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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF POGO PRODUCING COMPANY 
(SUCCESSOR TO ARCH PETROLEUM, INC.) FOR 
APPROVAL OF TWO NONSTANDARD GAS SPACING 
AND PRORATION UNITS IN THE JALMAT GAS 
POOL, LEA COUNTY, NEW MEXICO 

CASE NO. 13,274 
de novo 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 
(2 of 2; Resler and Sheldon E x h i b i t s ) 

COMMISSION HEARING 

BEFORE: MARK E. FESMIRE, CHAIRMAN 
JAMI BAILEY, COMMISSIONER 
WILLIAM C. OLSON, COMMISSIONER 

A p r i l 19th, 2007 

Santa Fe, New Mexico 

This matter came on f o r hearing before the O i l 

Conservation Commission, MARK E. FESMIRE, Chairman, on 

Thursday, A p r i l 19th, a t the New Mexico Energy, Minerals 

and N a t u r a l Resources Department, 1220 South Saint Francis 

Drive, Room 102, Santa Fe, New Mexico, Steven T. Brenner, 

C e r t i f i e d Court Reporter No. 7 f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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. 'WHEREAS, on (^No vember 51956^ Amerada t«tvole\m Corporation, 

jaVlessorV entered;lnto~an Oil andjSka Lease Agreement with Dale 

Resler and Vilas P. Sheldon, d/b/as Resler and Sheldon, and Eugene E. 

Hearburfj, Too L. Ingram and Charles 0. Loveless, Jr., as:lessees, 

covering t h e ( ^ ^ f Section-20, Township 23 South, Rangejj7. East, 

HiIjLP.H.,vand said£ lease; has been amended by agreement between the 

parties, to grant4hY.lessees the powei-iand right to po>3;:and unitise 

the SWt of said Section 20 ,with, the SBi of said Section 20, so as to 

forn a unit consisting of the S£ of Section 20, Township ̂23 South, 

Range 37 East, N.M.P.H.; and, 

WHEREAS, Peerless Oil fc Oas Company executed a certain 

Operating Agreement under date of August 29, 1956, with Resler and 

Sheldon as operator, covering its interest as described.ta the 

Operating Agreement; and, 

WHEREAS, the undersigned lessees and present owners have 

agreed to pool the said leases and form a unit for the production of 

gas only, consisting of the Si of Section 20, Township 23 South, 
Rang* 37 East, N.M.P.M., from th'e surface down tp a deptlvof 3,100 

feet. 

HOW, THEREFORE, the undersigned lessees and present owners 

do hereby pool and unitize the leases and leasehold interests held 

by them in the SE£ of Section 20, Township 23 South, Range 37 East, 

H.M.P.M., with the leases and leasehold interests in the'SWi of said 

Section 20, Township 23 South, Range 37 East, N.M.P.M., and do hereby 

declare that the pooled acreage, consisting of the Sj of^ectionjzq^ 

Township 23 South, Range 37 East, N.M.P.M., shall be and.constitute 

a unit for the production of gas, as defined in the various leases 

and agreements, as to all horisons from the surface of the land down 

to a horizontal depth of 3,100_feet beneath the surface of said 

land. 

The effective date of this pooling agreement and of the 
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