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BEN DONEGAN 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

Phone 505 884-2780 
Fax 505 888-2621 

September 5, 2006 

Attention: Alexis Swoboda 
Bureau of Land Management 
2909 West Second Street 
Roswell, NM 88201 

Attention: Ed Martin 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87503 

Re: Cat Head Mesa Unit Agreement 

Ladies and Gentlemen 

Enclosed to update your records are copies of our (1) Eighth Affirmation of 
Ownership of the oil and gas leases subject to the Cat Head Mesa Unit Area 
Agreement, No. NMNM 106852X, Lincoln and Socorro County, New Mexico 
executed by all of the lease Owners and (2) the Fourth Revision (8-1-06) of 
Exhibit B, Schedule of Ownership of the Cat Head Mesa Unit Agreement. 

Very truly yours, 

Primero Operating, Inc. 

Attention: Pete Martinez 
Commissioner of Public Lands 
Oil, Gas and Mineral Division 
New Mexico State Land Office 
310 Old Santa Fe Trail 
Santa Fe, NM 87501-2708 

BD/nn 
Encl. 



EIGHTH AFFIRMATION OF OWNERSHIP 

This EIGHTH AFFIRMATION OF OWNERSHIP is made and entered into effective 

August 1, 2006 by and between Benson-Montin-Greer Drilling Corporation ("BMG"), CQ-2 

Norway AS ("CO-2"), Element Markets, Inc. ("EMI"), Bill Fenn ("Fenn"), GHG Partners, LLC 

("GHG"), Max Alan Hale ("Hale''), Inter-American Corporation ("IAC"), JMA Oil Properties, 

Ltd. ("JMA"), MJR Investment Corporation ("MJR"), Paisano Partners LP. ("Paisano"), 

Primero Operating, Inc. ("POI"), Reliant Processing, Ltd. ("Reliant"), Tejon Exploration 

Company ("Tejon"), Warren, Inc. ("Warren"), The Rudman Partnership Ltd. d/b/a The Rudman 

Partnership ("Rudman") and Ben Donegan ("Donegan"). 

WHEREAS under the terms of the Exploration Agreement effective August 3, 1999 by and 

between the Owners, Farmees, Operator and Ben Donegan covering certain lands situated in 

Lincoln and Socorro Counties, New Mexico, as more particularly described in said agreement 

("1999 Exploration Agreement"); as affirmed by those Affirmations of Ownership through the 

Seventh Affirmation of Ownership effective February 1, 2004 (collectively the "Seven 

Affirmations"), the Unit Agreement for the Development and Operation of the Cat Head Mesa 

Unit Area, Socorro County, New Mexico No. NMNM 106852X dated November 1, 2001 ("Unit 

Agreement") and the Cat Head Mesa Unit Operating Agreement effective November 1, 2001 

("Unit Operating Agreement"); 

(1) MJR has assigned 6.151630% undivided working interest ("UWI") to Reliant in the 

paid-up leases covering lands located outside of the Cat Head Mesa Unit Area 

("CHMU A") and 5.0% UWI to Reliant in all of the other leases covering lands located 

inside and outside of the CHMUA subject to these agreements); 

(2) IAC has assigned 3.219742% UWI to GHG and 1.073247% UWI each to David L. 

Coleman, CO-2, EMI and Hale in the paid-up leases covering lands located outside of 

the CHMUA subject to these agreements and has assigned 3.0% UWI to GHG and 

1 0% each to David L. Coleman, CO-2, EMI and Hale in all of the other leases 

covering lands located inside and outside of the CHMUA subject to these agreements; 



(3) Casa Blanca, inc. has assigned all of its 1.2841728% UWI to Paisano in the paid-up 

leases covering lands located outside of the CHMUA and its 1.846756% UWI to 

Paisano in all of the other leases covering lands located inside and outside of the 

CHMUA subject to these agreements; 

(4 ) Slash Four Enterprises, Inc. has assigned all of its 1.284728% UWI to POI in the paid-

up leases covering lands located outside of the CHMUA and its 1.846756% UWI to 

POI in all of the other leases covering lands located inside and outside of the CHMUA 

subject to these agreements and 

(5) David L. Coleman has assigned all of his 1.073247% UWI in the paid-up leases 

covering lands located outside of the CHMUA subject to these agreements to CO-2 

(0.019043%), EMI (0.019043%), Fenn (0.103175%), GHG (0.057130%), Hale 

(0.019043%), IAC (0.348911%), POI (0.022796%), Reliant (0.109153%), and Tejon 

(0.0374953%) and has assigned all of his 1.000000% UWI in all ofthe other leases 

covering lands located inside and outside of the CHMUA subject to these agreements 

to CO-2 (0.010101%), EMI (0.010101%), Fenn (0.052394%), GHG (0.030303%), 

Hale (0.010101%), IAC (0.544057%), POI (0.018654%), Reliant (0.050505%), and 

Tejon (0.273784); and 

WHEREAS the Operating Agreement of the 1999 Exploration Agreement was terminated by 

the parties to the Unit Agreement, and 

WHEREAS all of the oil and gas leases originally covered by the 1999 Exploration 

Agreement have expired except those leases extended by the Unit Agreement including small 

portions of the lands covered by the Unit leases that are located outside of the Unit Area but are 

held by the Unit Agreement, i.e., the N2NW of Section 15 and the E2E2 of Section 22 of T. 4 S„ 

R. 8 E., NMPM and the N2N2 of Section 14 and the NENE of Section 15 of T. 5 S., R. 9 E.„ 

NMPM portion of the Harvey Mineral Trust leases and Lot 4 of Section 18, Lots 1,2,3,4 of 

Section 19, E2W2 and W2SW4 of Section 30 and Lots 1,2, SENW, S2SE of T. 4 S., R. 9 E., 

NMPM portion of the Knollene Lovelace McDaniel leases; and 

WHEREAS IAC is now record title owner of all leases covering lands subject to these 

agreements; 



NOW THEREFORE, IT IS AGREED AS FOLLOWS: 

The parties hereto, each by execution of this EIGHTH AFFIRM ATION OF OWNERSHIP, 

for good and sufficient consideration which is acknowledged, (1) ratify and approve the 

assignments of UWI described above, (2) waive the provisions of ARTICLE IX 

MISCELLANEOUS PROVISIONS, (A) Assignability and (G) Right of First Refusal of the 

Exploration Agreement, as amended, insofar and only insofar as the provisions may apply to the 

relinquishments, surrenders, assignments and the acquisitions of ownership acknowledged 

herein, (3) agree to the accuracy of the ownership of the oil and gas lease interests described in 

Exhibit A Ownership of the Undivided Working Interest in the Oil and Gas Leases Subject to the 

Cat Head Mesa Area Unit Agreement, Covering Lands Located Inside and Outside ofthe Unit 

Area, attached hereto, and to the accuracy of the Fourth Revision 8-1-06 of EXHIBIT B of the 

CAT HEAD MESA UNIT AREA AGREEMENT No. NMNM 106852X; and (4) agree to the 

termination of the 1999 Exploration Agreement and all of the provisions thereof 

Persons signing this EIGHTH AFFIRMATION OF OWNERSHIP certify that they have the 

authority to bind the party or entity to this EIGHTH AFFIRMATION OF OWNERSHIP. 

This EIGHTH AFFIRMATION OF OWNERSHIP may be executed in any number of 

counterparts , no one of which needs to be executed by all of the parties hereto and shall be 

binding upon and effective as to each of the parties hereto executing such a counterpart. 

IN WITNESS WHEREOF, the parties hereto execute this EIGHTH AFFIRMATION OF 

OWNERSHIP effective August 1, 2006 

BENSON-MONTIN-GREER DRLLING CO-2 NORWAY AS 
CORPORATION 

By: By: 

Date. Date: 

ELEMENT MARKETS, INC 
BILL FENN 

By: As his sole and separate property 

Date: Date: 
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GHG PARTNERS. LLC 

By: 

Date: / / . Z0*> & 
__T<_vtft. t> -Lyo^ j _a. 

INTER-AMERICAN CORPORATION 

By: 

Date: 

MAX ALAN HALE 
As his sole and separate property 

Date: 

JMA OIL PROPERTIES, LTD 

By: 

Date: 

MJR INVESTMENT CORPORATION 

By: 

Date: 

PAISANO PARTNERS L.P. 

By: 

Date: 

PRIMERO OPERATING, INC. 

By: 

Date: 

RELIANT PROCESSING, LTD. 

By: 

Date: 

TEJON EXPLORATION COMPANY 

By: 

Date: 

WARREN, INC. 

By: 

Date: 

THE RUDMAN PARTNERSHIP 

By: 

Date: 

BEN DONEGAN 

RUBY DONEGAN 

Date: 

4 



GHG PARTNERS. LLC 

By: 

Date; 

_ _ _ _ _ "it 
MAX ALAN HALE 
As his sole and separate property 

Date: 
i 

rNTER-AMERICAN CORPORATION JMA OIL PROPERTIES. LTD 

By: By: 

Date: Date: 

MJR INVESTMENT CORPORATION PAISANO PARTNERS L.P. 

By: By: 

Date: Date: 

PRIMERO OPERATING, INC. 

By: 

Date: 

RELIANT PROCESSING, LTD. 

By: 

Date: 

TEJON EXPLORATION COMPANY WARREN, INC. 

By: By: 

Date: Date: 

THE RUDMAN PARTNERSHIP 
BEN DONEGAN 

By: 

Date: RUBY DONEGAN 

Date: 
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Date: 
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Date: f ~ -c • •> 

JMA OIL PROPERTIES, LTD 

_ B y : 

Date: 

MJR INVESTMENT CORPORATION 

Bv: 

Date: 

PAISANO PARTNERS L.P 

By: 

Date: 

PRIMERO OPERATING. INC 

By. 

Date. 

RELIANT PROCESSING, LTD. 

By: 

Date. 

TEJON EXPLORATION COMPANY 

By: 

Date. 

THE RUDMAN PARTNERSHIP 

Bv: 

Date. 

WARREN, INC. 

By: 

Date 

BEN DONEGAN 

RUBY DONEGAN 

Date: 

4 
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By: 

Date: 
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Bv: 
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Date: 
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Date: 
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GHG PARTNERS, LLC 

By: 

Dale: 

MAX ALAN HALE 
As his sole and separate property 

Date: 

fN TER - A M E RI C AN CORPORATION 
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Date: 

JMA OIL PROPERTIES. LTD 

By: 

Date: 

MJR IN VESTMENT CORPORATION 
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Date: 
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Date: 
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Date: 
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Date: 
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WARREN, INC. 
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Date: 
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Date: 

BEN DONEGAN 
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Date: 
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INTER-AMERICAN CORPORATION 

MAX ALAN HALE 
As his sole and separate property 

Date: 

By: 

Date: 

JMA OIL PROPERTIES, LTD. 

By: 

Date: 

MJR INVESTMENT CORPORATION 

By: 

Date: 

PAISANO PARTNERS L.P. 

By: 

Date: 

PRIMERO OPERATING, INC. 

By: 

Date: 

RELIANT PROCESSING, LTD. 

By: 

Date: 

TEJON EXPLORATION COMPANY 

By: 

Date: 

WARREN, INC. 

By: 

Date: 

PARTNERSHIP THE RUJ_)̂  . 

By: jfe 
W. R. [ (Tr jeyfs ib l 

Date: Augus-t 14V_tOQ_ 

BEN DONEGAN RUBY DONEGAN 

Date: 
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GHG PARTNERS. LLC 
MAX ALAN HALE 

By: As his sole and separate property 

Date: Date: 

INTER-AMERICAN CORPORATION JMA OIL PROPERTIES. LTD 

Bv: BY: 

Date: Date: 

MJR INVESTMENT CORPORATION 

By: 

Date: 

PAISANO PARTNERS L.P. 

Bv: 

Date: 

PRIMERO OPERATING, INC. 

By: 

Date: 

RELIANT PROCESSING, LTD. 

By: 

Date: 

TEJON EXPLORATION COMPANY 

By: 

WARREN, INC. 

By: 

Date: 

THE RUDMAN PARTNERSHIP 

By: 

Date: 

BEN DONEGAN 

\JJ--ii-,i^r •'/\..j...?~~L-C A 
RUBY DONEGAN 

Date: • ' ~/; ' c L 
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