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BEFORE THE OIL CONSERVATION COMMISSION C |4 t 0 f fcVMC* 

OF THE STATE OF NEW MEXICO 1 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

.. CASE NO. 5883 
Order No. R-5411 

APPLICATION OF AM-BETT OIL COMPANY, 
INC. FOR AN OIL TREATING PLANT PERMIT, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 a.m. on March 23, 1977, 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 12th day of A p r i l , 1977, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, Am-Bett O i l Company, i n c . , seeks 
a u t h o r i t y t o construct and operate a cflemical and heat-treatment 
type o i l t r e a t i n g plant i n Lot 6 of Section 3, Township 21 
South, Range 37 East, NMPM, Lea County, New Mexico, f o r the 
reclamation of up to approximately 500 barrels of sediment o i l 
per day to be obtained from tank bottoms and waste p i t s . 

(3) That dikes, dams and/or emergency p i t s should be 
constructed around the plant capable of holding the e n t i r e 
capacity of a l l tanks and vessels at the plant l o c a t i o n i n 
order t h a t sediment o i l , reclaimed o i l , or waste o i l cannot 
escape from the immediate v i c i n i t y of such plant. 

(4) That the proposed plant and method of processing w i l l 
e f f i c i e n t l y process, t r e a t , and reclaim the aforementioned 
waste o i l , thereby salvaging o i l which would otherwise be wasted. 
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(5) That the subject a p p l i c a t i o n should be approved as 
being i n the best i n t e r e s t s of conservation. 

IT IS THEREFORE ORDERED: 

(1) That the applicant, Am-Bett O i l Company, Inc., i s hereby 
authorized to i n s t a l l and operate a chemical and heat-treatment 
type o i l t r e a t i n g plant i n Lot 6 of Section 3, Township 21 
South, Range 37 East, NMPM, Lea County, New Mexico, for the 
purpose of t r e a t i n g and reclaiming sediment o i l to be obtained 
from tank bottoms and waste p i t s ; 

PROVIDED HOWEVER, th a t the continuation of the authorization 
granted by t h i s order s h a l l be conditioned upon compliance with 
the laws of the State of New Mexico and the rules and regulations 
of the New Mexico O i l Conservation Commission; 

PROVIDED FURTHER, that p r i o r to commencing operation of said 
plantT the applicant s h a l l f i l e w i t h the Commission a performance 
bond i n the amount of $10,000.00 conditioned upon substantial 
compliance w i t h applicable statutes of the State of New Mexico 
and a l l r u l e s , regulations, and orders of the O i l Conservation 
Commission. 

(2) That the operator of the above-described o i l t r e a t i n g 
plant s h a l l clear and maintain i n a condition clear of a l l 
debris and vegetation a f i r e l i n e at least 15 feet i n width and 
en c i r c l i n g the s i t e upon which the plant i s located. 

(3) That dikes, dams and/or emergency p i t s s h a l l be construct 
around the plant capable of holding the e n t i r e capacity of a l l 
tanks and vessels at the plant l o c a t i o n and capable of pre­
venting the escape of any sediment o i l , reclaimed o i l , or waste 
o i l from the immediate v i c i n i t y of said plant., 

(4) That the disposal of waste water accumulated i n 
conjunction with the operation of the above-described plant on 
the surface of the ground, or i n any p i t , pond, lake, depression, 
draw, streambed, or arroyo, or i n any watercourse, or i n any 
other place or i n any manner which w i l l c o n s t i t u t e a hazard t o 
any fresh water supplies i s hereby p r o h i b i t e d . 

(5) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

x & Secretary 

S E A L 

dr/ 



V (Revised August 1, 1963) 

NEW MEXICO 
OIL CONSERVATION COMMISSION 

$10,000.00 TREATING PLANT BOND o 

BOND NO. '\ -925-821 -5 
(For Use o f Surety Company) 

(Note: F i l e w i t h O i l Conservation Commission, Santa Fe, New Mexico) 

KNOW ALL MEM BY THESE PRESENTS: 

^HLrJBeJit_mi^„C^_Irj£_t. (an i n d i v i d u a l ) 
( p a r t n e r s h i p ) (a c o r p o r a t i o n organized i n the State o f 
w i t h i t s p r i n c i p a l o f f i c e i n the c i t y oiffobps. New Mexico State o f 

New Mexico , and au t h o r i z e d t o do business i n the State o f New 
Mexico), as PRINCIPAL, and Ohio Casualty Insurance Company . , 
a c o r p o r a t i o n organized and e x i s t i n g under the laws o f the State o f _0_ 

, and a u t h o r i z e d t o do business i n the State o f New Mexico w i t h 
duly appointed r e s i d e n t agent l i c e n s e d i n the State of New Mexico t o execute 
t h i s bond on b e h a l f o f the surety company, as SURETY, are h e l d f i r m l y bound 
unto the State o f New Mexico, f o r the use and b e n e f i t o f the O i l Conserva­
t i o n Commission o f New Mexico pursuant t o Chapter 72, Laws o:: New Mexico, 
1935, as amended, and t o the State o f New Mexico i n the sum o f Ten Thousand 
($10,000.00) D o l l a r s l a w f u l money o f the United States f o r the payment o f 
which, w e l l and t r u l y t o be made, s a i d PRINCIPAL and SURETY hereby b i n d 
themselves, t h e i r successors and assigns, j o i n t l y and s e v e r a l l y , f i r m l y by 
these presents. '* 

Tlie c o n d i t i o n s o f t h i s o b l i g a t i o n are such t h a t : 

WHEREAS, The above p r i n c i p a l has h e r e t o f o r e or may h e r e a f t e r enter i n t o 
the process o f t r e a t i n g and r e c l a i m i n g sediment o i l w i t h i n the State o f New 
Mexico, 

NOW, THEREFORE, This $10,000.00 performance bond i s c o n d i t i o n e d upon 
s u b s t a n t i a l compliance w i t h a l l a p p l i c a b l e s t a t u t e s o f the State of New 
Mexico and a l l r u l e s , r e g u l a t i o n s , and orders o f the O i l Conservation Com­
mission; otherwise the p r i n c i p a l amount o f the bond t o be foarf e i t e d t o the 
State o f New Mexico. 

Signed and sealed t h i s ______ day o f May 19 77-

Signature T i t l e 

•<3> OHIO CASUALTY INSURANCE COMPANY 
SURETY 

(Note: P r i n c i p a l , i f c o r p o r a t i o n , 
7 _ f f i x c o r p o r a t e s ea l h e r e . ) 

Bv 
Attorney-in-F/adt 

(Note: Corporate s u r e t y a f f i x corpo­
r a t e s e a l here.) 

(Note: I f c o r p o r a t e s u r e t y executes t h i s bond by an a t t o r n e y - i n - f a c t not i n 
New Mexico, the r e s i d e n t New Mexico agent s h a l l c o untersign here below 

Countersigned by: 

New Mexico Resident Agent 
_ \ * . _ _ y _ b 
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STATE OF _ _ ) : 

COUNTY OF _ _ _ _ _ _ _ _ _ _ _ ) 

On this __day of 19 .before mc personally appeared 
., to mc known to be the person (persons) 

described in and who executed tlie foregoing instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above 
written. 

Notary Public 
My Commission expires 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATFOF A i f u ) l 7 ) 4 t i ( & ' ) 
COUNTY OF L 4 L & — ) S £ -

Zm this H " ^ ^ day o f— .before me personally appeared i c h a r c i Cl m ^ r ^ C n , to me personally known who, being by me 
H n l y q » n r n i c\u\ <ay that, he T > C ( \ p n ; o f 

i I L.Q • and that the foregoing instrument was signed and sealed on 
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. • 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first jibove 
written. 

y- 9 - ?o 

eai on tne day ana year in tms certificate iirst ar. 

• Notary Public 
Mv Commission exnires 

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY 

STATE OF ^ U ) P O ^ V f t f O ) 
COUNTY OlF C .*f & — * SS* 

On thh Q " ^ .1 ; •• d a v o f * ^ a ^ ) 19 77-before 
me appeared g y j u t r t i ^ * >. U f \ \ n a \ I 0 r f ^ ,, to mc personally known, who, 
being by mc duly .SWOP* did, sny thai he is ' Cp^QcriVKl ~ i n - V d C^T of 
, Q h t O (V>5.<)_ \ n S O r O nCg Cr \ . 'and that the foregoing instrument was signed and sealed on 
behalf of said corporation by authority of" its board of directors, and acknowledged said instrument to be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day and^yearja this certificato first above 

km a 10 written. 

My Coniiiiission expire? 
(Note: Corporate si'i.ty attach power of attorney.) 

APPROVED BY: 
OII/CON3I:RVATION (X)MMIS:JKJN OF rti:w MEXICO 



CERTIFIED COPY OF POWER OF ATTORNEY 

THE OHIO CASUALTY MSliMAMCE COBOL?ANY 
HOME OFFICE, HAUDLTON, OHIO JIQ ^ ±^-$C)± 

iCtUtl t t A U f f h m b t j H h t B t tyttBSttttb That THE OHIO CASUALTY INSURANCE COMPANY, in pursuance 
of authority granted by Art ic le V l , Section 7 of the By-Laws of said Company, does hereby nominate, constitute and appoint; 

Larry C. Rotherham or Edward H. Velhagen or Gordon E„ Macaulay 
or Gary D, Bolt, or Mike Mittelstaedt ~ o f Albuquerque, New Mexico - -

its true and lawful agent and attorney -in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as 
its act and deed any and a l l BONDS, UNDERTAKINGS, and RECOGNIZANCES, not exceeding i n any single instance 

ONE M I L L I O N - - - - - - - - - - - - - - - - - - - - - - - - ( $ 1 , 0 0 0 , 0 0 0 . 0 0 - ) Dollars. 
excluding, however, any bond(s) or undertaking(s) guaranteeing the payment of notes and interest thereon 

And the execution of- euch bonds or undertakings in pursuance of these presents, shall be as b in i ing upon said -Company, 
as fu l ly and amply, to al l intents and purposes, as if they had been duly executed and acknowledged by the regularly 
elected officers of the Company at its office in Hamilton, Ohio, in their own proper persons. 

The authority granted hereunder supersedes any previous authority heretofore granted the above named attorney (s)-in-fact. 

I n W I T N E S S WHEREOF, the undersigned officer of the laid The Ohio Casualty 
% \ Insurance Company has hereunto subscribed his name and affixed the Corporate Seal of the 

P | S E A L T h * Ohio Casualty Insurance Company this 5- th day of A p r i l " 7 7 . 

%tBlfl M<*-* """a. 
Assistant Secretary STATE OF OHIO. 1 

COUNTY OF BUTLER J S S > 

On this 5 t h day of A p r i l A . D . 19 7 7 before 

the subscriber, a Notary Public of the State of Ohio, i n and for the County of Butler, duly commisaioned and qualified, came 

Richard T 0 Hoffman, Assistant Secretary o f ™E OHIO CASUALTY INSUR/INCE COMPANY, to me 
personally known to be the individual and officer described in , and who executed the preceding instrument, and he acknow­
ledged the execution of the same, and being by me duly sworn deposeth and saith, that he is tho officer of the Company 
aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and the said Corporate 
Seal and his signature as officer were duly affixed and subscribed to the said instrument by the authority and direction of the 
said Corporation. 
> .v\\««"m i»%. IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official 

« \ t Seal at the City of Hamilton, State of Ohio, the day and year first above written. 
i? ..<A\l///y>. \ 

(Signed) Dorothy Bibee 
Notary Public in and for County of Butler, State of Ohio 

X f i B i / My Commission expire. J S S S S & S S J ^ ^ 

This power of attorney is granted under and by authority of Art ic le V I , Section 7 of the By-Laws of the Company, adopted by 
its directors on A p r i l 2, 1954, extracts f r o m which reads 

"ARTICLE V I " 
"Section 7. Appointment of Attorney-in-Fact, etc. The chairman of the board, the president, any vice-president, the 

secretary or any assistant secretary shall be and is hereby vested wi th f u l l power and authority to appoint attorneys-in-fact 
for the purpose of signing the name of the Company as surety to, and to execute, attach the corporate seal, acknowledge 
and deliver any and all bonds, recognizances, stipulations, undertakings or other instruments of suretyship and policies of 
insurance to be given in favor of any individual, firm, corporation, or the official representative tliereof, or to any county 
or state, or any official board or boards of county or state, or the United States of America, or to any other political sub­
division." 

This instrument is signed and sealed by facsimile as authorized by the following Resolution adopted by the directors of the 
Company on May 27, 1970: 

"RESOLVED that the signature of any officer of the Company authorized by Art ic le V I Section 7 of the by-laws to appoint 
attorneys in fact, the signature of the Secretary or any Assistant Secretary cert ifying to the correctness of any copy of a 
power of attorney and the seal of the Company may be affixed by facsimile to any power of attorney, or copy thereof issued 
on behalf of the Company. Such signatures and seal are hereby adopted by the Company as original signatures and seal, 
to be valid and binding upon the Company wi th the same force and effect as though manually affixed." 

CERTIFICATE 
I , the undersigned Assistant Secretary of The Ohio Casualty Insurance Company, do hereby certify that the foregoing power 
of attorney, Ar t ic le V I Section 7 of the by-laws of the Company and the above Resolution of its Bonrd of Directors are true 
and correct copies and are in f u l l force and effect on this date. 

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of the Company this day of A . D. . 19 

fit SEAL! 
J*J 

Assistam: Secretary 

S-4300-C 10-74-3M 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

April 8,2003 
Lori Wrotenbery 

Director 
Oil Conservation Division 
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Am-Bett Oil Company, Inc. 
-P.O. Drawer 1589 
Hobbs, NM, 88241-1589 

Ohio Casualty Insurance Company 
9450 Seward Road 
Fairfield, Ohio 45014-5456 

VIA CERTIFIED MAIL. RETURN RECEIPT REQUESTED 

Re: Oil Treating Plant at Lot 6 of Section 3, Township 21 South, Range 37 East, 
NMPM, Lea County, New Mexico permitted by Order No. R-5411 issued in 
Case No. 5883, under date of April 12,1977. 

Ladies and Gentelmen: 

The Oil Conservation Division has detennined that disposal operations have ceased at the 
referenced facility, and there has been no significant activity at (he facility for a period 
substantially in excess of six (6) months. Accordingly, pursuant to Rule 711.D 
[19.15.9.71 I.D NMAC], the Division- has further determined mat the referenced facility 
shall be closed. In the absence of a response to this letter, tile Division will proceed with 
an application for a hearing to show cause why the permit for tins facility should not be 
revoked, the permittee ordered to close the facility in accordance with said Rule 71 I.D, 
and the operator's bond forfeited to the extent necessary to defray costs of closing the 
facility. You posted a surety bond* in the amount of $10,000, No. 1-925-821-5 issued by 
Ohio Casualty Insurance Company on May 9,1977. 

Fofeiture may be avoided if the permitee or another party agrees to submit a closure plan 
and perform closure operations in accordance with Rule 711 and satisfies Ihe Division 
that such party has the ability to satisfy the conditions required for closure. The surety 
may assume responsibility for closure of the facility i f 'the surety can demonstrate to the 
satisfactions of the Division that it has the ability to complete the closure in accordance 
with a Division-approved plan. 

Unless the permitee or surety submits to this office, no later than May 8, 2003 an 
agreement to submit a closure plan and perform closure operations, the Division will 
proceed to schedule a permit revocation hearing. 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emrgd.state.iim.us 





SENOER. 
•Complete Kerns 1 and/or 2 for additional services. 
• Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back jf space does not 

permit. 
•Write'Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: ~ I V l J M R 
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I also wish to receive the 
following services (for en 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postraastefijor Fee. 

D P S S S H -
 6 2 0 0 3 % Certified 

7. Date of 

iERVATKSN' 

ffigffi* • COD 

E 

i 
OJ 

Insured £ 

Ivel 

3 

s. 
(0 

5. Received By: (Print Name) 

J o e . /ZxoS-ac j 

8. Addressee's Address (Only If requested -2 
and fee Is paid) J 

6. Signature^ (Addressee or Agent) 

PS Fonrr3811, December 19^4 102595-97-̂0179 Domestic Return Receipt 



Case No. 13C26 
Am-Bett Oil Company, Inc. OCD Exhibit 
Permit via Order 5883, Environmental File 711-047 . ' 9 9 T A A - ' — 
OCD Inspection May 20, 2003 y ' 
Larry Johnson, Hobbs District Office 

Photo 1: Contaminated soil on upper slope, outflow pipe from upper slope to former pit 
area. The former pit area is in the foreground below the slope. Photo taken looking east. 

Am-Bett Oil Company, Inc. 
Permit via Order 5883, Environmental File 711-047 
OCD Inspection April 2, 1997 
Martyne Kieling, 

Photo 2: Pit area pushed in and outflow pipe extending from upper slope. Photo 
taken looking southeast. 
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