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( AST. X <). 13830: Continued from the January 4, 2007Examiner Hearing. 
ipplication of XTO Energy Inc. fo r compulsory pooling, San Juan County, Xew Mexico. Applicant seeks an order 

I v . ••liny all mineral interests in the Basin-Fruitland Coal Gas Pool underlying the W 2 of Section 8. Township 30 North. 
Ranee 1 3 West. NMPM. to form a 320-acre gas spacing unit within that vertical extent. The unit is to be dedicated to the 
1 mil Well N o. 11. to be drilled at an orthodox tias well location in the NW-4 NW 4 ot Section 8. Also to be considered 
will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs 
und charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in 
drilling and completing the well. The unit is located approximately 7-1 '2 miles south-southwest of LalTata. New Mexico. 
IN 1111- ABSENCE OF OBJECTION THIS MATTER WILL BE TAKEN UNDER ADVISEMENT 

(ASE SO. 13800: Continued from the January 4, 2007 Examiner Hearing. 
Application of Devon Energy Production Company, L. P. for an unorthodox gas well location, San Juan County, Xew 
Mexico. Applicant seeks an exception to Division Rule 104.C (3) for its Northeast Blanco Unit Well No. 233 (API No. 
30-H45-32X(i(J) drilled to and completed in the South Los Pinos Fruitland Sand-Pictured Cliffs Pool (80690) from a 
surface location 1400 feet from the North line and 1 foot from the West line (Unit E) of Section 23, Township 3 1 North. 
Range 7 West, which is located approximately seven (7) miles north-northeast of the Navajo Dam on the San Juan River at 
the Navajo Reservoir. Applicant wall submit proper evidence at the hearing, pursuant to Division Rule l l l . B (4). to 
adequately show which acreage will be dedicated to this well in order to form a standard 160-acre gas spacing unit, either: 
' i) the NW 4 of Section 23: or (ii) the NE/4 of Section 22. Township 3 1 North. Range 7 West. 

( I-S7: XO. 13862: Application of Parallel Petroleum Corporation f o r approval of a Unit Agreement, Eddy Count); 
Xew Mexico. Applicant seeks approval of the Walnut Draw State Exploratory Unit from the surface to the base of the 
Wolfcamp formation in an area comprising 1040 acres of State ofNew Mexico lands in Sections 24 and 25 in Township 
1 8 South. Range 2 1 East. NMPM. which is located approximately 6 miles South of Hope. New Mexico. 

< . 1ST XO. 13863: Application of Parallel Petroleum Corporation for approval of a Unit Agreement, Eddy Count); 
Xew Mexico. Applicant seeks approval of the Hope State Exploratory Unit from the surface to the base of the Wollcamp 
formation in an area comprising 1840 acres of State of New Mexico lands in Sections 10. 15 and 16 in Township IS 
South. Range 2 1 East. NMPM. which is located approximately 4 miles Southwest of Hope. New Mexico. 

( ASE XO. 13843: Continued from the January 4, 2007 Examiner Hearing. 
ipplication of Parallel Petroleum Corporation f o r compulsory pooling and unorthodox well location, Eddy Count); 

Xew Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation 
m the following described spacing and proration units located in the N/2 of Section 19. Township 19 South, Range 2i 
1 -last. N.M.P.M.. Eddy Counly. New Mexico: the N/2 for all formations and/or pools developed on 320-acre spacing which 
includes but is not necessarily limited to the Gardner Draw-Morrow Gas Pool. Said unit is to be dedicated to its 
1 )rewford's Boombox 1921-19 Com Well No. 1 to be drilled at an unorthodox surface location 165 feet from the East line 
and 7̂ D feet from the North line, and will penetrate the top of the Wolfcamp formation at a point 660 feet from the East 
line and 7o(J feet from the North line and a bottomhole location of 660 feet from the West line and 760 feet from the North 
line of Section 19. Township 19 South, Range 21 East to an approximate depth of 4350 feet to test any and all formations 
from the surface to the base of the Wolfcamp. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation ol Parallel 
Petroleum Corporation as operator of the well and a charge for risk involved in drilling said well. Said area is located 12 
miles southwest ol Hope. New Mexico. 

CASE XO. 13864: Application of Parallel Petroleum Corporation for compulsory pooling, Chaves County, Xew 
Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Wolfcamp formation m 
the follow ing described spacing and proration units located in the N 2 of Section 33. Township 15 South. Range 25 East. 
N.M.P.M.. Cha\es County. New Mexico: the N'2 for all formations and or pools developed on 320-acre spacing. Said 
unit IN lo be dedicated to its Personally 1 525-33 Well No. 1 to be drilled at an unorthodox surface location 760 leet from 
the North line and 147 feet from the East line of Section 32. Township 15 South. Range 25 East and will penetrate the top 
.T the Wolfcamp formation at 760 feet from the North line and 660 feel from the West line and a bottomhole location 760 
feet from the North line and 660 feci from the Easi line of Section 33. Township 15 South. Range 25 East. NMPM. 

1 ha\ es Counts. New Mexico to an approximate depth of 4750 feet to test any and all formations from the surlace lo tlic 
Ra<e of the Wollcamp formation. .Also to be considered w ill be the cost of drilling and completing stud well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation ol Parallel 
Pel! ' deiini ('orporaiion as operator of the ss ell and a charge for risk ms ols ed in drilling said svell. Said area is located 12 



Examiner Heaving - January 18, 200" 
Docket Xo. 03-0" 

Page 4 of 4 

miles NW of Lake Arthur. New Mexico. 

('. 1ST. A 0. 13493: (Reopened) Continued from the October 26, 2006 Examiner Hearing. 
Application of Chesapeake Permian, LP. f o r Compulsory Pooling, Lea County, Sew Mexico. By Order No. R-12343-B 
is-ued by the Division on January 1 0. 2006. all mineral interests from the top of the Wolfcamp formation to the base of the 
Morn>\v larniation underlying the S'2 of irregular Section 4. Township 21 South. Range 35 East, were pooled to form a 
standard 320-acre gas spacing and proration unit for any production from any and all formations/pools developed on 320-
acre gas spacing within that vertical extent, including but not limited to the South Osudo Morrow Pool. The 320-acre unit 
is dedicated to the Chesapeake KF 4 State Well No. 1 (API #30-025-37129) drilled at a standard surface location 660 feet 
irom the South line and 990 feet from the East line to a bottom hole location 711 feet from the South line and 1 888 feet 
Irom the l ast line of said Section 4. Chesapeake Operating. Inc. was designated operator of the well and was directed to 
lurmsh the Division and each known pooled working interest owner, including non-consenting interest owners, with an 
itemi/ed schedule of actual well costs within ninety (90) days following completion of the well. Pursuant to the Notice of 
objection to Well Costs Hied by Kaiser-Francis Oil Company, and Samson Resources Company, the Division will 
consider the costs of drilling and completing this well and will determine reasonable well costs. The well and unit are 
located approximately 6 miles west of Oil Center. New Mexico. 

CAST. SO. I3S53: Continued from the January 4, 2007 Examiner Hearing. 
ipplication of Myco Industries, Inc. for compulsory pooling, Chaves County, Sew Mexico Myco Industries. Inc. seeks 

an order pooling all mineral interests in the Wolfcamp formation underlying the S 2 of Seetion 34. Township 15 South. 
Range 24 hast. NMPM. to form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be 
dedicated to the Stan- 34 Fee Well No. 1. a horizontal well which will have an orthodox location within the producing 
area. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% 
charge lor the risk involved in drilling and completing the well. The unit is located approximately 9-1 '2 miles west-
southwest of Lake Arthur. New Mexico. 

CAST SO. 13S54: Continued from the January 4, 2007 Examiner Hearing. 
ipplication of Myco Industries, Inc. f o r compulsory pooling, Chaves Count}', Sew Mexico Myco Industries. Inc. seeks 

tin order pooling all mineral interests in the Wolfcamp formation underlying the S/2 of Section 32. Township 15 South. 
Range 2? hast. NMPM. to form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be 
dedicated to the Allalfa 32 Fee Well No. 1. a horizontal well which will have an orthodox location within the producing 
area. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% 
charge tor the risk involved in drilling and completing the well. The unit is located approximately 6 miles west-southwest 
of Lake Arthur. New Mexico. 

CASE SO. 13855: Continued from the January 4, 2007 Examiner Hearing. 
Application of Myco Industries, Inc. f o r compulsory pooling, Chaves County, Sew Mexico. Myco Industries. Inc. seeks 
an order pooling all mineral interests in the Wolfcamp formation underlying the S/2 of Section 33. Township 15 South. 
Range 25 Fast. NMPM. to form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be 
dedicated to the Milo 33 Lee Well No. 1. a horizontal well which will have an orthodox location within the producing 
area. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% 
charge lor the risk involved in drilling and completing the well. The unit is located approximately 5 miles west-southwest 
ol Lake Arthur. New Mexico. 

( LS7: SO. 13856: Continued from the January 4, 2007 Examiner Hearing. 
Ipplication of Myco Industries, Inc. f o r compulsory pooling, Chaves County. Sew Mexico. Myco Industries. Inc. seeks 

an order pooling all mineral interests in the Wolfcamp formation underlying the N 2 of Section 34. Township 15 South. 
Range 24 fast. NMPM. to form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. This unit is to be 
dedicated to the Starr 34 Fee Well No. 2. a horizontal well which will have an orthodox location within the producing 
area. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges lor supervision, designation of applicant as operator of the well, and a 200% 
charge lor the risk involved in drilling and completing the well. T he unit is located approximately 9-1 2 miles west-
v>uili\vcM o f l ake Arthur. New Mexico. 


