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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
O1L. CONSERVATION DIVISION

APPLICATION OF YATKS PETROLEUM
CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEX1CO.
CASE NO. 13802

AFFIDAVIT OF ROBERT BULLOCK

STATE OF NEW MEXICO)
) 88,
COUNTY OF BEDDY )

1. Robert Bullock. being first duly sworn on vath, states as follows:

I My name is Robert Bullock. [ reside in Artesia, New Mexico. | am the
Landman employed by Yates Potroleum Corparation (“Yates”) who is familiar with the
status. of the lands in Seciion 33. Township 9 South, Range 34 East. NMPM, lLea
Counly, New Mexico.

2. Yales sceks an order pooling certain bnterest owners in the Wi2 of Section
33 from the surface to the base of the Mississippian formation in the following
described spacing and proraiion units: the W/2 for all f(ormations and/er peols
developed on 320-acre spacing which includes but is not necessarily limited to the West
4-X Ranch=-Mississippian Gas Pool, Undesipnated 4-X Ranch Morrow Gas Pool, and the
Undesignated 4-X Ranch-Atoka Gas Pool: the SW/4 {or all lormations and/or pools
developed on 160-acre spacing which includes but is not limited to the Vudu-Upper
Pennsylvanian Paol; and the SW/4 SW/4 for all formations and/or pools developed on
40-acre spacing,

kR Yawes owns a working interest in the W/2 of Section 33 and has dedicated
this proposcd spacing unit to its Womack "BGW"™ Well No. 1 (AP 30-028-37206) that
to be drilled at a standard location 810 feet from the South line and 660 feer trom the
West ling (Unit M) ol said Scction 33 (o an approximate depth of 12,440 feet.
Attachment A is a plat of the subject lands showing the proposed spacing unit and the
well Tocation,

q. The proposed spacing unil consists of Fee lands. Auachmenf B listy the
natura and percentage of the ownership intergsts in the subject spacing unit.
5. AU mineral owners in the project area have voluntarily agrecd 1o pool
their intercsts. This application has been ingtituted solely to pool the interests of
working interest owners who have not been lound.
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6. Yates has conducted a diligent scarch to locate these interest owners:

Pearl Jo Ann 1), Mcans, Individually and heir of W, Major Rarris and Josephinc Harris;
I. David Amundson; Shirley Spaulding, Executrix of Estatc of Guy Bonham: Fred V.
Keefor 11 12,1, Schultz: and Janie Potect. Yates has made the follawing attempts to find
these inferest owners:

a. Yales scarched Lea County records for conveyances or ather
instruments affecting title:

b, Yatcs also performed an internet search for cach mineral owner;

¢. Yates scarched national phone databascs to attempt to lacate each
mineral owner; and

d, Yates interviewed other royalty owners to locate the mincral
owners, '
7. Yates requests that these interests be pooled and Yates be designated

operator of the well and the project area.

8. Yates proposes overhead charges (combined fixed rates) of $6200 per
month while drilling and $ 620 per month while producing.

. Attachment G is a copy of the authorization for expenditure (AFL) or this

well,

10, Autachment D is an affidavit of publication showing notice of this hearing
was given pursuant 1o Division rulcs,

11, Approval of this application will avoid the drilling of unncegssary wells,
will prevent waste, will protect correlative rights, and allow Yates and the other interest
owners in the W/2 of Section 33 an opportunity 1o obtain their just and {air shure of the
oil and gas under the subject lands.

FURTIHER AFFIANT SAYETI NOT.

SUBSCRIBED AND SWORN Before me on this 240 duy or%,,zooé.

Nmaéry Public g

My Commission Expires:

|~8-08

» OFFICIALSEAL
2 Barbars Nelsox
B NOTARY PUBLIC-STATE OF NEW MEXICO

’ Mycommwwuplm:-l—m -
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ATTACHED 7O AND MADE A PART OF OPERATING AGREEMENT DATED APRIL 21 2005.

EXHIBIT “A”»

L Lands Subject to Agreecment:

Township 9 South, Range 34 Fast. NMPM
Section 33: W2

Lea County, New Mexico

1L Depth Restriction:

From surface to 100’ below total depth drilled in the
Initial Test Well defined in Article VI.A herein

1. Interests of Parties Under the Agreement:
Before After
Interest in Recoupment of Recoupment of
W42 Unit Non-consept Penalty Non-consent Penalty
The Blanco Company 7.812500% 7.812500% 7.812500%
A. Lee Pfluger Children’s Trust 1.562500% 1.562500% 1.562500%
Yates Petraleum Carporation 35.948680% 36.250000% 35.948680%
Yates Drilling Company 17.974340% 18.125000% 17.974340%
Abo Petroleum Corporation 17.974340% 18.125000% 17.974340%
Myca Industries, Inc. 17.974340% 18.125000% 17.974340%
Fred F. Kcefer 111 0.082200% 0% 0.082200%
E.J. Schultz 0.020600% 0% 0.020600%
J. David Amundson 0.082200% 0% 0.082200%
Estate of Cruy Bonham, dec 0.123400% 0% 0.123400%
Janie Poteet 0.032900% 0% 0.032900%
Jo Aan H. Means, sole & separate 0.412000% 0% 0.412000%
property and successor in interest 1o l
Josephine Harrig & W, Majors Harris ‘
100.000000% 100.0000% 100.000000%

ATTACHMENT B

Wormack BGW #1

Operating Agreament
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AFE NO. 05-127-0

T%E ELIM AUTHORITY FOR EXPENDITURE AFE DATE 12115/303:

ETROL NEW DRILLING, RECOMPLETION & RE-ENTRY : ATEND e

-HRPORATION AFE Type: Woll Objaciive: Wil Type: AFE STATUS: 1d-15-0%
105 SOUTH FOURTN STREET X |New Driling Oil X |Bevelopment Original '
ARTESIA, NEW MEXICO88210 Recomplation X {Gas Exploratory Revised,
TELERHANE (EO5) 748-14T1 Re-entry Injector Flnal .

Supplemental

LEASE NAME Womack BGW # PRQOJ'D DEPTH 12,440'

COUNTY Loa T M STATE New Maxico |

FIELD HORIZON Austin I

LOCATION Section 33 T9S-R34E, 810°S & 660' W I

DIVISION CODE 100 DIVISION NAME Oll & Gas Divislon i

DISTRICT CODE DISTRICT NAME !

BRANCH CODE BRANCH NAME !

PROGNOSIS: {Naw wall drilled to 12,440' to test the Atoka, Mairow, and Austin formations. !

INTANGIBLE DRILLING COSTS: DRY HOLE COMP'D WELL
920-100 Staking, Permit & Legal Fees ettt v, . 4,000 4,000
920-110 Location, Right-of-way """ e vemeian e . __ 60,000 60,000
920-120 Drilling. Footage e emeoan cenena cesmretncerren . ‘ —
20-130 Drlling, Daywork & fuel -~ 46 days @ §17,000/day + §45,000 mob_ ~ ___  ~ _ 876,500 876,500
920-140 Driling Water, Fasling Rental e ————————— © 25,000 25,000
920-150 Driling Mud & AdAIIVES e, . 125,000 125,000
920-160 Mud Logging Unlt, Sample Bags . . oo oo n o . 30,000 30,000
820-170 Cementing - Surface Casing . N e maos s 65,000 65,000
920-180 Orilf Stem Testing, OHT o eeees vermecverecevecenanmnne ‘

920-190 Electric Logs & Tape Copies o aen e o—— 65,000 65,000
920-200 Tools & Equlp. Rntl., Trkg. & Welding v —————— 125,000 125,000
920-205 Control of Well-Insurance . .. . oo . ' 5,000 5,000
920-210 Supervision & Overhead e 48,000 46,000
920-230 Coring, Tools & Service R remesrmsannes vereenn remesvsemamertennnn - ;
920-240 Bits, Tool & Supplies Purchase e ot —— bt o . 60,000 60,000
920-350 Cementing - Production Casing . et ean———_s — ceeeeeeemnn : 80,000
920-410 Completion Unit- Swabbing . ' 60,000
920-420 Water for Completion ~_ _ _"TT oot o : 5,000
920-430 Mud & Additives for Completion """ L o :
920-440 Cementing - Completion S :
920-450 Elsc. Logs, Testing, Etc. - Completion ..Ut , 25,000
920-460 Tools & Equlp. Rental, Etc. - Completion R , 40,000] -
920-470 Stimulation for Complstian e o ! 200,000
920-480 Supervision & O/H - Completion e o ! 13,000
920-480 Additional LOC Charges - Completion e . 140,000 140,000
920-510 Bits, Tools & Supplles - Completion ; 1,000
920-500 Contingency for Completion ~  ~ " """ e 100,000 150,000
TOTAL INTANGIBLE DRILLING COSTS o 4,726.560] 2,200,500

TANGIBLE EQUIPMENT COSTS: ‘
$30-010 Christmas Tree & Wellhead s : 5,000 22,000
930-020 Casing | _ 1338 @400’ ... PSPPI PNPN NN .. 13,800

L SEET@asG T 1,500 111,500

Bz AAY T * 180,000

$00030  Tubing T BT @I
930-040 Packer & Special Equipment resvmerenmmeannues ;
940-010 Pumping Equipment eeneeuemssreeesesaneeremmnanaeoneenaanns N ‘

840-020 Storage Facililes """ """ eemree e 1 15,000

940-030 Separation Equip., Fiowiines, Misc. S ‘ 35,000

940-040 Trucking & Construction Costs e 15,000

TOTAL TANGIBLE EQUIPMENTCOSTS [ 130300 474,300

TOTAL COSTS ---------------- sevwesusan sessvERssevBsENEFrRRO Y wesapsesypume vemeruntsnenerPSuwEan %#g: 1’_8‘5-;‘6‘800 2'674'800

APPROVAL OF THIS AFE CONSTITUTES APPROVAL OF OPERATOR'S OPTION TO CHARGE THE J:OINT ACCOUNT WITH
TUBULAR GOODS FROM THE OPERATOR'S WAREHOUSE STOCK AT THE RATES STATED ABOVE.

Prepared By

Jeremiah Mullen

Operations
Approval

L 35_625000% |

—

17.812500% ]

[ 17.812500%

ATTACHMENT C
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WOMACK BGW #1
Sec, 33-T9S-R34E
L.ea County, New Mexico

THE BLANCO COMPANY

By: DATE

A. LEE PFLUGER CHILDREN'S TRUST

By: DATE

WILLIAM CARL PFLUGER CHILDREN'S TRUST

By: DATE

FAX NO.

TOTAL

AFE #05-127-0
Date: 12-16-2006

Page 2

' SHARE

7.812500
1.562500

'4.562500

100.000000

P.

04



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF YATES
PETROLEUM CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 13802

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

William F. Carr, attorney in fact and authorized representative of Yatfes Petroleum
Corporation, the Applicant herein, states that notice of the above-referenced Apblication was
mailed to the interested parties shown on Exhibit “A” attached hereto in accordfance with Oil
Conservation Division Rules, and that true and correct copies of the notice lettef and proof of

notice are attached hereto.

My Commission Expires:

! ATTACHMENT D
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HOLLAND&HART. ﬁ William F. Carr

wearr@hollandhart.com

September 26, 2006

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED INTEREST OWNERS:

Re:  Application of Yates Petroleum Corporation for compulsory pooling, Lea
County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Yates Petroleum Corporation has filed the enclosed application
with the New Mexico Oil Conservation Division seeking the compulsory pooling of certain
spacing and proration units in the W/2 of Section 33, Township 9 South, Range 34 East,
NMPM, Lea County, New Mexico. Said units will be dedicated to Yates Petroleum
Corporation’s proposed Womack “BGW?” Well No. 1 which it proposes to drill at a standard
gas well location in the SW/4 SW/4 of said Section 33 to test all formations from the surface to
the base of the Mississippian formation.

This application has been set for hearing before a Division Examiner on October 26, 2006.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505, four days in advance of a scheduled hearing, but
at least on the Thursday preceding the hearing. This statement must include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

William F. Carr

cc! Robert Bullock

Holland & Hart ue

Phone (505)988-4421 Fax [505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P(O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &
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Affidavit of Publication

STATE OF NEW MEXICO
) s8.
COUNTY OF LEA )

3 NEW MEXIGO -7
aNsaqv INERALS
Joyce Cletniens beinyg first duly sworn on oath deposes and N]MS'U L& Bﬁsblj; rE‘$
says thal she is Advertisting Director of THE LOVINGTON ™ FL ENT
LEADER, a daily newspaper of general paid circulation pub- ol CBA SEH\,:;AT‘Du.
lished in the English language at Lovington, Lea County, Ty 3
New Mexico; that said newspaper has been so published in
such gounty continuously and uninterruptedly for a period in m‘%&%’? ]
excess ol Twenty-six (26) consecutive wesks next prior to QP"‘@E‘?. i u;’
the fust pulilication of the nolice hereto atlached as here- wm:‘ajawaﬁa L] aule‘s
inafter snown; and that said newspaper is in all things duly d. R’ gﬁﬁo‘ﬁ; (n;
qualiies to publish iegal notices within the meaning of Ek'mé’m % f,@ e;i‘.‘-'
Chaptet 167 of the 1937 Session Laws of the State of New % *2§6§..«in ‘me 3 ‘h'?ﬁ

Mexico. ansarvmnoi\ ' Diyision n{
ogm gyﬂmfb

That the notice which is hereta attached, entitled

'omi ; -Tapd - B
R . (onhehgarrn 1t yo dee Ho unte locdted in th.

e DN B lice 'J-_L_nl'\ Bn. lndwxdu%fgwmv Y d's‘J *xs(e:ﬁsn?ss' ST
was published in a regular and entire issue of THE LOV- ?;%‘gl,:;@,,l }2,,“232;,,,,3 ':‘. M. m n;ofe
algh ' la inter
INGTON LEADER and not in any supplement thereof, for or. anyo eHor f’ oy 2, Al Joema
y supp lary< aid . qt, .§q,rvlcb «”‘p&d# “ﬁe%,l?,

., ’ . . . . % ¢ '\.}:.. fvsy
RRIETS .‘5.,';_;‘((-.,\74__, __, Dbeginning with the issue of ﬁg::‘ﬁgl Ak gos:la mfw': “Paﬂ
) . , . flqr,enegrqv gq% ‘ 8¢ )
NI SN w2006 and ending with the issue 476-3458 ‘qr:th uq&
e New-. Mgm 6 5. Hela Y\.”
of ¢ pierg by AL . _, 2006, R
Py',:.-o, &
Public "doc
1{19’.1&9
And that the cost of publishing said notice is the sum of tog, Sin.0g prow
$_%.¢ vl . which sum has been (Paid) as p'|e,§¢ c‘:on;!'facig % J
Coun Costs,
N o~ mher
' FAAYe *Ofm'% P“d?d

n-—‘-ﬂ—’-‘rr j‘ C__bLimen). %ATE QFNEW Méxmé, ;
L % 4 ‘f Y o ,/ e
Subs‘cr/ bed and sworn {0 before me this 25+ 1y xR ay, Al e; o ,pb}\, 2 ‘,f_
~ Sdns hanpq’ ‘ y 1] | joeg:
r - L4 ! /"?..)‘. Y- Wé‘ mt’fast or %m "’P - p .'a%

. the . wnqwm reases:gngj
Y naﬁcélotﬁ ublie.S A
J.—‘-ﬂ-—-ﬁ— ‘.._r_.(‘ .__.y\.. LY LL.L lﬁl_ “?P

KOTEL, Wi dancis:
Debhbie Schilling 'ﬁor?q hﬁr’%llx ?ggr o e’

. New. Mekico -, Prineipal’ womp*eti W
Notary Public, Lea County, New Mexico 1Men £ m o ﬂhﬁf '& ! L.. ﬂw ‘.-i‘ N %33; B
My Comrmission Expires June 22, 2010 :‘,‘, LY siien ; W
e g Ad
CaSE 1380 i é@%%
. 51'_:’01-%.\:‘ . Yol W ‘ﬁg
A})pﬁcq on ol Ye ; gf)'cﬁ £§
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