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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. 

CASE NO. 13802 

AFFIDAVIT OP ROBERT BULLOCK 

STATE OF NEW MEXICO ) 

COUNTY OF EDDY ) 

I, Robert Bullock, being first duly sworn on oath, states as follows: 

1. My name is Robert Bullock. I reside in Artesia, New Mexico. I am the 
landman employed by Yales Petroleum Corporation ("Yates") who is familiar with the 
status, ol* the lands in Suction 33. Township 9 South, Range 34 East. NMPM. hea 
County, New Mexico. 

2. Yalcs seeks an order pooling certain interest owners in ihc W/2 of Section 
33 from the surface to the base of the Mississippian formation in the following 
described spacing and proration units: the W/2 for alt formations and/or pools 
developed on 320-acre spacing which includes but is not necessarily limited to the West 
4-X Ranch-Misaissippian Oas Pool, Undesignated 4-X Ranch Morrow Gas Pool, and the 
Undesignated 4-X Ranch-Atc-ka Gas Pool: the SW/4 for all formations and/or pools 
developed on 160-acre spacing which includes but is not limited to the Vada-Upper 
Pcnnsylvanlnn Pool; and the SW/4 SW/4 for all formations and/or pools developed on 
40-acre spacing. 

3. Yuies owns a working interest in the W/2 of Section 33 and has dedicated 
this proposed spacing unit to its woraack "BOW" Well No. 1 (API 30-025-37206) that 
to be drilled at a standard location 810 feet from the South line and 660 feet from the 
West line (Unit M) of said Section 33 to an approximate depth of 12.440 feet. 
Attachment A is a plat of the subject lands showing the proposed spacing unit and the 
well location. 

A. The proposed spacing unit consists of Fee lands. Attachment H lists the 
nature and percentage of the ownership interests in the subject spacing unit. 

5. All mineral owners in the project area have voluntarily agreed 10 pool 
their interests. This application has been instituted solely to pool the interest:* of 
working interest owners who have not been found. 

BEFORE THE OIL CONSERVAT.ON D.V.S.ON 

Santa Fe. New Mexico 

C a s e N o . i i l f f i l Exh ib i t No . 1 

Submi t ted by. 

Hearing Date: QmhsL2&^SS& 
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6. Yales has conducted a diligent search to locate these interest owners; 
Pearl Jo Ann 11. Means, Individually and heir of W. Major Harris and Josephine Harris; 
J. David Amundson; Shirley Spaulding, Executrix of Estate of Guy Bonharn; l7red 1\ 
Kccfcr i l l ; UJ. Schullr. and Janic Poicet. Yates has made the following attempts to find 
these interest owners: 

a. Yates searched Lea County records for conveyances or other 
instruments affecting title; 

b. Yates also performed an internet search for each mineral owner; 

c. Yates searched national phone databases to attempt to locate each 
mineral owner; and 

d. Yates interviewed other royalty owners to locate the mineral 
owners. 

7. Yates requests that these interests be pooled and Yates be designated 
operator ofthe well and the project area. 

8. Yiiiu.s proposes overhead charges (combined fixed rales) cf $6200 per 
month while drilling and $ 620 per month while producing. 

9- Att̂ tf)imcm,,,Q is a copy ofthe authorization for expenditure (AF1.--) for this 
well. 

10- Attachment D is an affidavit of publication showing notice of this hearing 
was given pursuant to Division rules. 

11. Approval of this application will avoid the drilling of unnecessary wells, 
will prevent waste., will protect correlative rights, and allow Ynics and the olher interest 
owners in the W/2 of Section 33 an opportunity to obtain their just and fair share of the 
oil and gas under the subject lands. 

J'URTIIER Al-TIANT SAYCT1I NOT. 

SUBSCRIBED AND SWORN before me on this £<jt day of ^4 r 2006. 

Notary Public 
My Commission Expires: 

I - 8-OS 
~̂  OPWOALSEAL 

k Barbara Ndua 
[NOTARY PUBLlC-STATt OtMEWMRKD 

My com mission expires:. 
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED APRIL 21,2005. 

EXHIBIT MA" 

I. Lands Subject to Agreement: 

Township 9 South. Ranee 34 East. NMPM 
Section 33: W2 
Lea County, New Mexico 

n. Depth Restriction: 

From surface to 100' below total depth drilled in the 
Initial Test Well defined in Article VI.A herein 

III. Interests of Parties Under the Agreement: 

The Blanco Company 
A. Lee Pfluger Children's Trust 
Yates Petroleum Corporation 
Yates Drilling Company 
Abo Petroleum Corporation 
Myco Industries, Inc. 
Fred F. Kcefer III 
E.J. Schultz 
J. David Amundson 
Estate of Cray Bonham, dec 
Janie Poteet 
Jo Ann rl. Means, sole &. separate 
property and successor in interest 10 
Josephine Harris & W. Majors Harris 

Interest in 
W/2 Unit 

7.812500% 
1.562500% 

35.948680% 
17.974340% 
17.974340% 
17.974340% 
0.082200% 
0.020600% 
0.082200% 
0.123400% 
0.032900% 
0.412000% 

Before 
Recoupment of 

Non-consent Penalty 

7.812500% 
1.562500% 

36.250000% 
18.125000% 
18.125000% 
18.125000% 

0% 
0% 
0% 
0% 
0% 
0% 

After 
Recoupment of 

Non-consent Penalty 

7.812500% 
1.562500% 

35.948680% 
17.974340% 
17.974340% 
17.974340% 
0.082200% 
0.020600% 
0.082200% 
0.123400% 
0.032900% 
0.412000% 

100.000000% 100.0000% 100,000000% 

ATTACHMENT B 

WomacKaewtt 
OperailnaAgraimem 
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T E S 
PETROLEUri 
CDRPDRHTIDN 

105 SOUTH FOURTH STREET 

ARTESIA. NEW MEXICO88210 
TELEPHONE iB05) 748-1471 

AUTHORITY FOR EXPENDITURE 
NEW DRILLING. RECOMPLETION & RE-ENTRY 

Wall Objacllva: 
X New Drilling 

Recompletion 
Re-entry 

Oil 
X 

Injector 

X Development 
Exploratory 

AFE NO. 
AFE DATE 

AFE STATUS; 
Original 
Revised! 
Final 
Supplemental 

PROGNOSIS: New wall drilled to 12,440' to test the Atoka. Morrow, and Austin formations. 

05-127-0 
12/15/2005 

LEASE NAME Womack BOW #1 PROJ'D DEPTH 12.440' 
COUNTY Lea STATE New Mexico , 
FIELD HORIZON Austin 
LOCATION Section 33 T9S-R34E, 810 'S& 660'W 

DIVISION CODE 100 DIVISION NAME Oil & Gas Division 
DISTRICT CODE DISTRICT NAME 

• 
BRANCH CODE BRANCH NAME 

1 

INTANGIBLE 
920-100 
920-110 
920-120 
920-130 
920-140 
920-150 
920-160 
920-170 
920-180 
920-190 
920-200 
920-205 
920-210 
920-230 
920-240 
920-350 
920-410 
920-420 
920-430 
920-440 
920-450 
920-460 
920-470 
920-480 
920-490 
920-510 
920-500 

DRILLING COSTS: 
Staking, Permit & Legal Fees 

Location, Right-of-way ZZZZZZZZZZZZZZZZZZZZZ. 
Drilling. Footage Z Z Z Z Z Z Z Z Z . Z Z Z . . Z Z Z Z Z Z Z Z Z . Z Z 
Drilling, Daywork "& fue] Z Z Z . 46 days <§[ S p l 7 ^ 0 + $45,000 mob[ 

Drilling Water, F a s l l n 8 r t e n t a r " Z Z Z Z Z Z - Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z . 

Drilling Mud & Additives ZZZZZZZZZZZZZZZZZZZZZZ 
Mud Logging Unit, S a m p l e " B a g s " " Z Z Z Z Z Z . Z Z Z . Z Z Z Z Z Z . Z Z Z . . 
Cementing - Surface Casing " " * 
Drill Stem Testing, OHT Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Electric Logs & Tape Copies Z . . Z Z Z . " Z Z . " Z . . . " ! Z Z . 
Tools & Equip. Rntl., Trkg. & Welding 1ZZZZZZZZ.Z.ZZ~ZZZZZZZZZZZZZZ.ZZZZZZZ 
Control of Well-insurance Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Supervision & Overhead j 
Coring, Tools & Service Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Bits, Tool & Supplies P u r c h a s e Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Cementing - Production Casing Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Completion Unit - Swabbing . . . . Z . Z Z " i Z Z 
Water for Completion Z Z Z Z " Z Z Z Z Z Z ! [ 
Mud & Additives for Completion Z Z Z Z Z Z Z". 
Cementing - Completion Z Z Z Z Z Z 
Else. Logs, Testing, Etc. - C o m p l e t i o n Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Tools & Equip. Rental, Etc. - Completion Z Z Z Z Z Z Z Z Z Z Z Z Z 
Stimulation for Completion Z Z " Z Z " Z Z Z Z Z " 
Supervision & O/H - Completion ' " Z11IZZZIZZZIZZZZZZZZZZZZIZZZZZZZZIZZ" 
Additional LOC Charges - Completion Z Z Z Z Z Z Z Z Z Z Z Z Z Z 
Bits, Tools & Supplies - Completion Z Z " Z Z Z Z Z Z 
Contingency for Completion 

DRY HOLE COMP'D WELL 

TOTAL INTANGIBLE DRILLING COSTS 

TANGIBLE EQUIPMENT COSTS: 
930-010 Christmas Tree & Wellhead 
930-020 Casing 13 3/8" @ 400' 

'""95/8"@ 4.150'" 

"""sT/r frTiJiw 

930-030 
930-040 
940-010 
940-020 
940-030 
940-040 

TOTAL COSTS 

Tubing _ _.. 2.7/8" @.12.250; 
Packers Special"Equipment" " Z Z Z Z Z 
Pumping Equipment . Z Z Z Z Z 
Storage Facilities [ ] " 
Separation Equip., Ffowlines' M W . " 
Trucking & Construction Costs ...... Z 

TOTAL TANGIBLE EQUIPMENT COSTS 

4.000 4,000 
; 60,000 60,000 
-

876,500 876,500 
; 25,000 25,000 
, 125,000 125,000 
; 30,000 30.000 
i 65,000 65,000 

• 
65,000 65.000 

125,000 125,000 
5,000 5.000 

46,000 46,000 

60,000 60,000 
80.000 
60.000 

• 
5,000 

1 

25,000 
• 40,000 
> 200.000 

13.000 
140,000 140.000 

• 
1,000 

100.000 150,000 

I : 1,726.5001 2.200,5001 

5,000 22.000 
13,800 13,800 

111,500 111,500 

• 
190,000 

] 
i 72,000 

• • 
15,000 

i 35,000 

• 
15,000 

r 130,300 

1,856,8001 

474,300| 

2.674.B00 

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF OPERATOR'S OPTION TO CHARGE THE JpINT ACCOUNT WITH 
TUBULAR GOODS FROM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE. 

Prepared By Operations ; 
RB Jeremiah Mullen Approval '< 

YATES PU ̂ LETflf^CORPJOltATION 1 35.625000* 

17.81250QZ 

a* 

17.8125QQ* 

17.8X2500Z 

ATTACHMENT C 
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WOMACK BGW#1 
Sec. 33-T9S-R34E 
Lea County, New Mexico 

AFE #05-127-0 
Date: 12-15-2005 
Page 2 

SHARE 

THE BLANCO COMPANY 

B£ 

7.812SQ0 

DATE 

A. L E E PFLUGER CHILDREN'S TRUST 
1.562500 

DATE 

WILLIAM CARL PFLUGER CHILDREN'S TRUST 

B y : PATE 

1.562500 

TOTAL 100.000000 
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BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO ENERGY, MINERALS AND 
NATURAL RESOURCES DEPARTMENT 

IN THE MATTER OF THE APPLICATION OF YATES 
PETROLEUM CORPORATION FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. 

CASE 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

William F. Carr, attorney in fact and authorized representative of Yates Petroleum 

Corporation, the Applicant herein, states that notice of the above-referenced Application was 

mailed to the interested parties shown on Exhibit "A" attached hereto in accordiance with Oil 

Conservation Division Rules, and that true and correct copies of the notice letter 

notice are attached hereto. 

William F.rCarr 

SUBSCRIBED AND SWORN to before me this day o f j ^ f l ^ ^ 

My Commission Expires 

OFFICIAL SEAL 
USAMARIE ORTIZ 
NOTARY nfflUOCTATSOFNEW 
My 

NO. 13802 

and proof of 

2006 by William F. 

ATTACHMENT D 
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HOLLAND&HARX William F. Carr 
wcarr@hollanclriart.com 

September 26, 2006 

C E R T I F I E D MAIL 
RETURN R E C E I P T REQUESTED 

T O A F F E C T E D INTEREST OWNERS: 

Re: Application of Yates Petroleum Corporation for compulsory pooling, Lea 
County, New Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Yates Petroleum Corporation has filed the enclosed application 
with the New Mexico Oil Conservation Division seeking the compulsory pooling of certain 
spacing and proration units in the W/2 of Section 33, Township 9 South, Range 34 East, 
NMPM, Lea County, New Mexico. Said units will be dedicated to Yates Petroleum 
Corporation's proposed Womack "BGW" Well No. 1 which it proposes to drill at a standard 
gas well location in the SW/4 SW/4 of said Section 33 to test all formations from the surface to 
the base of the Mississippian formation. 

This application has been set for hearing before a Division Examiner on October 26, 2006. 
You are not required to attend this hearing, but as an owner of an interest that may be affected 
by this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record wil l preclude you from challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing 
Statement with the Oil Conservation Division's Santa Fe office located at 1220 South Saint 
Francis Drive, Santa Fe, New Mexico 87505, four days in advance of a scheduled hearing, but 
at least on the Thursday preceding the hearing. This statement must include: the names of the 
parties and their attorneys; a concise statement of the case; the names of all witnesses the party 
wi l l call to testify at the hearing; the approximate time the party wil l need to present its case; 
and identification of any procedural matters that are to be resolved prior to the hearing. 

William F. Carr 

cc: Robert Bullock 

Holland & Hart LU> 

Phone [5051988-4421 Fax [505)983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe.NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D C Ci 
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Affidavit of Publication 

STATE OF NEW MEXICO 

COUNTY Of LEA 

) 

) ss. 

) 

»<; I '•}• NOTICE OFj* $1 

Joyce Clemens being first duly sworn on oath deposes and ^ f y ^ i ^ ^ ^ l $ 
says thai she is AUvertisting Director ot THE LOVINGTON OIL CN^^^A^fo 
LEADER, a daily newspaper of general paid circulation pub- , rajVl^lpif};'*^";•, 
lisheu in the English language at Lovington, Lea County, ^ j ^ g J ^ ^ ^ V 
New Mexico; thai said newspaper has been so published in <1:.<&-'V.'. ' j i . ^^ " ' ' "V 
such vounty continuously and uninterruptedly for a period in J ^ J r ; ? ! ^ ^ } ^ 
excess ol Twenty-six (26) consecutive weeks next prior to ^ ^ ^ J ^ ^ j ^ 
the fust publication of the notice hereto attached as here- W^tojaW'ar^rje.Aulw 
matter snuwn: and that said newsoaDer is in all thinas duly ^ j ^ f l S ^ ^ s ^ « j ? l ? . ' M 

qualifi 
Chaptet 
Mexico 

1 hat the notice which is hereto attached, entitled 

„ . f\'r irU~C -_C.K. Llu-hli CCLhlnr 

was published in a regular and entire issue of THE LOV­

INGTON LEADER and not in any supplement thereof, for 

c );.•/. / ) / j r . y ..... beginning with the issue 

A£_,->t cr.Y._oi^i_ • 2006 and ending with the issue 

" I . i l i i . j - i i i :J:: i i t.^i_> 

And thai Uie cost of publishing said notice is the sum 
£ % : i which sum has been 

Court Costs. 

r - 1 " 

..~L\ 

Subscribed and sw/orn to before me this A 6 f h 

Debbie Schilling 

Notary Public, Lea County, New Mexico 

My Commission Expires June 22, 2010 

10/25/2006 WED 10:15 [TX/RX HO 8070] 0 0 0 1 


