STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION ' n..n..////

March 17, 1993

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOQD {505} 827-5800

CABINET SECRETARY
SG Interests I, Ltd..
c/o Walsh Engineering & Production Corp.
204 N. Auburn
Farmington, New Mexico 87401

Attn: Paul C. Thompson, P. E.
President

Re: Administrative Application for an Unorthodox
Coal Gas Well Location: Florance Gas Com. "H"
Well No. 1; 2160 feet from the South line and
410 feet from the West line (Unit K) of Section
30, Township 30 North, Range 9 West, NMPM,
Basin Fruitland (Coal) Gas Pool, San Juan
County, New Mexico.

Dear Mr. Thompson:

The subject application dated March 10, 1993 does not appear
to be complete, please provide the necessary supplemental data
required by Official Memorandum No. 1-90 (see copy attached).

It also does not appear that a copy of this application was
sent to the Aztec District Office of the Division, please provide
them with a copy of same. Thank you. ' ‘

My initial review of this filing indicates the proposed
dedicated acreage, being Lots 1 through 4 and the E/2 W/2 of said
irregular Section 30 comprises 207.84 acres, your C-102 shows
308.56 acres, please provide an explanation for this discrepancy.

Should you have any questions or comments concerning this
matter, please contact me by phone at (505) 827-5811.

Sincerely, /427

Michael E. Stogner
Chief Hearing Examiner/Engineer

cc: O1il Conservation Division - Aztec
U. S. Bureau of Land Management - Farmington
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS POST OFFICE BOX 2088
GOVERNGR STATE LAND OFFICE 8UILDING
SANTA FE. NEW MEXICDO 87504
{5051 827.5800
No. 1-90 ; ' MENMORANDUM
TO: All Operators
FROM: William J. LeMay, Director U)/S/
SUBJECT: Administrative Applications for Unorthodox Locations
DATE: March 21, 1990

Division Memorandum No. 3-89, dated March 24, 1989, advised the industry that the
OCD would no longer automatically approve unopposed unorthodox location
applications. Unorthodox locations can be approved administratively in accordance
with the Rules and Regulations or applicable special pool rules if surface conditions
truly prevent the use of a legal location and if directional drilling to a legal location is

not feasible.

Topographic conditions which will be considered to justify an unorthodox location
include such traditional factors as terrain features (steep slopes, arroyos, etc.)
which make drilling impractical. In addition, approval may be given to avoid
archeological sites which may not be disturbed without substantial mitigation,
incompatible surface uses such as buildings, recreation areas, etc. Applications
should fully document the reason an unorthodox location is required.

The attached guidelines state the minimum information which should be submitted with
applications for administrative approval of unorthodox locations. Fallure to provide
the necessary information will probably result in processing delays.

If the surface of the proration unit or proposed drill site is controlled by a Federal
Surface Management Agency, a copy of the application must be sent to the appropriate
agency office.

If there are legal locations within the proration unit which are drillable, but the
operator choses not to drill those locations for geological reasons the application
cannot be approved administratively and a hearing will be required.



VI.

VII.

VIII.

IX.

D. The location of any archeological sites identified in the archeological
survey;

E. The location and nature of any other surface conditions which prevent
the use of an orthodox location.

If archeological sites are a reason for the unorthodox location request, a
copy of the archeological survey, or a summary, identifing sites which
cannot be disturbed or which must have any disturbance mitigated. In
addition, the location of such areas should be marked on the enlarged topo
so they can be clearly identified.

A narrative report of any on-site inspection of the potential locations. If
such on-site has resulted in elimination of legal locations due to surface
conditions, such information should also be noted on the enlarged topo.

A statement of why directional drilling to reach a legal bottom-hole location
is not feasible.

An affidavit that notice has been sent to all parties entitled thereto, under
the Divisions Rules and Regulations with return receipt cards showing date
of receipt of notice.



