
November 15,2006 

Attention: Alexis Swoboda 
Bureau of Land Management 
2909 West Second Street 
Roswell, NM 88021 

Attention: Ed Martin 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87503 

Re: 2006 / 2007 Plan of Development and Operation 
Revised Exhibit B 
Cat Head Mesa Unit Area 
Socorro County, New Mexico 

Gentlemen: 

Attention: Pete Martinez 
Commissioner of Public Lands 
Oil, Gas and Minerals Division 
New Mexico State Land Office 
P.O.Box 1148 
Santa Fe, NM 87504-1148 

C 3 

CP 

CD 

CP 

Enclosed for your review and approval is Chaparral's 2006 / 2007 Plan of Development 
for the Cat Head Mesa Unit. As you will note Chaparral is planning on re-completing the 
3 existing wells and subject to receiving our permit should be able to begin drilling the 
CHMU #4 well in the near future, and will continuing to drill additional wells based on 
successful completion. 

Also enclosed is the Fifth Revision of the Exhibit B dated 11-15-06. While Chaparral 
currently has no Working Interest in the Unit, we will be earning our interest by re
completing the current wells and for each well drilled within the unit area. The terms of 
for earning the interest in the unit are specified on Page 5 under the Ownership of the 
working interest detail. 

Should you have any questions regarding this matter, please feel free to contact me at 
405-426-4379. I appreciate your consideration. 

Very truly yours, 

Senior Landman 

701 Cedar Lake Blvd., Oklahoma City, Oklahoma 73114 • telephone: 405-478-8770 



Energy, LXJC. 

November 14, 2006 

Attention: Alexis Swoboda 
Bureau of Land Management 
2909 West Second Street 
Roswell, NM 88021 

Attention: Pete Martinez 
Commissioner of Public Lands 
Oil, Gas and Minerals Division 
New Mexico State Land Office 
P.O. Box 1148 

Attention: Ed Martin Santa Fe, NM 87504-1148 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87503 

Re: 2006 / 2007 Plan of Development and Operation 
Cat Head Mesa Unit Area 
Socorro County, New Mexico 

Gentlemen: 

Chaparral C02, L.L.C. as the Operator of the Cat Head Mesa Unit Agreement No. 
NMNM 106852X, Socorro County, New Mexico, requests your approval of the 
following proposed 2006 / 2007 Plan of Development and Operation of the Cat Head 
Mesa Unit Area. 

The 2006 / 2007 Plan of Development and Operation of the Cat Head Mesa 
Unit Area. By December 1, 2006, further testing and possible completion of the 
No. 2 CHMU (AKA Dulce Draw #1) well is planned to be followed by the testing 
and possible completion of the No. 1 CHMU well and the No. 3 CHMU well. 
Upon approval of the APD, which will be submitted by December 1, 2006, 
Chaparral plans on drilling of the No. 4 CHMU well at the following location.on 
federal lands: 1,780' FNL & 660' FWL of Section 23, T4S, R9E, Socorro Co., 
NM. Upon successful completion of this well Chaparral plans to continuously 
drill additional wells within the Unit Area with not more than 180 days elapsing 
between the completion or plugging of one well and the commencement of 
another. All wells will be drilled in compliance with the terms of the Unit 
Agreement to a minimum depth equal to the top of the Precambrian formation or 
4,300 feet, whichever is the lesser depth. Chaparral's primary interest in the Cat 
Head Mesa Unit is for the production of C02 and the incidental production of 
Helium. Chaparral plans to continuously develop the unit for these resources. 

701 Cedar Lake Blvd., Oklahoma City, Oklahoma 73114 • telephone: 405-478-8770 • facsimile: 405-478-1947 



November 14, 2006 
Page 2 

If you approve, please so indicate in the space provided below and return a copy of 
this letter to us. 

Very truly yours, 

Chaparral C02, L.L.C 

By: ^ ^ l l J U ^ M ^ - ^ U o 1~*UJ 
Martha L. Marshall 
Attorney at Law 

We approve the proposed 2006 / 2007 Plan of Development and Operation of the Cat 
Head Mesa Unit Area described above: 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 

New Mexico Oil Conservation Division Date 

DLS/sse 
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