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State of New Mexico

COMMISSIONER'S OFFICE

PATRICK H. LYONS o .

COMMISSIONER Commissioner Of Public Lands Phone (505) 827-5760
310 OLD SANTA FE TRAIL Fax (505) 827-5766

P.0O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

August 20, 2004
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118
Attn: Mr. Chuck Moran
Re: Final Approval
Barracuda State Exploratory Unit
Chaves County, New Mexico
Dear Mr. Moran:
Yates Petroleurn Corporation has delivered to the State Land Office its application for final approval of the
Barracuda State Exploratory Unit Agreement, Chaves County, New Mexico. The application delivered
contains the well records, ratifications, filing fees, and complies will all conditions of the Commissioner’s

preliminary approval letter of June 22, 2004,

Please be advised that the Commissioner of Public Lands hereby grants final approval to the Barracuda
State Exploratory Unit Agreement. The effective date of your agreement is August 20, 2004,

It is our understanding that all tracts are committed to the unit agreement.

Enclosed are (5) Certificates of Approval.

Your $150.00 filing fee has been received.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Oil, Gas & Minerals Division
(505) 827-5744

PL/JB/pm
pc: Commissioner’s File
Reader File,

O€D-Santa Fe, Attn: Mr. Roy Johnson
TRD-Attn: Mr. Valdean Severson
RMD-Attn: Mr. Kurt Mcfall

William F. Carr
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EXPLORATORY
UNIT NAME: BARRACUDA STATE EXPLORATORY UNIT AUG 2 4 2004
OPERATOR: YATES PETROLEUM CORPORATION

COUNTY: CHAVES OIL CONSERVATION
DIVISION
DATE OCC CASE NO. TOTAL _Z_u_.>Z SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM.
EFFECTIVE CASE NO. 13297 3196.32 3196.32 0 0 STRICT 5 YEARS
08/20/2004 ORDER NO. R-12186 ; SO LONG AS

APPROVALS

SLO--08-20-2004
OCD--08-09-2004

TOWNSHIP 10 SOUTH, RANGE 27 EAST
SECTION 4: Lots 1, 2, 3, 4, S/2N/2, S/2
SECTION 5: Lots 1, 2, 3, 4, S/2N/2, S/2
SECTION 8: All

SECTION 9: All

SECTION 17: All




EXHIBIT "A
Yates Petroleum Corporation
Barracuda State Unit Area

Chaves County, New Mexico

R27E

4 3
.
|
.
|
30.72 3963 _130.55
2030,
VA-2022 g VA0
Yates Per 4200% Yates Pot.’ 4200% - . .. ¢ | Yates Pet.. 42.00%
Yates Drill.  6.00% - Yates Orill. Yates Drill. Yates Drill,’,- 6.00%
AboPel.  600% . Abo Pet. - Abo Pet, - - "| Abo Pat. -
Sharbro Off 8.00% ... * Sharbra Ol Sharbro Ol | Shartro O
E£lk Qli Ca.  20.00% EIk ObCo. . ‘Elk Ol Go. &Ik Oil Co. 120.00%
NMR, lnc.  5.00% NMR,Inc. "NMR, inc: NMR, ini
Elitot nd.  4.00% - ENtol Ind. _ 4,00% Ellitot ing. Eiltot tnd.
Elliot Hall  4.00% Efiiot Halt © 4.00% Etliot Hall ... Elliot Hall
SLRON  200% - |'stpon - 2.00% SLR OUl
GenesisLm 500% . | Geaesisimt 5.00% . enesis Lt : 5.00%
09001104 . o oprote :
VA-2023 VA2031
. 8 . i
Yates Pet. 42.00% | Yates Pet. 4200% " - 7 |Vatea Pat’ 42.00%
Yates DellL 6.00% - Yates Drill.  6.00% Yates Drill. - 6.00%: -
Abo Fet. | 6.00% , AboPet. - 6.00% Abo Pet... - 6.00%.
Sharbro Ol 6.00% Sharbro Gl 6.00% Sharbro O 6.00%
Elk Oit Co. * 20.00% Ek Ol Co. 2000% . ° :Elk OH Co. £1k Oil Co. - 20.00%
NMR, inc.  5.00% . NMR, lnc.  5.00% . NMR; inc. NMR, Inc.
Eilltotind.  4.00% Ellitotind.  4.00%. - | Eltot tnd. Ellitot Ind. -
Elliot Hall  4.00% EliotHall  4.00% o |- Emot Hail Elifot Hall .
SLROIE  200% .- . SLROU ' '200% . .. |'SLRON. S{sLRoWT zoow]
Genesis Lmt  5.00% Genesis Lt 5.00% . Genesis Lmt - 5.00% Geanesis Lmt -5.00% " °
09/01/04 09/01/04 N o 10/01/04 L 10/01/04 '
VA-2032; - VA-2033 1
Pat. 42.00% Yates Pet. 4200% 18 S
Orill.  6.00% . Yates Drill.  6.00% :
Abo Pet.  6.00% Abo PeL. 6.00% 7
Sharbro Ol €.00% Sharoro Ol 8.00%
Elk OHi Co.  20.00% El Ol Co. 20.00%
NMR, inc., 5.00% NMR, inc. v5.|'NJ'I'
Elltotind.  4.00% Elitotind,  4.00%
ot Hail  4.00% ElotHall  4.00%
SLROI © 2.00%" SLROH  2.00%
Genesis Lmt 5.00% - Genasis Lmt  5.00%"
09/01/04 09/01/04
20 21

I Indicates Unit Area

Scale 2 1/4 inches = 1 mile

[ StateLands

. Baracuda Exhibtt A
81604




Exhibit B
Barracuda State Unit Area
Chaves County
New Mexico

Lease Basic Royalty Overriding Royalty % Int2rest
No. of Lease  Expiration and Ownership Lessee of and Percentage Working Interest Owner Burdend
Tract No. Description of Land Acres  Serial No. Date Percentage L, Record % and Percentage % By ORR)
Tl e . /\ [ C. LY. 2y ‘ )
1 319.05-° VA-2037 55:0» State of NM: 12.50% ¥ Yates Petrcleum Corporation 100.00%  Joseph J. Kefty .004%  Yates vm.zo_mca Corporation 42.000000%
Sec. 4: Lots 1 (NE/ANE/4), 2 J. ?:n:mm_ Kelly ¢ . v .004%  Yales Drilling Company F 6.000000%
(NW/4NE/4), S/2NE/4, SE/4 (E/2) i .004%  Abo Petroleum Corporation +- - 6.000000%
Mary Ann Twitty ¢ 3 3 ¥ { .004%  Sharbro Oil Lid. Co. 6.000000%
. NMR, Inc. g -z -2 3 .0025%  Elk Oif Company /. <y 20.000000% .
Genesis Limited vm::ma:_u .0025% NMR,inc. -7 - ' 1 5.000000% *
: reef Elliott Industries C:Ema Partne_ship * 0 ,4.000000% *
ott-Hall Company Limited { 2arinership \ooooooﬁ M
SLR Oil & Gas Investments, LLC% .-~ Y 2.000000% ¢
LN < O [ Genesis Limited Partnership ¢ ., - ., 5.000000%  *
et - Lt . _ ,, : 7
2 318.91 VA-2043 10/01/04  State of NM: B.moﬁﬁ Yates Petroleum Corporation  100.00%  Joseph J. Kelly ! .004% Yates Petroleum Corporatic.n 42.000000%
Sec. 4: Lots 3 (NE/ANW/4), 4 J. Michael Kelly i .004% Yates Drilling Company 6.000000%
(NW/4NW/4), SI2NW/4, SW/4 (Wi2) Coille Limited Partnership _,_u .004%  Abo Petroleum Corporalion 6.000000%
Mary Ann Twitty .004%  Sharbro Oil Ltd. Co. 6.000000%
NMR, {nc. .0025%  Eik Oif Company 20.000000% *
Genesis Limited Partnership .0025% NMR, lnc. 5.000000% *
ott Industries Limited Partnership 4.000000% *
ott-Hall Company Limited 1m::ma3_u 4.000000% *
¢ . SLR Oil & Gas Investments, LLC : 2.000000% *
Lo fe ™y O { — Genesis Limited Partnership o 5.000000% @ *
- S i
3 10 South, Range 27 East  318.01 “VA-2030 09/01/04  State of NM:12.50% ! Yates Petroleum Corporation  100.00%  Joseph J. Kelly . .004% Yates Petroleum Corporation © 42.000000%
Sec. 5: Lots 1 {NE/ANE/M)}, 2 J. Michael Kelly 004%  Yates Drilling Company i 6.000000%
(NWI/4NE/4), SI2NE/4, SE/4 (E/2) Coille Limited Partnership _.v .004%  Abo Petroleum Corporation 6.000000%
Mary Ann Twitty .004%  Sharbro Oil Ltd. Co. : 6.000000%
NMR, inc. i .0025% Elk Oil Company 20.000000% *
Genesis Limited vm::ma:_v .0025% NMR, inc. 5.000000% *
; Elliott Industries Limited Partnership - 4.000000% *
f Elliott-Hall Company Limited Parinership 4,000000% *
: SLR Oil & Gas Investments, LLC | 2.000000% M
- G ! | K( : . Genesis Limited Partnership 5.000000% .
- t < M
4 319.35 VA-2022 09/01/04 State of NM: 12.50% Yates Petroleum Corporation 100.00%  Joseph J. Kelly i .004% Yates Petroleum Corporation 42.000000%
Sec. 5: Lats 3 (NE/4ANW/4), 4 J. Michael Kelly .004%  Yates Drilling Company , 6.000000%
{NW/ANW/4), SI2NW/4, SW/4 (W/2) Coille Limited Partnership LP | .004% Abo Petroleum Corporation X 6.000000%
Mary Ann Twitty t.004% Sharbro Oil Ltd. Co. B 6.000000%
NMR, Inc. .0025%  Elk Oil Company l 20.000000% -
Genesis Limited Partnership ' .0025%  NMR, inc. 5.000000% ‘
. Elliott Induslries Limited Partnership 4.000000% *
oft-Hall Company Limited Partnership 4.000000% *
SLR Oil & Gas Investments, LLC : 2.000000% *
Genesis Limited Parinership : 5.000000% *

216104 10f3 Barcacuda Stale Unit Eahibi A & B revised 7-7-04
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Exhibit B
Barracuda State Unit Area
Chaves County
New Mexico

Lease Basic Royalty Overriding Royalty % Interest
No. of Lease Expiration and Ownership Lessee of and Percentage Working Interest Owner Buriend
Tract No. Description of Land Acres Serial No. Date Percentage . A Record % i and Percentage % By ORRI
) ; L il R Doy Oy G gaif
5 320.00 'VA-2023 09/01/04  State of NM: 12.50% | * Yates Petroleum Corporation 100.00%  Joseph J. Kelly @ G 004%  Yates Petroleum OoSoS”_m: f 4 42.000000%
Section 8: Wi2 J. Michae! Kelly 6+ 17, , -24 -004%  Yates Driling Company % e -2 6.000000%
Coille Limited Partnership LP .004% Abo Petroleum Corporation sm AN 6.000000%
Mary Ann Twitty & -4 3 -7  .004%  Sharbro Oil Ltd. Co. 3 ===ty 6.000000%
NMR, Inc. ¢ 5 -2 -0025%  Elk Oif Company 5 ., . .« 20.000000% .
Genesis Limiled Partnership | .0025%  NMR,Inc. & o . -y . 5.000000% *
& Ty Elfiott Industries Limited Partnerskip &~ ¢ 7%.000000%  *
. Eliiott-Hall Company Limited Partnership i ¢ 47000000% »
SLR Qil & Gas Investments, LLIC & ¥ 97 2.000000% *
il o | Genesis Limited Partnership 5.000000%
e T |
6 State of NM: 12.50% _f Yates Petroleum Corporation 100.00%  Joseph J. Kelly _ .004% Yates Petroleum Corporation . 42.000000%
Section 8: E/2 J. Michael Kelly 1 .004%  Yates Drilling Company : 6.000000%
Coille Limited Partnership LP | .004%  Abo Petroleum Corporation { 6.000000%
Mary Ann Twitty .004% Sharbro Oif Lid. Co. i 6.000000%
NMR, Inc. ..0025%  Elk Oil Company H 20.000000% *
Genesis Limited Partnership .0025% NMR, inc. : 5.000000% *
Elliott Industries Limilec Partnership  : 4.000000% '
Elliott-Hall Company Limited Parinership 4.000000% ‘
s i SLR Oil & Gas Inveslments, LLC i 2.000000% *
d m\ ] SY Genesis Limited Partnership 5.000000% .
1 o B
7 State of NM: 12.50%  Yates Petroleum Corporation 100.00%  Joseph J. Kelly © .004%  Yates Petroleum Corporation 42.000000%
Section 9: W/2 J. Michael Kelly .004%  Yates Driling Company 6.000000%
Caoille Limited Partnership LP .004% Abo Petroleum Corporalion 6.000000%
Mary Ann Twitty .004%  Sharbro Oil Ld. Co. 6.000000%
NMF, Inc. .0025%  Elk Oil Company i 20.000000% *
Genesis Limited Partnership ~ .0025% NMR, Inc. 5.000000% *
Elliott Induslries Limited Partnership 4.000000% *
Elliott-Hall Company Limited Partnership 4.000000% *
SLR Oil & Gas Investments, LLC 2.000000% *
2l it o f K\ .o f Genesis Limited Partnership 5.000000% *
% - . '
8 320.00 VA-2044 10/01/04  State of NM: 12.50% Yates Petroleum Corporation 100.00%  Joseph J. Kelly 15% Yates Petroleun Corporation 42.000000%
Section 9: E/2 J. Michael Kelly 75% Yates Drilling Company 6.000000%
Caille Limited Partnership LP 75% Abo Petraleum Corporation 5.000000%
Mary Ann Twitty 75% Sharbro Oil Ltd. Co. 6.000000%
NMR, Inc. 50% Elk Oil Company 20.000000% v
Genesis Limited Partnership 50% NMR, Inc. 5.000000% *

816104
1054 AM

20f3

4.000000%
4.000000%
2.000000%
5.000000%

Elliott Industries Limited Partnership
Elliott-Hall Company Limited Partnership
SLR Oil & Gas Investments, LLC
Genesis Limited Partnership

Barracuda Siale Unit Exhibit A § B revised 7-7-04




Exhibit B
Barracuda State Unit Area
Chaves County

New Mexico
Lease Basic Royalty Overriding Royalty % intsrest
No. of Lease  Expiration and Ownership Lessee of and Percentage Working Interest Owner Burdend
Tract No. Description of Land Acres _ Serial No. Date Percentage Record ) % and Percentage % By ORRI
G at AU . Sty - xR
9 byt 320.00 VA-2033 09/01/04  State of NM: 12.50%  ‘Yates Petroleumn Corporation 100.00%  Joseph J. Kelly N\ R .004% Yates Petroleum Corporation g 42.000000%
Section 17: E/2 J. Michae! Kelly ¢ oy )t 1.004%  Yates Driling Company 5 14 ¢/ 6.000000%
Ci Limited Parinership LP -004%  Aba Petroleum Corporation (., 4.2y 6.000000%
Mary Ann Twillty -2 u-0f 004%  Sharbro Qil Ltd. Co. ¢ 6.000000%
NMR, Inc. ;-9 .0025%  Elk Oil Company 7  #-¢7 20.000000% .
Genesis Limitéd _um_»:m.ﬂw_._i .0025% NMR, Inc. RIS 1 5.000000% *
KA B Elliolt Industrie$ Limited vmn:mqmz_ﬁw, ¢ 1o 4,000000% *
Effiott-Hall Company Limited Partnership® 4.000000% *
. SLR Oil & Gas Investments, LLC ¢, .5 *° 7 2.000000%  *
g otwal e & Lo Y | Genesis Limited Partnership . ., .~ - 5.000000%  *
[
10 320.00 VA-2032° 09/01/04  State of NM: 12.50%  Yates Petroleum Corporation 100.00%  Joseph J. Kelly .004%  Yales Petroleum Corporation 42.000000%
Section 17: W/2 J. Michaet Kelly .004%  Yates Drilling Company 6.000000%
« C Limited Partnership LP!  .004%  Abo Petroleum Corporation 6.000000%
Mary Ann Twitty .004% Sharbro Qil Ltd. Co. i 6.000000%
NMR, Inc. ! .0025%  Ek Oil Company 20.000000% .
Genesis Limited Partnership . .0025% NMR, inc. 5.000000% *
Elliatt Industries Limite¢ Partnership 4.000000% *
Eliiott-Hall Company Limited Partnership ~ 4.000000% *
SLR Oit & Gas Investments, LLC 2.000000% *
Genesis Limited Partnership 5.000000% *
10 Tracts - State 3,196.32 acres or 100% i
B16/04

10'54 A

30f3
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