T29N,R 11 W - SECTION 8 - SW/4 |

‘MARGARET HASSELMAN JONES INTEREST  12.5000%
OWNED BY SYNERGY OPERATING - 10.9375%
OWNED BY LEOLA KELLOGG - 15625%

I - EGID SCHMITT, BROTHER OF MARGARET H. JONES - 6.25%
1) WILLIAM J. BROWN 1.5625% *
LIVING SPOUSE OF DAUGHTER, MARY L. BROWN, DECEASED.

2) GERALDINE CHIAPUSIO 1.5625% *
LIVING SPOUSE OF SON, EDWARD L. SCHMITT, DECEASED.

3) MYRNA SCHMITT. | 15625% *
LIVING SPOUSE OF SON, ELMER J. SCHMITT, DECEASED. -

4) WILLIAM J. SCHMITT, LIVING SON OF EGID SCHMITT 1.5625% *

IT - PAULINE KELLOGG, SISTER OF MARGARET H. JONES - 6.25%

1) MILDRED P. DELANQ, DAUGHTER ' 1.5625% *

2) CAROLYN DELANO EVANS, GRANDDAUGHTER 1.5625% *

3) DOMINIQUE SUZANNE and RACHEL ANNE EVANS 1.5625% *
GREAT GRANDDAUGHTERS

TOTAL OF SYNERGY OPERATING INT.  10.9375%

4) LEOLA KELLOGG | ' - 1.5625%
~ LIVING SPOUSE OF STEPSON, EDWARD L. KELLO66, JR.

TOTAL INTEREST 12.5000%

B * INTERESTS PURCHASED BY SYNERGY OPERATING . -
? ‘ ' | 01l CONSERVATION DIVISION

CASE NUMBER

|
| 37,@74 EXHIBIT NUMBER,A |



AdOD SiHL

¥ NOIS

e Tindl

ey o

A e . -,
*

BT L%
5o LR

ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

William J. Brown, a successor in interest to Margaret Hasselman Jones, hereinafter
called “Mr. Brown”, in consideration of the sum of One Hundred Dollars ($100.00) and
other valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, does hereby sell and assign to Synergy Operating, LLC, hereinafter
called “Buyer”, all of Mr. Brown’s right, title and interest in and to the southwest
quarter of section 8, Township 29 North, Range 11 West, San Juan County, New
Mexico, effective April 1, 2006.

Mr. Brown DOES NOT claim to own an interest in, or good title to, the lands being
assigned.

Mr. Brown hereby agrees to execute any additional paperwork that may be required in
the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the
land and will bind Mr. Brown and his heirs.

EXECUTED this 2~ “T%ay of April, 2006.

'l‘v"-f-'“'j/m/ﬂ/d\gvm

William J. Brown -

Dealing with his sole and separate property.

Acknowledgment

STATE OF COLORADO)

N §
COUNTY OF (P& B |aag)  Th

The foregoing instrument was acknowledged before me this RG day
of April, 2006, by William J. Brown, who executed the foregoing instrument as a free
and voluntary act and deed for the uses and purposes therein set forth.

My commission expires: M‘_O_(a __@QJML@AQLM\/

Notary Public

End of Acknowledgments
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Geraldine Chiapusio, a successor in interest to Margaret Hasselman Jones,
hereinafter called “Mrs. Chiapusio”, in consideration of the sum of One Hundred
Dollars ($100.00) and other valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, does hereby sell and assign to Synergy Operating,
LLC, hereinafter called “Buyer”, all of Mrs. Chiapusio’s right, title and interest in and to
the southwest quarter of section 8, Township 29 North, Range 11 West, San Juan
County, New Mexico, effective April 1, 2006.

Mrs. Chiapusio DOES NOT claim to own an interest in, or good title to, the lands
being assigned.

Mrs. Chiapusio hereby agrees to execute any additional paperwork that may be
required in the future to complete the transfer of the interests covered by this
Assignment. The terms and provisions of this Assignment willi be considered
covenants running with the land and will bind Mrs. Chiapusio and her heirs.

e
EXECUTED this _ 8> day of Apfit 2006.

Geraldine Chiapusio
Dealing with her sole and separate property.

Acknowledgment
STATE OF CALIFORNIA )

§
COUNTY OF __ oZaN 6t )

The foregoing instrument was acknowledged before me this _ 8~ day  of Miy
% i

2006, by Geraldine Chiapusio, who executed the foregging instrument as a free
and voluntary act and deed for the uses and purposes et forth.

My commission expires:_#AV& - 16 2009

Notary Public

End of Acknowledgments

Page 1 of 1
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Myrna Schmitt, a successor in interest to Margaret Hasselman Jones, hereinafter
called “Mrs. Schmitt”, in consideration of the sum of One Hundred Dollars ($100.00)
and other valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, does hereby sell and assign to Synergy Operating, LLC, hereinafter

called “Buyer”, all of Mrs. Schmitt’s right, title and interest in and to the southwest
quarter of section 8, Township 29 North, Range 11 West, San Juan County, New

Mexico, effective April 1, 2006.
Mrs. Schmitt DOES NOT claim to own an interest in, or good title to, the lands being

assigned.

Mrs. Schmitt hereby agrees to execute any additional paperwork that may be required
in the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the

land and will bind Mrs. Schmitt and her heirs.
EXECUTED this {5~ day of April, 2006.

Myrna’Schmitt L
Dealing with her sole and separate property. R VA A

Acknowledgment

STATE OF COLORADO)

COUNTY OF _E b Rood )§

The foregoing instrument was acknowledged before me this DZM day
of April, 2006, by Myrna Schmitt, who executed the foregoing instrument as a free and
voluntary act and deed for the uses and purposes therein set forth.

My commission expires. 5225 =2007 % %»A/\ %er ,\O
Notaé PUM B

LEZLTYSTTICA MM

Page 1 of 1
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

William J. Schmitt, a successor in interest to Margaret Hasselman Jones, hereinafter
called “Mr. Schmitt’, in consideration of the sum of One Hundred Dollars ($100.00)
and other valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, does hereby sell and assign to Synergy Operating, LLC, hereinafter
called “Buyer”, all of Mr. Schmitt's right, title and interest in and to the southwest
quarter of section 8, Township 29 North, Range 11 West, San Juan County, New

Mexico, effective April 1, 2006.

Mr. Schmitt DOES NOT claim to own an interest in, or good title to, the lands being
assigned.

Mr. Schmitt hereby agrees to execute any additional paperwork that may be required
in the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment wili be considered covenants running with the
land and will bind Mr. Schmitt and his heirs.

ok

-EXECUTED this __ X~  day of Apnl 2006.

%\Wnlham J. Sch%

Dealing with his sole and separate property.

Acknowledgment
STATE OF COLORADOQ)
- §
COUNTY OF TveBLE )

The foregoing instrument was acknowiedged before me this A day of
April, 2006, by William J. Schmitt, who executed the foregoing instrument as a free

AdOD SIHL

and voluntary act and deed for the uses and purposes therein set forth.
My commission expires;_ \~ ®-2w0% @M« ‘%ML_

AP~

Notary Public

NiNI3Y ? NOIS

;. DANIEL E. GONZALES ¢
{ NOTARY PUBLIC >
STATE OF COLORADCEN $f Acknowledgments

OO

200608209 05/10/2006 09:0
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San Juan County, NM Clerk FRAN HANHARDT OML
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My Commission Expires 01/13/2008
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Mildred P. Delano, a successor in interest to Margaret Hasselman Jones, hereinafter
called “Mrs. Delano”, in consideration of the sum of One Hundred Dollars ($100.00)
and other valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, does hereby sell and assign to Synergy Operating, LLC, hereinafter
called “Buyer”, all of Mrs. Delano’s right, title and interest in and to the southwest
quarter of section 8, Township 29 North Range 11 West, San Juan County, New

Mexico, effective April 1, 2006.

Mrs. Delano DOES NOT claim to own an interest in, or good title to, the lands being
assigned.
Mrs. Delano hereby agrees to execute any additional paperwork that may be required

in the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the

land and will bind Mrs. Delano and her heirs.
t MA
EXECUTED this__ /¢ ~ day. oan);i 2006.

A
4 7
Z

i
Mildred P. Delano
Dealing with her sole and separate property.

Acknowledgment
STATE OF QUUAEOMA:.. )
s .0-.... / Y. _"’ §
COUNTY QiF % /é'—, )

Ad yThe'forqujpg,lﬁsu; enE was acknowledged before me this / ﬂ-— day
of Apri, 20083 ,p& ﬂdr‘ba Delano who executed the foregoing instrument as a free

and voluntafy’ ag’an?d'ﬁaed far the uses and purposes therew@;oy:t/i

My commission ekiiif’e"s" l QJQ(Z QM___‘
Dolow0o]

Notary Public

End of Acknowledgments
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Carolyn Delano Evans, a successor in interest to Margaret Hasselman Jones,
hereinafter called “Mrs. Evans”, in consideration of the sum of One Hundred Dollars
($100.00) and other valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, does hereby sell and assign to Synergy Operating, LLC,
hereinafter called “Buyer”, all of Mrs. Evans’s right, title and interest in and to the
southwest quarter of section 8, Township 29 North, Range 11 West, San Juan

County, New Mexico, effective April 1, 2006.

Mrs. Evans DOES NOT claim to own an interest in, or good title to, the lands being
assigned.
Mrs. Evans hereby agrees to execute any additional paperwork that may be required

in the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the

land and will bind Mrs. Evans and her heirs.

EXECUTED this /0 day of-A%png'szG.
Critp ol Gy )

Carolyn Q¢lano Evans
Dealing with her sole and separate property.

Acknowledgment

“‘uun.,.

STATE OF ¢ Wﬁ

COUNTY OE’ é

Up
Ay The fbre Armg,anst ment was acknowledged before me this }Ov day
of April, 2,006-,.% gd@u(elm Délano Evans, who executed the foregoing instrument as a

free and v&%ﬁ@nd deed for the uses and purposes thérein set forth.
My commission expires: 7/ Q’y Qi/wrjw

olado) Notary Public

l"

End of Acknowledgments

Pg. 1 of 1
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Dominique Suzanne Evans, a successor in interest to Margaret Hasselman Jones,
hereinafter called “Ms. Evans’, in consideration of the sum of One Hundred Dollars
($100.00) and other valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, does hereby sell and assign to Synergy Operating, LLC,
hereinafter called “Buyer’, all of Ms. Evans’s right, title and interest in and to the
southwest quarter of section 8, Township 29 North, Range 11 West, San Juan

County, New Mexico, effective April 1, 2006.

Ms. Evans DOES NOT claim to own an interest in, or good title to, the lands being
assigned.

Ms. Evans hereby agrees to execute any additional paperwork that may be required in
the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the

land and will bind Ms. Evans and her heirs.

/1/ .
EXECUTED this __/2* " day ofs # —2006.

Dealing with her sole and separate property.

Acknowledgment

STATE OF OKLAHOMA )

P §
COUNTY OF _2rzdy )

mThe foregoing instrument was acknowledged before me this /7 1 day
of , 2006, by Dominique Suzanne Evans, who executed the foregoing instrument
as a free and voluntary act and deed for the uses and purposes therein set forth.

.. . pr S PN0TAR - 02

@m My commission expires:__//~/3 04 2 s 0::;”*
dq 3 Notary PUb“C nﬂi__EXP.ﬂ/m/os__ﬁq.:_é__?
I < S LI
2 “4, OF QRN
m gammy
A W End of Acknowledgments
O s
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ASSIGNMENT OF ALL RIGHT, TITLE AND INTEREST

Rachel Anne Evans, a successor in interest to Margaret Hasselman Jones,
hereinafter called “Ms. Evans”, in consideration of the sum of One Hundred Dollars
($100.00) and other valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, does hereby sell and assign to Synergy Operating, LLC,
hereinafter called “Buyer”, all of Ms. Evans’s right, title and interest in and to the
southwest quarter of section 8, Township 29 North, Range 11 West, San Juan
County, New Mexico, effective April 1, 2006.

Ms. Evans DOES NOT claim to own an interest in, or good title to, the lands being
assigned.

Ms. Evans hereby agrees to execute any additional paperwork that may be required in
the future to complete the transfer of the interests covered by this Assignment. The
terms and provisions of this Assignment will be considered covenants running with the
land and will bind Ms. Evans and her heirs.

hY
E Dthis_1& dayof/-ﬁ?prﬁ, 2008.

il <

‘ chel Anne Evans
\ ealing with her sole and separate property.

Acknowledgment

STATE OF OKLAHOMA )

, §
COUNTYOF (a e )

The foregoing instrument was acknowledged before me this / 8 h day
of April, 2006, by Rachel Anne Evans, who executed the foregoing instrument as a

Wiy,

free and voluntary act and deed for the uses and purposes therein set forth. SeeNb 6,

S,

W
R 1

My commission expires:__[|~ 13-04

Notary Public

End of Acknowledgments

AdOD SIHL
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' | ( ‘o PO Box 5513
- i . Farmington, NM 87499
; _ (505) 325-5449

5 Synergy Operating, LLC e 0D 255110

May 22, 2006 FEDEX
Mrs. Leola Kellogg, - Mr. Ronald E. Kellogg

11 Nordstrom Road , . 160 Gregory Boulevard
Norwalk, Connecticut 06850 Norwalk, Connecticut 06855

RE: Duff 29-11-8# 104 & #105, SW/4 Sec. 8, T29N, R11W
Dear Mrs and Mr. Kellogg:

This letter backs up our earlier emails and telephone discussions, letting you both know about
our drilling venture. We are assuming that Mrs Kellogg does not want to sell her undivided
interest and as such she has the option to participate in our drilling venture.

Based upon our title examination and subject to a possible Quiet Title Court judicial review, Mrs
Kellogg may own an undivided .0011 to .015625 decimal interest in the captioned SW/4, being a
.00055 t0.0078125 of the W/2, 320-acre tract required by the New Mexico Oil Conservation
Division to drill a Fruitland Coal test gas well. If Mrs Kellogg is found to own an undivided
interest she has a number of options to consider regarding Fruitland Coal test wells, which are:
Participate, or go non-consent.

Participation will cost Mrs Kellogg as much as $3,437.50 net per well drilled. Or, she can elect

- to go non-consent and be subject to a 200% non-consent penalty, which is what the New Mexico
Oil Conservation Division has accessed in other similar Force Pool Proceedings. As mentioned,
Mr. Jerry Walmsley has initiated a Quiet Title Law Suit. He claims to own all the Margaret
Jones Hasselman undivided interest.

If Mrs Kellogg wants to participate please sign the attached signature page to the enclosed
Authority For Participate and include a check in the amount of $3,437.50. We will also send her
an Operating Agreement that will govern our working relationship for Mrs Kellogg’s signature,
assuming the well is capable of producing natural gas. Please consider hiring a New Mexico
attorney to represent Mrs Kellogg’s possible ownership. The Force Pool Hearing will be held in
Santa Fe on June 22, 2006 and the Quiet Title Court Case will be heard in Farmington, New
Mexico later this year. You, or your attorney may want to contact our attorney, Mr. Jim Bruce
505-982-2043 who is very familiar with the facts of this case. It would be best if you addressed
your questions to Jim and/or I via email: JamesBruc@aol.com. As discussed, please be advised
that Margaret Hasselman Jones did not make a Will and there was no Probate of her Estate.
Without exception all the other Margaret Hasselman Jones heirs that we have contacted have
elected to sell, many have already received their checks.

Your attention to this matter is appreciated.
Very truly yours,
Synergy Operating, LLC

trick Hegarty,

Principal

Az sne/




Authorization for Expenditure 10/10/05

Duff 29-11-8# 104 & 105 wells Pg. 10of 2
Weil ID: NM 0105 Drill & Complete Fruitland Coal & Test PC
Legal: T29N RI1W Sec. 8: W/2
County: San Juan
State: NM

Total Depth: 1750°

Buildings/Noise Abatement 2.000.00
TOTAL FACILITY COSTS 2,000.00

Completion Rig 20,000.00
Stimulation Treatments . : 100,000.00
Completion Fluids , 9,000.00
Trucking 7,000.00 7,000.00
Equipment Rentals 3,000.00 3,000.00
Logging & Perforating 7,000.00
Contract Services 17,000.00 17,000.00
Completion Supervision 2,000.00
Production Casing & Accessaries 22,000.00 22,000.00
Air Package & Mobilization 8,000.00 8,000.00
Portable Toilet 500.00 500.00

TOTAL INTANGIBLE COMPLETION 57,500.00 195,500.00

Site Access:Survey 1,500.00 1,500.00
Site Access-Preparation & Acquisition 15,000.00 15,000.00
Rig Mobilization 7,000.00 » 7,000.00
Drilling-Footage 45,000.00 45,000.00
Mud & Additives 6,000.00 6,000.00
Water to Rig Pit 6,000.00 6,000.00
Equipment Rental (Surface) 3,000.00 3,000.00
Openhole Logging 5,000.00 5,000.00
Drilling Supervision 3,000.00 3,000.00
Cementing-Drilling 12,000.00
BOP Rental 3,000.00 3,000.00
Safety Svc/BOP Testing 1,000.00 1,000.00
Anchors Sets & Test 1,000.00 1,000.00
Casing Crew 2,000.00 2.000.00

TOTAL INTANGIBLE DRILLING 98,500.00 110,500.00



Authorization for Expenditure Pg. 2 of 2
Duff 29-11-8#105

Wellhead 5,500.00
Tubing 2.000.00
TOTAL TANGIBLE COMPLETION 12 500.00

Sﬁr;face Casing & Accessories 6,000.00 6,000.00
TOTAL TANGIBLE DRILLING 6,000.00 6,000.00

Sucker Rods & Accessories 3,000.00
Valves & Fittings 8,000.00
Downhole Pump 2,500.00
Pumpjack & Base 14,000.00
Flowline 10,000.00
Separators 11,000.00
Storage Tanks 10,000.00
Engines & Motors 6,000.00
Metering Equipment ‘ 9.000.00
TOTAL TANGIBLE EQUIPPING 73,500.00
SUB-TOTAL COST ESTIMATE 266,500.00 400,000.00
10% Contigency 26,650.00 40.,000.00
TOTAL COST ESTIMATE 293,150.00 440,000.00 for each well drilled

Accepted by: .
Entity Name:
By: _Mes, lana (eetlsyg

Position:
Date:

L(our Sl & 3SY¢>T.50
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