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COMMUNITIZATION AGRERMENT HEQEU
14-08-001-1176 NOV 6 1953

U. S. GEQLOGICAL SURYEY
ROSWELL, NEW MEXICO

STATE OF NEW MEXICO )
COUNTY OF SAN JUAN )

This agreement; made and entered into as of the?_fzg day o%}_/__{

1953, by and between Stanolind 0il and Ges Comparny, & corporation, hereinafter re-
‘Ferred to as "Operator”, and Delhi 01l Corporation, a corporation, and Paul D.

T.indpey and Eleanor T. Lindsey, his wife, hereinafter referred to as "Non-Opersators®™:

WITNESSETH
THAT WHEREAS, William D. Heath is the record owner of United States 01l and
Gas Lease, Serisl No. Santa Fe 076337, executed by the United States of America, as
Lessor, snd William D. Heath, as Leassee, on - the first day of March, 1947, covering,
among other land, the following described land in San Juan County, New Mexilco, to wit:

T-SO-N, B-Q-W, N-M.P-M-,
Section 31, W/2; and

WEEREAS, by the terms of that certain Opersting Agregaent dated December 6,
1952, executed by the said Willism D. Heath and wife, Betty Fannle Heath, and W. O.
Mills and wifa, Hazel M. Mills, and by Operator, which Operating Agreement was approved
on Japuary 22, 1953, by the Bureau of Land Management, Operator 1s the present owner
and holder of all operating rights under sald 01l and Gas lLease, Serial No. Santa Fe
076337, subject to the overriding royalty interests reserved In sald Opersting Agree-
ment,; and Operator is authorized under the terms of sald Operatling Agreement to exe- . —
cute 'ﬁhia instrument for and in behalf of sald record owner and the owners of said

. overriding royalty interesgts; and

WHEREAS, Paul D. Lindsey is the record owner of Unlted States 011 and Gas
TLease Serial No. Santa Fe 077833, executed by the United States of America, as ILessor,
and Jene W. Mansfield, as Lesaee, on the first day of March, 1947, covering, among

other land, the following describegd land in San Juan County, New Mexico, to wit:

T-3°-N, B—Q-W, N-M-P-M-, ;
Section 3Q, SW/h.

,_-_—Ths-said—mulf-a.—lrindse;ﬁvﬁ also’'the owner of an oirerriding royalty inteTest €dual to
one~half of one per cent (1/2 of 1%) reserved in that certain Operating Agreement
hereinbelow referred to; and .

WHEREAS, by the terms of that certain Operating Agreement dated April 27,
1952, executed by the sald Paul D. Lindsey and wife, Eleanor T. Lindsey, and by Delhi
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0il Corporation, which Operating Agreemsnt was approved by the Bureau of Land Manage-=
ment,.nelhi 04l Cerporation is the present owner and holder of all operating rights
under said 0il and Gas Lease Ssrial No. Santa Fe OT7833; and . )
' . WHEREAS, the parties hereto desire to commmnitize the above dsscribzd O1l and
Gas Lenaeﬁ in order to form ons tract or unit ae follows:
T-30-N, R=9-W, N.M.P.M., O, 5
Section 31, W/2; and Section 30, sw/k, containinghgggﬁéﬁégz acres, more
ar lass; and '
WHEREAS, in order to be consistent with existing rules and resgulations cover-
ing well spacing and production allowables; the parties hereto desire to operate the
entire commnitized unit for the purposes-and imtention of developing and producing
gns and associmted ligquid hydrocarbons produced therewlth from the Mesaverde Torma-
tion; in accordance with the terms and provisions of this agreemsnt . N
NOW, THEREFORE, in consideration of the premises and mutual sdvantages offered
by this agreemext, 1t is muturlly covenanted and agreed by and between the parties
yergto that the M@saverde'formutiOn-undsriying-the 1anﬁs subject to this agreemsnt
shall be developed and operatad for gas and mssociated liquid- hydrocarbons producg@_
therewith as an entirety, with the understanding-and-agreement that the gas and asso-
giated liquid hydrocarbons produced therewlith from sald Mesaverde formation under-
lying that communitized area shall be allocated among éhe'leasoholds comprising saild
area in the proportlion that the acreage interest of each l1sasehold bears to the en-
tire acreage interest committed hesreto., The royaltler payable on the gas gﬁd asso~-
ciated liquid hydrocarbomns produced therewith so allocated to the lands comprising the
leaseholds and the rentals provided for in sald leases shall be determined and paid
on the basis respectively pvrescribed in the individual leases. There shall be mo
obligation on the partlies hexreto to offset any gas well or wells completed on separate
component tracte into which gaid coommitized tract is now or may hereafter be divided,
nor shall sald parties be required to sevarately measure said gms and associlated
1iquid hydrocardbons produced therewith by reasons of the diverse ownership thereof
iy and undex said tract; but the parties hereta ghell not be releasced from their
obligation to brotect said commmmitized tract from drainage by a gas well or wells
" whilch may be driiled offsetting said tract. Payment of vemtela under the terms of
the leases hereinabove mentioned and described ghall not be affected by this agree-

mont; except as provided for under the terms and provisions of sald leases or as may
herein be otherwise provided.
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Except as herein modified and changed sald o:ﬁ.l and eas jeases hereinabove
describad shall remain in fuil force and effect as originally drawn.

It 1s further sgreed that the commencement, completion, countinued operation,
or production of a well or wells for gas on the cammunitized tract shall be construed
and congidered as the coumencement, completion; continued operation or product;on fram
each end all of the lands within and compriming said communitized tract and that
qperations or production pursuant to this agreement szhall be deemed to be operations
or production under each lease comnitted hereto. .

Tt is further agreed that all production of gas and disposal thereof shall
be in conformity with allocations; "allotments and quotas made or fixed by any duly
a.}rl:ho;-ized person oy regulatory body undexr applicable Federal or State statutes. The
provisions of this agreement ghall be subject to all applicable Federal and State
laws or axecutive corder;, rules and regulations which affect performance of any o:f‘
the ;._\rovis:l.ons of this agreement and no party hereto shall suffer a fo;ri‘eiturp or bq.
1iable in dammges for failure to comply with any of the provisions of this agreemunt:
1f such compliance is prevented by, or if such fallure results from; campllance with
any such laws, orders; rules oy regulations.

It is further agreed that Stanolind 011 and Gas Company shall be the Opera-
tor of said communitized tract, and all matters of operations; adjustments between
the parties hereto, and payment of royaltlies and rentals under sald lease in which
the United States of America is lessor, shall be made by Stanolind 0il and Gas Company,
its successors or asslpgns, '

This agreement ghall be effective as of the date herectf, upon approval by
the Director of the Gealogical Survey and shall remaln in force and effect for a
period of two (2) years and sc long thereafter as gas and associsted liquid bydro-
carbons produced thorewith ars produced from e.nw part of sald commmitized tract in
Paying quantities; provided that prior to production in paying quantities from said
conmmitized tract and upon Tulfiliment of all requirements of the Director of ths
Geological}) Survey with respect to any 4Ary hole or abandoned well, this agreement may
be terminated at any time by mutual agreement of Operator and lLessees.

This agreement may be executed in one or more coﬁnterpa.'rta Yy any of the
yarties hereto and all counterparts so executed shall be taken as a single agreement

and shall have the same force and effect as 1f all parties had in fact executed but

& single instrumont.

2le
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Operator of saild commmitized tract hercby agrees to furnish the Secretary
of the Interior or hils AQuly authorized representatives with the log and history of
any well or wellpg; the momthly report of oﬁerationa,? the statement of oll and gas
runs and royalties; together with such other reports as are deemed necessary to com-
pute monthly the royvalty due the United States; as sgpecified in the applicable oll
and gas opsrating reguleations for any well within the communitized tract.

Operator shall not discriminate against any employees or applicant for em-
ployment becaunse of race, craed, color or national origin and sball require an iden-
tical provision to be included im all subcontracts. .

It is further agreed between the parties hereto that the Secretary of the
Interior, or his representatives,; shsll bave the right of supervision over all opera-
tions within the communitized tract to the same extent and deogree as provided i1n )

the oil a‘.nd gas leases under which 'bh;a United States of America is lessor and in the

oll and gas regulations of the Department of -the Interiox.

This agreeméent shall be binding upon the parties hereto and shall extend %o
and be binding upon their heirs,; successors and assigne.

IN WITNESS WHEREOF, the parties hereto have executed this asgreement on the
daar and year hereinabove written.

—~—

DELHI OIL CORPORATION

. T T Pl T

Vice-President
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4 1953, before me appeared 5 =
who, being by me duly sworn did say that

acknowledged said instrument to be

IN WITNESS WHEREOF 5 I have hereunto set my hand end affized my seal on this,
the day and year first above written.

. ~ My Commigsion Expires: otery Public in end For
T L= M S Parrant County, Texas

THE STATE )

)
)
%&v of ‘M’ 1953, before me appeared ﬁ ﬁ
» me personsl ngwn, who, 8

being by me duly sworm di ay tha
Prasident of DELHT OII, CORPORATION, and that the seal affizxed to said

: MMEny. The corporate seal of sald corporation and that said instrument was
~signed and sealed in behalf of sald corporation.

—_

. IN-ifLITMSS WHERECF, I have hereunto set my hand and affixed my seal on this,
. ‘the day and -year first above wrltten.
Y ssion
N A
Z 7

THE STATE O o

)
)

COUNTY OF

) .
On thi day ;{EM_, 1953, before me personally appeared
PAUL D. LINDSEY an e,

OR T. LINDSEY, to me known 'to be the persons described
in and who exXecuted the foregoing instrument; and ackngwledged that they executed the
same as their free act and deed. )

IN WITMESS WEERROF, J have hereunto so
the day and year Ffirst above written.

oMy Commi gsion

Notary Public. Dallng County, Texns
- . My Commission Expires June 1, 1968
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D. C.

DeC 31 1453

BEST AVAILABLE COPY |
. RECEIVED
JAN 41954
‘ U. S. GEOLOGICAL SURVEY
;wm PA1 and Ues Gaupezy ROSWELL, NEW MEXICO
Gentlemens
Ln_Dosesier. 23, 1953, the Asting Directer, Untted States
Geclogical Survey, spproved the cammmitismtion . involving.

agretment
308.56 scres, move or less, ammmmm
D75337 and 077633 1n the Gan Jusn £2e14, Sen Jam Sounty, Nev

mmmmmumubﬂwm
enzocisted 1ignid hydrosrbens producible fie the Nesaverde forwe-
tion tn lots 3, 4, sol BASHE sme, 30; m’w%&“ﬂ e
gec. 3, X 35!» R, 9 W., NP, 15 effentive 5o
w,mmmm&.mm&

JAN 6 =, 1954
Woret

RESpeer:drg 12/28/53
Copy tos vg:en. 2 (with 2 eopien of spp'd agreement)

A BT et o “
2 g copy of app JAN 419

&? 077833 L w. rans

COPY TO FARMINGTON NoTED - HRAGRU, y
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY | \-EEST meL[ clﬁ’U

 WASHINGTON 25, D.C.

DEC 23 1953

RECEIVED

JAN 41954
U. S. GEOLOGICAL SURVEY

Subjeots Cessamdtisation ngreemnt for the dosuverds ROSWELL, NEW MEXICO
forxuticn, lesses Ganta Fo 076337 and 077833 |

Be t eonpalidntes all as to .
nmmumai.s.mﬁw’&n.m lote 1,R3eds wnd ENG
m.ﬂ,!.?ﬂ!.. n.ﬁll., NP, ond luo Imab qamcuted 1y the

o seTenge
alloouted wAll be peid st the rwics presiiribed in the Tespective Jesmes.

COPY TO FARMINGTON
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The sgremmunt is yogerdad ap offovding adequate profeciion
to the pukiio inftevest. nmummmmwm tad
to you WW&.M«!W&P%M’?’@

b . nemuuwﬁuguuawmmu
of approval attached to osch axecuted eopy of sgresasyt oxd roturn
all pspers t the Conservation Rivision fer: sppropriste: diatribution.

R, E. SPrsii,
AatingChief, Cengpervetian Division
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APFROVAL  CARTIFICATION ~ nnmm:};n
Purstant to the authority vested in the Secvetary of the Intardor
under the Act approved Telrumy 25, 1920, 41 Stat, 437, U.S.c, 30,
seos. 181 ot 80q., 08 anenied iy the Aot of Angust 8, 1948, &0 Stat.
950, axd delagated to the Divestar of the feclogfcs) Swvey, pursuant
hmpammmno.zssormhma.zw,acrnm.a.W,
12 ¥R 6784, I do herelys
As Apmmthath&ﬁcmﬂﬁmwm
lots 3, 4, and EBSWE ssc, 305 dots 1,2,3,4, and Bl
sece 31, To 30 Way Be 9 Wy HM,PM,, San Jusn County,
New Mexico, as to dry ges and sasociated liquid hydrocarbona
produsitle from the Mesaverds formation. ﬁ
‘B, Detarmive that the portions of the Federal leegehclds
commdtied to the attached agresment camot be indnpam?.-
develcped and operated in corformity with the well-spacing
Frogran eateblished for the Messverds formation of the Hlanco
poal. 4n. the San Juem Peld and tiat comummtion and spproval
of the sgreemsrd; will be: in.the pudlic Anterests
Co  Cortify ant dsteraine that th &diling, produsing; vental,
rintmm Toyslty, end royalty requirements of the Federsl
mmmmumwmmwuw,
altered, changed,. or revoked to canform vith the tarns end
conditdons of tha agreements E
Dated DEC 2 3 1953

amzs»u.\

Actlag Dorector
United States Gaoloslcal an-vw

[BEST AVAILABLE COPY |
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