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This matter came on for hearing before the Né@
Mexico 0il Conservation Division, WILLIAM V. JONES, JR.,
Hearing Examiner, on Wednesday, December 13th, 2006, at the
New Mexico Energy, Minerals and Natural Resources
Department, 1220 South Saint Francis Drive, Room 102, Santa
Fe, New Mexico, Steven T. Brenner, Certified Court Reporter
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WHEREUPON, the following proceedings were had at
9:51 a.m.:

EXAMINER JONES: And at this time let's call Case
13,839, Application of JTD Resources, LLC, for compulsory
pooling, Lea County, New Mexico.

Call for appearances.

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe,
representing the Applicant. I'm submitting this by
affidavit.

EXAMINER JONES: And there being no other
appearances...

MR. BRUCE: Mr. Examiner, I've submitted to you
Exhibits 1 and 2. Exhibit is the [sic] verified statement
of Dan Leonard who is the manager of JTD Resources. JTD
seeks to force pool the east half of Section 23, 21 South,
32 East, for a Morrow well test.

The only party being pooled -- if you turn to
Exhibit A attached to Exhibit 1, the east half is comprised
of two federal leases. ConocoPhillips owns the northeast
quarter, JTD owns the southeast quarter. The only party
being pooled is ConocoPhillips, and the well will be
drilled in the northeast quarter, northeast quarter, on
ConocoPhillips' acreage.

If you move to Exhibit B attached to this

exhibit, there are several letters and some handwritten
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notes. Basically you will see that since November, 2004,
JTD has been trying to -- I've got the letters in reverse
order, but the very last letter of Exhibit B is dated
November 11lth, 2004, which was the first proposal to
ConocoPhillips, and so over the last two years JTD has been
trying to make a deal with ConocoPhillips and has simply
never received a response.

Attached as Exhibit C is the AFE for the well,
and it is a $3.7 million well cost. This is on the fringes
of the potash area and there's a bunch of surface
stipulations, so JTD does have an APD for the well, so it
was a long, drawn-out process getting that APD approved.

And submitted as Exhibit 2 is the notice letter
to ConocoPhillips. They did receive actual notice, and
again they just haven't responded.

So I'd move the admission of Exhibits 1 and 2 and
ask that the matter be taken under advisement.

EXAMINER JONES: Do you have any questions?

MR. BROOKS: No questions.

EXAMINER JONES: We'll admit Exhibits 1 and 2 and
take Case 13,839 under advisement.

(Thereupon, these proceedings were concluded at

9:55 a.m.)
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CERTIFICATE OF REPORTER

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

I, Steven T. Brenner, Certified Court Reporter
and Notary Public, HEREBY CERTIFY that the foregoing
transcript of proceedings before the 0il Conservation
Division was reported by me; that I transcribed my notes;
and that the foregoing is a true and accurate record of the
proceedings.

I FURTHER CERTIFY that I am not a relative or
employee of any of the parties or attorneys involved in
this matter and that I have no personal interest in the
final disposition of this matter.
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WITNESS MY HAND AND SEAL December 17th, 2006.
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My commission expires: October 16th, 2010
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