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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION . 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 13492 

APPLICATION OF SAMSON RESOURCES 
COMPANY, KAISER-FRANCIS OIL COMPANY, 
AND MEWBOURNE OIL COMPANY FOR 
CANCELLATION OF TWO PERMITS AND 
APPROVAL OF A DRILLING PERMIT, LEA 
COUNTY, NEW MEXICO. 

CASE NO. 13493 

APPLICATION OF CHESAPEAKE PERMIAN, L P . 
FOR COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

SAMSON RESOURCES COMPANY, KAISER-FRANCIS OIL COMPANY, 
AND MEWBOURNE OIL COMPANY 

EXHIBIT LIST - DE NOVO HEARING OCTOBER 3, 2006 

EX 
NO. 

NOTES DESCRIPTION OFFER/ADMIT 

Joint 1 STIPULATION BY THE PARTIES AS TO UNDISPUTED 
EVIDENCE TO BE CONSIDERED BY THE COMMISSION 

Admitted 8.10.06 

1 O&G FIELDS, RGS 1967 
2 STRATIGRAPHIC COLUMN 
3 TYPE LOG 
4 SYMPOSIUM 99 SUPPLEMENT 
5 PERMIAN BASIN: BACK TO BASICS 
6 FUTURE PETROLEUM PROVINCES OF NM 
7 PERMIAN BASIN: PROVIDING ENERGY... 
8 2004 PRODUCING ZONE MAP 
9 PLAY ANALYSIS ... 
10 HABITAT OF OIL 
11 ORDER OF THE DIVISION 
12 GEOLOGY OF THE DELAWARE BASIN 
13 CHESAPEAKE - REGIONAL X-SEC 
13A New WEST-EAST CROSS-SECTION ACROSS CBP 
14 CHESAPEAKE EXHIBIT 29 



EX 
NO. 

NOTES DESCRIPTION OFFER/ADMIT 

15 TOBOSA BASIN DIAGRAMS 
15A PETROLEUM GEOLOGY OF THE PERMIAN BASIN 
16 PERMIAN BASIN: PROVING GROUND... 
17 O&G FIELDS, RGS 1995 
18 ATLAS OF MAJOR ROCKY MNTN... 
19 ARIAL PHOTO RIO GRANDE 
20 GEOMAP DEEP 
21 GEOMAP MEDIUM 
22 Withdrawn MAP-STRUCTURE TOP MORROW CLASTICS (CREATED 

5/2006) 
22A Replacement MAP-STRUCTURE TOP MORROW CLASTICS (CREATED 

9/2006) 
23 SEISMIC SECTION 
24 Withdrawn MAP-ISOPACH MORROW B NET SD (CREATED 5/2006) 
24A Replacement MAP-ISOPACH MORROW B NET SD (CREATED 9/2006) 
25 Withdrawn MAP-STRUCTURE/ISOPACH COMBO (CREATED 5/2006) 
25A Replacement MAP-STRUCTURE/ISOPACH COMBO (CREATED 9/2006) 
26 Withdrawn MAP-CUMULATIVE PRODUCTION (CREATED 5/2006) 
26A Replacement MAP-CUMULATIVE PRODUCTION (CREATED 8/2006) 
27 Withdrawn MAP-CUMULATIVE PRODUCTION WITH CUM/EUR DOTS 

(CREATED 5/2006) 
27A Replacement MAP-CUMULATIVE PROD WITH CUM/EUR DOTS (CREATED 

8/2006) 
28 Withdrawn MAP-ISOPACH MORROW B NET SD WITH CUM/EUR DOTS 

(CREATED 5/2006) 
28A Replacement MAP-ISOPACH WITH CUM/EUR DOTS (CREATED 9/2006) 
29 Withdrawn X-SEC W-E #3 (CREATED 5/2006) 
29A Replacement X-SEC W-E #3 (UPDATED 8/2006) 
30 Withdrawn X-SEC W-E #2 (CREATED 5/2006) 
30A Replacement X-SEC W-E #2 (UPDATED 8/2006) 
31 Withdrawn X-SEC W-E #1 (CREATED 5/2006) 
31A Replacement X-SEC W-E #1 (UPDATED 8/2006) 
32 Withdrawn X-SEC SW-NE (CREATED 5/2006) 
32A Replacement X-SEC SW-NE (UPDATED 8/2006) 
33 Withdrawn X-SEC NW-SE (CREATED 5/2006) 
33A Replacement X-SEC NW-SE (UPDATED 8/2006) 
34 Withdrawn X-SEC N-S (CREATED 5/2006) 
34A Replacement X-SEC N-S #1 (CREATED 8/2006) 
34B New X-SEC N-S #2 (CREATED 8/2006) 
34C New KAISER-FRANCIS HUNGER BUSTER #3 LOG SECTION 
35 Withdrawn E60 VISION STILL SHOTS 
36 Withdrawn CHESAPEAKE EXHIBIT 33 
36A Replacement CHESAPEAKE EXHIBIT 33 
37 DEPOSITIONAL SUMMERY DIAGRAM 
38 FLUVIAL FACIES DIAGRAM 
39 AD JAMES CORE DESCRIPTION 
40 CORE LAB STUDY-SEQUENCE STRATIGRAPHY... 
41 FLUVIAL FACIES - CORES 
42 WESTERN OIL STATE J LOG SECTION 
43 CHESAPEAKE'S ISOPACH NET M MRW 
43A New CHESAPEAKE'S ISOPACH UPPER MORROW 

RECONTOURED 
43B New CHESAPEAKE'S ISOPACH UPPER NEW MORROW 
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EX 
NO. 

NOTES DESCRIPTION OFFER/ADMIT 

RECONTOURED 
43C New CHESAPEAKE'S ISOPACH LOWER MORROW 

RECONTOURED 
44 CHESAPEAKE'S EXHIBIT 39 
45 Withdrawn REASONABLE RESERVOIR PRESSURE DATA POINTS 
45A Replacement REASONABLE RESERVOIR PRESSURE DATA POINTS TABLE 
46 Withdrawn GRAPH-RESERVOIR PRESSURE DATA POINTS 
46A Replacement GRAPH-RESERVOIR PRESSURE DATA POINTS 
46B New GRAPH-WEL P/Z V CUM (POINTS NOT CONNECTED) 
46C New GRAPH-WEL P/Z V CUM (POINTS CONNECTED) 
46D New GRAPH-WEK P/Z V CUM (POINTS NOT CONNECTED) 
46E New GRAPH-WEK P/Z V CUM (POINTS CONNECTED) 
46F New GRAPH-RESERVOIR PRESSURE DATA POINTS AFTER PZ 
47 MAP- PRESSURE DATA 
48 CROSS-SECTION A-A' 
49 PRESSURE BUILDUP OSUDO STATE #1 
50 PRESSURE BUILDUP OSUDO #2 
50A New VOLUMETRIC CALCULATION 
50B New VOLUMETRIC UNCERTAINTY 
50C New APPLIED PETROLEUM RESERVOIR ENGINEERING 
51 DUPLICATION OF EXHIBIT 38 
52 DUPLICATION OF EXHIBIT 40 
53 CONCLUSIONS 
54 MAP-NET POROSITY ISOPACH-CHENEY, CHARUK MAY 2004 
55 CHENEY - OSUDO SOUTH FIELD STUDY 4/2004 
56 CHENEY - NORTH-SOUTH CROSS-SECTION 4/2004 
57 STRUCTURE MAP TOP M MRRW-CHENEY, CHARUK MAY 

2004 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF SAMSON RESOURCES 
COMPANY, KAISER-FRANCIS OIL COMPANY, 
AND MEWBOURNE OIL COMPANY FOR 
CANCELLATED OF TWO PERMITS AND 
APPROVAL OF A DRILLING PERMIT, L E A 
COUNTY, NEW MEXICO. 

APPLICATION OF CHESAPEAKE PERMIAN, L.P. 
FOR COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

ORDER NO. R-12343-B 

STIPULATION BY THE PARTIES AS TO UNDISPUTED 
EVIDENCE TO BE CONSIDERED BY THE COMMISSION 

The parties hereto, Samson Resources Company, Kaiser-Francis Oil Company and 
Chesapeake Operating, Inc., join in stipulating that the following facts and exhibits represent 
evidence that is not in dispute, that they ask to be made part of the record in this de novo 
proceeding before the Oil Conservation Commission and be considered by the Commission as 
with other evidence. 

A. Section 4 of Township 21 South, Ranch 35 East, NMPM, in Lea County, is an 
irregular section consisting of approximately 950.8 acres, more or less, and is approximately one 
mile wide from east to west, and one and one-half miles long from north to south. The 
subdivisions of Section 4 are as follows: 

(1) the southeast quarter (geographically, the east half of the south one-third), 
consisting of lots 17, 18, 23 and 24; 

(2) the southwest quarter (geographically, the west half of the south one-
third), consisting of lots 19 through 22; 

(3) lots 9, 10, 15 and 16, being the quarter section immediately north ofthe 
southeast quarter, hereinafter called "the east half of the middle one-third;" and 
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(4) lots 11 through 14, being the quarter section immediately north of the 
southwest quarter, hereinafter called "the west half of the middle one-third." 

(5) lots 1 through 5, consisting of 310.8 acres, more or less, being the two 
northern most quarter sections. 

B. Oil and gas minerals within the entire Section 4 (as well as the surface) are owned 
by the State of New Mexico, and all acres have been leased. Lease status and ownership are as 
follows: 

(1) The southeast quarter is leased under State of New Mexico Lease No. B-
1481. Kaiser-Francis, Samson, and Mewbourne own all the working interest. 

(2) The southwest quarter is leased under State of New Mexico Lease No. 
VO-7063. Chesapeake Permian LP owns all the working interest. 

(3) The middle one-third of Section 4 is leased under State of New Mexico 
Lease No. VO-7054. Samson owns all the working interest. 

(4) The northern one-third of Section 4 is leased under State of New Mexico 
Lease No. VO-7062. Chesapeake Permian LP owns all the working interest. 

(5) Chesapeake does not own any interest in the southeast quarter of Section 
4, and has not owned any such interest at any time relevant to this case. Chesapeake has no 
contractual right with respect to the mineral estate in the southeast quarter of Section 4 unless 
such right arises by virtue of approval by Samson of an AFE (authorization for expenditures) 
issued by Chesapeake for the KF 4 well, under circumstances detailed below. 

C. On February 27, 2005, Mewbourne ran electric logs showing over 40 feet of 
Morrow porosity on its Osudo 9 State Com. Well No. 1 (API No. 30-025-36828) (the "Osudo 9 
well") located in the southeast quarter of the northeast quarter of Section 9, Township 21 South, 
Range 35 East, NMPM, being the quarter section immediately south ofthe southeast quarter of 
Section 4. On March 8, 2005, Mewbourne placed that well on line and began selling natural gas. 
The Osudo 9 well is a prolific producer of natural gas from the Morrow formation and is owned 
by Mewbourne, Chesapeake, and Finley Resources. 

D. On March 10, 2005 Chesapeake Operating, Inc. filed an APD for the KF 4 well, 
designating a lay-down spacing unit consisting of the southeast and southwest quarters of 
Section 4. The Division approved Chesapeake's APD on March 11, 2005. 

E. On March 9, 2005, Chesapeake sent a letter to Samson (received on March 11, 
2005) proposing the drilling of the KF 4 well "in the south half of Section 4" and requesting the 
recipient to elect whether or not to participate. The letter also invited Samson to enter into 
negotiations for sale of their interest to Chesapeake, but stated, "be advised that entering into 
negotiations to sell Samson's interest does not excuse or allow Samson to delay the required 
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election under this well proposal." Chesapeake also sent a similar proposal letter to Kaiser-
Francis. Chesapeake did not send a proposal letter to Mewbourne because Mewbourne had not 
yet obtained an interest in the proposed spacing unit. 

F. There was no operating agreement between Chesapeake and Samson or Kaiser-
Francis that would require an election, and Chesapeake knew that there was no such agreement. 

G. On March 22, 2005 Samson signed and returned Chesapeake's election letter and 
AFE, indicating that it elected to participate in the proposed KF 4 well, but did not send its 
portion in ofthe dry hole costs as requested in the letter. 

H. On March 28, 2005 Mewbourne, as operator on behalf of Samson et al., filed an 
APD for its proposed Osudo 4 State Com. No. 1. The Mewbourne APD proposed a location in 
the southeast quarter and the east half of the middle third of Section 4. The Division rejected 
Mewbourne's APD on March 30, 2005, by reason ofthe earlier approval of Chesapeake's APD. 

I . On March 30, 2005 Samson sent a letter and fax to Chesapeake stating that, 
"Samson hereby rescinds and revokes its invalid election to participate in [the KF 4 well]." 

J. On April 15, 2005 Chesapeake began site construction for the KF 4 well. 

K. On April 20, 2005 Mewbourne, as the last of the designated parties (Kaiser-
Francis, Samson, and Mewbourne), signed a communitization agreement providing for a 
communitized unit in the Morrow consisting of the southeast quarter and the east half of the 
middle third of Section 4. 

L. On April 26, 2005 the applications in these cases were filed with the Division. 

M. On April 27, 2005, the New Mexico State Land Office approved the 
Communitization Agreement described above, noting that, "[t]he effective date of this approval 
is April 1,2005." 

N. On April 27, 2005 Chesapeake spudded the KF 4 well. 

O. The well was completed and placed on production on January 2006. 

P. As of April 2006, the well had produced 270,279 Mcf of gas and 2,286 barrels of 
oil. 

The following stipulated Exhibits are attached and incorporated herein: 

Stip. Ex. 1: Plat of Section 4-21 S-35E showing well locations 

Stip. Ex. 2: Plat of Section 4-21S-35E showing lease ownership as of 3-10-05. 

Stip. Ex. 3; Plat of Section 4-21 S-3 5E showing Communitization Agreement acreage 

Stip Ex. 4: Chesapeake APD, March 10, 2005, Form C-101 KF 4 State 
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Stip. Ex. 5: Chesapeake Well Location Plat, March 10, 2005, Form C-102 KF 4 State 

Stip. Ex. 6: Chesapeake Sundry Notice, March 10, 2005, Form C-103 KF 4 State 

Stip. Ex. 7: Oil Conservation Division Rule - Rules 19.15.13.1102 (Form C-102) and 
19.15.13.1103 (Form C-103) 

Stip. Ex. 8: Oil Conservation Division C-102 Instructions 

Stip. Ex. 9: Commissioner of Public Lands, Communitization Approval, April 27, 
2005 

Stip. Ex. 10: Chesapeake Pooling Application 

Stip. Ex. 11: March 9, 2005 letter from Chesapeake to Samson re Well Proposal for KF 
4 State No.l with election by Samson 

Stip. Ex. 12: March 30, 2005 letter from Samson re Withdrawal of Election 

Stip. Ex. 13 April 4, 2005 letters from Chesapeake to Kaiser Francis and Samson 
enclosing Joint Operating Agreement 

Stip. Ex. 14: April 5, 2005 letter from Samson to Chesapeake re JOA 

Chesapeake Operating Inc. 

/ Its Attorney 

Samson Resources Company and 
Kaiser-Francis Oil Company 

By AH 
/ rrheir Attorney 

Earl E. DeBrine, Jr. 
Modrall, Sperling, Roehl, Harris 

& Sisk, P.A. 
P.O. Box 2168 
Albuquerque, NM 87103-2168 
Telephone: (505) 848-1800 
Facsimile: (505) 848-1891 

W. Thomas Kellahin 
Kellahin & Kellahin 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

J.E. Gallegos 
Gallegos Law Firm, P.C. 
460 St. Michael's Drive, Bldg. 300 
Santa Fe,NM 87505 
Telephone: (505) 983-6686 
Facsimile: (505) 986-1367 

Scott Hall 
Miller Stratvert P.A. 
P.O. Box 1986 
Santa Fe,NM 87504-1986 
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Date: 4-1-04 Date: 2-10-48 

OSUDO 9 STATE COM 1 

1 

4 Leases 
Chesapeake 
Kaiser Francis 

~ j Mewbourne 
Samson 

1 
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Lease No. 4 
V-7062 

Chesapeake Exploration Limited Partnership - 75% 

Rubicon Oil & Gas I, LP - 25% 

Lease No. 3 
V-7054 

Samson Resources Co. - 100% 

Lease No. 2 Lease No. 1 
V-7063 B-1481 

Chesapeake Exploration Samson Resources Co. -12.5% 
Limited Partnership - 75% 

Kaiser-Francis 
Rubicon Oil & Gas I, LP - 25% Oil Company - 87.5% 

SECTION 4-21S-35E 

OWNERSHIP AS OF 3/10/05 
St ipulated Exhib i t £ j 
NMOCD Case Nos. 13492 / 1 3 4 9 3 



April 1, 2005 
Communitization Agreement 

between 
Samson Resources Co. 

Kaiser-Francis Oil Company 
Mewbourne Oil Company 

Approved by Commissioner 
of Public Lands, 

State of New Mexico 

SECTION 4-21S-35E 

COMMUNITIZATION AGREEMENT 
St ipulated Exhibi t 0 5 
NMOCD Case Nos. 13492 / 13493 



District I 

1625 H. French Dr., Hobbs, HU 882*0 

District n 

1301 V . Qrtnd Ave., Artesia., K M 88210 

District m 

J Eio BrtzK Rd.. Altec, NM 87410 

JJV 

1220 S. a Francis Dr., SanU Fe, HM 
87J05 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, N M 87505 

Form C-101 
Permit 8104 

APPLICATION FOR PERMIT TO DRILL 

Operator Hunt and Address 

CHESAPEAKE OPERATING, INC. 

PO Box 11050 
Midland, T X 79702-8050 

_ .. _ . 

OGRID Number 

147179 
Operator Hunt and Address 

CHESAPEAKE OPERATING, INC. 

PO Box 11050 
Midland, T X 79702-8050 

_ .. _ . 

API Hamber 

30-025-37129 

Property Code Property Hame 

34679 | KF 4 STATE 

WeU Ho. 

001 

Surface Location 
OL or Lot j Section Township Range LotIdn j Feet From N/S Line Feet Finn j F^WLine County 

X | 4 21S 35E 
1 

660 S 990 j E Lea l ! 

Proposed Pools 
l|oSUDO;MQRROW, SOUTH (GAS) 82200 ~ 

Work Type j Well Type j Cable/Rotary Lease Type j Ground Level Elevation 

New W e l l j GAS j Stat* | 3621 

Proposed Depth ! Formation Contractor Spud Date 

N i 12100 | Morrow 03/1872005 

Proposed Casing and Cement Program 
I Type | 1 Hole Size | Casing Size Casing Weight/fl | Setting Depth | Sicks o f Cement | Estimated TOC ii 

1 Su iLJ 17.5 13375 ! 48 . 450 500 . 0 _ !! 
I n t l 12.25 9.625 40 5350 1300 

| Prod 8.75 5 3 ! 17 12100 1350 4000 J j 

Casing/Cement Program: Additional Comments 
|13 3/8 csg: Lead295 sx35:65 PozC + additives. Tail205 s x d C + additives, circ to surface; 9 5/8 cmt: 1,150 sx5030 Poz j 
| Cl C + additives, Tail 150 sx Cl. C + additives circ. to surface; 5 1/2 Prod Csg. 1 st Stage Lead 275 sx50:50 Poz Cl H + 
i additives, 1st Stage Tail 470 sx 5030 PozClH + additives; 2nd stage 555 sx 5030 PozCL H + additives, 2nd stage Tail 50 I 
sx 5030 Poz C1H + additives. j 

Proposed Blowout Prevention Program 
Type Working Pressure Test Pressure Manufacturer 

Annular 5000 5000 
Double Ram 5000 5000 

I hereby certify that the information given above is true 
and complete to the best o f m y knowledge and belief. 

Electronically Signed B y : Brenda Coffinan 

OIL CONSERVATION DIVISION I hereby certify that the information given above is true 
and complete to the best o f m y knowledge and belief. 

Electronically Signed B y : Brenda Coffinan 

Electronically A p p r o v e d By: Paul Kautz 

I hereby certify that the information given above is true 
and complete to the best o f m y knowledge and belief. 

Electronically Signed B y : Brenda Coffinan Title: Geologist 

Title: Regulatory A n a l y s t A p p r o v a l Date: 03/11/2005 j Expiration Date: 03/11/2006 

1^^03/10 /2005 i Phone: 432-685-4310 Condit ions o f ApprovaL' 
There are condit ions. See Attached. 

Stipulated Exhibit 
NMOCD C a s e Nos. 13492 / 13493 



District?; 

1625 H. French Dr., Hobbs, HM 88240 

Djftria. i l 

1301 W. Gnnd Ave., Artecit,HMS8210 

District m 

I H o Brazos Rd., A4ec,HM87410 

LIV 
1220 S. St Francis Dr., StnU Fe, HM 
8750S 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 
1220 S. St Francis Dr. 
Santa Fe, NM 87505 

Form C-102 
Permit 8104 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

APIHurnber ) Pool Heme Pool Code j 

30-025-37129 j OSUDO-MORROW, SOUTH (GAS) 82200 j 

Property Code j Property Heme Well Ho. 

34679 j KF4STATE 001 1 

OGRID Ho. j Operetta: Harm 

147179 j CHESAPEAKE OPERATING, INC. 3621 j 

Surface And Bottom Hole Location 

VL or Lot i 

X I 
Section 

4 21S 
Rsngt 

35E 
Lot Ida Feel R a n 

660 

WS Line 

S 
Fed KFCBXL 

990 
E/WLine 

E 
County 

Lea 

Dedicated Acres 

320 
Joint or btm Consolidation Code Order Ho. 

OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief. 

laconically Signed By: Brenda Coffinan 
Title: Regulatory Analyst 
Date: 03/10/2005 

SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this plat 
was plotted from field notes ofactual surreys made by me 
or under my supervision, and that the same is true and 
correct to the best of my belief. 
Electronically Signed By: GaryLJones 
Date of Survey 03/10/2005 
Certificate Number. 7977 



Permit Conditions Of Approval 
C-101, Permit 8104 

erator. CHESAPEAKE OPERATING, INC. . 147179 

KF 4 STATE #001 

OCD Reviewer Condition 

PKAUTZ Re-seeding mixture will must be approved or authorized by surface owner 

PKAUTZ Notice is to be given to the OCD prior to construction ofthe pit(s) 

PKAUTZ Pit construction and closure must satisfy all requirements of O C D . Rule 19.15.2.50, and the Pit and 
Below-Grade Tank Guidelines 



/10/20O5 17:40 FAX 432 687 3675 CHESAPEAKE MIDLAND 1)004/004 

DISTRICT I State ef N e v Mexico 

DISTRICT D 
• L l Bratk I M , aitaata. KM Mtlt 

DISTBICT va 
U U Sim » 

DISTBICT IV 

O I L C O N S E R V A T I O N D I V I S I O N 
2MB Smth l u U w 

Santa Fe. New Mexico 67504-2088 

Form C—102 
11. i n * 

M n r i * OBlaa 
«at — 4 Ckgaca 

- a cbptM 

• AHBTOSD BBPDKT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Piayity Mama 

KF "4" STATE 1 
OytnMT V u » 

CHESAPEAKE OPERATING INC. 
D m l l n 

3621' 
Surface Location 

I > M b 

X 
BaatlM 

4 
Ttanuala 

21 S 35 E 
lat lAn jaat m u tha 
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RartVBntth Una 

soirm 
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Taal/Vana ttaa 

EAST 

canty 

LEA 
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UL or lat Ha. Badloa fan«b l f Aa&aja lat Ua f a a I r a Iha nWtih/aVMatit la t raat mta ma •ul /*«L Una Ctumtv 

Dadlaalal a m i Joliia DZ~ l̂ wit CansaUdaddBn Csda ttrlac "a-

NO AlAOTTABLE WILL BE ASSIGNED TO THI3 COMPLETION WTO. All . DiTEBESTB BATS BEEN CONSOLIDATED 
OB A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT 12 - -*0 AC. 
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V* 
aw 

-LL 
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/V 

IDT 10 - 40 AC. 
4-

LOT 15 - 40 AC-
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4L 

LOT » - 40 AC. 

LOT IB - 40 AC 

H-
ccw. 

Ut.: N32.5025* 
Long.: W103J66T 

(NAD 27) 

OPERATOR CEKTLYICATION 

/ U O | aartw taa I M fcVmxofUn 

SUHVEYOR CERTIFICATION 

/ i W V f W V y * o # I * * MMH feaMiten * M M » 

M. IMi pisfl wot /letted A m Jfaid Tuto 
H l w l MM^MMf BMata IfT W » r * * # « • • —ay 

• ' n t y i n l l f H W*a( fAof «Jw a—aaur « * I i - t . ao-1 
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03/10/2005 17:39 FAX 432 687 3675 CHESAPEAKE MIDLAND 1002/004 

Submil 3 Copies To Appropriate District 
Office 
Dislricl I 
1625 N. French Dr, Hobbs, NM K8240 
DUtrier.il 
1301 W. Grand Ave., ArtESia. NM 88210 
DUttictin 
1000 Rio Brazos Rd, Aztec, NM 87410 
District IV 
1220 S. SL Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
May 27. 2004 

WELL,API NO. -

3o,-ojts~3*7iz9 
5. Indicate Type or Lease 

STATE gl FEE • 
6. State Oil & Gu Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN Oft PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-l 01) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas WeU E Other 

7. Lease Name or Unit Agreement Name 
KF 4 State 

8. Well Number ooi 

2. Name of Operator 
Chesapeake Operating, Inc. 

9. OGRTD Number 
147179 

3. Address of Operator p Q Box 11050 
Midland, TX 79702-8050 

10. Pool name or Wildcat v 
Osudo,ftMorroWj 5 p t t ^ M f f i 4 ' 

4. Well Location 

Un 
Section 

ration / 

it Letter X / f 
:tion 4 ' 

660 

>MEESHII« 

_feet from the South 
Township 21S 

line and 990 feet from the East line 

Range 35E NMPM County Lea 
11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

3621 
Pit or Below-grade Tank Application 1 

Pit type Drilling Depth to Groundwater 150 Pittance from nearest fresh wafer well 1000 Distance from nearest surface water 1000 

Pit Liner Thickness: 12 mil Below-Grade Tank: Volume 12139 bbla; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK • PLUG ANO ABANDON • REMEDIAL WORK D ALTERING CASING • 
TEMPORARILY ABANDON • CHANGE PLANS • COMMENCE DRILLING OPNS.D PANDA • 
PULL OR ALTER CASING • MULTIPLE COMPL • CASING/CEMENT JOB • 

OTHER:Close Pit OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Chesapeake plans to close the drilling pit for this well according to current NMOCD guidelines Section B3b. 

I hereby certify 1hat the information aboyeis troe and complete to the best of my knowledge and belief. 1 farther certify that any pit or bcim»-
grade tank has bejnrWlrKbe constructed or elpftd aVorjJiiBrta NMOCD guideline* CS, a general permit • or nn (attached) alternative OCD-approved pUn Q 

SIGNATURE Ik 
Hljcordiarta NMOCD gui 

TITLE R e g u l a t o O' Analyst 

Type or print name Brenda Coffinan 
For State Use Only 

E-mail add ŝs.-bcofnnâ îliî rter̂ .com Telephone No. (432)657-2992 

TITLE Mk 1 1 20D5 

DATE 03/10/2005 

APPROVED BY: j _ - •• 
Conditions of Approval (iT aify): 



03/10/2005 17:39 FAX 432 S87 3875 CHESAPEAKE MIDLAND ®002/004 

Submit 3 Copies To Appropriate District 
Office 
District 1 
1625 N. French Dr, Hohbt.NM m « 0 
District 11 
1301 W. Grand Ave., Anssin. NM 88210 
District 111 
1000 Rio Brazos RA, Aztec, NM 8*7410 
District TV 
1220 S. St. Francis Dr., Santa Fe, NM 
«7S05 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
May 27, 2004 

WELL API NO. 0 

of Lease 5. Indicate Type of Lease 
STATE a FEE • 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well K) Other 

7. Lease Name or Unit Agreement Name 
KF 4 State 

8. Well Number ooi 

2. Name af Operator 
Chesapeake Operating, Inc. 

9. OGRTD Number 
147179 

3. Address of Operator p o Box 11050 
Midland, TX 79702-8050 

10. Pool name or Wildcat v 

Osudo, Mono-* ( f f W 

feet from the East 
4. Well Location 

Unit Letter 
Section 4 ' 

660 Jeet from the South 

Township 21S 

line and 990 line 

Range 35E N M P M County Lea 
11. Elevation (Shaw whether DR. RKB. RT. GR, etc.) 

3621 
Pit or Briow-gradc Tank Application rX or Closure • 

Pi t type Drilling Depth to Groundwater 150 Distance fro rn nearest fresh water well 1000 Distance from nearest surface water 1000 

Pit LinerTblctaess: 12 mil Below-Cradr Tank: Volume 12139 bbh; CdnttniCtion Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS • 
PULL OR ALTER CASING • MULTIPLE COMPL • 

OTHER:Close Pit BJ 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNS.D P AND A • 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Chesapeake plans to close the drilling pit for this well according to current NMOCD guidelines Section B3b. 

I hereby certify that the infonuation aboveis true and complete to the best of my knowledge and belief, l farther certify that an, pit or below 
grade rank has bcc^FlnVJ* constniejad or closed aWjfnyrta NMOCD guidelines CS, a genera] permit O or nn (attached) alternative CCD-approved plan Q 

SIGNATURE TITLE Regulatory Analyst DATE 03/10/2005 

. Type or print name Brenda Coffinan 
I For State Use Only 

APPROVED BY: _ 
Conditions of Approval (itarfy): 

—grv; 

E-mail address:bcofima^^i^tfi^n^gy.corn Telephone No. (432)687-2992 

TITLE ^ j j f l f e l 1 2005 
6 Stipulated Exhibit 

NMOCD C a s e Nos. 13492 /13493 
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03/10/2005 17:40 FAX 432 G87 3S75 CHESAPEAKE MIDLAND 1)004/004 

DISTRICT I 
u a a. a.* w i » a i w 
DIBTKICT II 
•U SnU TMt, IrtaU. KM MtlO 

DISTRICT in 

leaa BJ- ma> • 

DISTRICT IT 

State of New Mexico Vans C-IOZ 
IT. law 

O I L C O N S E R V A T I O N D I V I S I O N 
IBM Swath f u i w 

Santa. Fe. Nev Mexico 87504-20BB 

Tm EMM - a Oftm 

• AMEKDSD XKPOBT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

API Ihrnbtr Pool Col* 

f ) hi J f i . 
T-IMMIJ « « ~ 

KF "4" STATE 
••a vu>kv 

1 
omatat HUB* 

CHESAPEAKE OPERATING INC. 3621" 
Surface Location 

TJL or lot Xo. 

X 
h i U t c 

4 
t o n d l t 

21 S 
tatt 

35 E 
lal Ida. I M tram tba 

660 
KtfttVBBnlb U H 

SODTH 
fwt ft«ca ta» 

990 

two/ant tma 

EAST 
Canotj 

LEA 
Bottom {tola Location It Different From Surface 

rfl. or lal Va. TaVDMiy B»fjB U t U a Ihrik/aMla. Ks* t%*L rma a . OWtv 

IMtaMad w i 

3AO 
CmmnlWWii C»4» Srbr Pu. 

NO ALLOWABLE WJU, BE ASSIGNED TO THIS COMPLETION UNTIL ALL DREBESTB HAVX BEEN CONSOUDATKD 
OB A NON-STANDARD TJNTT HAS BEEN APPROVED BY THE DIVISION 

- - • -1 

LOT 1 2 - 4 0 AC. 
4-

LOT I J - 40 A C 

• • • n 

4~t-

LOT 11 - 40 AC 

LOT 14 - 40 A C 

H 

X. 

-U-

LOT 10 - 40 A C 
4-

LOT 15 - 44 AC. 

H 

V A 

LOT t - 40 AC. 

LOT l i — 40 AC. 

—~H- 17* 
am. 

Lot.: N J Z . 5 0 W 
long.: VM 03.5667-

(HAD 17) 

OPERATOR CERTIFICATION 

i it •» awnman « * 

XlC.1 

SURVEYOR CERTIFICATION 

''nay-raafajwk aaaK fJoi «!• „ __ 



Jaobmit 3 Copies To Appropriate District 
Office 
District I 
1625 N. French Dr, Hobbs, NM 88240 
District n 
1301 W. Grand Ave., Artesia, NM 88210 
District 111 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
May 27, 2004 

WELL API NO. 
30-025-37129 

Indicate Type of Lease 
STATE E FEE • 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT' (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well E Other 

7. Lease Name or Unit Agreement Name 
KF 4 State 

8. Well Number o01 

2. Name of Operator 
Chesapeake Operating, Inc. 

9. OGRID Number 
147179 

3. Address of Operator P.O.Box 11050 
Midland, TX 79702-8050 

10. Pool name or Wildcat 

Osudo;Morrow,South (Gas) 
4. Well Location 

Unit Letter X 

Section 4 

660 feet from the South 

Township 2IS Range 

line and 990 

35E 

feet from the East line 

NMPM County Lea 
11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

3621 GR 
Pit or Below-grade Tank Application • or Closure • 

Pit type Depth to Groundwater Distance from nearest fresh water well_ 

Pit Liner Thickness: mil Below-Grade Tank: Volume 

i f i i ^ A ^ f W n * * ^ - ; Mr: 1*-Hi'.. 
3 * K 

Distance from nearest surface water 

bbls; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • REMEDIAL WORK • ALTERING CASING • 
TEMPORARILY ABANDON • CHANGE PLANS • COMMENCE DRILLING OPNS.H P AND A • 
PULL OR ALTER CASING • MULTIPLE COMPL • CASING/CEMENT JOB SI 

OTHER: • OTHER: • 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

4-27-05 Spud 17 1/2" surface hole @ 10:30 p.m. 
4-29-05 Ran 10 jts. 13 3/8" 48# H-40 STC csg. set @ 4W. Cmfd w/240 sx Premium Plus + additives; tail in w/225 sx Premium 
Plus + additives. Cmt. Circulated to ground surface. WOC 24 hrs. 
4-30-05 Tested to 1000# - OK. ' 

I hereby certify mat the information above is true and complete to the best of my knowledge and belief. I rUrther certify that any pit or beiow-
grade tank has beeuAvill be constructed op̂ tosed according to NMOCD guidelines • , a general permit • or an (attached) alternative OCD-approved plan • . 

SIGNATl 

|Type or print name Brenda Coffinan 
For State Use Only 

APPROVED BY:_ 
Conditions of Approval ( i f any): 

TITLE Regulatory Analyst DATE 05/0272005 

E-mail address:bcoffrnan@chkenergy.com Telephone No.(432)687-2992 

TITLE DATtyiAY 1 6 2DD5 



of Approval 
(47) Form C-140 Application For Qualification of Well Workover Project and Certification of 

Approval 
[1-1-50...2-1-96; 19.15.13.1100 NMAC - Rn, 19 NMAC 15.M.l 100, 06/30/04] 

19.15.13.1101 APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BACK (Form C-101): 
A. Before commencing drilling or deepening operations, or before plugging a well back to another 

zone, the operator of the well must obtain a permit to do so. To obtain such permit, the operator shall submit to the 
division five copies of form C-101, application for permit to drill, deepen or plug back, completely filled out. I f the 
operator has an approved bond in accordance with 19.15.3.101 NMAC, one copy of the drilling permit will be 
returned to him on which will be noted the division's approval, with any modification deemed advisable. I f the 
proposal cannot be approved for any reason, the forms C-101 will be returned with the cause for rejection stated 
thereon. 

B. Form C-101 must be accompanied by three copies of form C-102, well location and acreage 
dedication plat. (See 19.15.13.1102 NMAC.) 

C. I f the well is to be drilled on state land, submit six copies of form C-101 and four copies of form C-
102, the extra copy of each form being for the state land office. 
[1-1-64...2-1-96; 19.15.13.1101 NMAC - Rn, 19 NMAC 15.M.1101, 06/30/04] 

19.15.13.1102 W E L L LOCATION AND ACREAGE DEDICATION PLAT (Form C-102): 
A. Form C-102 is a dual purpose form used to show the exact location of the well and the acreage 

dedicated thereto. The form is also used to show the ownership and status of each lease contained within the 
dedicated acreage. When there is more than one working interest or royalty owner on a given lease, designation of 
the majority owner et al. will be sufficient. 

#
B. All information required on form C-102 shall be filled out and certified by the operator of the well 

ept the well location on the plat. This is to be plotted from the outer boundaries ofthe section and certified by a 
professional surveyor, registered in the state of New Mexico, or surveyor approved by the division. 

C. Form C-102 shall be submitted in triplicate or quadruplicate as provided in 19.15.13.1101 NMAC. 
D. Amended form C-102 (in triplicate or quadruplicate) shall be filed in the event there is a change in 

any of the information previously submitted. The well location need not be certified when filing amended form C-
102. 
[1-1-65...2-1-96; 19.15.13.1102NMAC - Rn, 19 NMAC 15.M.1102, 06/30/04] 

19.15.13.1103 SUNDRY NOTICES AND REPORTS ON WELLS (Form C-103): 
Form C-103 is a dual purpose form to be filed with the appropriate district office of the division to obtain division 

approval prior to commencing certain operations and also to report various completed operations. 
A. Form C-103 as a notice of intention 

(1) Form C-103 shall be filed in triplicate by the operator and approval obtain from the division prior 
to: 

(a) Effecting a change of plans from those previously approved on form C-101 or form C-103. 
(b) Altering a drilling well's casing program or pulling casing or otherwise altering an existing 

well's casing installation. 
(c) Temporarily abandoning a well. 
(d) Plugging and abandoning a well. 
(e) Performing remedial work on a well which, when completed, will affect the original status 

ofthe well. (This shall include making new perforations in existing wells or squeezing old perforations in existing 
wells, but is not applicable to new wells in the process of being completed nor to old wells being deepened or 
plugged back to another zone when such recompletion has been authorized by an approved form C-101, application 

•
permit to drill, deepen or plug back, nor to acidizing, fracturing or cleaning out previously completed wells, nor 

installing artificial lift equipment.) 

Stipulated Exhibit I 
NMOCD C a s e Nos. 13492 / 13493 



1 * New Mexico Oil Conservation Division 

C-102 Instructions 

IF THIS IS AN AMENDED REPORT, CHECK THE BOX LABELED "AMENDED REPORT" AT THE TOP OF THIS DOCUMENT. 

•
tveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico Principal 
eridian. If the land is not surveyed contact the appropriate OCD district office. Independent subdivision surveys will not be acceptable. 

1. The OCD assigned API number for this well. 

2. The pool code for this (proposed) completion. 

3. The pool name for this (proposed) completion. 

4. The property code for this (proposed) completion. 

5. The property name (well name) for this (proposed) completion. 

6. The well number for this (proposed) completion. 

7. Operator's OGRID number. 

8. The operator's name. 

9. The ground level elevation of this well. 

10. The surveyed surface location ofthis well measured from the section lines. NOTE: If the United States government survey designates a Lot 
Number for this location use that number in the 'UL or lot no.' box. Otherwise use the OCD unit letter. 

Proposed bottomhole location. If this is a horizontal hole indicate the location of the end of the hole. 

12. The calculated acreage dedicated to this completion to the nearest hundredth of an acre. 

13. Put a Y i f more than one completion will be sharing this same acreage or N if this is the only completion on this acreage. 

14. If more than one lease of different ownership has been dedicated to the well show the consolidation code from the following table: 

C Communitization 

U Unitization 

F Forced pooling 

O Other 

P Consolidation pending 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION! 

15. Write in the OCD order(s) approving a non-standard location, non-standard spacing, or directional or horizontal drilling. 

16. This grid represents a standard section. You may superimpose a non-standard section over this grid. Outline the dedicated acreage and the 
separate leases within that dedicated acreage. Show the well surface location and bottom hole location, if it is directionally drilled, with the 
dimensions from the section lines in the cardinal directions. (Note: A legal location is determined from the perpendicular distance to the edge 
ofthe tract.) If this is a high angle or horizontal hole, show that portion ofthe well bore that is open within this pool. 

Show all lots, lot numbers, and their respective acreage. 

If more than one lease has been dedicated to this completion, outline each one and identify the ownership as to both working interest and 
royalty. 

17. The signature, printed name, e-mail address, and title ofthe person authorized to make this report, and the date this document was signed. 

18. The registered surveyors certification. This section does not have to be completed i f this form has been previously accepted by the OCD and is 
being filed for a change of pool or dedicated acreage. 

St ipu la ted Exhib i t a 

NMOCD C a s e Nos . 1 3 4 9 2 / 1 3 4 9 3 



f\PR-27-2005 WED 10:54 AH OIL GAS MINERALS ST LAND FAX NO. 5058274739 P. 02 

M-

PATRICK H.LYONS 
COMMISSIONER Commissioner of&uBtic Lands 

3 J 0 OLD SANTA FE TRAIL 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

COMMISSIONER'S OFFICE 
Phone (505) S27-5760 
Fax (505) S27-5766 

www.nmslaldands.org 

April 27, 2005 

Mewbourne Oil Company 
Post Office Box 7698 
Tyler, Texas 75711 

Attn: Allen Brinson 

Re: Cotnmuiiitizatton. Agreement Approval (Peraisylvaiiian) 
Osudo 4 State Com Well No. 1 
Lots 9,10,15,16, and SE4, Section 4, Township 21 South, Range 35 East 
Lea County, New Mexico 

Dear Mr. Brinson: 

The Commissioner of Public Lands has this date approved the Osudo 4 State Com Well No. 1 
Commuriitizatioii Agreement for the Pennsylvanian formation for lots 9, 10, 15, 16, and SE4 of 
Section 4, Township 21 South, Range 35 East, Lea County, New Mexico. 

The effective date of this approval is April 1, 2005 and the term of the agreement is for one 
year, and so bng thereafter as communitized substances are produced from the coirrmunitized 
area in paying quantities. Enclosed are five Certificates of Approval. 

If we may be of further service, please contact Jeff Albers at (505) 827-5759. 

Sincerely, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director ' 
Oil, Gas & Minerals Division 
(505) 827-5744 
P H I 7 I B / j a Stipulated Exhibit _ 9 _ 

NMOCD C a s e Nos. 13492 /13493 

-Stale Land Office Beneficiaries -
Ciimt Tififitey Hospital » ChariiaMe Penal & Reform » Common Sthoals • Ettttern NM University • Rio Grande ImprovciTKni i Miners' Hojpital of NM »NM Boyj 
School • NM Highlands University • NM limiiuie of Miftiflj & Technology » New Mexico Mi\iwy lwiituie.NM School for the Peal' • NM SrlinnJ for ihe Visually 
Handi«f>p«l» NM Sine Hajpilnl • Ne* Mexico Sioic University . Northern HM Community Colters *• IVuiicnirary ef New Mexicti • Public Buildings al Capiul • Sttle 
Par i f "Arnmi«iAn - I lr . .*u».ti | v *,rN>-11i U J - ' A . - I M M C*U.w r -,-/4- - Uv^ .^ , to** , „ . ; „ _ Ml>-~ I * — : - . . I )« : . •» - . : . . . 
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STATE/STATE 
OR 

STATE/FEE 
REV. 2/92 

COMMUNITIZATION AGREEMENT 

STA TE OF NEW MEXICO) KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF LEA ) 

THA T THIS AGREEMENT* is entered into as of the April 1. 2005. by and between the parties 
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as 'Parties 
hereto"; 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the 
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest 
of conservation of oil & gas and the prevention of waste to consent to and approve the 
development or operation of State lands under agreements made by lessees of oil & gas leases 
thereon, Jointly or severally with other oil & gas lessees of State Lands, or oil and gas lessees or 
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such 
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or 
regulation ofthe New Mexico Oil Conservation Division ofthe New Mexico Energy, Minerals and 
Natural Resources Department where such agreement provides for the allocation of the 
production of oil or gas from such pools or communitized area on an acreage or other basis found 
by the Commissioner to be fair and equitable. 

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating 
rights under the oil and gas leases and lands sub/act to this agreement, which leases are more 
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part 
hereof, for all purposes; and 

WHEREAS, said leases, insofar as they cover the Pennsylvanian formation (hereinafter referred 
to as "said formatiofrj-in and under the land hereinafter described cannot be independently 
developed and operated in conformity with the well spacing program established for such 
formation in and under said lands; and 

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said 
leases subject to this agreement for the purpose of developing, operating and producing 
hydrocarbons in the said formation in and under the land hereinafter described subject to the 
terms hereof. 

NOW THEREFORE, in consideration ofthe premises and the mutual advantages to the parties 
hereto, it is mutually covenanted and agreed by and between the undesigned as follows: 

1. The lands covered by this agreement (hereinafter referred to as the "communitized 
area") are described as follows: 

This agreement not to be used for helium or carbon dioxide 

BOOK 1373 PAGE 843 



Township21 South, Range 35East, N. M. P. M. 

Section 4: Lots 9. 10. 15. 16 and SE/4 

Lea County, New Mexico, 

Containing 320.00 acres, more or less. It is the judgment of the parties hereto that the 
communitization, pooling and consolidation of the aforesaid land into a single unit for the 
development and production of hydrocarbons from the said formation in and under said land is 
necessary and advisable in order to properly develop and produce the hydrocarbons in the said 
formation beneath the said land in accordance with the well spacing rules ofthe Oil Conservation 
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to 
promote the conservation ofthe hydrocarbons in and that may be produced from said formation in 
and under said lands, and would be in the public interest; 

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or 
spacing purposes only the leases described in Exhibit "A" hereto insofar as they cover 
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as 
"Communitized Substances") beneath the above-described land, into a single communitization, 
for the development, production, operation and conservation ofthe hydrocarbons in said formation 
beneath said lands. 

Attached hereto and made a part ofthis agreement for all purposes, is Exhibit "A" showing the 
acreage, and ownership (Lessees of Record) of all leases within the communitized area. 

2. The communitized area shall be developed and operated as an entirety with the 
understanding and agreement between the parties hereto that all communitized 
substances produced therefrom shall be allocated among the leases described in 
Exhibit "A" hereto in the proportion that the number of surface acres covered by 
each of such leases and included within the communitized area bears to the total 
number of acres contained in the communitized area. 

3. Subject to Paragraph 4, the royalties payable on communitized substances 
allocated to the individual leases and the rentals provided for in said leases shall 
be determined and paid in the manner and on the basis prescribed in each of said 
leases. Except as provided for under the terms and provisions of the leases 
described in Exhibit "A" hereto or as herein provided to the contrary, the payment 
of rentals under the terms of said leases shall not be affected by this agreement; 
and except as herein modified and changed or heretofore amended, the oil and 
gas leases subject to this agreement shall remain in full force and effect as 
originally issued and amended. 

4. The State of New Mexico hereafter is entitled to the right to take in kind its share 
for the communitized substances allocated to such tract, and Operator shall make 
deliveries of such royalty share taken in kind in conformity with applicable 
contracts, laws, and regulations. 

*This agreement not to be used for helium or carbon dioxide 
2 
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5. There shall be no obligation upon the parties hereto to offset any well or wells 
situated on the tracts of land comprising the communitized area, nor shall the 
Operator be required to measure separately the communitized substances by 
reason ofthe diverse ownership ofthe separate tracts of land comprising the said 
communitized area; provided, however, that the parties hereto shall not be 
released from their obligation to protect the communitized area from drainage of 
communitized substances by wells which may be drilled within offset distance (as 
that term is defined) ofthe communitized area. 

6. The commencement, completion, and continued operation or production of a well 
or wells for communitized substances on the communitized area shall be 
considered as the commencement, completion, continued operation or production 
as to each ofthe leases described in Exhibit Whereto. 

7. The production of communitized substances and disposal thereof shall be in 
conformity with the allocations, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State laws. This 
agreement shall be subject to all applicable Federal and State laws, executive 
orders, rules and regulations affecting the performance ofthe provisions hereof, 
and no party hereto shall suffer a forfeiture or be liable in damages for failure to 
comply with any ofthe provisions ofthis agreement if compliance is prevented by 
or if such failure results from compliance with any such laws, orders, rules and 
regulations. 

8. Mewbourne Oil Company shall be the Operator of said communitized area and all 
matters of operation shall be determined and performed by Mewbourne Oil 
Companv. 

9. This agreement shall be effective as of the date hereinabove written upon 
execution by the necessary parties, notwithstanding the date of execution, and 
upon approval by the Commissioner of Public Lands, shall remain in full force and 
effect for a period of one year from the date hereof and as long thereafter as 
communitized substances are produced from the communitized area in paying 
quantities; provided, that this agreement shall not expire if there is a well capable 
of producing gas in paying quantities located upon some part ofthe communitized 
area, if such a well is shut-in due to the inability ofthe operator to obtain a pipeline 
connection or to market the gas therefrom, and if either: (a) a shut-in royalty has 
been timely and properly paid pursuant to the provisions of one ofthe State of New 
Mexico oil and gas leases covering lands subject to this agreement so as to 
prevent the expiration of such lease; or(b) each ofthe State of New Mexico oil and 
gas leases covering lands subject to this agreement is in its primary term (if a five-
year lease), or in its primary or secondary term (if a ten-year lease), or is held by 
production from another well. Provided further, however, that prior to production in 
paying quantities from the communitized area, and upon fulfillment of all 
requirements ofthe Commissioner of Public Lands with respect to any dry hole or 
abandoned well drilled upon the communitized area, this Agreement may be 
terminated at any time by mutual agreement of the parties hereto. This agreement 
shall not terminate upon cessation of production of communitized substances if, 

*This agreement not t o be used for helium or carbon dioxide 
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within sixty (60) days thereafter, reworking or drilling operations on the 
communitized area are commenced and are thereafter conducted with reasonable 
diligence. As to lands owned by the State of New Mexico, written notice of intention 
to commence such operations shall be filed with the Commissioner within thirty 
(30) days after the cessation of such production, and a report ofthe status of such 
operations shall be made by the Operator to the Commissioner every thirty (30) 
days, and the cessation of such operations for more than twenty (20) consecutive 
days shall be considered as an abandonment of such operations as to any lease 
from the State of New Mexico included in this agreement. 

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, 
Minerals and Natural Resources Department, and Uie Commissioner of Public 
Lands of the State of New Mexico, with any. and all reports, statements, notices 
and well logs and records which may be required under the laws and regulations of 
the State of New Mexico. 

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or 
his duly authorized representatives, shall have the right of supervision over all 
operations under the communitized area to the same extent and degree as 
provided in the oil and gas leases described in Exhibit "A" hereto and in the 
applicable oil and gas regulations ofthe State of New Mexico. 

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals 
and Natural Resources Department, upon which this agreement is predicated or 
based is in anyway changed or modified, then in such event said agreement is 
likewise modified to conform thereto. 

13. This agreement may be executed in any number of counterparts, no one of which 
needs to be executed by all parties, or may be ratified or consented to by separate 
instruments, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

14. This agreement shall be binding upon the parties hereto and shall extend to and be 
binding upon their respective heirs, executors, administrators, successors and 
assigns. 

*This agreement not to be used f o r helium or carbon dioxide 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and 
year first above written. 

OPERATOR: Mewbourffe Oil Companv 

By: / rj^oJU 
James Allen Brinson ^ 
Attorney In Fact 

LESSEES OF RECORD: Samson Resources Company 

Vi'ce Tr<z*\<letdr 

Kaiser-Francis Oil Companv 

By:. 

By:. 

*This agreement not to be used f o r helium or carbon dioxide 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and 
year first above written. 

OPERATOR: Mewbourne Oil Company 

By: 
James Allen Brinson 
Attorney In Fact 

LESSEES OF RECORD: Samson Resources Companv 

By:_ 

Kaiser-Francis Oil Companv 

By: L J&Y^ 

By:. 

*This agreement not to be used f o r helium or carbon dioxide 
5 

BOOK 1373 PAGE 848 



STATE OF 

COUNTYOFcS (YJl /A. ) 

The foregoing instrument was acknowledged before me this h2o D-
day of_ '005 by-

James Allen Brinson, as Attorney in Fact for Mewbourne Oil Company, a Delaware Corporation, 
on behalf of said corporation. 

My Commission Expires 

Notary Pubflo 
STATE OF TEXAS 

' My Comm. Exp. 12-14-200B 

Notary Public 

STATE OF 

COUNTY OF^hC^d&ZZf&LJ 
)ss 

The foregoing foregoing instrument was acknowledged before me this. )J3pL day of (X-^uJL. 2005 by 
-yc^xJ^t. £}*AA2±£ as l / i ^ ( V W a / of/for 

h^pct^CAir £»->rffifc«uff> on behalf of said C<^-• f̂*pfrn•<g^ga^^ • 

Notary Public 
MY COMMISSION EXPIRES 

0ctobar14,2008 

STATE OF 

COUNTY OF J 
)ss 

The foregoing instrument was acknowledged before me this day of , 2005 by 
, as of/for 

on behalf of said 

My Commission Expires Notary Public 

*This agreement not to be used for helium or carbon dioxide 
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STATE OF__ 

COUNTY OF 

) 
)ss 

J 
The foregoing instrument was acknowledged before me this. day of _ 2005 by 
James Allen Brinson, as Attorney in Fact for Mewbourne Oil Company, a Delaware Corporation, 
on behalf of said corporation. 

My Commission Expires Notary Public 

)ss 
STATE OF 0/tJ&/j,~><i- ) 

COUNTY OF 7U/SA ) 

The foregoing instrument was acknowledged before me this ^ day of /fa-,-} . 2005 by 
St A.&t/t/s , as AY/*r-„tQ , y „ - / r ^ / of/for 

falser - 0 / ) / l ^ y a . ^ , on behalf of saicf _ 

My£Qg^sshh~Expires 

°<-*"°mi K 

, on DenaiT or saia c*y^oi 

1 T Notary Public ' 

Deborah MoCuilough " ® 

STATE OF " " " ) • 

i 

COUNTY OF J 
)ss 

The foregoing instrument was acknowledged before me this 
as 

_, on behalf of said _ 

day of. _, 2005 by 
of/for 

My Commission Expires Notary Public 

*This agreement not to be used f o r helium or carbon dioxide 
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RECAPITULATION 

TRACT NO. NO. OF ACRES PERCENTAGE OF INTEREST 
COMMITTED IN COMMUNITIZED AREA 

• Lease No. 1 160.00 50% 

Lease No. 2 160.00 50% 

320.0 100% 

STATE OF NEW MEXICO 
— COUNTY OF LEA 

FILED 

% MAY 1 3 2005 * 
M 

and recorded In Book . 
Page • • • > > U M , 
Mellnda Hughes, V^Jfaffl <>* ~~ v , o ^ S . 

- vV u j ^ V 

•••:A ̂  
V O V W ..-Vf 
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K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

Telephone 505-982-4285 
Facsimile 505-982-2047 
keliahin@earthlink.net 

April 26, 2005 

ZD 
—a 

HAND DELIVERED ro 
CD 

Mr. Mark E. Fesmire, Director 
Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: KF "4" State Well No. 1 (API #30-025-37129) 
Location: Unit X 
Dedication: S/2 of Irregular Section 4, T21S, R35E 
Application of Chesapeake Permian, L.P. 
for compulsory pooling, 
Lea County, New Mexico 

Dear Mr. Fesmire: 

On behalf of Chesapeake Permian, L.P., please find enclosed our 
referenced application which we request be set for hearing on the Examiner's 
docket now scheduled for May 19, 2005. Also enclosed is our proposed 
advertisement of this case for the NMOCD docket. 

cc: Chesapeake Operating, Inc. 
Attn: Lynda Townsend 

Stipulated Exhibit I O 
NMOCD C a s e Nos. 13492 / 1 3 4 9 3 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE PERMIAN, L.P. 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

CASE NO. 

A P P L I C A T I O N 

CHESAPEAKE PERMIAN, L.P. ("Chesapeake") by its attorneys, 
Kellahin & Kellahin, and in accordance with Section 70-2-17.C NMSA (1978) 
seeks an order pooling all mineral interests from the top of the Wolfcamp 
formation to the base of the Morrow formation underlying the S/2 of Irregular 
Section 4, T21S, R35E, NMPM, Lea County, New Mexico, forming a standard 
320-acre gas spacing and proration unit for any production for any and all 
formations/pools developed on 320-acre gas spacing within that vertical extent, 
including but not limited to the South Osudo Morrow Pool. This unit is to be 
dedicated to its KF 4 State Well No. 1 (API#30-025-37129) that is being drilled at 
a standard well location in Unit X of this section. Also to be considered will be 
the costs of the drilling and completing this well and the allocation of the costs 
thereof as well as actual operating costs and charges for supervision, designation 
of Chesapeake Operating, Inc. as the operator of the well and, pursuant to 
Commission Order R-l 1992, a risk charge of 200% for the risk involved in this 
well. 

In support of its application Chesapeake states: 

(1) Chesapeake is the current lessee of State of New Mexico Oil & Gas 
Lease #VO-7063-1, effective May 1, 2004, covering the SW/4 of 
Irregular Section 4. 

(2) The SE/4 of this section is subject to a State of New Mexico Oil & 
Gas Lease #B1481, effective December 19, 1932 that as of March 9, 
2005 the working interest owners were: Kaiser Francis Oil Company 
with 43.75% interest and Samson Resources Company with 6.25% 
interest. 

(3) On March 9, 2005, Chesapeake, by letter including an AFE, proposed 
the drilling of its KF State 4 Well No. 1 for an estimated completed 
well costs of $2,012,000.00 to be dedicated to a standard 320-acre gas 
spacing unit consisting of the S/2 of this irregular section to both 
Kaiser Francis Oil Company and Samson Resources Company. 



NMOCD Application 
Chesapeake Operating, Inc. 
-Page 2-

(4) On March 10, 2005 Chesapeake staked the subject well and on March 
11, 2005, obtained Division approval of Chesapeake's application for 
permit to drill ("APD") 

(5) By letter dated March 16, 2005, Samson Resources Company, on its 
behalf and for all its related affiliates including Geodyne Nominee 
Corporation, elected to participate in Chesapeake's proposed well 
and spacing unit. 

(6) By letter dated March 30, 2005, Samson Resources Company 
attempted to rescind its March 16, 2005 election to participate 
contending that there was no JOA between the parties despite the fact 
that Chesapeake well proposal was not made pursuant to any JOA. 

(7) The validly of Samson Resources Company attempt to rescind its 
election is disputed by Chesapeake. 

(8) By letter dated April 4, 2005, Chesapeake sent its Joint Operating 
Agreement ("JOA") to Samson Resources Company and to Kaiser 
Francis Oil Company. 

(9) By letter dated April 5, 2005, Samson Resources Company, still 
assuming that it could rescind its prior election to participate, 
acknowledge receipt of Chesapeake's JOA and advised that its would 
not sign it. 

(10) On April 5, 2005, Jim Wakefield, on behalf of Kaiser Francis Oil 
Company, informed Chesapeake that he owed Mewbourne Oil 
Company and "big favor" and was assigning it what amounted to 
7.1875% interest the SE/4 and therefore decline to participate in 
Chesapeake's proposal. 

(11) By its actions, Kaiser Francis Oil Company has apparently conspired 
with Mewbourne Oil Company in an attempt to avoid Chesapeake 
proposal for its well and spacing unit. 

(12) Because of Kaiser Francis Oil Company action, Chesapeake has 
concluded that it will be unable to reach a voluntary agreement with 
Kaiser Francis Oil Company. 



NMOCD Application 
Chesapeake Operating, Inc. 
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(13) As an alternative to litigation whether Samson Resources Company 
has validly rescinded its prior election to participate, Chesapeake seeks 
to have Samson Resources Company interest pooled by the Division. 

(14) Neither Kaiser Francis Oil Company nor Mewbourne Oil Company 
has provided Chesapeake with any document concerning any transfer 
of interest or it there any such documents of record as of the dated this 
application was filed. 

(15) But in the event that Mewbourne Oil Company may have an interest 
in the SE4 of this section, then Chesapeake seeks any order that pooled 
all interests in the SE/4 of this section including any held by 
Mewbourne Oil Company. 

(16) Pursuant to Commission Order R-l 1992, effective August 15, 2003, 
Chesapeake requests that the 200% risk charge be applied. 

(17) Pursuant to Section 70-2-17.C NMSA (1978) and in order to obtain 
its just and equitable share of potential production underlying this 
spacing unit, Chesapeake needs an order of the Division pooling the 
identified and described mineral interests involved in order to protect 
correlative rights and prevent waste. 

(18) In accordance with the Division's notice requirements, a copy ofthis 
application has been sent to the parties whose interest is to be pooled 
as listed on Exhibit "A" notifying each of this case and of the 
applicant's request for a hearing of this matter before the Division on 
the next available Examiner's docket now scheduled for May 19, 2005. 

WHEREFORE, Chesapeake, as applicant, requests that this application be 
set for hearing on May 19, 2005 before the Division's duly appointed examiner, 
and that after notice and hearing as required by law, the Division enter its order 
pooling the mineral interest described in the appropriate spacing unit for this well 
at a standard well location upon terms and conditions which include: 

(1) Chesapeake Operating, Inc. be named operator; 

(2) Provisions for applicant and all working interest owners to participate 
in the costs of re-entering, completing, equipping and operating the well; 
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(3) In the event a mineral interest or working interest owner fails to 
elect to participate, then provisions to recover out of production, 
the costs of the drilling, completing, equipping and operating the 
well, including a risk factor penalty of 200%; 

(4) Provision for overhead rates per month drilling and per month 
operating and a provision providing for an adjustment method of 
the overhead rates as provided by COPAS 

(5) For such other and further relief as may be proper. 

P. O. Box 2265 
Santa Fe, New Mexico 87504 
Telephone: (505) 982-4285 
Fax: (505) 982-2047 



Kaiser Francis Oil Company 
P. 0. Box 21468 
Tulsa, Oklahoma 74121-1468 

Attn: Jim Wakefield 

Samson Resources Company 
2 W. 2 n d Street 
Tulsa, Oklahoma 74103 

Attn: Mono Abies 

Mewbourne Oil Company 
500 West Texas, Suite 1020 
Midland, Texas 79707 



CASE : Application of Chesapeake Permian, L.P. for compulsory 
pooling, Lea County, New Mexico. Applicant seeks an order pooling all 
mineral interests from the top of the Wolfcamp formation to the base of the 
Morrow formation underlying the S/2 of Irregular Section 4, T21S, R35E, 
NMPM, Lea County, New Mexico, forming a standard 320-acre gas spacing 
and proration unit for any production for any and all formations/pools 
developed on 320-acre gas spacing within that vertical extent, including but 
not limited to the South Osudo Morrow Pool. This unit is to be dedicated to 
its KF 4 State Well No. 1 (API #30-025-37129) that is being drilled at a 
standard well location in Unit X of this section. Also to be considered will be 
the costs of the drilling and completing this well and the allocation of the 
costs thereof as well as actual operating costs and charges for supervision, 
designation of Chesapeake Operating, Inc. as the operator of the well and, 
pursuant to Commission Order R-11992, a risk charge of 200% for the risk 
involved in this well. This unit is located approximately 6 miles west from 
Oil Center, New Mexico. 
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March 9. 2005 

VIA FACSIMILE (918) 591-1796 
& EXPRESS MAIL 

Ms. Mona Abies 
Samson Resources Company 
2 W. 2 n d St. 
Tulsa, OK 74103 

Re: Chesapeake's Proposed KF State 4 #1 
S/2 Section 4-21S-35E 
Lea County. New Mexico 

Dear Sir or Madam: 

Chesapeake Operating, Inc., on behalf of Chesapeake Permian. LP ("Chesapeake"), 
hereby proposes to drill the KF State 4 #1 well to art approximate depth of 12,100', or a 
depth sufficient to test the Morrow Formation and all other potentially productive 
formations encountered in the captioned well. 

Please indicate the option of Samson Resources Company's ("Samson") choice below, 
sign and return this tetter by facsimile, if available, to our office at (405) 767-4251, 
followed by a hard copy in the mail. If Samson elects to participate in the proposed 
operation, please also execute and return the enclosed AFE along with a check in the 
amount of $76,812.50 (6.250000% Wl X $1,229,000.00). which represents Samson's 
share of the AFE dry hole costs. Please also include a Well Requirement Sheet 
containing a contact name, facsimile number and e-mail address, if available, to insure 
receipt of well information. 

As an alternative to the above, Chesapeake would be interested in purchasing 
Samson's interest, including any producing well bores, subject to the negotiation of a 
mutually agreeable price and terms. If Samson is interested in pursuing this alternative, 
please so indicate in the space provided below and/or contact the undersigned. We will 
immediately forward this information to our Acquisitions and Divestitures Department for 
foDow up. However, please be advised that entering into negotiations to sell Samson's 
interest does not excuse or allow Samson to delay the required election under this well 
proposal. 

Chniipnitr f>>«-C3' CarpwnKlun 
iiI'M.N. WMiTnAw • Oklahoma Cily.OK 7JIIX»KO. IW««• DLhtaimiCity.OK D I J « f » 
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Ms. Mona Abies 
March 9,2005 
Page 2 of 2 

Your eariy attention and response to this proposal will be greatly appreciated. Should 
you have any questions, please contact the undersigned. 

V Samson Resources Company hereby elects to participate in the KF State 4 #1. 

Samson Resources Company/hereby elects not to participate in the 
KF State 4 #1. 

SAMSON RESOURCES COMPANY 

Sincerely, 

Lynda F. Townsend 

Name: 

Samson Resources Company is interested in selling its interest in this unit 
including any producing well bores. Please contact me to discuss. 
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Samson 
Centennial Towar 
200 N. Lottlm, Suite 1010 
Mfflnnd,TX 79701 
USA 
439QS3-7063 
Fax 432/8E3-6&47 

Attn. Lynda F. Townsend 
P. 0. Box 18496 
Oklahoma City, OK 73154-0496 

Re: Chesapeake's Proposed KF State 4 #1 
S/2 Section 4-21S-35E 
Lea County, New Mexico 

Gentlemen: 

Reference is made to Samson Resources Company's tetter of March 16, 2005 in response to 
your letter dated March 9, 2005. Upon reviewing Samson's records we have determined that 
there is actually no JOA between the parties which would support ars election for this well. In 
addition, the timeframe for the purported election has not yet expired. Accordingly, please be 
advised the Samson hereby rescinds and revokes its invalid election to participate In 
Chesapeake's proposed KF State 4#1 well. 

If you have any questions please call me at 432-686-6312. 

March 30.2005 

Chesapeake Permian, L P. VIA Facsimile 405-767-4251 

Sincerely, 

Tim C. Reece 
Senior Landman 

TCR: 

Stipulated Exftubit I 2* 
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Samson 
Centennial Tower 
200 N. Loraine. Suite 1010 
Midland, TX 7S701 
USA. 
432/683-7063 
Fax 432/683-6847 

Attn. Lynda F. Townsend 
P. O. Box 18496 
Oklahoma City, OK 73154-0496 

Re: Chesapeake's Proposed KF State 4 #1 
S/2 Section 4-21S-35E 
Lea County, New Mexico 

Gentlemen: 

Reference is made to Samson Resources Company's letter of March 16, 2005 in response to 
your letter dated March 9, 2005. Upon reviewing Samson's records we have determined that 
there is actually no JOA between the parties which would support an election for this well. In 
addition, the timeframe for the purported election has not yet expired. Accordingly, please be 
advised the Samson hereby rescinds and revokes its invalid election to participate in 
Chesapeake's proposed KF State 4#1 well. 

If you have any questions please call me at 432-686-6312. 

March 30, 2005 

Chesapeake Permian, L. P. VIA Facsimile 405-767-4251 

Sincerely, 

Tim C. Reece 
Senior Landman 

TCR: 
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