM 87401 Santa Fe, NM 87505 

Pete Martinez 
Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

RE: Paying Well Determinations 
In Support of the First (1s t) Revision to the 
Fruitland Coal Participating Area 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Ladies and Gentleman: 

In support of revising the initial Participating Area ("PA") for the Fruitland Coal formation of the Gallegos Canyon Unit, BP America 
Production Company ("BP"), as operator, submits the enclosed Paying Well Determinations for your review and approval. Outside 
the initial PA twenty-nine (29) wells exist that have been drilled or recompleted as Fruitland Coal wells. These Paying Well 
Determinations are a review of the wells and their economics in support of revising the initial PA for this Unit. Of the 29 wells nine 
(9) wells warrant expansion of the PA. To warrant expansion, a well must generate a positive cash flow at a 10% discount rate as a 
new drill well. Whether a well was a new drill or recompletion, the economics were evaluated as new drills so that all wells were 
compared consistently. The drilling costs were based on a model which varied depending on when the well was drilled. The paying 
and non-paying wells are listed below. If a well is to be subject to a communitization agreement then (CA) is added at the end of 
the Lease. 

Paying Wells 

Well Name Well Dedication Acres Completed 1s t Sales Lease 
GCU #159 W/2 Sec. 31-T28N-R12W 304.60 January 2000 March 2000 l-149-lnd-8478 
GCU #173 N/2 Sec. 29-T29N-R12W 320.00 February 2000 March 2000 Fee 
GCU#193E W/2 Sec. 30-T28N-R12W 304.60 July 2001 August 2001 l-149-lnd-8470 
GCU #416 E/2 Sec. 19-T28N-R11W 320.00 January 2002 January 2002 SF-080844-A 
GCU #553 W/2 Sec. 33-T29N-R12W 320.00 November 2001 April 2004 l-149-lnd-8486 
GCU Com #563 S/2Sec.26-T29N-R12W 320.15 Decenber 2000 February 2001 SF-078109 (CA) 
GCU Com #568 E/2 Sec. 36-T29N-R12W 320.00 December 2000 October 2001 B-106444 (CA) 
GCU #571 N/2 Sec. 14-T28N-R13W 320.00 November 2001 February 2002 SF-078807-A 
GCU #579 E/2 Sec. 34-T29N-R12W 320.00 October 2001 October 2001 Fee (CA) 
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Paying Well Determinations 

Non-Paying Wells 

Well Name Well Dedication Acres Completed 1 s t Sales 
GCU #14 W/2 Sec. 26-T28N-R12W 320 .00 February 1996 November 1996 SF-078904 
GCU #49 E/2 Sec. 31-T28N-R12W 320 .00 January 1996 May 1996 l-149-lnd-8478 
GCU #76 W/2 Sec. 23-T28N-R12W 320 .00 November 1993 September 1995 SF-078904 (CA) 
GCU #93 W/2 Sec. 36-T29N-R12W 320 .00 April 2003 June 2003 E-5462 (CA) 
GCU #176E N/2 Sec. 25-T28N-R13W 320 .00 September 2001 December 2001 l-149-lnd-8471 
GCU #182* E/2 Sec. 19-T28N-R11W 320 .00 October 2003 October 2003 SF-080844-A 
GCU #192 E/2 Sec. 30-T28N-R11W 320 .00 November 2003 Never Produced l-149-lnd-8470 
GCU #192E E/2 Sec. 30-T28N-R12W 320 .00 May 2003 June 2003 l-149-lnd-8470 
GCU #195E E/2 Sec. 33-T29N-R12W 321 .03 October 2003 December 2003 SF-078109 (CA) 
GCU #196 W/2 Sec. 19-T28N-R12W 305 .28 February 2001 May 2001 l-149-lnd-8476 (CA) 
GCU #209 W/2 Sec. 15-T28N-R12W 320 .00 October 1999 October 1999 SF-078106 
GCU #223 All Sec. 9-T28N-R12W 272 .56 October 2001 October 2001 l-149-lnd-8486 (CA) 
GCU #240E W/2 Sec. 24-T28N-R13W 320 .00 March 1998 May 1998 SF-077966 
GCU #291 E/2 Sec. 23-T28N-R12W 320 .00 December 1996 Never Produced SF-078904 
GCU #311 S/2 Sec. 14-T28N-R12W 320 .00 January 1996 November 1996 SF-078828-A (CA) 
GCU #400E E/2 Sec. 25-T28N-R12W 320 .00 January 2001 March 2001 SF-078904-A 
GCU #411 W/2 Sec. 34-T29N-R12W 319 .83 April 1995 April 1995 SF-078903-A 
GCU #566 N/2 Sec. 28-T29N-R12W 319 .66 October 2001 February 2002 SF-078828-A 
GCU #569 E/2 Sec. 33-T29N-R12W 321 .03 November 2000 February 2001 l-149-lnd-8486 
GCU #578 N/2 Sec. 27-T29N-R12W 320 .00 October 2001 February 2002 SF-078828-A 

* The GCU #182 is a Non-Paying well, but by virtue of the GCU #416 well, which shares the same spacing unit, should be given the 
same status should the GCU 416 be approved as a Paying Well. 

After approval of the well determinations, based on proven geology as the Paying Wells, BP is going to recommend that four other 
spacing units be included in the PA revision. These are noted below and supportive geologic mapping is enclosed. Meeting with 
the Bureau of Land Management ("BLM") last December, the BLM felt the Unit Agreement allowed for this additional expansion. 
This would greatly simplify administration of the PA. 

Dedicated Area Acres 
W/2 Sec.13-T28N-R13W 320.00 
S/2Sec.29-T29N-R-12W 318.96 
E/2 Sec. 32-T29N-R12W 320.00 
All Sec. 7-T28N-R11W 267.42 

It is respectfully requested that the enclosed well determinations be approved. BP will then forward documentation for the PA 
revision. Should you require further information or have any questions, you can contact me at the phone number noted above for 
land questions, and Gary Warden (281-366-3300) for reserve and production questions. A plat is enclosed for your review. 

Respectfully, 

Cc: Gary Warden-BP-Houston 

Enclosures 
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