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PATRICK H. LYONS State Of New M@?GCO COMMISSIONER'S OFFICE

COMMISSIONER Commissioner of Public Lands Phone (505) 827-5760

310 OLD SANTA FE TRAIL Fax (505) 827-5766

2006 JUL 21 PM 2 27 P.O. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148
July 20, 2006

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210-2118

Attention: Mr. Robert Bullock

Re: Notice of Termination
Statler State Unit
Lea County, New Mexico

Dear Mr. Bullock:

By our letter of January 9, 2006 Yates Petroleum Corporation was granted a drilling extension to July 17,
2006 to either commence drilling operations on the Statler Well No. 2 or terminate the unit agreement.

In your conversation with this office, on July 18, 2006, you advised that the Well No. 2 was not timely
‘commenced and will not be drilled.

Pursuant to Article § of the Statler State Unit Agreement, please be advised that this office has terminated
the Statler State Unit Agreement effective July 18, 2006.

Please notify all interested parties of this action.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

PATRICK H. LYONS
COMMISSIONER OF PUBLIC LANDS

BY: /

JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744
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NMOCD Attention: Mr. Roy Johnson -
TRD-Attention: Mr. Valdean Severson
RMD-Attn: Ms. Linda Vieira
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UNIT NAME: STATLER STATE EXPLORATORY UNIT
OPERATOR: YATES PETROLEUM CORPORATION

COUNTY: LEA
DATE OCC CASE NO. TOTAL INDIAN SEGREGATION
APPROVED OCC ORDER NO. ACREAGE STATE FEDERAL FEE CLAUSE TERM
(Commiitted Acreage)
EFFECTIVE 3839.60 3839.60 0 0 STRICT 5 YEARS
05/18/2004 SO LONG AS
APPROVALS

&5p--05-18-2004
OCD--05-10-2004 CASE NO. 13233
o ORDER NO. R-12140
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TOWNSHIP 11 SOUTH, RANGE 35 EAST
SECTION 33: S/2
SEGSTION 34: ALL
mmo@_oz 35: W/2
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TOWNSHIP 12 SOUTH, 35 EAST
SECTION 3: Lots 1, 2, 3, 4, S/2N/2, S/2
SECTION 4: Lots 1, 2, 3, 4, S/2N/2, S/2
SECTION 9: ALL
SECTION 10: ALL
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EXHIBIT "8°
STATLER STATE EXPLORATORY UNIT

LEA COUNTY, NEVW MEXICO
SERIAL NUMBER
TRACT DESGRIPTION NET AND LESSOR & OVERRIDING
NUMBER OF LANDS ACRES EXPIRATION DATE ROYALTY LESSEE OF RECORD ROYALTY WORKING INTEREST

g - I L S
1. T118, RI5E {1 32000 VO-5341 State of New Mexico Yalss Patroleum Corporation , None Marbob Energy Coporation ;. ¢ §2.57845%
Sec. 33.-52 ’ 9/1105 16 Pleh Energy Corporation . ;. " 2201305%
Lea County, NM Yales Petroleum Gorporation =~ . #:45.78535%
Yates Orilling Company .o 6.54085%
; Aho Petroleumn Corporation . 6.54085%
i ) i Myco Industiies, Inc. v 6.64085%
2 T11S, RISE : 320.00 VO-5326 Stata of New Mexico  Yates Petrglaum Corporaian Nere Marbob Energy Comcration 12 57845%
Sec. 34: N2 { 9/1/05 106 Pitch Energy Corporalion 22.61305%
Lea County, NM | Yates Petroleum Corporatian 45.78595%
) Yales Drilling Campany 6.54085%
.ot Abo Petroleum Corporatian 6.54085%
l _ X L Myco Indusiries, inc. 6.54085%

- | i P
3. T118,R3I5E i 320.00 VO-5842 Slate of New Mexico Yates Petroleum Corporation -~ Nore Marbob Energy Carparation 12.57845%
© Sec. 34:82 o/1/05 176 Pitch Energy Carporation 22.01305%
Lea County, NM Yates Pelroleum Corporation 45.785956%
! Yates Diilling Company 6.54085%
Abo Petroleumn Carporation 6.54085%
. e Myco Industries, Inc, 6.54085%
4.  TUS, R35E 32000 | = VO-5944 State of New Mexico  Yales Petroleum Gorporation /. Nane Marbob Energy Corporation 12.57845%
Sec. 35: W2 . 9/1105 116 Pitch Energy Corparation 22.01305%
Lea County, NM ‘Yates Petroleum Corporation 45.78595%
i Yates Drilling Company 6.54085%
- Abo Petroleum Corporation
! h ) j : oS ST B

5. T12S, R3SE i 31988 VA-2338 State of Naw Mexico Marbob Energy Corporation  100% None Marbob Energy Corporation 12.57845%
Sec.4:Lots 1, 2,3, 4, 12/1/05 1/8 Fitch Eaergy Corporation 22 1305%
S2N2 (N2) Yales Petroleum Corporation 45.78595%
Lea County, NM 2 Yalas Drilling Company 6.54085%
“ i . Abo Pelroteum Corparation 6.54085%
Cooh ' Myco industries, Inc. 6.54085%
6. T12S, RISE 320.00 ! VA-2315 State of New Mexico “Marbob Energy Corporatian  100% None Marbob Energy Corporation 12.57845%
Sec. 4: §2 1211405 1/8 Pitch Energy Corporation 22.01305%
Lea County, NM Yates Petroleum Corporation 45.78595%
Yates Dalling Company 6.54085%
Aba Pelroleum Corporatian 6.54085%
Myoo industriss, Inc. 6.54085%
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EXHIBIT "B*

STATLER STATE EXPLORATORY UNIT

LEA COUNTY, NEW MEXICO
SERIAL NUMBER
TRACT DESCRIPTION NET AND LESSOR & OVERRIDING
NUMBER OF LANDS ACRES EXPIRATION DATE ROYALTY LESSEE OF RECORD ROYALYY WORKING INTEREST
" m¢ ! i - S .
o Y | .

7. 1128, RISE - 319.72 V0O-6184 State of New Mexicn Yales Patroleum Carporation None Marbab Energy Carparation - 12.57845%
Sec. 3:Lots 4,2,3,4, ] 411106 18 Pitch Energy Carporatian . 22.01305%
SN2 (N2) | Yates Pelroleur Corporation . - '~ 45.78595%
Lea County, Ni i Yates Drilling Company 6.54085%
; L Abo Pefroleum Corporation 6.54085%
; Myco Industries, inc. 6.54085%

W kS
8. T12S, R3SE i 32000 v(0-6163 Stale of New Mexico Yates Petroleum Corporation None Maibob Energy Comporation 12.57845%
Sec. 3: 82 “ 4/1/086 1/6 Pitch Energy Corporalion 22.01305%
Lea County, NM Yates Petroleum Corporation 45.78595%
. Yales Driling Company 6.54085%
. Abo Petroleum Corporation 6.54085%
i ! Myoco Industres, Inc. 6.564085%
9. T128, R3I5E 32000 VA-2339 State of New Mexicc  Yates Patroteum Carporation None Marbob Energy Corporation 12.57845%
Sac. - N2 1211405 1/8 Pitch Energy Corporation 22.01305%
Lea Caunty, NM Yates Petroleum Gorporation 4578535%
Yates Drilling Company 6.54085%
Abo Pelroleum Corporation 6.54085%
{ . TS Myco Industries, inc. 8.64085%
10.  T12S,R35E _ 320.00 VA-2316 Slate of New Mexico Marbob Energy Corporation  50% - Nene Marbab Energy Corperation 12.57845%
Sec. 9: 82 12/1/05 18 Pilch Energy Corporafion--=u-=z50%" Pitch Energy Corporation 22.01305%
Lea County, NM | Yales Petrofaum Corporation 45.78595%
: Yales Drilling Company 6.54085%
v Abo Pelroleum Comoration 6.54085%
o Wiywu indesings, inG. RN
11. T12S, RISE 320.00 ‘ VA-2340 Slate of New Mexico Yales Pelroleum Corporation None Marbab Energy Corporation 12.57845%
Sec. 10: N2 1271105 1/8 Pitch Energy Corporation 22.01305%
Lea County, NM i i Yates Peloleum Corporatlon 45.78595%
. i Yates Drlling Company 6.54085%
& I Abo Petroleum Carporation 6.54085%
- Y Myoca Industies, Inc. 6.54085%
12. T12S,R35E 320.00 v VA2317 Stale of New Mexico Yates Peatroleum Corparation None Marbob Energy Comporation 12.57845%
Sec. 10: 82 121105 118 Pitch Energy Comoration 22.01305%
Lea County, NM i Yales Petroteurn Corporatien 45.718595%
Yates Diilting Cormpany 6.54085%
i Abo Petroleum Corporation 6.54085%
i Myco Industries, Inc. 6.54085%

TOTALACRES 3839.60
STATE LANDS 160%




