Examiner Hearing — November 30, 2006
Docker No. 38-106
Puage 3 0f 7

Sections V- 16; All
Scctions 21-28: Al
Sections 33-340 0 All

Towvnship 3 South. Ranue 21 West, N.M P M.
Secuons 3-4: All

Fre proposed unit area is centered approximately 33 miles west-southwest of Quemado. New Mexico.

CASENO. 13824 Application of Pride Energy Company for compulsory pooling and approval of an unorthodox oil
well focation, Lea County, New Mexico: Applicant secks an order pooling all mineral interests from the surface to the
beese ol the North Bagley-Permo Pennsylvanian Pool underlying the following described acreage in Section 9. Township
Pl Seaithe Range 33 East NOMUP.ML and in the following manner: The S.2NE/4 to {orm a standard 80 acre o1l spacing
ancd proration unit for all formations developed on 80 acre spacing within that vertical extent. including the North Bagley-
Perme Pennsvivanian Pool: and the SWANES to form a standard 40-acre oil spacing and proration unit for all
lormauons developed on 40 acre spacing within that vertical extent. The units are to be dedicated to the Bagley Well No.
= be drilled at an unorthodox oil well location 1905 feet from the North line and 2130 feet from the East line of
Section Yo Also o be considered will be the cost of drilling and completing the well and the allocation of the cost
thereots as well as actual operating costs and charges for supervision. designation of applicant as operator of the well. and
2 200" charge for the risk involved in drilling and completing the well. The units are located approximately 3-1/2 mules
cast-southeast of Caprock. New Mexico.

CASE NO. 138250 Application of Pride Energy Company for compulsory pooling, Lea County, New Mexico:
Applicant seeks an order pooling all mineral interests from the surface to the base of the North Bagley-Permo
Pennsvivanian Pool underlving the following described acreage in Section 9. Township 11 South, Range 33 East
SALPAL and in the following manner: The N/2NE/4 to form a standard 80 acre oil spacing and proration unit for al]
formanons developed on 80 acre spacing within that vertical extent. including the North Bagley-Permo Pennsyivanian
Fook and the NE ANE 4 10 form a standard 40-acre oil spacing and proration unit for all formations developed on 40 acre
spacing withim that vertical extent. The units will be dedicated to the plugged and abandoned Bagley Well No. 1. located
So feet irom the North and Fast lines of Section 9. which will be re-entered to test the North Bagley-Permo
Pennsalvinian Pool Inthe event the re-entry of the Bagley Well No. 1 is not successful. the units will be dedicated to
the Bavlev Well No. 2. 1o be drilled at an orthodox location in the N/2 NEA of Section 9 to test the North Bagley-Perme
Pennss lvanian Pool. Also o be considered will be the cost of re-entering or drilling and completing the well and the
allocation ol the cost thereof. as well as actual operating costs and charges for supervision. designation of applicant as
cperator of the well. and a 200% charge for the risk involved in re-entering or drilling and completing the well. The units
are located approximately 5-1.2 miles east-southeast of Caprock. New Mexico.

CASE NO. 13805: Continued from the Novenber 9, 2006 Examiner Hearing.

Application of BP America Production Company for compulsory pooling, Lea County, New Mexico. Applican

secks an order pooling all mineral interests from the top of the Cisco formation to the base of the Mormrow formation

anderlving Lo 3,408 2NW 4 and SWed (the W.2) of Section 3. Township 18 South. Range 34 East. NMPM. to forma
320-acre spacing within that

standard 321.09-gere gas spacing and proration unit for all pools or formations developed on
certical exrents including the Vacuum-Morrow Gas Pool. The unit is 1o be dedicated to the South Sunflower =37 State
Come Well Noo 1 drilled at an orthodox gas well tocation in Lot 4 of Section 3. Also to be considered will be the
dosienation of applicant as operator of the well. The unit is located approximately 3-1.2 miles southwest of Buckeye,
e Moo IN THE ABSENCE OF OBJECTION. THIS MATTER WILL BE TAKEN UNDER
ADNVISENENT,

CASENOQ 138260 Application of Cimarex Energy Co. for compulsory pooling, Eddy County, New Mexico. Cinarey

Friergs Cooseeks anorder pooling all nuneral interests from the surface o the base of the Morrow tormation underiyving
the tollowane deseribed acreaee m Secton 29, Township 19 South, Range 28 East. NMPM.and in the tollowing manner:

P W 2o fomn o standard 320-acre gas spacing and proration unit for any and all tormations or pools developed on
Fl0-qere spacing withim that vertical extent. meluding the South Millman-Morrow Gas Pool: and the SW 4 1o forma
stindard Poti-acre vas spacing and proration unit for any and ol formations or pools developed on T60-acre spacing
sothin thatyertcal exient. The unns are o be dedicated to the Fadeaway Ridae 29 State Come Well Noo 1 to be drilled
ataserthedos focation i the N ASW ot Sceton 290 Also to be considered will be the cost of drilhing and completing

et and the allocation of the costthoreo . as well as actual operating costs and charves for supervision. designation of



