STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF EOG RESOURCES, INC.
FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO. CASE NO. 13871

AFFIDAVIT OF RICHARD L. LANNING

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

I, Richard L. Lanning, being first duly sworn on oath, states as follows:

1. My name is Richard L. Lanning. I reside in Midland County, Texas. I am
the Landman employed by EOG Resources, Inc. (“EOG”) who is familiar with the
status of the lands in Irregular Section 5, Township 16 South, Range 25 East, NMPM,
Eddy County, New Mexico.

2. EOG seeks an order pooling certain interest owners in the E/2 of Section 5
in the Wolfcamp formation, to form a standard 320-acre project area for a horizontal
well.

3. EOG owns a working interest in the E/2 of Section 5 and has dedicated
this proposed project area to its Tiber B 5 Fee Well No. 1H (API 30-015-34989) to be
drilled from a surface location 187 feet from the South line and 2239 feet from the East
line (Unit O) to a depth of approximately 4,756 feet to a bottomhole location 2448 feet
from the North line and 1880 feet from the East line (Lot 10) of said Irregular Section
5. Attachment A is a plat of the subject lands showing the proposed project area, the
producing area and the well location.

4. The proposed project area consists entirely of Fee leases. Attachment B
lists the nature and percentage of the ownership interests in the subject project area.

5. All mineral owners in the project area have voluntarily agreed to pool
their interests. This application has been instituted solely to pool the interests of
working interest owners who have not been found.

6. EOG has conducted a diligent search to locate Donald R. Schaub, Helen J.
Triggs and Audrey M. DeMartino.

a. These individuals own a .00033333 mineral interest (.001 total) in
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the 120 acre tract and a .000375 interest in the proposed spacing unit. EOG
searched county records and found a lease executed in 1978 by these owners.
EOG sent a certified letter to the address on the lease. This letter was returned
and is marked as Attachment C. There are no other records of probate, deeds,
leases or other instruments in the Eddy County records.

b. EOG also performed an internet search for these individuals; and

c. EOG also employed certain phone databases to attempt to locate
these individuals.

7. EOG requests that the interests of Mr. Schaub, Ms. Triggs and Ms.
DeMartino be pooled and EOG be designated operator of the well and the project area.

8. EOG proposes overhead charges (combined fixed rates) of $4,500.00 per
month while drilling and $450.00 per month while producing.

9. EOG has proposed a horizontal well because vertical wells in the
Wolfcamp formation in this area are generally not economic. A horizontal wellbore
allows a much greater extent of the formation to be exposed and treated. This typically
results in greater production rates and recoverable reserves.

10. EOG plans to run and cement casing in the horizontal portion of the
wellbore. The formation will then be stimulated by a high volume water and sand frac.

11.  Horizontal wells are more expensive to drill and complete than vertical
wells. There is more mechanical risk involved in drilling a horizontal well than a
vertical well.

12.  Attachment D is a copy of the authorization for expenditure (AFE) for this
well This AFE was completed December 15, 2006.

13.  Attachment E is the returned green cards sent to their last known address
and an affidavit of publication.

14.  Approval of this application will avoid the drilling of unnecessary wells,
will prevent waste, will protect correlative rights, and allow EOG and the other interest
owners in the E/2 of Section 5 an opportunity to obtain their just and fair share of the
oil and gas under the subject lands.

FURTHER AFFIANT SAYETH NOT.



My Commifsion Expires:

Notary Public



Digtrict

1625 N. French Or, Hobbs, N 88240

Oigtrict

State of New Mexico

Energy, Minerals & Natura! Resources Department

1301 W. Grand Avenue, Artexio, NM 88210

District

1000 fia Broros Rd., Aztec, NM 87410

District

v

1220 S St Froncis De, Samto Fa, MW 87505

Ol CONSERVATION DIVISION
1220 South St. Francis Or.

Santa e, NM 87505

WELL LOCATION AND_ACREAGE DEDICATION PLAT

Form C02
Revised October 12, 2005

Submit to Approprigte District Office

State Lease- 4 Copies
Fee Lease~ 3 Copies
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Office LYLE D. CANNON Fax
(432) 685-1291 414 W. Texas, Suite 400-G (432) 683-1715
Midland, Texas 79701

January 8, 2007
EOG Resources, Inc.
P. O. Box 2267
Midland, Texas 79702
Attention: Mr. Rick Lanning
RE:  Thames Prospect
Eddy County, New Mexico
Dear Rick.

Enclosed please find my returned letter, sent certified, to Donald R. Schaub, Helen J.
Triggs, and Audrey M. DeMartino. These lessors own in Township 16 South, Range 25 East,
N.M.P.M., Section 5: Lots 9, 11, 12 13, 14, 15, 16, and SW/4. The address to which this letter
was sent was the address shown on a lease executed by the owners in 1978 and is the last known

address available.

I had previously searched for these owners on the internet using various web sites and had
also searched my Powerfinder PhoneDisc data base, all without success.

If you have any questions, please don’t hesitate to give me a call.
Sincerely,

Lyle D. Cannon

/lde
Enclosures



MIDLAND

Printed: 12/15/2006

AFE No. 103578 Originat}
Property No. _ 043063-000
EOG W.1.{BCP) 56.77% (ACP) 8%6.77%
EOG AFE Amt: (Drig) $567,189
eogresources T
Total Cost $1,153,823
AFE Type - DEVELOPMENT DRILLING  |AFE Nama : TIBER B 5 FEE #1H  |AFE Date : 12/07/2006 Budget Year : 2006
D&¢
Reg. Loaso No. : Prospect Name : THAMES D/ MD : 5203 1 9200 IBeg'm Date :
Location : Soction 5-T16S-R2SE, 187 FSL & 2239 FEL Formation : DDAA Fiotd :
IBH(LATERAL #1): Section 5-T16$-R25E, 2448 FNL & 1880 FEL
Operator : EOG RESOURCES, INC County & State - EDDY NEW Fieki : COTTONWOOD CREEK  [Water Depth
MEXICO
AFE Description : TIBER B 5 FEE #1H D&C a 5,200 vertical pilot hole, piugging back and driiling a 3000° Product : GAS Days:0/0
{ateral in the Wolfcamp. Funds inciude 18 days to reach TD and two days to run and cement the production
casing.
DESCRIPTION $UB | DRILLING COMPLETION| TOTAL
act
ACTESS LUCATION ROADS & SURVEY ED) B3,000 2500 LR
RIS MOVE 107 78500 75000
! 872 DAYS @ 15,0007/ SiB,000 | A% JEO000] 96.000) LB
i 305 BB.00 X4 7,000}
froer 877 DAYS @ So000732000 308 32000} 1,000} 730, 000
ATER 107 20. 370K 57000
(MUD & CHEMICALS ) 35000 Y 38 500
[TEMENTING & SERVICE. g 35000 55000 770,
[OPEN AOLE LOGGING & TESTING 371 20.000 17.500] 37 %
UG LOGGING 1z TAVS @ 39% 113 13,900} 0 T3,
COMPPERTCHATING 377 ) T5.000 85500}
CONESTIMULATION LET] B 355,000 355,000
: Y 173 75050 15.500 30500
Ll ? TTIC DAYS @ SIS0 378 3508 2 000, 3560
COUPENT RERTAL 37 350 000, 75,000, 725000
[COMPTOMPLETION RIS i3 DAYS @ 33360 L T 35000, 55000
(THER DRILLING EXPENSE EXL:] 15, 25,000 A0 590
[ERVINGRMERTAL E SAPETY CRARGES 353 .8 *500 3y
(TRECTIORAL DRICTING 0 TAYS & 00 322 58000 T 3500
ISUPERVISIOR 35718 DAVS 31300 51000 324 000 15000 EXR
COMAURTETIONS 7 TAYS SEY 337 200 [y 2,700
TUBULAR INSPECTION HARDLING EX: 20.000 Iy 0.500]
(COMP-SPECIALTY SERVICES 137 [ 75500, 8.600)
WTRELINE SERVICES a7 13000 % 500 T8 500,
TSPOSAL COSTS 37 T0.000) 75000} g
ITTYTE OPINION-BRILL SITE 353 0000 5000 15000
TOTAL INTANGIBLES] S8, , T62;
{ UOM_| a1y SiZE_ | GRADE | RATE
SURFATE CASING TEET | 500 | B6s5 75, 33501108
TOMEPRODUC TION CASIRE TEET | 9.000 31 RE:) a0 | 103
TERETUERG 7378 i) 08
WELLREAD EQUIPMERT 107
TOMPFICW LINES 08
? 115
[oleh e NT 118
folel TRUCTION COST 22
TOTAL TANGIBLES
TOTAL COST
Sy Date 3y Date
'+ doed 2 Gt 215 Jog
Ry U Date By Date
JOINT OPERATOR APPROVAL
: -
iFiemn i.‘iy i?me Oate
H L

ATTACHMENT D
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Affidavit of Publication
NO.

19559

Copy of Publication:

STATE OF NEW MEXICO

County of Eddy:
Gary D. Scott being duly |
sworn,says: That he is the Publisher of The

Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and county and state, and that the here to attached

Legal Notice

was published in a regular and entire issue of the said
Artesia Daily Press,a daily newspaper duly qualified
for that purpose within the meaning of Chapter 167 of
the 1937 Session Laws of the state of New Mexico for

1 Consecutiv week/days on the same

day as follows:

First Publication January 19 2007

Second Publication

Third Publication

Subscribed and sworn to before me this

31st Day January 2007

Notary Public, Eddy County, New Mexico

My Commission expires September : 23, 2007

ATTACHMENT E

959 %

LEGAL NOTICE LEGAL NOTICH




BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF
EOG RESOURCES, INC. FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 13871

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 >

Ocean Munds-Dry, attorney in fact and authorized representative of EOG Resources,
Inc., the Applicant herein, states that notice of the above-referenced Application was mailed
to the interested parties shown on Exhibit “A” attached hereto in accordance with Oil
Conservation Division Rules, and that true and correct copies of the notice letter and proof of
notice are attached hereto.

Orean Muude, M

Ocean Munds—Dry

e

SUBSCRIBED AND SWORN to before me this & day of JM]MM %‘2007 by Ocean

JZWM Aé /%ﬁb

Notary Public

My Commission Expires: 2/% / (/’{
I [

S g rrv

WENVEL TEUTLCIIES  J4CRSON MOE AT LK g i
€Lty dSantafe Washingtan, D.C.




HO [.. [.A N D & HART ﬁ Ocean Munds-Dry

omundsdry@hoilandhart.com

January 18, 2007

CERTIFIED MAIL

Re:  Application of EOG Resources, Inc. for compulsory pooling, Eddy County,
New Mexico.

Ladies and Gentlemen:

This letter is to advise you that EOG Resources, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking an order pooling all mineral interests in the
Wolfcamp formation in certain spacing and proration units in the E/2 of Section 5, Township
16 South, Range 25 East, NM.P.M., Eddy County, New Mexico. Said pooled unit is to be
dedicated to EOG’s Tiber B 5 Fee Well No. 1H to be drilled at a surface location 187 feet from
the South line and 2239 feet from the East line and a bottomhole location 2448 feet from the
North line and 1880 feet from the East line, NMPM, Eddy County, New Mexico to test the
Wolfcamp formation.

This application has been set for hearing before a Division Examiner at 8:15 a.m. on February
15, 2007. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-hearing Statement
four days in advance of a scheduled hearing. This statement must be filed at the Division’s
Santa Fe office at the above specified address and should include: the names of the parties and
their attorneys; a concise statement of the case; the names of all witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

ComHlonds

Ocean Munds-Dry
ATTORNEY EOG RESOURCES, INC.

Smcerely,

Holland & Hart ur
Phone [595] ug8-4421 Fax 1505]043.6043 www.hollandhart.com
110 Nocth Guadalupe Sute 1 Santa Fe, NM 87501 Mailing Address pQO.Box 2208 Santa Fe, NM 87504-2208

Acpen  tillings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center  Jackson Hole  Sait Lake City  Santa Fe Washington, D.C. &




(C (¢

EXHIBIT A

APPLICATION OF
EOG RESOURCES, INC,
FOR COMPULSORY POOLING
E/2 OF SECTION 5, TOWNSHIP 16 SOUTH, RANGE 25 EAST, NNM.P.M.
EDDY COUNTY, NEW MEXICO.

Donald R. Schaub
2718 Long View Lane
Madison, Wisconsin 53713

Helen J. Triggs
2718 Long View Lane
Madison, Wisconsin 53713

Audrey M. DeMartino
2718 Long View Lane
Madison, Wisconsin 53713
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