STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF KAISER-FRANCIS OIL COMPANY FOR

POOL CREATION, PROMULGATION OF

SPECIAL POOL RULES, FOR AN EXCEPTION

TO THE GAS OIL RATIO LIMITATION AND

SUSPENSION OF DRILLING PERMITS,

EDDY COUNTY, NEW MEXICO CASE NO. 13771

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE gss.

J. SCOTT HALL, attorney and authorized representative of Kaiser-Francis Oil Company,
the Applicant herein, being first duly sworn, upon oath, states that the notice provisions of Rule
1210 of the New Mexico Oil Conservation Division have been complied with, that Applicant has
caused to be conducted a good faith diligent effort to find the correct addresses of all interested

persons entitled to receive notice, as shown by Exhibit “A” attached hereto, and that pursuant to

Rule 1210, notice has been given at the correct addresses provided by such rule.

—
’( . l Mz&
J.SCOTT HALL

SUBSCRIBED AND SWORN to before me this 13th day of September, 2006
e e L B

85 o Notary Public
PR o Virginia L. Bell ay
B EXPU s ARY PUBLIC

) W STATE OF NEW MEXICO
l‘\\/\y Commission Expires: :-/)/) 23
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NMOCD CASE NO. 13771
SEPTEMBER 14, 2006
KAISER-FRANCIS OIL COMPANY
EXHIBIT NO. 17
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sate * Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett i .
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stepban M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM §7501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Liicero Dana M. Kyle Kelsey D. Green Of Counsel P.0. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger . _108
Gary L. Gordon Ruth Fuess Caroline Blankenship - Witliam K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula-G. Maynes Karen E. Wootton Sharon P. Gross F:cespim(;ll; ? ((50 5)) 989.9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero - Terri S, Beach .
J. Scott Hall* Jennifer D, Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
. . , : Writer’s Direct E-Mail:
* Board Certified Specialist; Natural Resor -0l & Qas Law
xe po:d Certified Smpeciﬂist: Real Estate Low shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. William B. Dunn
1810 Hambone Heights Road
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ______; Application of Kaiser-Francis Oil €Eompany

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Dunn:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico. Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
‘and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from

the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. ‘A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
1. S ety ’ZQ«LQ

J. Scott Hall
JSH/glb

—ENCIOSUIE

ALBUQUERQUE e SANTA FE
(505) 842-1950 EXHIBIT “A (503) 989-9614
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MILLER STRATVERT

PROFESSIONAL ASSOCIATION

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley' Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett . .
Stephen M. Williams James J. Widland Ann M; Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmat Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez o Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger ‘ Santa Fe, NM 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert }
Lawrence R. White H. Brook Laskey * Matthew S. Rappaport James B, Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P, Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach *
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A, Schwarz Deron B. Knoner
Thomas M. Domme
' Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Ol & Gas Law
** Board Certified Specialist: Real Estate Law shali@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Marilyn Brazeal
Post Office Box 1017
Lockeford, CA 95237
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Ms. Brazeal:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T228, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

* Very truly yours,
MILLER STRATVERT P.A.

o
J. Scott Hall
JSH/glb

Enclosure
LAW OFFICES

ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE
(505) 842-1950 (505) 326-4521 {505) 523-2481 {505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B, Miller Ruth O, Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett )
" Stephett M. Williams James J. Widland ~ Ann M, Conway - Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R, Wigley-Delara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger ) 7504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM §7504-19
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman : Paula G. Maynes Karen E. Wootton Sharon P. Gross Fac?l')nﬁlé' ((5 05 )) 089.9857
Marte D. Lightstone M. Dylan Q'Reilly Joseph L. Romero Terri S. Beach "
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* DBoard Cestified Specialist: Natural Resources - Oil & Gas Law
#* Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
J. Cleo Thompson -
Post Office Box 12577
Odessa, Texas 79768-2577
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Thompson:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

1§ ol tQal

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
T1ICIOSUrc :
ALBUQUERQUE FARMINGTON 1LAS CRUCES . SANTA FEE

(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-9G 14
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara )

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green f Counsel P.O. Box 1986

Deborah A. Solove Kirk R. Allen Marcy Baysinger i _

Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .

J. Scott Hail* Jennifer D, Hall Kelly A. Stone Robert D. Taichert

Thomas R. Mack
Thomas M. Domme

Todd A. Schwarz Deron B. Knoner

Writer’s Direct E-Mail:

* Board Centified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

~ August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Douglas J. McCausland
6309 Dorado Beach NE
Albuquerque, New Mexico 87111

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. McCausland:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
‘and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September. 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

1. S%%T’CQ.‘VQ/Q

J. Scott Hall

JSH/glb A PROTFESSIONAL ASSOCIATION

Enclosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE
(505) 842-1950 (505) 326-4521 (503) 523-2481 (50%) 989-96 14
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randalt J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R, Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger 7504-1986
Gary L. Gordon Ruth Fuess ' Caroline Blankenship William X. Stratvert Santa Fe, NM 8
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:c:?m(i);: ((5 0 5))98 9.9857
Marte D. Lightstone - M. Dylan O'Reilly Joseph L. Romero Temi S. Beach . ’
J. Scott Hali* Jennifer D. Hall Kelly A, Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme : )
. Writer's Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Cartified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
-CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Magnum Hunter Production, Inc.
#774027
4027 Solutions Center
Chicago, IL 60677-4000
Re: © NMOCD Case No. ; Application of Kalser-Franms Oil Company

- for Pool Creation, Promulgation of Spec1al Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division. Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest

‘that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

7. § co-CeQal L

A PROFESSIONAL A9s Seoitdall

JOR/EI0

E%%HE QU* FARMINGTON IAS CRUCES CSANTA FE
950 ©(505) 326-4521 (505) 523-2481 (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett '
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave,, Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall ). McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V, Binghami Robin A. Goble Robert H. Clark Alisa R, Wigley-DeLara
Timothy R. Briggs . James R. Wood Richard L. Alvidrez Mailing Address: -
Rudolph Lucero Dana M. Kyle Kelsey D, Green Of Counsel . P.0. Box 1986
Deborah A. Solove Kirk R. Allcn . Marcy Baysinger . S F M 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert anta Fe, N
Lawrence R. White H. Brook Laskey Matthew S. Rappaport " James B. Collins Telephohe: (505) 989-9614
Virginia Andermari Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Temi S. Beach : :
J. Scott Hall* - ) Jennifer D. Hall Kelly A, Stone Robert D. Taichert :
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
+* Board Certifed Specialist: Real Estate Law shall@mstlaw.com
_ . August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Joe T. Janica
Post Office Box 2188
Hobbs, New Mexico 88241
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Janica;

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

-become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
p—
1.3 coran "LQ@CQ

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 (5035) 326-4521 (509) 523-2481 (505) 9899614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer - Nell Graham Sale Patricia A. Bradley ° Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway ) Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R, Allen Marcy Baysinger M 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, N
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins 1 . (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;:cespirl:i);’:((s()S))989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach : i
J. Scott Hali* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
*  Board Certified Specialist: Natural Resources - Oil & Gas Law
#* Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Charles F. Goodwin
Ms. Jolene R. Goodwin
1613 Jewel
Carlsbad, New Mexico 88220

Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

: for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio:Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Goodwin & Ms. Goodwin:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

—
A PROFESSIONAL AdsSeatt-Hall

TSHSIS .
EQ{}C}]% BQUE FARMINGTON " LAS CRUCES : SANTA FE
205) 8321950 (505) 326-4521 (505) 523-2481 (505) 989-9614
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Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett .
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Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebécca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clatk Alisa R, Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle o Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger ’ R
Gary L. Gordon ‘Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM $7504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins - (505) 989-9614
Virginia Anderman - Paula G. Maynes Karen E. Wootton Sharon P. Gross g:i:‘)’;‘:;‘: ((5% 5))9%2_98 o
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri . Beach i
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner )
Thomas M. Domme
] Writer’s Direct E-Mail:
*  Board Certified Specialist: Natural Resources - Oil & Gas Law
*+ Board Certified S::ccialist: Real Estate Law ' shall@mstiaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Gwendolyn Whetham Estate
Glenn Wetham Personal Representative
2318 Idaho Street
Carlsbad, New Mexico 88220
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas- -
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Wetham:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at- 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

.5 e TQall

A PROFESSTIONAL ads ScoftdlaN

~JST/Eb -
EAL U(% JERQUE TFARMINGTON LAS CRUCES SANTA T
wggi E -§9S() (505) 326-4521 (505) 523-2481 (505) 989-9614
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Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jefirey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams James J. Widland Ann M, Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara ’

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero - Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Deborah A. Solove Kirk R. Allen Marcy Baysinger .

Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins . X
Virginia Anderman Paula G. Maynes ' Karen E. Wootton Sharon P. Gross g:::?i;?lt ?'((550055))998899_99865!74
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach "

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner

Thomas M. Domme :
Writer’s Direct E-Mail:
*  Board Centified Specialist: Natural Resources - O} & Gas Law '

*+ Board Centified Specialist: Real Estate Law shall@mstlaw.com

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Monte Jean Johnson
R 735 E Derrick Road
Carlsbad, New Mexico 88220

Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

- for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-

- Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and

Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Ms. Johnson:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
-and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed. :

This application will be set for hearing before a Division Examiner at- 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Vefy truly yours,
MILLER STRATVERT P.A.

—T. SW‘CQW

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Enciosure
ALBUQUERQUE FARMINGTON LAS CRUCLES SANTA FE

(505) 842-1950 (50%) 326-4521 (5035) 523-2481 (503) 989-9614
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Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones : Scott P. Hatcher T. Aaron Garrett - _ _
Stephen M. Williams James J. Widland . Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar ) Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Coungel P.O. Box 1986
Deborah A, Solove Kirk R, Allen Marcy Baysinger ) _
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport- James B. Collins : .5
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;:::esgz‘ijlr:' ((550055))998899_9865174
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach .
1. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
: ) : Writer's Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
«* Bourd Contifiod SP‘”? Sat. Rea) Em';“l"m shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Glenda Joyce Dowley Crume
Texas Compt. of Public Accounts/Unclaimed Property
Post Office Box 12019
Austin, Texas 78711-2019
Re:  NMOCD Case No. . ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
- become a party of record will preclude you from chaltenging this applicationat a later time:— =

Very truly yours,
MILLER STRATVERT P.A.

—
o J. Scott Hall
JSH/glb :

Enclosure LAW OEFICES

ALBUQUERQUE FARMINGTON LAS CRUCES ' SANTA FE
(505) 842-1950 (505) 326-4521 (505) 523-2481 (505} 989-9614
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Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger R
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White : H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman . Paula G. Maynes " Karen E. Wootton Sharon P. Gross F:czpim?lx:, ? ((50 5)) 9889-98 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach . .
J. Scott Hall* ‘Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deéron B. Knoner
Thomas M. Domme
, Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Lew )
+* Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Devon Energy Production Co., L.P.
20 N. Braodway, Suite 1500
Oklahoma City, OK 73102
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the
Proposed Pool, Eddy County, New Mexico ’

To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the

“option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment tethe
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this apphcatlon at a later time.

Very truly yours,
MILLER STRATVERT P.A.

. § oiqQell

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Enclosure ' ' )
ALBUQUERQUE . FARMINGTON LAS CRUCES SANTA TE

(505) 842-1930 (505) 326-4521 (505) 523-2481 ' (309) 9899614
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Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
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J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack " Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Ol & Gas Law
#* Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Donald Allison Hood
Post Office Box 1740
Bracketwille, Texas 7832
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Hood:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
. September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Enclosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 ©(505) 523-2481 (503) 989-9614
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Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:cz?;%‘: ((5 0 5))98 0.9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach .

J. Scott Hali* Jennifer D. Hall Kelly A. Stone Robert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner ’

Thomas M. Domme :

N . Writer’s Direct E-Mail:
* Board Centified Specialist: Natural R - Oil & Gas Law :
* Bo:d Certified Specialist: Real Eslat!:m 1:::“ shall@mstlaw.com
August 17, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

H. C. Hood Estate

Julius L. Bergfeld, Jr., Independent Executor

2001 South Donnybrook

Tyler, Texas 75701

Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Bergfeld:

This will advise that Kaiser-Francis Ol Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. ‘A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

‘become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradiey Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501 -
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger : g 4.
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert - .Santa Fe, NM §7504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:c?i)mile?' ((5 0 5)) 989-9857
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J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme _
. Writer’s Direct E-Mail:
* Board Centified Specialist: Natural Resources - Oil & Gas Law
#+ Board Certificd Specialist: Real Estate Law shall@mstlaw.com
August 17,2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Susan D. Bergfeld
2001 South Donnybrook
Tyler, Texas 75701
Re: NMOCD Case No. _ ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Ms. Bergfeld:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
- MILLER STRATVERT P.A.
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffiey E. Jones ’ Scott P. Hatcher T. Aaron Garrett .
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar - Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves - Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R, Briggs James R. Wood Richard L. Alvidrez . Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove . Kirk R. Allen Marcy Baysinger . ) ) 04-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 875 -
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Fac:Ii)mile' ((5 0 5))989-98 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero " Termri S. Beach : .
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
. . Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
" ++ Board Certfied Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Lucille Garner
8124 E. Mulberry
Scottsdale, AZ 85251
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico '

Dear Ms. Gamer:

This will advise that Kaiser-Francis Oil Company has filed an application w1th the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

TS cosleld

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Enclosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FF

(505) 842-1950 (505) 326-4521 (505) 523-2481 ) (303) 989-9014
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Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
: Writer's Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw. com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Alan Antweil
Mary Francis Antweil Trust
Post Office Drawer 220
Hobbs, New Mexico 88240

Re: = NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Antweil:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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* Board Certified Specialist: Natural R - Oil & Gas La ’
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August 17 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Christin Aranda & Guadalupe C. Aranda
Carlsbad Savings & Loan Association
604 Colfax Street
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ' ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this apphca’uon at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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Writer’s Direct E-Mail:

* Board Certified Specialist: Natural Resources - Ofl & Gas Law shan@msﬂaw.com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. M. Brad Bennett
. Post Office 51510
Midland, Texas 79710-1510

Re: NMOCD Case No. _ ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Bennett:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very ’mily yours,
MILLER STRATVERT P.A.
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LAW OFFICES
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Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
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August 17,2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Hayes Land & Production Corporatlon
Post Office 51407
Midland, Texas 79710
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undemgnated Portions of the
Proposed Pool, Eddy County, New Mexico

To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Consetvation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A ‘and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

. This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will precltude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

/r.Sm:'cQa«e,Q

J. Scott Hall

JSH/glb A PROFLESSIONAL ASSOCIATION
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller " RuthO. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz "~ Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Binghamn Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Deborah A. Solove Kirk R. Allen : Marcy Baysinger 504.

Gary L. Gordon Ruth Fuess Caroline Blankenship Wiltiam K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey ~ Matthew S, Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero ’ Terri S. Beach .

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme . .
Writer’s Direct E-Mail:

. Board Ceniﬁéd Specialist: Natural Resources - Oil & Gas Law sha]l@mstla.W.com

** Board Certified Specialist: Real Estate Law

August 17, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Hayes Land Corporation ‘
Post Office Box 51510
- Midland, Texas 79710-1510
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

 Very truly yours,
- MILLER STRATVERTP.A. -

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
bBnclosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA T

(505) 842-1950 (505) 326-4521 (505) 523-2481 ~{503) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett ) )
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fé, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counse] P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger 4-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-19
Lawrence R. White H. Brook Laskey - Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:czri’m(i);; ?'((5 0 5)) 989.9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
. Writer’s Direct E-Mail:
* Board Certified Specialist: Natural R -0l & Gas La (
++ Board Centfied Specialist: Real Estate Law w : shall@mstlaw.com
‘August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
James Brazeal Account
Comptroller of Public Accounts/Unclaimed Property
Post Office Box 12019
Austin, Texas 78711-2019
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and

- Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil'and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

/{'5"0":'5(%6

A PROFESSIONAL AJgse,QttH@IJJ
TSH/iS '

E%%ﬂg QUE FARMINGTON IAS CRUCES SANTA F
2y 83271950 (505) 326-4521 (505) 523548 BN
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MILLER STRATVERT

PROFESSIONAL ASSOCIATION

Ranne B. Miller Ruth O. Pregenzer . Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T.-Aaron Garrett ) .
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santd Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudoiph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger 4-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship ‘William K. Stratvert Santa Fe, NM 87504-19
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:ces‘iam?;(?. ((50 5))989-98 57
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach g :
J. Scott Hall* Jennifer D. Hall . Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme .
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gss Law
+* Board Gentified Specialist: Real Estate Law , shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. James Clair Dowley
Route 2 Box 80-A
Rolff, Oklahoma 74865
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Dowley:

This will advise that Kaiser-Francis Oil Company has filed an application with the New

Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring -

formation comprised of the W/2 of Section 11, T228, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the

option for a second well and designated well locations. Applicant further seeks an exception from .

the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
~ depth bracket allowable for the well. A copy of the application is enclosed. '

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
/'
J. Scott Hall
JSH/glb

Enclosure
LAW OFFICES

ALBUQUERQUE FARMINGTON LAS CRUCES  SANTA FE
(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller . Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T, Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett )
Stephen M. Williams James J. Widland Amn M. Conway - Amy P. Hauser 150 Washington Ave., Suite 300

Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez ) Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger r -
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport . James B. Collins . - i
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P, Gross ;‘:3:31}111(1’;; ?'((550055))998899_99865174
Marte D. Lightstone M. Dylan O’ Reilly Joseph L. Romero Terri S. Beach e )
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme .
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shali@mstlaw.com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Chi Operating -
Post Office Box 1799
Midland, Texas 79702

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico - '

To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

. Suaq’cQa,e,Q

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION

enclosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA T
(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O, Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P, Hatcher T. Aaron Garrett

Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigiey-DeLara

Timothy R. Briggs - James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Deborah A. Solove Kirk R. Allen Marcy Baysinger -

Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM §7504 1A98.6
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins . Y
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ';:i:pix}':l(i)ll ?‘ ((550055))9%899.99865174
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach v

J. Scott Hall* Jennifer D. Hall Kelly A. Stone . Robert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner

Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law shall@mstlaw.com

_ _ August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. James N. Simpson
Ms. Mary S. Simpson
1894 East Concorda Drive

Tempe, AZ 85282

Re: NMOCD Case No. : ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. & Ms. Simpson:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Qil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
: —
1. § o tQal (
J. Scott Hall
S O C ON

> ceQ s e
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EnclosurerQue FARMINGTON LAS CRUCES SANTA FE
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer ) Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett .
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradiey D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger NM 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe,
Lawrence R. White H. Brook Laskey : Matthew S. Rappaport James B, Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:cespim?;: ((5 0 5))989-98 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach ’ : ;
J. Scott Hall* . Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme :
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural R - Oil & Gas Law
+» Board Certified Specialist: Real e Ta a3 shali@mstlaw.com
~ August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Wadi Petroleum, Inc.
14405 Walters Road, Suite 400 -
Houston, Texas 77014
Re: NMOCD Case No. ' ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the-Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
. Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
ENICIOSUre :
ALBUQUERQUE FARMINGTON . LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-961+
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MILLER STRATVERT

LAW OFFICES -

Ranne B. Miller Ruth O. Pregenzer ) Neli Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett )
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-Delara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger : NM 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert -Santa Fe, %8
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephon e: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D. Hall Kelly A, Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Fred Brown Methanol, Inc.
Post Office Box 1916
Pampa, Texas 79066-1916
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the
Proposed Pool, Eddy County, New Mexico -

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
-and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South-St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

1.} %:’CQ&Q,Q

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Enclosure }
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 ' (505) 523-2481 (505) 9899614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A, Bradley Reply to Santa Fe
Alice T. Lorenz : Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
" Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** ) Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger -19
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B, Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach -
J. Scott Hall* - Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
“Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: R«‘ll :stale Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. J. T. Janica
Net Revenue Account
Post Office Box 2188
Hobbs, New Mexico 88241
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undemgnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Janica:

- This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T. S e 70l

A prorEssionar adsocatt-Hall

TSHY lD

EQQQ%E%QUE ) FARMINGTON LAS CRUCES ) SANTA FE
950 (503) 326-4521 (505) 523-2481 ) . (505) 989-961+
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley . Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett . )
Stephen M. Williams James J. Widland Ann M. Conway Amy P, Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald - Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R, Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez : Mailing Address:
Rudolph Lucero Dana M. Kyle : Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger 504-1986
Gary L. Gordon  ~ Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B, Collins 1 - (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;:cesp“}::;; ?‘ ((50 55))9 89.9857
Marte D. Lightstone M. Dylan OReilly Joseph.L. Romero Terri S. Beach :
). Scoit Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
: Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Cenified Specialist: Real Estate Law shali@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Edward John Gasseling
207 Jewel Street
Carlsbad, New Mexico 88220
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Gasseling: -

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new poolin the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed. '

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Qil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

. Sw«r:g—’l:(%(

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
BIicIosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 (505) 523-2481 - (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz © Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams - James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A, Goble Robert H. Clark Alisa R, Wigley-Delara

Timothy R. Briggs James R. Wood Richard L. Alvidrez ' - Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.0. Box 1986

Deborah A. Solove Kirk R Allen - Marcy Baysinger g

Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins . Y
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;:‘l:es}i);?;:' ((55()()55))99{;%9_9%651.’4
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach o

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Rabert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme C
+ Writer’s Direct E-Mail:

*  Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Marbob Energy Company
Post Office Box 227 :
Artesia, New Mexico 88211-0227

Re: NMOCD CaseNo. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-

-Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and

Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
‘Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
~depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as ari owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challengmg thlS apphcatlon ata later t1me

Very trmuly yours,
MILLER STRATVERT P.A.

A § Lot et R

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
enclosure : .
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FLE

(505) 842-1950 (505) 326-4521 (505) 523-2481 (505) 989-96 14
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams . James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald - Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham - Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Deborah A. Solove . Kirk R. Allen Marcy Baysinger . _

_ Gary L. Gordon Ruth Fuess Cafolins Blankenship William K. Stratvert Santa Fe, NM 875 O‘f 1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes . Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach . -

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner

Thomas M. Domme
. ) o . o Writer’s Direct E-Mail:
L, Bod G st N R 01 O Low shal@mstaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Rodolfo A. Munoz
Ms. Lovella Munoz
Star Rt. 1, Box 154-A
Carlsbad, New Mexico 88220

Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Unde31gnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Munoz & Ms. Munoz:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will precludeé you from challénging this application at a later time.

| Very truly yours,
MILLER STRATVERT P.A.

1§ ey, Re2L
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" MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley ‘ Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar ’ Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark ‘Alisa R. Wigley-DeLara .
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.0O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger Santa. Fe. NM 87504-1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert ?
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Coltins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton . Sharon P, Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly . Joseph L. Romero " TemiS. Beach . f
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D, Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme’ :
Writer’s Direct E-Mail:
" * Board Certified Specialist: Natural Reso - Oil & Gas Law
 + Board Cértiied Specialist Real Bstate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. David F. Harris
4902 Lancashire Road
Midland, Texas 79705
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Harris:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

7. Soc};'th,é,Q

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
"ENCIOSUIC
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA '

(505) 842-1950 (505) 326-4521 ) (505) 523-2481 (505) 989-9614




8/17/2006 1:58 PM

e} POSTAGE $0.63 POSTMARK OR DATE
p= RETURN B I"ResTRICTED DELIVERY FEE $0.00
i RECEIPT @1 $2.40
=] SERVICE

o RETURN RECEIPT FEE $1.85
o SENTTO: | ToTAL POSTAGE AND FEE'S $4.88
o

-

r~

T

m

] Mr. David F. Harris

=0 4902 Lancashire Road

= Midland, Texas 79705

=

™~

PS FORM 3800

tlcleNumber . ,b

71!:1 4ak3 "l?].ﬂ 0008 5011

S UNITED STATES
§ POSTAL SERVICE.-

RECEIPT FOR CERTIIEIED MAIL

ISURANCE
NU'I' FOR INI’EHNATIDNAL MAIL

(SEE OTHER SIDE)

[J Addresses |

C. Date of Delivery

ecelvedb rinted Name,
D

1. Arncle Addressed to:

Mr. David F. Harris
4902 Lancashire Road
Midland, Texas 79705

8/17/2006 1:58 PM

‘D.Isd deﬁvery address different from ftem 17 [ Yes
If YES enter delivery address below: [ No

- Certlﬁed

4. Resricted Dellvery? (Extra Fee) Yes ﬂ;

PSForm3sll  *

T

Wt R L .

: Domesilc Retun Receipt - B

e




T —

MILLER STRATVERT

LAW OFFICES

Ranne B, Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randalil J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs - James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green f Counsel P.0. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger 4.
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert ‘Santa Fe, NM 87504-186
Lawrence R. White ) H. Brook Laskey Matthew S. Rappaport James B. Collins " Telephone: (505) 989-9614
Virginia Anderman - Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach A
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack ~ Todd A. Schwarz ’ Deron B. Knoner
Thomas M. Domme '
Writer’s Direct E-Mail:
* Board Certified Specialist: Natiiral Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REOUESTED
Mr. David F. Harris
4902 Lancashire Rd.
Midland, Texas 79705
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assighment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Pomons ofthe
Proposed Pool, Eddy County, New Mexico

Dear Mr. Harris:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T § o Weald

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
Fnclosure
: ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FT;

(505) 842-1950 (5035) 326-4521 (505) 523-2481 (503) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O, Pregenzer ' Nell Graham Sale- Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz - Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J, Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez : Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger -1986
Gary L. Gordon Ruth Fuess : Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-198
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins lephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross g:c‘:]i)m(i);; ?'((5 0 5))98 9-9857
~ Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
- Bo:d Certified Speeialit Roal it Lo shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Earl E. Gaertner
16 Valley Court
Durango, Colorado 81301 3735
Re: NMOCD Case No. _ ; Application of Kaiser-Francis Oil Company

- for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Gaertner:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeklng an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the apphcatlon is enclosed

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
7 ”
S ""’U\'CQ“'Z'Q
J. Scott Hall
JSH/glb A PROFESSIONAL ASSOCIATION
FICIONUIS )
ALBUQUERQUE FARMINGTON LAS CRUCES : SANTA Il

(505) 842-1950 ~(50%) 326-4521 (505) 523-2481 (305) 989-9614
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MILLER STRATVERT

" LAW OFFICES

Ranne B. Miller " Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett ’

Stephen M. Williams James J. Widland Ann M., Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Deborah A. Solove Kirk R. Allen Marcy Baysinger _

Gary L. Gordon Ruth Fuess Caroline Blankenship - William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach .

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert

Thomas R, Mack Todd A. Schwarz Deron B. Knoner

Thomas M. Domme
Writer’s Direct E-Mail:

* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REOUESTED
Hexad Oil Company
203 West Wall Street
- Suite 1001
Midland, Texas 79701-4525

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear To Whom It May Concern:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Qil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

“becomie a party of record will preclude you from challenging this apphcatmn at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T. 8 covn atX

A PROFESSIONAL adsoeatt-Hall

FARMINGTON
(505) 326-4521

LAS CRUCES
(505) 523-2481

SANTA FE
(5035) 989-9014

TSH/ZI6
BAGHRIEE Ss0
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller " Ruth O. Pregenzer - Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher "T. Aaron Garrett . .
Stephen M, Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood " Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger . 3 1986
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:;phn‘i’;;‘f' ((50 5))989_98 ol
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach '
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D, Taichert
Thomas R. Mack Todd A. Schwarz Deron B, Knoner .
Thomas M. Domme :
. . Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
*+ Board Certified Specialist: Real Estate Law  shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. M.T. Kingsley
Ms. Jean Kingsley
1315 W. Thomas Street
Carlsbad, New Mexico 88220 -
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the -
Proposed Pool, Eddy County, New Mexico

Dear Mr. Kingsley & Ms. Kingsley:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from

-the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the .
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

S iy RuLR

A l’bl(OFESSI()NAL adsdeatt-Hall

Jorly/ lD

Ef}?gg%igé()[m FARMINGTON LAS CRUCES SANTA FE

1950 (505) 326-4521 (505) 523-2481 (505) 9899614




n POSTAGE
n_ v $0.63 POSTMARK OR DATE
g RETURN RESTRICTED DELIVERY FEE
x RECEIPT CERTIFIED FEE
g SERVICE
g | RETURN RECEIPT FEE
o SENT TO: | TOTAL POSTAGE AND FEE'S
=
~
T
m Mr. M.T. Kingsley
b Ms. Jean Kingsley
<0 1315 W. Thomas Street
a Carlsbad, New Mexic-8220
3
r~ 8/17/2006 1:52 PM
PS FORM 3800

OVERAG

@l POSTAL SERVICE. T RO A

SJUNITEDSTATES ~ RECEIPT FOR CERTIFIED MAIL

E PROVI

B. Recgfvsd by (Prlnted Nam@

/,E ge ot Delivery -

1. Arlicle AddrgBsed to:

Mr. M. T Kingsley
Ms. Jean Kingsley
1315 W, Thomas Street

.Carlsbad, New Mexic-8220

8/17/2006 1:52 PM

If YES enter delivery address below:

D.is deltvery address different from item 17 [] Yes

DNo

{
|
!
i
4
{
|
{

3. Service Type . Certified

il 4. Flestrlcted Defivery? (Exrra Fee)

Yes

.l e,

PS Form 3811

‘Domestlc Return Recelpt




N gl Vi ——
MILLER STRATVERT

LAW OFFICES

Patricia A. Bradley

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett

Stephen M. Williams James J. Widland * Am M. Conway Amy P. Hauser 150 Washington Ave., Suite 300 -
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara

Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:

Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986

Dehorah A. Solove Kirk R. Allen Marcy Baysinger _

Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach :

J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert

Thomas R. Mack Todd A. Schwarz Deron B. Knoner

Thomas M. Domme . '
Writer’s Direct E-Mail:

* Board Certified Specialist: Natural Resources - Oil & Gas Law sha]]@msﬂaw,com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. William A. Wood
2375 Rosedale Drive
Las Cruces, New Mexico 88005

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company -
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico : ‘

Dear Mr. Wood:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
:and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not r,equifed to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

1S comnUald

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOC]ATION
Enciosure
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FI3

(505) 842-1950 (505) 326-4521 (505) 523-2481 (503) 989-96 14
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LAW OFFICES

Ranne B. Miller Ruth O, Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Se_mta Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett :
Stephen M. Williams - James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble ~ Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Coungel P.O. Box 1986
Deborah A, Solove Kirk R. Allen Marcy Baysinger R
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawsence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins . 989.9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;:«l::?:;; ?.(g)gs))ggggg.gg 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach :
J. Scott Hall* . Jennifer D. Hall Kelly A. Stone Robert D, Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M, Domme
. Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law N
++ Bogrd Centified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MA]L/RETURN RECEIPT REQUESTED
Mr. G. Edward Spinnler, Jr.
5351 Painted Sky Lane
El Paso, Texas 79912-6412
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Spinnler::

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed. :

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

. SM’CQ"«Q/Q

J. Scott Hall

JSI{/glb A PROFESSIONAL ASSOCIATION
— E1nclosure )
ALBUQUERQUE FARMINGTON {AS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 (505) 523-2481 {5103) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B, Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett ]
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar " Bradley D. Tepper** Randal! J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R, Allen Marcy Baysinger _
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey . Matthew S. Rappaport James B. Collins . 9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P, Gross ';:lespi]l:g;:. ((550055)) 998899-998 57
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach c .
L. Scott Hall* Jennifer D. Hall : Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B, Knoner
Thomas M. Domme .
. i 018G ‘Writer’s Direct E-Mail:
Board Certified Specialist: Natural Resources - Oil & Gas Law
++ Board Cortified Soecilist, Real EStato Law shali@mstlaw.com
_ August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. K. D. McPeters
502 West Gold
Hobbs, New Mexico 88240
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico _

Dear Mr. McPeters:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T eolQalf

J. Scott Hall

JSH/glb A PROFESSIONAL ASSQCIATION
"Eniciosure -
ALBUQUERQUE FARMINGTON - LAS CRUCES SANTA FE

(505) 842-1950 (505) 326-4521 ) (5035) 523-2481 (503) 989-9614
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MILLER STRATVERT

PROFESSIONAL ASSOCIATION .
Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M, Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-Delara : )
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger i
Gary L. Gordon- Ruth Fuess Caroline Blankenship William K. Stratvert . Santg Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O’Reilly - Joseph L. Romero Terri S. Beach )
1. Scott Hall* . Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
‘Thomas M. Domme )
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Re - Oil & Gas Law
** Board Certficd smz Real Btate Law ” shall@mstlaw.com
, August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Tonya Jo Dowley
Texas Compt. of Public Accounts/Unclaimed Property
Post Office Box 12019
Austin, Texas 78711-2019
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico :

Dear To Whom It May Concern: |

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

— .
T8 ol A K
J. Scott Hall
JSH/glb

Enclosure LAW OFFICES

ALBUQUERQUE FARMINGTON LAS CRUCES ' _ SANTA FE
(505) 842-1950 (505) 326-4521 (505) 523-2481 " (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara i
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger
Gary L. Gordon Ruth Fuess Caroline Blankenship . William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Mattheéw S. Rappaport James B. Collins T ] hone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:czpimile' '((50 5))989-98 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R: Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme o
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Cettified Specialist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Ms. Rosalie A. Lewellen
1233 Boston Ave.
Deer Park, Texas 77536
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undes1gnated Portions of the -
Proposed Pool, Eddy County, New Mex1co

Dear Ms. Lewellen;

This will advise that Kaiser-Francis Oil Company-has filed an application with the New
Mexico Qil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the

- depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

1.8 ey Rell

J. Scott Hall

JSH/glb A PROTFESSIONAL ASSOCIATION
—Prnciosure ' ;
ALBUQUERQUE FARMINGTON LAS CRUCES ' SANTA FE
(505) 842-1950 (505) 326-4521 (505) 523-2481 : (505) 989-96 14
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LAW OFFICES

Nell Graham Sale Patricia A. Bradley

Ranne B. Miller Ruth O. Pregenzer Reply to Santa Fe
Alice T, Lorenz Jeffrey E. Jones Scoit P. Hatcher T. Aaron Garrett )
Stephen M. Williams James J. Widland Ann M, Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara ’
Timothy R. Briggs James R. Wood Richard L. Alvidrez . Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.0. Box 1986
Deborah A. Solave Kirk R. Allen . Marcy Baysinger .
Gary L. Gordon Ruth Fuess Caroline Blankenship ‘William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone; (505) 989-9614
Virginia Anderman Paula G. Maynes ~ Karen E. Wootton Sharon P, Gross Facsimile: '( 505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri 8. Beach o
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Oil & Gas Law shall@mstlaw. com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. James G. Gilbert
199 Glen Dale Drive
Woodland Park, CO 80863

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesi gnated Portions of the
Proposed Pool Eddy County, New Mexico

Dear Mr, Gilbert:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

TS e, Well.

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION

BIICIOSUIE
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE
(505) 842-1950 (50%) 326-4521 (505) 523-2481 (503) 989-96 14
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Reply to Santa Fe
Alice T. Lotenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett
Stephen M. Williams James J. Widland . Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham . Robin A. Goble Robert H. Clark Alisa R. Wigley-Delara
Timothy R. Briggs James R, Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger
Gary L. Gordon Ruth Fuess - Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins - (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ;‘:ies?:;?; ? ((50 55))9989-998 57
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach o
J. Scott Hall* Jennifer D. Hall Kelly A, Stone ‘Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme
: ' _ . * Writer’s Direct E-Mail;
* Board Certified Specialist: Natural Resources - Ol & Gas Law
*+ Board Centified Specialist: Real Estate Law shali@mstlaw.com
~ August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. James G. Gilbert
199 Glen Dale Dr.
Woodland Park, CO 80863
Re: NMOCD Case No. ‘ ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Gilbert:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico

‘and for promulgation of special pool rules establishing 320-acre spacing and proration units with the

option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

.S e el R

J. Scott Hall

JSH/glb A PROFESSIONAL ASSOCIATION
ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FLE

(505) 842-1950 . (503) 326-4521 (505) 523-2481 (505) 989-9G 14



POSTMARK OR DATE

K POSTAGE _ $0.63
E . 2:2;:1 RESTRICTED DELIVERY FEE $0.00
o SERVICE | | SoFEDFEE $2.40
g RETURN RECEIPT FEE $1.85
o SENT TO: | TOTAL POSTAGE AND FEE'S $4.88
A
™~
[
m
2 Mr. James G. Gilbert
. @ 199 Gien Dale Drive
j Woodland Park, CO 80863
-~
~ 8/17/2006 1:59 PM
PS FORM 3800
UNITED STATES RECE}!P;I; F?EcgEEMBGTIFIED MAIL
F POSTAL SERVICE.. N O e Ao MAIL

2. Article Number, &

O Agent

=) Addressee

-'?’&t'cﬁe,

71k1 88L3 5710 0000 5028

(5 Dateé of Delivery

1 Aﬁlcle Addressed to: - It YES enter delivery address below: -

B. Recelvéd by nnieﬁi-v v
M@l L 3a 1
D. Is delivery a ditfrent from Item1? [ Yes j

" No

Mr. James G. Gilbert
199 Glen Dale Drive
Woodland Park, CO 80863

afséwlce Type ' Certlfled S

4, Restr[cted Delivery? (Extra Fee)

8/17/2006 1:59 PM

Yes

PSForm 3811 PR S Dph\ggﬂe Return Receipt




————— e VT —
MILLER STRATVERT

PROFESSIONAL ASSOCIATION

Ranne B. Miller " Ruth O. Piegenzer Nell Graham Sale Patn'cia A. Bradley Reply to Santa Fe
Alice T. Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett )
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J, McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara )
Timothy R. Briggs - James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger . 4.
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
_ Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B. Collins Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes - Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D, Hall Kelly A. Stone Raobert D, Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme : ’
: . Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - O & Gas Law
hid Bo:rrd Cextified Smist: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. James Henry Dowley
66 Jim Road, Box 5
Belen, New Mexico 87002
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the UndeSIgnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Dowley:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed. - ‘

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T. ) ey '(,QG/(,Q
J. Scott Hall
JSH/glb

Enclosure
LAW OFFICES

ALBUQUERQUE FARMINGTON LAS CRUCES SANTA FE
(505) 842-1950 (505) 326-4521 : (505) 523-2481 (505) 989-9614
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Nell Graham Sale Patricia A. Bradley Rggly to Santa Fe ‘
Alice T, Lorenz Jeffrey E. Jones Scott P. Hatcher T. Aaron Garrett )
Stephen M. Williams James J. Widland Ann M. Conway Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald Rebecca M. Alves Santa Fe, NM 87501
Seth V., Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger .
Gary L. Gordon , Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey ) Matthew S, Rappaport James B. Collins Telephcne: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross F:czpim(i)lr; ? ((5 0 5))989-98 57
Marte D. Lightstone M. Dylan O’Reilly Joseph L. Romero Terri S. Beach *
J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme .
. ) ) . Writer’s Direct E-Mail:
*  Board Certified Specialist: Natural Re -0l & Gas La
** Board Certified Specialist: Real Estate Law . shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr, William Harvey Jones & Ms. Frances Carol Jones
Hansen Bldg., Suite 502
98 Uinta Drive, #12
Green River, WY 82935
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Deai' Mz, Jones & Ms. Jones:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest

‘that may be affected, you may appear and present testimony. Failure to appear at that time and

become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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LAW OFFICES
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Stephan M. Vidmar Bradley D. Tepper** Randall J. McDonald - Rebecca M. Alves Santa Fe, NM 87501
Seth V. Bingham Robin A. Goble Robert H. Clark Alisa R. Wigley-DeLara
Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger NN 6
Gary L. Gordon Ruth Fuess Caroline Blankenship William K. Stratvert Santa Fe, NM 87504-198
Lawrence R. White H. Brook Laskey Matthew S. Rappaport - James B, Collins - Telephone: (505) 989-9614
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross Facsimile: (505) 989-9857
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach .
J. Scott Hall* Jennifer D. Hall Kelly A, Stone Robert D. Taichert
Thomas R. Mack " Todd A. Schwarz Deron B. Knoner
Thomas M. Domme .
. _ Writer’s Direct E-Mail:
* Board Centified Specialist: Natural Resor - Oil & Gas Law
*+ Board Centified Specialit: Real Estate Law shali@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Curtis Baker
Ms. Deanna Baker
HCR-60 Box 205
Bonners Ferry, ID 83805
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. & Ms. Baker:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to-appear at that time and-
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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* Board Certified Specialist: Natural Resources - Ol & Gas Law shall@mstlaw.com

** Board Certified Specialist: Real Estate Law

August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
-Mr. James W. Brunt
Ms. Mary Helen Brunt
2907 Colfax
Carlsbad, New Mexico 88220

Re:  NMOCD Case No. _ ____; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Spe01a1 Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. & Ms. Brunt:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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*  Board Certified Specialist: Natural Resources - Ol & Gas Law
¢+ Board Certificd Shecialist: Real Bstate Lavy shall@mstlaw.com
August 17, 2006

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Sam J. Elliott
Ms. Mildred E. Elliott
Route 1, Box 286-A
Carlsbad, New Mexico 88220

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions#¥T the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Elliott & Ms. Elliott:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules estabhshlng 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exceptiorifrom
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A-copy of the application is enclosed.

This application will be set for hearing before a Division EXaminer at 815 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

become a party of record will preclude you from challenging this application at a later time. ‘%
Very truly yours,
MILLER STRATVERTP.A.
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. August 17, 2006
CERTIFIED MATL/RETURN RECEIPT REQUESTED
Mr. William B. Dunn
1810 Hambone Heights Road
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Dunn:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
.and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
—
J. Scott Hall _
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August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Wilson Brazeal '
Ms. Rosezell Brazeal
1405 Tansil Street
Carlsbad, New Mexico 88220

Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company
for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Brazeal & Ms. Brazeal:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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Timothy R. Briggs James R. Wood Richard L. Alvidrez Mailing Address:
Rudolph Lucero Dana M. Kyle Kelsey D. Green Of Counsel P.O. Box 1986
Deborah A. Solove Kirk R. Allen Marcy Baysinger ) -
Gary L. Gordon Ruth Fuess Caroline Blankenship Witliam K. Stratvest Santa Fe, NM 87504-1986
Lawrence R. White H. Brook Laskey Matthew S. Rappaport James B, Collins i . X .
Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross ) ;‘:le;.):g;e'. ((550055))9%?99865!74
Marte D. Lightstone M. Dylan O'Reilly Joseph L. Romero Terri S. Beach csimiie:
J. Scott Hall* Jemnifer D. Hall Kelly A. Stone Robert D. Taichert
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Thomas M. Domme
’ Writer's Direct E-Mail:
* Board Certificd Specialist: Natural Re -0 & GasLa
* Board Carifid Specialt: Real Etate Law " shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. John Brazeal
Ms. Patricia N. Brazeal
Post Office Box 1322
~ Cloudcroft, New Mexico 88317-1322
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Brazeal & Ms. Brazeal:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
- the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adJustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 am. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you froin challenging this apphcatlon at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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Virginia Anderman Paula G. Maynes Karen E. Wootton Sharon P. Gross g:z?i;?;?'(g&s)):ss;-ss po
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J. Scott Hall* Jennifer D. Hall Kelly A, Stone Robert D. Taichert
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Thomas M. Domme ’ .
. L Writer's Direct E-Mail:
* Board Certified Specialist: Natural Re - Off & Gas Law ’ -
«* Domrd Contif 1sm B Rea) Est u‘:"u"’:“ shall@mstlaw.com
‘ ' August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Fred Ward:
614 West Colfax Street
Carlsbad, New Mexico 88220
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Tempdrary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico .

Dear Mr. Ward:

This will advise that Kaiser-Francis Oil Company has filed an application with the New

Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring

formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico

- and for promulgation of special pool rules establishing 320-acre spacing and proration units with the

option for a second well and designated well locations. Applicant further seeks an exception from

~ the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. - A copy of the application is enclosed. ’

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenginig this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

T1.) uo*\'/\.’(;q‘%q_
J. Scott Hall '
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Timothy R. Briggs - James R. Wood Richard L. Alvidrez Mailing Address:
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Writer’s Direct E-Mail:
* Board Certified Specialist: Natural Resources - Ofl & Gas Law
++ Board Centified Specialist: Rea] Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT RE(LUESTED
Mr. Fred Ward
614 West Colfax Street
Carlsbad, New Mexico 88220
Re:  NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Unde51gnated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. Ward:

This will advise that Kaiser-Francis Oil Company has filed an application with the New

Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring

formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico

- and for promulgation of special pool rules establishing 320-acre spacing and proration units with the

option for a second well and designated well locations. Applicant further seeks an exception from

~ the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.

“T1.) uosza,c,Q
J. Scott Hall
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August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REOUESTED
Mr. Paul A. Sneed
Ms. Doris A. Sneed
304 Jewel Street
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico -

Dedr Mr. & Ms. Sneed:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules estabhshmg 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New. Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and

become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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Seth V. Bingham Robin A, Goble Robert H., Clark Alisa R. Wigley-DeLara
Timothy R. Briggs ~ James R. Wood Richard L. Alvidrez Mailing Address:
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J. Scott Hall* Jennifer D. Hall Kelly A. Stone Robert D. Taichert
Thomas R. Mack Todd A. Schwarz Deron B. Knoner
Thomas M. Domme - )
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* Board Certified Specialist: Natural Resources - Oil & Gas Law -
** Board Cestified S;;Pecccil:lisl: Real Estate Law shall@mstlaw.com
August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Paul A. Sneed
Ms. Doris A. Sneed
304 Jewel Street
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. & Ms. Sneed:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of recotd will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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J. Scott Hall* . Jennifer D. Hall Kelly A, Stone Robert D. Taichert
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August 17, 2006
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Mr. Albert R. Rust
Ms. Geneva Rust
302 Jewel Street
Carlsbad, New Mexico 88220
Re: NMOCD Case No. ; Application of Kaiser-Francis Oil Company

for Pool Creation, Promulgation of Special Pool Rules, for an Exception to the Gas-
Oil Ratio Limitation, Assignment of a Special Depth Bracket Allowable and
Temporary Suspension of Drilling Permits Within the Undesignated Portions of the
Proposed Pool, Eddy County, New Mexico

Dear Mr. & Ms. Rust:

This will advise that Kaiser-Francis Oil Company has filed an application with the New
Mexico Oil Conservation Division seeking an order creating a new pool in the Second Bone Spring
formation comprised of the W/2 of Section 11, T22S, R26 E, NMPM, Eddy County, New Mexico
- and for promulgation of special pool rules establishing 320-acre spacing and proration units with the
option for a second well and designated well locations. Applicant further seeks an exception from
. the oil and gas oil ratio limitation under Division Rule 506-A and a commensurate adjustment to the
depth bracket allowable for the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner at 8:15 a.m. on
September 14, 2006, at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr.,
Santa Fe, New Mexico. You are not required to attend this hearing, but as an owner of an interest
that may be affected, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging this application at a later time.

Very truly yours,
MILLER STRATVERT P.A.
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