. AM - RBeTT O Co

BEFORE THE OIL CONSERVATION COMiISSION & wi. M . of Bonree
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW. MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE NO. 5883
Ordexr No. R~-5411

APPLICATION OF AM-BETT OIL COMPANY,
INC. FOR AN OIL TREATING PLANT PERMIT,
LEA COUNTY, NEW MEXICO.

" ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 23, 1977,
at Santa Fe, New Mexico, before Examiner Richard I.. Stamets.

NOW, on this j3+y day of April, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

- (2) That the applicant, Am-Bett 0il Companv, Inc., seeks
authority to construct and operate a cHemical and heat-treatment
type oil treating plant in Lot 6 of Section 3, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico, for the
reclamation of up to approximately 500 barrels of sediment oil
per day to be obtained from tank bottoms and waste pits.

(3) That dikes, dams and/or emergency pits should be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location in
order that sediment o0il, reclaimed oil, or waste o0il cannot
escape from the immediate vicinity of such plant.

(4) That the proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned
waste 0il, thereby salvaging oil which would otherwise be wasted.
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(5) That the subject application should be approved as
being in the best interests of conservation.

IT IS THEREFORE ORDERED:

(1) That the applicant, Am=-Bett 0il Company, Inc., is hereby
authorized to install and operate a chemical and heat-treatment
type oil treating plant in Lot 6 of Section 3, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico, for the
purpose of treating and reclaiming sediment cil to be obtained
from tank bottoms and waste pits; :

PROVIDED HOWEVER, that the continuation of the authorization
granted by this order shall be conditioned upon compliance with
the laws of the State of New Mexico and the rules and regulations
of the New Mexico 0il Conservation Commission;

PROVIDED FURTHER, that prior to commencing operation of said
plant, the applicant shall file with the Commission a performance
bond in the amount of $10,000.00 conditioned upon substantial
- compliance with applicable statutes of the State of New Mexico
and all rules, regulations, and orders of the 0il Conservation
Commission.

(2) That the operator of the above-described o0il treating
plant shall clear and maintain in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and
encircling the site upon which the plant is located.

(3) That dikes, dams and/or emergency pits shall be construct
around the plant capable of holding the entire capacity of all
tanks and vessels at the plant location and capable of pre-
venting the escape of any sediment o0il, reclaimed oil, or waste
0il from the immediate vicinity of said plant.

(4) That the disposal of waste water accumulated in
conjunction with the operation of the above-described plant on
the surface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, or in any
other place or in any manner which will constitute a hazard to
any fresh water supplies is hereby prohibited.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. v

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

dr/



~ . .: . (Revised August 1, 1963)<A

A | :
: o NEW MEXICO
\ _ OIL CONSERVATION COMMISSION

N n/ $10,000.00 TREATING PLANT BOND oD
VA o

BOND NC. __,J -925-821-5
(For Use of Surety Cowmpany)

(Note: File with Oil Conservation Commission, Santa Fe, New Mexico)

KNOW ALLOMEN BY THESE PRESENTS:

That ___Am-Bett 0il, Co. Inc. ' ., {an individual)

{partnership) (& corporaticon organized in the State of .

with its principal office in the city cHobbs, New Mexico State of
New Mexico , and authorized to do business in ‘he State of New

Mexico), as PRINCIPAL, and _Qhio Casualty Insurance Company e,

a corporation organized and existing under the laws of the Sitate of _Qhio

, and authorized to do business in the State of New Mexico with
duly appointed resident agent licensed in the State of New Mexico to execute
this bond on behalf of the surety company, as SURETY, are held firmiy bound
unto the State of New Mexico, for the use and benefit of the 0il Conserva- .
tion Commission of New Mexico pursuant to Chapter 72, Laws o: New Mexico,
1935, as amended, and to the State of New Mexico in the sum of Ten Thousand
($10,000.00) Dollars lawful money of the United States for the payment of
which, well and truly to be made, saidg PRINCIPAL and SURETY hereby bind
themselves, their successors and assigns, jointly and severally, firmly by
these presents. ' -

The conditicns of this obligation are such that:

WHEREAS, The above principal has heretofore or wmay hereafter enter into
the process of treating and reclaiming sediment o0il within the State of New
Mexico,

NOW, THEREFORE, This $10,000.00 performance bond is conditioned upon
substantial compliance with 21l applicable statutes of the State of New
Mexico and all rules, regulations, and orders of the 0il Congervation Com=-
mission; otherwise the principal amount of the bond to be forfeited to the
State of New Mexico.

Signed and sealed this __ 9th_ day of May , 19 __77.

<% OHIO CASUALTY INSURANCE COMPANY

Sifnature Titlie Attorney-in~F
{(Note: Principzl, if corporation, (Note: Corperate surety affix corpo-
Affix corporate seal here.) rate seal here.)

(Notex TI# corporate surety executes this bond by an attorney-in-fact not in
' New Mexico, the resident New Mexico agent shall countersign here below.

Count$rﬁigncd by:

Ncw Mucho Peq:d\nt Agent Ancroqf

LKMM > \—\\M Ny

Case No. 13026 CeenED .5
) v OCD Exhibit __ 2 ATERS,
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STATE OF - Yoo Tt IR S
COUNTY OF ) ' ‘
On this_ — . 'day of , 19 ,bcforc me personally appeared

, to mie known t> be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the samie as his (their)
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above
written.

- Notary Public
My Commission expires —

’ ..._.-__._.._5.?_‘9_'“ 5’0 : - otary Public

ACKNOWLEDG‘VIENT FORM FOR CORPORATION )

sTATE oF __Alew) memo y
COUNTY OF _(€d— ‘ )y
Bn this . q ‘H’W day of Qq ,191 71 before me personally appeared
I, /37 (219 . _ i , to me pcrsona!lj Lm)wn who, being by me
duly sworn, did say 'hag ¢ r res den+t « of
rY'r'biﬂ' (o and that the- foregoing instrument was signed and sealed on

behalf of said r:orporanon by authority of its board of dnrectors and acknowlcdgcd said mstrument to be the free act and
de=d of said corporstion.

IN WITNESS WHEREOF, I have hercumo set my hand and seal on the day and year in this certificate first gpbove

writien. . é! _ _ 7

My Comimission 2xpirés

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

[4
statE oF__AJewd (Neveco )
COUNTY OF _(_ & ) & |
On this Q‘H‘\ : day of ma\l . , 19 77, before
me appeared._ﬁd_mﬁr(i H \j¢. | hayer , to me personally known, who,
being by me, uly sworne dnd say that he is ' (Lt-l*O(‘ﬂPQV N i Y ‘*CLC‘{" of
Q.SUQ" ﬂC:U cance (o, “and that the foregoing instrument was signed and sealed on
[N 2o ll'

chalf (," ’.d .:cr"'".mun y authority of its board of dmctors and acknowledged said instrumznt to be the free act and

this ce:y first above

otary Public

- deed of said LOl’pOl’JllOﬂ

IN WITNEES WHLREOF 1 have hereunto-set my hand and sea) on the day and;ye.lr j

written.
§-9-80

h_l-;'_( onunission expires
(Note: Corporate steety attach power of attomey.)

o
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CERTIFIED COPY OF POWER OF ATTORNEY
THE OHIO CASUALTY INRSURANCE COMIPANY

HOME OFFICE, HAMILTON, OHIO No. 14~591

Knom ALl Men by Tlese Preseuts: That THE OHIO CASUALTY INSURANCE COMPANY, in pursuance
of authority granted by Article VI, Section 7 of the By-Laws of said Company, does hereby nominate, constitute and appoint:

Larry C. Rotherham or Edward H. Velhagen or Gordon E. Macaulay
or Gary D, Bolte or Mike Mittelstaedt = = = = = = = = of plbuquerque, New Mexico - -

its true and lawful agent and attorney  -in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as
its act and deed any and all BONDS, UNDERTAKINGS, and RECOGNIZANCES, not exceeding in any single instance

ONE MILLION = = = = = = = = = = = = = = = = = = = = = = - = ($ 1,000,000,00 =) Dollars,

e;cluding. however, any bond(s) or undertaking(s) guaranteeing the payment of notes and interest thereon

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said -Company,
as fully and amply, to all intents and purposes, as if they had been duly executed and aclmowledgedp by the regularly
elec officera of the Company at its office in Hamilton, Ohio, in their own proper persons.

The authority granted hereunder supersedes any previous authority heretofore granted the above named attorney(s)-in-fact.

S In WITNESS WHEREOF, the undersigned officer of the said The Ohbio Casualty
R Insurance Company has hereunto subscribed his name and affixed the Corporate Seal of the ]
AL% said The Ohio Casualty Insurance Company this 5th  day of April 19 77,
\ i<
‘\3‘4;;.“;-,-.-;1,- i;a;‘§§;;§ (Signed) Richard T. Hoffnan

Asgistant Sacreta
STATE OF OHIO, S8 r ry

COUNTY OF BUMLER | S5 |
On this 5th day of April A.D. 19 77 before

the subscriber, & Notary Public of the State of Ohio, in and for the County of Butler, duly commissioned and qualified, came
Richard T° Hoffm&n’ Assistant SecI-etaIuy of THE OHIO CASUALTY INSURANCE COMPANY, to me
personally known to be the individual and officer described in, and who executed the preceding instrument, and he acknow-
ledged the execution of the same, and being by me duly sworn deposeth and saith, that he is the officer of the Company
aforesaid, and that the seal affixed to the preceding instrument is the Corporate Seal of said Comparny, and the said Corporate
Se_adl End his signature as officer were duly affixed and aubscribed to the said instrument by the authority and direction of the
said Corporation. '

* \\@\\!\l“""“lp IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my Official
§\‘\\‘“§I'.I’.‘]( %, Seal at the City of Hamilton, State of Ohio, the day and year first ai>ove written.
7282
) \*g (Signed) Dorothy Bibee
R § Notary Public in and for County of Butler, State of Ohio
[{ a N
I’"""““M My Commission expires December 119 1981.

:l'ln'..power of attorney is granted under and by authority of Article VI, Section 7 of the By-Laws of the Company, adopted by
its directors on April 2, 1954, extracts from which readAR TICLE VI* .
[ 1] !'

“Section 7. Appointment of Attorney-in-Fact, etc. The chairman of the board, the president, any vice-president, the
secretary or any assistant secretary shall be and is hereby vested with full power and authority to appoint attorneys-in-fact
for_the purpose of signing the name of the Company as surety to, and to execute, attach the corporate seal, acknowledge
and deliver any and all bonds, recognizances, stipulations, undertakings or other instruments of suretyship and policies of
insurance to be given in favor of any individual, firm, corporation, or the official representative thereof, or to any county
:; state, or any official board or boards of county or state, or the United States of America, or to any other political sub-

vision.
This instrument is signed and sealed by facsimile as authorized by the following Resclution adopted by the directors of the
Company on May 27, 1970:

“RESOLVED that the signature of any officer of the Company authorized by Article VI Section 7 of the by-laws to appoint
attorneys in fact, the signature of the Secretary or any Assistant Secretary certifying to the correstness of any copy of a
power of attorney and the seal of the Company may be affixed by facsimile to any power of attorney. or copy thereof issued
on beb!lf. of the Company. Such signatures and seal are hereby adopted by the Company as original signatures and seal,
to be valid and binding upon the Company with the same force and effect as though manually affixed.”

CERTIFICATE

L, the undersigned Assistant Secretary of The Ohio Casualty Insurance Company, do hereby certify that the foregoing power
of attorney, Article V1 Section 7 of the by-laws of the Company and the above Resolution of its Bourd of Directors are true
and correct copics and are in full force and effect on thia date.

IN WITNESS WHEREOF, I have hereunto set my hand and the seal of the Company this day of A, D., 19

& AL )

sistan: Secretary

Ay

~. i
B =5
*§

'.." f]
X%, .

e, &
V7T )

a”\%ﬂ i

S

§-4300-C  10-74-3M



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT |

' Wrotenb
BILL RICHARDSON . _- . Lorl Wrotenbery
.. Governor . : April 8, 2003 o oil Conservation Division

. J oanna Prukop
: .Cablnet.Secretary ‘
" Am-Bett Oil Company, Inc. g"ggg"hl 5_(326 3
P.0. Drawer 1589 : ' : Iy 22“21053_W_~_
Hobbs, NM, 88241-1589 - - May22.

“Ohio Casualty Insurance Company
9450 Seward Road
Fairfield, Ohio 45014-5456

VIA CERTIFIED MAIL, RETURN RECEIPT REQUESTED

‘Re:  Oil Treating Plant at Lot 6 of Section 3, Township 21 South, Range 37 East,.
NMPM, Lea County, New Mexico permitted by Order No. R-5411 lssued in .
Case No. 5883, under date of Aprll 12, 1977. _ _

Ladies and Géntelrhen:

The Oi} Conservation Division has determined that disposal operations have ceased at the
-referenced facility, and there has been no significant activity at the facility for a period
substantially in excess of six (6) months. Accordingly, pursuant to Rule 711.D
[19.15.9.711.D NMAC], the Division has further determined:that the referenced facility
shall be closed. In the absence of a response to this letter, the Division will proceed with
an application for a hearing to show cause why the pcrmlt forthis facility should not be
revoked; the permittee ordered to close the facility in accordance with said Rule 711.D,
and the operator's bond forfeited to the extent necessary to defray costs of closing the
-facility. You posted a surety bond, in the amount of $10,000, No. 1-925-821-5 issued by

Ohio Casualty Insurance Company on May 9, 1977.

Fofeiture may be avoided if the pern:utee or another party agrees to submit a closure plan
and perform closure operations in accordance with Rule 711 and satisfies the Division
that such party has the ability to satisfy the conditions required for closure. The surety
may assume responsibility for closure of the facility if the surety can demonstrate to the
satisfactions of the Division that it has the ability to complete the closure in accordance
with a D1v1s1on-approved plan. :

Unless the permitee or surety submits to this office, no later than May 8, 2003 an
agreement to submit a closure plan and perform closure operations, the Division will
proceed to schedule a permit revocation hearing.

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us -




State of New Mexico

ENERGY, MINERALS and NATURAL RESO

1220 South Saint Francis Drive
P.O. Box 6429

Santa Fe, New Mexico 87505-5472 2001 ﬁ:m dﬁd._._ 3989 832y

>3 mmn Oil OoBum:S Inc.
P.O. Drawer 158




Is your RETURN ADDRESS completed on the reverse side? ’

SR Ao 0 sgos
SENDER: I also wish to receive the

mComplete items 1 and/or 2 for additional services.’ . {
uComplete items 3, 4a, and 4b. following services (for en
=Print your name and address on the reverse of thls form so that we can retumn this | gxtra fee):

PS Foraf 3811, December 1944 102605-97-80179  Domestic Return Raceipt

: l:?tmaeh t}'\(l,a form to the front of the mallplece or on the back if space does not 1. O Addressee’s Acddress §
perm . :

:m:zmmmzmm%wmm gesgres, | 20 ResrcsdDobary 3

delivered. _ Consult pom% r fee. =

3. Article Addressed to: ’ 7@@1 40 aoddldghe aza?
SUALTY TsuR e "E

™o CA L Y CO 4b. Service T 2003 §

4SO Skward Roap O Registafeépel 6 Ceruﬂed «

FOA\RFIELD , DM LSDIY - M8 (§N' reured &

WRHELD , OO 4-8456 VAd"R;eE 2 con 3

17. DateofDéﬁveW‘“” ) <

_ 4-(4-03 g

5. Regelved By: (Print Name) 8. Addressee’s Address (Only if requested E

te [Rocosed and fee is paid) - &

6. Slgnature (Addresses or Agent)
X e



. Case No. 13026
Am-Bett Oil Company, Inc. OCD Exhibit 4

Permit via Order 5883, Environmental File 711-047
OCD Inspection May 20, 2003
Larry Johnson, Hobbs District Office

May 22, 2007

Photo 1: Contaminated soil on uper slbe, outflow pipe from upper slope to former pit
area. The former pit area is in the foreground below the slope. Photo taken looking east.

Am-Bett Oil Company, Inc.

Permit via Order 5883, Environmental File 711-047
OCD Inspection April 2, 1997

Martyne Kieling,

Photo 2: Pit area pushed in and outflow pipe extenig from pper slope. Photo
taken looking southeast.
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