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AA.P.L. FORM 610 - 1989
MODEL FORM OPERATING AGREEMENT

MONUMENT “17” #1

OPERATING AGREEMENT
DATED
October 1 , 2006

OPERATOR Unit Petroleum Company

CONTRACT AREA _North Half (N/2) Section 17, Township 20 South, Range 36 East

COUNTY ORPARISHOF _Lea County

COPYRIGHT 1989 - ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

A.AP.L NO.610-1989

,STATEOF New Mexico
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oﬁfmnmends.d by the Om{’d
1 12. Insurance
2
3 Net pren! paid for i quired 10 be carried for the Joint Operations for the protection of ihe Parties. In the event Joint
4 Operations arc conducted in & state in which Operator may act as scif-innirer for Worker's Comp ion and/or Employ ZUabi]iry
5 underlhemspecﬁvemhllws,Operuormay.aliuelection,include'theri:kundﬂ-itssdﬁinmmcepmmmmdinthmzvem,
6 Operator shall include a charge at Operator’s cost not to exceed manua! rates,
7
] 13. Aband and Reck 1
9
10 Costs incurred for abandonment of the Joint Property, inchading costs required by g or other regulatory authaority.
11
12 14. Communications
13
14 Cost of acquiring, leasing, installing, operating, repairing and maiotaining ication systems, including radio and microwave
is facilities directly serving the Joint Property. In the cvent ication facilities/: serving the Joint Property are Operator
16 owned, charges to the Joint Account shail be made as provided in Paragraph § of this Section I ' :
17
13 18, Other Expenditores
19 X
20 Any other expenditure not covered or dealt with in the foregoing provisions of this Section I, or in Section II and which is of direct
21 benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the Joist Operations.
2 .
23
24 ML OVERHEAD
25
26 1 Overbiead - Driliing and Prodacing Operations
27 ' :
28 i As p jon for administrative, supervision, office services and warehousing costs, Operator shall charge drilling and
29 ‘producing operations on cither:
30
3 ( X ) Fixed Rate Basis, Paragraph 1A, or
32 ( ) Percenteage Basis, Paragraph 1B
33
34 Unlmoﬂ:erwiseagmedtobythel’ania.suchchmgeshallbeinﬁcuofocslsmdexpmmofﬂlofﬁoamdsalm’inor;waggs
35 plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph 3A, Section IL  The cost
36 aﬁdcxpenseormvica&ommidesomminconnecﬁonwimmmmofmxlﬁon.mfﬁc.munﬁngormmhefmeor
37 involving go ] agencies shail be idered as i d in the overhead rates provided for in the above selected Paragraph
38 of this Section I unless such cost and expense are agreed to by the Partics as a direct charge to the Joint Account.
39
40 il.  The satarics, wages and Persopal E of T ical Empl and/or the cost of professional conguitant services end
41 contract services of jcal i dircctly employed on the Joint Property: '
42 .
43 ( ) shall be covered by the overhead rates, or
44 { X ) shall not be covered by the overhead rates.
45
46 ifii. The salaries, wages and Personal Exp of Technical Empl and/or costs of professional consuitant services and
47 contract services of technical P 1 either ily or p 1 igned to and directly employed in the operation of
48 the Joint Property:
49
50 { ) shall be covered by the overhead rates, of
st ( x ) shall not be covered by the overhead rates.
52
53 A Overhead - Fixed Rate Basis
54
55 (1) Operator shall charge the Joint Account a the following rates per well per month:
56
57 Drilling Well Rate $_ 7,000.00
58 (Prorated for iess than a fuil moath)
59
L Producing Well Rawe $____700.00
61 '
62 (2) Application of Overhead - Fixed Rate Basis shall be as follows:
63
&4 (8) Drilling Well Rate
65
66 (1) Charges for drilling wells shall begin on the date the well is spudded and terminate oo the date the drilling
67 rig, completion rig, or other units used in completion of the well is reieased, whichever is later, except that no
68
69
70 )
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