
JAMES B R U C E 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

2006 JUN 19 PH 2 03 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iamesbrucffliaol.com 

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

June 19, 2006 

Hand Delivered 

Dear Florene: 

Enclosed for filing, on behalf of Magnum Hunter Production, Inc., are an original and one copy 
of an application for cancellation of an APD, etc., together with a proposed advertisement. The 
advertisement has also been e-mailed to the Division. Please set this matter for the July 20, 2006 
Examiner hearing. Thank you. 

[ery truly yours, 

hesBruce 

i Attorney for Magnum Hunter Production, Inc. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF MAGNUM HUNTER 2006 JUN 19 PF] 2 03 
PRODUCTION, INC. FOR CANCELLATION 
OF ONE DRILLING PERMIT AND APPROVAL 
OF A SECOND DRILLING PERMIT, LEA 
COUNTY, NEW MEXICO. Case No. 167^1 

APPLICATION 

Magnum Hunter Production, Inc., for its application, states: 

1. Applicant is a working interest owner in the BVz of Section 10, Township 20 

South, Range 33 East, N.M.P.M., Lea County, New Mexico. 

2. Applicant proposes to drill its New Sheriff 10 Fed. Com. Well No. 1, to be 

located in the SEViSEVi of Section 10. Applicant plans to dedicate the EY2 of Section 10 to the 

well to form a standard 320 acre gas spacing and proration unit for all formations or pools 

developed on 320 acre spacing, including the Undesignated West Teas-Morrow Gas Pool. 

3. In late 2005 or early 2006, Samson Resources Company ("Samson") filed with 

the Division's Hobbs District Office an Application for Permit to Drill ("APD") for its Marshall 

10 Fed. Com. Well No. 1, to be drilled at a location in the NEftSWVi of Section 10 to test the 

Morrow formation. Samson's APD was approved by the Division on Ĵanuary 4, 2006, with the 

SVz of Section 10 to be dedicated to the well to form a standard 320 acre gas spacing and 

proration unit for all formations or pools developed on 320 acre spacing, including the 

Undesignated West Teas-Morrow Gas Pool. A copy of a portion of Samson's APD is attached 

hereto as Exhibit A. 

4. Subsequently, Gruy Petroleum Management Co., on applicant's behalf, filed with 

the Division's Hobbs District Office an APD for its proposed New Sheriff 10 Fed. Com. Well 



No. 1. The APD was returned to applicant by the Hobbs District Office, unapproved, apparently 

because of Samson's previously approved APD. A copy of a portion of applicant's APD is 

attached hereto as Exhibit B. 

5. Applicant is ready and willing to commence the New Sheriff 10 Fed. Com. Well 

No. 1. ApjjUcaiitJias^ informed by Samson that Samson is not re^yjtc^commence 

its Marshall 10 Fed. Com. Well No. 1, nor does it have any specific plans on when to commence 

the well 

6. Applicant should be allowed to form its proposed ElA well unit and to drill its 

New Sheriff 10 Fed. Com. Well No. 1, and applicant's APD should be approved. Su^buappfevaî  

willjrotjsre^ well, which is in a different quarter section from 

applicant's well and which could hâ ve a W/2 unit dedicated to it. 

7. The granting of this application is in the interests of conservation, the protection 

of correlative rights, and the prevention of waste. 

WHEREFORE, applicant requests that, after notice and hearing: (i) Samson's APD be 

cancelled; (ii) a stand-up unit, as proposed by applicant, be approved; and (iii) the decision ofthe 

Hobbs District Office be reversed, and applicant's APD be approved. 

Respectfully submitted, 

James Bruce 
P*st Office Box 1056 
Sinta Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Magnum Hunter Production, Inc. 
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Form3l60-.1 ; 

(August mi) 
New Mexico Oil Coosenaiioa Division, Dis^m 

DEPARTMENT OF 
BUREAU OP LAND MANA(il:.MENT *S 

A P P L I C A T I O N F O R P E R M I T T O D R I L L O R R E E N T E R 

FORM APPROVEIi 
(1MB No 1004-01 )6 

F.xpites November JO, 2000 

5. Lease Serial No. 

NM-13280 
ft. I f Indian, Allollce or Tribe Name 

le. Type or Work: Q DRILL I f j R H - N I ' M R 

Ib. Type of Well: L J OH Well S l On* Well L J Ollici (_J Single Zone CJ Multiple Zone 

rhttit at ra rarirf * 

7. I f Unil or CA Agreement, Name and No. 

2. Name of Operator 

Samson Resources 
3a. Address 

Samson P laza -Two W. 2nd St. Tu lsa . OK 74103 

ft Lease Name and Well No. 

Marshall 10 Federal Com/. #1 
9. API Well No. 

.lb. Phone No. f/fir 

(918)591-1622 

10. Field and Pool, or Exploratory 

Teas Morrow West 
4. Location of Well (Report location dea th and In accordance with any Stale requirements ' ) 

Al surface 1 9 8 0 ' F S L & 1 9 8 0 * FWL 

Al proposed prod, rone game S-̂ R-lll-P-POTji 
11. Sec. T., R„ M.. or BMt. and Survey or Area 

Sec . 10-T20S-R33E 

14 Distance in miles nnd direction from nearest town or post nlfice* 

37 miles northeast of Carlsbad, NM 
12. (.'ounty or Parish 

Lea 
13. Stale 

NM 

15. Distance from proposed* 
location lo neatesl 
property or lease line, ft. 
(Also lo nearest drig. unit line, if any) 

660» 

IS. Distance from proposed location* 
to nearest well, drilling, completed, 
applied for. on this lease, fl. N/A 

Id No of Acres in lease 

960 

IP. Proposed Depth 

14,000• 

17. Spacing Unit dedicated lo this well 

320 

2D. HI.M/niA liond No. on file 

NM-2037 

21. Elevations (Show whether DP, KDt l . RT, OL, etc.) 

3565' GL 
7.2 Approximate dale work wil l start* 

December 5. 2005 
23. Estimated duration 

5 weeks 

24. Attachments 

The following, completed in accordance wilh the,rer|iifreinents of <Inshore Oil nnd (Ins Order No.l, shall be attached lo Ihis form: 

1. Well plat certified by a rcpistcied surveyor 

2. A Drill ing Plan. 

3. A Surface Use Plan ( i f the location is on National forest System Lands, the 
SUPO shall be Tiled with Ihe appropriate Forest .Service Office). 

4. Ilond lo cover the operations unless covered hy an existing bond on file (see 
Hem 20 above). 

V Operator certification. 
6. Such other site specific information and/or plans as may be required by the 

anthortaed off icer 

25. Signature : Name (1'rlnted Typed) 

: George R. Smith 
Title 

Agent for Samson Resources 

Date 

10/28/05 

Approved by (Signature) 

/s/ Linda S. C. Rundell 
Dale 

JAN 0 4 2006 
Title 

STATE DIRECTOR 
: Office NM STATE OFFICE 

Application approval does not warrant or certiry that the applicant holds legal or equitable liite to those tights in the subject lease which would entitle Ihe applicant to conduct 

Co^Kl7nVo"ap0proval, ifany, areatlached. A P P R O V A L F O R 1 Y E A R 

Title 18 U S C Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of Ihe United 
States any fats}, ficliUom or fraudulent statements or tepresentalions as to any matter within its Jurisdiction. 

rr rtvtrtt) 

se Responsibility Statement: Samson Resources Co. accepts all applicable terms, conditions, stipulations, and restrictions 
concerning operations conducted on the leased land or portion thereof. 

George R. Smith, agent 

SENSUAL gglQUiMSSSim A*B> 
SPECML S m M T K l t 
ATTACH!© 



01/06/2006 FRI 11:30 FAX 918 591 1703 Tight Sands |001/001 

State of New Mexico 
DISTRICT I 
IBM W. fWMW ML. 

DISTRICT II 

DISTRICT IH 
(OM Bfc> I 
DISTRICT IV 

Mi f M M 

O U . C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-108 
RcTlao* JTMS tO, aoo* 

- 9 Copfc* 

tfl Number 

l O - D - X S - 3 7 i f f 
rast CM* s 

1 86050 
Fool Haw 

Teas Morrow West 

MARSHALL'TITFEDERAL COM 
•ell Number 

1 
OODD Ko. 

20165 
Operator 

SAMSON RESOURCES 
4 

ElCTMtOB 

3565' 
Surface Location 

QI. «¥ 1st Me. 

K 
Sacttea. 

10 
TMmadp 

20-S 
Bangi 

33-E 
Ut UB fact from the 

1980 
Konh/Souin ma 

SOUTH 
Peat fr&m Ulc 

1980 WEST 
Countj 

LEA 
Bottom Hole Looation Iff Different From Surfaoe 

tJL «r lot Rd. SeeUan Baage Lat Ub Pteet from (lac NarUn/Beutb Una Post from ttto Baat/twat Ime CeoMjr 

Dedicated Aorea. 

320 

JelM ar laHn 

Conn* 

Onto- Ho. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS SEEN APPROVED BY THE DIVISION 



Form 3180-3 

(July 1892) UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT IN TRIPLICATE* 

(Other instructions on 
reverse side) 5 LEASE DESIGNATION AND SERIAL NO 

NM2951 
8. IF INDIAN, ALLOTTES OR TRIBE NAME 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
18. TYPE OF WORK 

DRILL 
1b TYPE OF WELL 

OIL J ^ ] GAS 
WELL WELL 

DEEPEN Q 

SINGLE Q MULTIPLE | j 
OTHER ZONE ZONE 

2 NAME OF OPERATOR 

Gruy Petroleum Management Co 

a ADDRESS AND TELEPHONE NO 

P O. Box 140907 Irving TX 75014 972-401-3111 
s LOCATION OF WELL (Report location dearly and In accordance with any State requirements *) 

SHL: 330'FSL & 280'FEL. 

BHL:710'FSL&710'FEL 

1 *. DISTANCE IN MILES AND DIRECTION FROM NEAR EST TOWN OR POST OFFICE' 

19 miles SE of Maljamai 

15 DISTANCE FROM PROPOSED* 
LOCATION TO NEAREST 
PROPERTY OR LEASE LINE T O 

(Also to nearest drlg unit line any) 2801 

1«. DISTANCE FROM PROPOSED LOCATION* 
TO NEAREST WELL, DRILLING COMPLETED 
OR APPLIED FOR, ON THIS LEASE, FT 

21 ELEVATIONS (Show whether DF RT GR etc ) 
3575' GR 

IB. NO. OF ACRES IN LEASE 

320 

N/A 

FORM APPRO VBD 

OMB NO 1004-0136 

Expires: February M W95 

7 UNIT AGREEMENT NAME 

Pending 
8 FARM OR LEASE NAME WELL NO 

New Sheriff 10 Federal Com No 1 
9 API WELL NO 

30-025-
10 FIELD AND POOL OR WILDCAT 

Teas; Motrow, West 
11 S E C T R .M BLOCK AND SURVEY 

OR AREA 

Sec 10-I20S-R33E 
12 COUNTY OR PARISH 

Lea 
17. NO. OF ACRES ASSIGNED 
TO THIS WEI L 

E/2 320 

13 STATE 

NM 

19 PROPOSED OEPTH 

14200' 

20 ROTARY OR CABLE TOOLS 

Rotary 

22 APPROX DATE WORK WILL START* 

01-15-06 

PROPOSED CASING AND CEMENTING PROGRAM 
SIZE OF HOLE 

17-1/2" 

12-1/4" 
8-3/4" 

GRADE.SIZE OF CASING 

H-40 13-3/8" ST&C 

J-55 9-5/8" LT&C 

P-l 10 5-1/2" LT&C 

WEIGHT PER FOOT 

48# 

40# 

17# 

SETTING DEPTH 

500' 

3500' 
14200' 

Q UANTITY OF CEMENT 

320sx Prem circ surf 

20005X IntC/Prem circ surf 
1830sxTOC 2700' 

From the base of the surface pipe through the running of production casing, the well will be equipped with a 5000 - psi BOP 

system We are requesting a variance fbi the 13-3/8" surface casing and BOP testing from Onshore Order No 2, which states 

all casing strings below the conductor shal! be pressure tested to 0 22 psi pet foot or 1500#, whichever is greater, but not to 

exceed 70% of the manufacturer's stated maximum internal yield. During the running of the surface pipe and the drilling of 

the intermediate hole, we do not anticipate any pressures greater than 1000# and are requesting a variance to test the 

13-3/8" casing and BOP system to 1000# psi and to use rig pumps instead of an independent service company 

IN ABOVE SPACE, DESCRIBE PROPOSED PROGRAM: |f proposal is to deepen, give data on present productive zone and proposed new productive zone 
If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical deptrts. Give blowout preventer program, it any 

SIGNED TITLE Mgr. Ops. Admin DATE 11-29-05 

(Ths spice lor f-egera) or state office uae) 

PERMIT No. APPROVAL DATE 

Appfteation approval does not wanant or certify that the appscant holds legal or equXttblo title to theae rights In the subject lease «fc!ch weuW enrJHe the applcsnt lo conduct operations thereon 
CONDITIONS OF APPROVAL IF ANY: 

APPROVED BY TITLE DATE 

'See Instructions On Reverse Side 
Title 18 US C. Section 1001, makes It a crime for any person knowingly and willfully to make to any department or agency ofthe 
United States any false, fictitious or fraudulent statements or representations as to any matter within Its jurisdiction 



DISTRICT I 
tegs' N FRENCH DK BQBH3 NK 88240 

DISIRICI I I 
1301 «. eUMD ATKNUB ARTtSU ml 88210 

DISTRICT III 
1000 Bio Brazos Rd , Aztec NM 87410 

DISTRICT IV 
lzeo s. sr. PBANOS rs.. suru rt , uu 87SOG 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 SOUTH ST. FRANCIS DR. 
Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised JUNE 10, 2003 

Submit to Appropriate District office 
State Lease - 4 Copies 

Fee Lease — a Copies 

• AMENDED REPORT 
API Number Pool Code Pool Name 

Teas; Morrow, West 
Property Code Property Name 

NEW SHERIFF 10 FEDERAL COM 
Veil Number 

1 
OGRID No 

162683 
Operator Name 

GRUY PETROLEUM MANAGEMENT COMPANY 
Elevation 

3575' 
Surface Location. 

Ul or lot No. 

P 
Section 

10 
Township 

20-S 
Range 

33-E 
Lot Idn Feet from the 

330 
North/South line 

SOUTH 
Feet f rom the 

280 
Eaat/Wext line 

EAST 
County 

LEA 

Bottom Hole Location If Different From Surface 
UI or lot No. 

P 
SecUon 

10 
Township 

20-S 
Range 

33-E 
Lot Idn Feet from the 

710 
North/South line 

SOUTH 
Feet from the 

710 
Bast/West line 

EAST 
County 

LEA 
Dedicated Acres 

320 

Joint or Inf i l l 

N 

Consolidation Code 

c 
Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

F 

4 

T 

GEODETIC COORDINATES 
NAD 27 NME 

Y-575843.9 N 
X=712659 5 E 

LAT=32 34'52.34" N 
LONG =103 38'34 58" W 

- - - V - -

JL 

New Sherr i f f 

3573 7 
r ' 

DETAIL 

6dbr 

O 

3574 8 
" "1 

f 
3575 y' 3577.6 

10 Fed Com #1 ^ 

^ 7 1 0 ' 

OPERAIOR CERTIFICATION 

/ hereby certify the tha information 

conlatned herein is true md complete io the 

best of my knowledge and belief. 

2 Ov^-^u, 
S i g n a t u r e 

Zeno Farris 
Printed Name 

Mgr Operations Admin 
Tit le 

November 30, 2005 

SURVEYOR CERTIFICATION 

/ hereby certify that tha well location, shown 

on thia plat was plotted from field notes of 

actual surveys made by ma or under my 

supervisor* and that the asm* is tru* and 

correct to the best of my belief 

NOVEMBER 19, 2005 
JR Date Survgjje^l».\v>.\\\v,^v 

Signatji*£p£( Sa i l 
Prof«nraj&n>l•S?irveyoxpQ ''ty 

1Z64I 



PROPOSED ADVERTISEMENT 

Case No. / 5 7 V f : Application of Magnum Hunter Production, Inc. for cancellation of 
one drilling permit and approval of a second drilling permit, Lea County, New Mexico. 
Applicant seeks an order canceling a drilling permit issued to Samson Resources Company 
covering the S/2 of Section 10, Township 20 South, Range 33 East, NMPM, and requiring the 
Division's Hobbs District Office to approve a drilling permit filed by applicant covering the E/2 
of said Section 10, to form a standard 320-acre gas spacing and proration unit in the West Teas-
Morrow Gas Pool. Applicant's well unit is located approximately 5 miles northeast of the 
intersection of State Highway 176 and U.S. Highway 62/180. 


