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COMMOMITIZATIOM AGREEMENT 

1 4 - 0 8 - 0 0 1 - 1 1 7 b 
R 

NOV 6 1953 
U. S. GEOLOGICAL SUWSt 

MSWELL, KW MEXICO STATE OF MEW MEXICO ) 
) 

COUNT? OF SAN JUAN ) 

This agreement, made and entered luto as of t h e ^ " ^ ^ 3 a y a g ^ ^ g * ^ ^ ^ ^ ^ » 

1953* by and "between Stanolind O i l and Gas Company, a corporation, hereinafter r e ­

ferred -to aB "Operator", ana Delhi. O i l Corpora*ion, a corporation, and Paul D. 

Lindaey and Eleanor T. Lindsey, h i s -wife, hereinafter referred t o as "Hon-Operatora"s 

WITNESSETH: 

THAT WHEREAS, William D. Heath its the record ovner of United States O i l and 

Gas Iiee.se, S e r i a l No. Santa Fe 076337, executed try the United States of America, as 

Lessor, and William D. Heath, as Lessee, on the f i r s t day of March, 19^7, covering, 

among other land, the following described land i n San Juan County, New Mexico, to wit: 

T-30-N, H-9-W, N.M.P.M., 
Section 31, W/2s ana 

WHEREAS, hy the terms of t h a t c e r t a i n Operating Agreement dated December 6, 

19^2, executed "by the said William D. Heath and wife, Betty Fannie Heath, and W. o. 

M i l l s and wife, Hazel M. M i l l s , and hy Operator, which Operating Agreement was approved 

on January 22, 1953, hy the Bureau of Land Management, Operator I s the present owner 

and holder of a l l operating r i g h t s under s a i d O i l and Gas Lease, S e r i a l No. Santa Fe 

076337, subject to the overriding royalty i n t e r e s t s reserved I n said Operating Agree­

ment, and Operator i s authorized under the terms of said Operating Agreement t o ere- • 

cute t h i s Instrument f o r and I n behalf of Bald record owner and the owners of said 

overriding royalty I n t e r e s t s ; ana 

WHEREAS, Paul D. Lindsey i s the record owner of United States O i l and Gas 

Lease S e r i a l No. Santa Fe 077&33, executed hy the United States of America, as Lessor, 

and Jane W. Mansfield, as Lessee, on the f i r s t day of March, 19^7, covering, among 

other land, the following described land l n San Juan County, New Mexico, to wit: 

T-30-N, B-9-W, N.M.P.M., . 
Section 3Q, SW/U„ 

-The - saia—£>auX-S^-Xrlndsey—lrs a l s o ' the owner of an overriding r o y a l t y interest" equal t o ~ 

one-half of one per oent (1/2 of 1%) reserved i n that c e r t a i n Operating Agreement 

hsretnbelov referred -to; and 

WHEREAS, hy the terms of that c e r t a i n Operating Agreement dated A p r i l 27, 

1952, executed by the said Paul D. Lindsay and wife, Eleanor T. L^odsey, and hy Delhi 
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O i l Corporation, which OperatIng--Asreement was approved:-by the Bureau of Land Manage­

ment,. Delhi O i l Corporation i s the -present owner and holder of a l l operating r i g h t s 

under said O i l and Gas Lease S e r i a l No. Santa Fe OT78333 and 

WHEREAS, the parties--hereto desire t o communitize the above described O i l and 

Gas Leases l n order "Co form one t r a c t or unit as follows: 

T-30-N, R-9-W, N.M.P.M., I?C>&S5~4> 
Section 31, W/2| and Section 30, SW/U-, contain I n s 3 < M ; C A J ? acres, more 

or l e s s j and ' 

WBEBEAS, i n order to he consistent with e x i s t i n g r u l e s and regulations cover­

ing w e l l spacing and production allowables, the p a r t i e s hereto desire to operate the 

e n t i r e communitized unit f o r the purposes-and intention of developing and producing 

gas and associated l i q u i d hydrocarbons produced therewith from the Mesaverde forma­

t i o n , i n accordance with the terms and provisions of t h i s agreement. 

HOW, THEREFORE, i n consideration of the premises and mutual advantages offered 

hy t h i s agreement, i t i s mutually covenanted and agreed hy ana between the pa r t i e s 

hereto that the Mesaverde formation underlying -the lands subject t o t h i s agreement 

s h a l l he developed and operated -for gas end -associated l i q u i d hydrocarbons produced 

therewith as an e n t i r e t y , with the understanding-and-agreement that the gas and asso­

cia t e d l i q u i d hydrocarbons produced therewith from said Mesaverde formation under­

l y i n g that communitized area s h a l l be allocated among the leaseholds comprising said 

area i n the proportion that the acreage I n t e r e s t of each leasehold hears to the en­

t i r e acreage i n t e r e s t committed hereto. The r o y a l t i e s payable on the gas and asso­

cia t e d l i q u i d hydrocarbons produced therewith so allocated to the lands comprising the 

leaseholds and the r e n t a l s provided f o r i n said leases s h a l l he determined and paid 

on the b a s i s respectively prescribed i n the Individual l e a s e s . There shall be no 

obligation on the p a r t i e s hereto to off s e t any gas w e l l or w e l l s completed on separate 

component t r a c t s Into which said communitized t r a c t i s now or may hereafter be divided 

nor a h a l l said p a r t i e s be required to separately measure said gas and associated 

l i q u i d hydrocarbons produced therewith by reasons of the diverse ownership thereof 

I n and under said t r a c t , but the p a r t i e s hereto s h a l l not be released from t h e i r 

obligation to protect said communitized t r a c t from drainage by a gas w e l l or w e l l s 
which may be d r i l l e d o f f s e t t i n g said t r a c t . Payment of re n t a l s under the terms of 

the leases hereinabove mentioned and described s h a l l not be affeoted by -this agree­

ment, except as provided f o r under the terms and provisions of said leases or as may 

hereln be otherwise provided. 
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Except as berein modified and changed said o i l and gas leases hereinabove 

described s h a l l remain i n f u l l force and e f f e c t as o r i g i n a l l y drawn. 

I t i s further a-greed that the commencement, completion, continued operation, 

or production of a w e l l or wells f o r gas on the communitized t r a c t s h a l l be construed 

and considered as tha commencement, completion, continued operation or production from 

each and a l l of the lands within and comprising said communitized t r a c t and that 

operations or production pursuant to t h i s agreement s h a l l be deemed to be operations 

or production under each lease committed hereto. 

I t i s further agreed that a l l production of gas and disposal thereof s h a l l 

be i n conformlty with a l l o c a t i o n s , "allotments and quotas made or f i x e d by any duly 

authorized person or regulatory body under applicable Federal or State statutes. The 

provisions of t h i s agreement s h a l l be subject to a l l applicable Federal and State 

laws or executive order, r u l e s and regulations which a f f e c t performance of any of 

the provisions of t h i s agreement and no party hereto s h a l l suffer a f o r f e i t u r e or be 

l i a b l e i n damages f o r f a i l u r e to comply with any of the provisions of t h i s agreement, 

i f such compliance i s prevented by, or i f such f a i l u r e r e s u l t s from, compliance with 

any such laws, orders, r u l e s or regulations. 

I t i s further agreed that Stanolind O i l and Gas Company s h a l l be the Opera­

tor of said communitized t r a c t , and * i t matters of operations, adjustments between 

the p a r t i e s hereto, and payment of r o y a l t i e s and r e n t a l s under said lease i n which 

the United States of America i s l e s s o r , s h a l l be made by Stanolind o i l and Gas Company, 

i t s successors or assigns. 

This agreement shall, be e f f e c t i v e as of the date hereof, upon approval by 

the Director of the Geological Survey and s h a l l remain i n force and e f f e c t for a 

period of two (2) years and so long thereafter as gas and associated l i q u i d hydro­

carbons produced therewith are produced from any part of said communitized t r a c t l n 

paying quantities, provided that p r i o r to production i n paying quantities from said 

communitized t r a c t and upon f u l f i l l m e n t of a l l requirements of the Director of the 

Geological Survey with respect t o any dry hole or abandoned w e l l , t h i s agreement may 

be terminated at any time by mutual agreement of Operator and Lessees. 

This agreement may be executed I n one or more counterparts by any of the 

p a r t i e s hereto and a l l counterparts so executed s h a l l be talsen as a single agreement 

and s h a l l have the same force and e f f e c t as i f a l l p a r t i e s had i n f a c t executed but 

a single Instrument. 

- 3 -
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Operator of said communitized -tract iisr&by agrees to furn i s h the Secretary 

of the I n t e r i o r or h i s duly authorized representatives v i t h the log and hi s t o r y of 

any v e i l or v e i l s j the monthly report of operations? the statement of o i l and gas 

runs and r o y a l t i e s , together v i t h such other reports as a re deemed necessary to com­

pute monthly the royalty due the United States, aB spe c i f i e d i n the applicable o i l 

and gas operating regulations f or any -well v i t h I n the communitized t r a c t . 

ployment because of race, creed, color or national o r i g i n and s h a l l require an Iden­

t i c a l provision to be included i n a l l subcontracts. 

I n t e r i o r , or h i s representatives, s h a l l have the r i g h t of supervision over a l l opera­

tions -within the communitized t r a c t to the same extent and degree as provided i n 

the a i l and gas leases under which the United States of America i s l e s s o r and I n the 

o i l and gas regulations of the Department of -the I n t e r i o r . 

This agreement s h a l l be binding upon the p a r t i e s bereto and s h a l l extend to 

and be binding upon t h e i r h e i r s , successors and assigns. 

IK WITNESS WHEREOF, the p a r t i e s hereto have executed t h i s agreement on the 

day ^and .year hereinabove written. 

Operator s h a l l not discriminate against any employees or applicant f o r em-

I t i s further agreed between the pa r t i e s hereto that the Secretary of the 

PAIS. D„ LXKDSEY 
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THF. STATE OF TEXAS 

COnNTT OF TARRANT NT ) //"l J 
, „ „ , 1953, "before ma appeared 

to me personally Known, who, oeing hy me duly sworn did say tnat 
Attorney i n Fact of STANOLIND OIL AND OAS COMPANT, and that the seal a ffixed 

instrument i s the corporate s e a l of said corporation and that said instrument 
.was^signed and sealed i n ^ e h a l f ^ f said/corporation "by authority of i t s Board of 

"^-Dire-ctors,, and said *^^^*it!ZC-*~-u£^' acknowledged said instrument to he 
V.the free act and deed of said corpc atlon. 

IN WITNESS WHEREOF, 1 have hereunto set my handcmd af f i x e d my s e a l on t h i s , 
th© day and year first above written. /^^^ s^s? 

-My. Commission Expires; <Notary Public i n and f o r 
aSa-—- Tarrant County, Texas 

COUNTS" OF 

of 1953, before me appeared 
say that 

signed "and 

me personally loiown, who, being by me duly sworn die 
/President of DKLffT OIL CORPORATION, and that the s e a l affixed to said 

the corporate s e a l of said corporation and that said Instrument was 
sealed I n behalf of said corporation. 

IN -WITNESS WHEHEOF, I have hereunto set my hand and a f f i x e d my s e a l o n j t h i s , 
the day and year f i r s t above written. 

THE STATE Oi 

COUNTY OF 

On th4.s-St^3Tlday of /^/^^^»gC^*^' , 1953, before me personally appeared 
PAUL Do XJNDSET raVwd, ELEANOR T. LDJDSEY, to me known to be the persons described 
i n and who executed the foregoing instrument, and acknowledged that they executed the 
same as t h e i r f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto 
the day and year f i r s t above written. 

• My Commission E x p i r e S i ^ 

hand and a f f i x e d my s e a l t h i s , 

N o t a ^ ^ ^ a b l i c ^ f e and f o r 
County , 

MARGUERITE S P E N C E R 
Notary Pulilic. Dallns Cuumy, Texas 
My Commission Expires Juno 1, 1068 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL, SURVEY 
WASH] NGTON 25. D. C 

DEC 81 lfc-53 
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jeer sjpwa&f tut sjaaaaat v l l l to «ff«wtto» tototer *Sfc 
1953* aai xaaato to ton cat affect ftp too yam aat so tone 
tbsnaftap as nniaialtf am sutetaasss u i scatoato to ipw.yira 
ojsatejftwi Jtoa sate sacs* unfem sowaw taastoatsA tor awtipatotftoitr 
as BjavtoaB toaxHKbs* • • 

to* tostoayto foaart&aa af tto H a m pool to tto toa &a» 
flato to totog daw&qpad oa a apastos; pattern a? 320 «ese*» a a * 
or toto* par wall a* astonliatod »jr toa Hat Mastoo Oil Coawnattoa 
Gaaalawtti* totolcqajaai aa aato topto to ootataetsd to to atoqaato 
far aaglottottoa of tto m* Tstoasxss of sato fw«*tto& totsylgtog 
tto waasalttowl saau 

to M t o apamttapa tot» %*#& omrtattsd on tto 
waaratttooA torn* ftsialtofit Qtl «oil Oss toapnar sal D*1H Oil 
€am&ttoa tot* a^tomd atttotMitoe toato «a fato «±to tto toroafe 
af tonfi Ms4st|BaBj&t» 

AU law* wllfeto tto maaatttoaft a&m tos toss ooaaltted 
to fito&B* tototoaant Contrast, M s < to. 9 a . &teaattal oil «a3 
fe* toapw»4aafSftto6 spevstar of tot astaadttoad am* to « party 
to ssto S9stoast»: 

toa s r̂saafifct to raasssaft as sfeaaltof atoajakto pvotoettoa 
to tto pnfslto latatast. to smalajB* vlto tto satoarttjr oslsjated 
to s w fear totovtofetttftl Qaler to. £j& at tototor $* lto>7» 0 w& 

4,618,1a fa 6784* i t to moaaatod ttot you ato& tto 
of approal att*sta& to sato amatsi oopj of tto e&vsaaat sat votoaa 
al l pspexs- to toa B a a m t t a MvSston tor spaarcggtoto glatritattkro*, 

Attafitoauito 5 

AaffogCntof* O a a m l t o Etolstoa 

DEC 2 3 1953 

ffstorsaft to tto Caoavnatftai litotoSoit 

Oaj^ toi toaiftJIS 
mats 

JWLo&giJae 
12*2-93 



06-MaHO 02:10pm Front- _ „. : „ 
T-664 P.006/011 F-354 

Pursuant to toe etttooritar nested to tto Secretary of tto Interior 

ttodn? tto Act Hyyivxtod tohrHary 25M 1920, 41 Stat* 437» U,S»C. 30, 

sees* 1HL at acq.,, os aneadsd by too tot of August $9 1946* 60 atst* 

950* and tols0Rtod to tfas Director of tto Osotogtoal Sarvqjr, pursuant 

to Dapartoeatal Order to. 2365 of Ootobsr ?» 1947, 43 CFR ©sc. 4*618, 

12 FE 67S4# X do hereby! 

A* Approve tto attached' coaanunitlaatlon agreeiasat-covering 

lots 3» 4* and E&Stf£ see. 30| lots 1,2,3,4. and SlVf 

sse. 31f 3V 30 I . , B, 9 W„ B«JUP.K., San Juan County, 

Hew Mexico, as to dry gas sad associated liquid hydrocarbons 

producible from toa Hss&verde forastioa. 

BV totersdns that tto portions of toa Federal Iwaoholda 

ootsslttod to the attached agreeaent cannot to tode|*naent3yv 

deroloped sod operated in conformity vith too wellHspaclng 

progran estsblistod tor tto Mesaverde f ornatioa of tha Blanco 

pool to tto Sent Jam, field and that consumtnntlop and approval 

of the ssgreeaaafc; am. to; to tto public interest. 

C» Csrtil^nnd determine tost toe Adlllag^ producing, rental, 

aU&ra royalty, and royalty reqistoeaents of tbs Federal 

lasses eoonLttsd to said agreeftant aro hereby established, 

altered, changed, or revoked to confora vith the terms end 

oondl tions of tha agreement* 

Dated DEC 2 3 1953 

Acting Wyector 
United States Geological survey 
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