AUTHORITY FOR EXPENDITURE ENERGEN RESOURCES
ESTIMATED WELL COSTS
AFE NUMBER $J06-74 PROPERTY NUMBER 20874 AB |oaTe 711172008
WELL NAME AND NUMBER FIELD OR AREA
Jicarilla 1268 #1E Gallup/Dakota
OPERATOR COUNTY STATE
Energen Resouces Rio Arriba New Mexico
PROJECT DESCRIPTION AND LOCATION SECTION:  Nwel | TOWNSHIP 261¢ 24N RANGE 3% YW
New Development Welt PROPOSED FORMATION PROPUSED DEPTH
Gallup/Dakota 7.800
O SINGLE CTexeL. 0 WORKOVER CTHPITAL DEEPEN
B puaL O on GAS |BDEv. 0  STRAT, B NEW 0O  EXPENSE O ves Owno
B LaND O Bay DATE TO START DAYS TO DRILLUCOMPLETE ORIGINAL
0  MARSH O GuwF 10/10/2008 ] ] 0 SUPPLEMENT
TANGIBLES - 940 i DRY HOLE] COMMON c0STS] STRING A| STRING 8] TOTAL COSTS
TUBULAR GOODS
101 Conducior Pipe In. Ft. $IFL
108 Surfacs Casing 9508 In. 700_Ft. 24.65_$/FL 530, $4.030,
104 ; In. Ft. $FL 00,
104 Ficst Intar. Tin 4300 Ft. 631 S $65.533.00 $55 533
104 Second tnter. In. Ft $FL 0]
104 Prod. Liner 4402 In. 3680 Ft. 820 $Ft $30,176.00 330,176,
108 Rods In. Ft SFL $0.00)
107 Tubing 2308 In. 7800 Ft 364 KL $26,392.00 8,392
107 Tubing In. Ft. $FL I .00
EQUIPMENT
201 Wellead
102,103  Tog & Cs Acc, liner hgr, Prod Pkr.
202,203  Production
205,206 Equipment
204 Other X
TOTAL TANGIBLES $70.763.00 $127,368.00] $0.00] $0.00
INTANGIBLES - 950
DRILLING COSTS
103 Tumkey I
103 Foolage Ft $iFL
103 Day Work 14_Ds. 5,000 SDa. 104
208 Comp Rig B4_Hr. 375.00_ $Mr. I 31,500.00
208 Sarvice unit sa,sou.ool
108 Rental Tools, Services, Chokes, Ete. 300,00, $2,200.00!
107,205  Rig Moving Cost §11,500.00 $3,300.00
105 Other Roustabout Crew/\Welder i
CEMENTING (INCL. FLOAT EQUIP, ETC.)
102 Suface X
102 Intermediates $26,500.00]
201 Production
201 Production Liners $18,000.00
102 Tisback String
201 Squeeze Cenk. (Incl, Ret. & Pkrs.)
201 Other
FORMATION TREATMENT
207 Acidizing
b 207 Fracturing Equipment & Matesials
204 Frac. Fuid Gas
203,205 Tank Rental & Hading
SPECIAL SERVICES
I 206 Perforaton (sel 6.1, & PKrs., Wireine EIG.) $5,600.00 $6; 11,4001
150 Mud Logging Pata Units ,600. 800
150 Formation Logging 000 00000
160,250 Cores, DST=g, Well Testing, elc. .00/
150 Drilling Logs (CBL, Tracer, Inspection, W.L) X
203 Packer & Retr. B.P. $0.00]
208 Whipstocking & Sidetracking g,ooo.ool ,000.00
208 Compressors .00
DRILLING FLUIDS
104 Mud & Chomicals 15 400.00) $15:
108 Waler & Brine 800 $1,100.00 $9!
108 Other (Gas & Ain) —
MATERIALS & SERVICES OTHER
101 Bils Z Reamers $22,000.00/ 000.00
108 Fuel $4.1004 3,100.00
107,205 Hauling 10000 4,600.00
201 Tubular I
105,203  Testing (Manifolds, BOP, Tbg Etc) Ww}
105,203 Misc. Csp Exp (Run Csg, Sandblasting, Etc.) $9.200.
203 Tank Rentals
203 Equipment Rental $26.000] $13,500.00
203 Misc. Exp. 800 $2,700.00
LOCATION, ACCESS, GLEANUP
[ 030 Foad /SAe/C fon $35,000. I I T 500,00
080,080  Safety/Environmental I 500.00, I 1 I 500,00
020 SUPERVISION & LEGAL ETC. I $12,000.00] $4,800.00] | | m.wo.oo]
- TOTAL INTANGIBLES| $430.300.00 $04,100.00 $124.700.00 $96.700.00] $745.800.00
7 % Contingency 121 6,5687.¢ ,729.00 ,768.00) $52,206.00
TOTAL INTANGIBLES WITH 7% CONTINGENCY $460,421.00 $100.667.00 $133,429.00, $103.468.00 $708,008.00
TOTAL TANGIBLES $70,763.00) $127,966.00 00 $0.00) $188,131.00
GRAND TOTAL $531,184.00 '$228,055.00 $133.420.00 $103,469.00 $996,137.00
Parter Name: Uppar Zone = DryHole Costs (§531,184 + 2) + Common Coats (8228,055 « 2) + Siring B ($103,469) = $483,089
WL % for Dry Heole [ l W.A, % for Compistion | Lower Zane = DryHole Costs ($531,184 + 2) + Common Costs ($226,055 ~ 2) + String A {$133,429) = $513,049
Dats; July 13, 2008 [Pariners Approval
red N Smith Com; Nams:
ved Date:

NMOCD CASE NO. 13890
MARCH 15, 2007
ENERGEN RESOURCES COMPANY
EXHIBIT NO. 5




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF ENERGEN RESOURCES CORPORATION

FOR COMPULSORY POOLING AND FOR AN

EXCEPTION TO RULE 2 OF THE SPECIAL

POOL RULES FOR THE WEST LINDRITH

GALLUP-DAKOTA OIL POOL FOR DESIGNATION

OF A NON-STANDARD SPACING UNIT,

RIO ARRIBA COUNTY, NEW MEXICO CASE NO. 13890

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE g >

J. SCOTT HALL, attorney and authorized representative for ENERGEN RESOURCES
CORPORATION, the Applicant herein, beiﬁg first duly sworn, upon oath, states that the notice
provisions of Rule 1207 of the New Mexico Oil Conservation Division have been complied with,
that Applicant has caused to be conducted a good faith diligent effort to find the correct
addresses of all interested persons entitled to receive notice, as shown by Exhibit “A” attached

hereto, and that pursuant to Rule 1207, notice has been given at the correct addresses provided

by such rule. | g
1. Y comn " ReRL

J. SCOTT HALL

SUBSCRIBED AND SWORN to before me this 14th day of March, 2007.

Vooiia L Bl

Notary Piblic

rvv Tt et s et g s o

OFFICIAL SEAL
ssioW iEgipiied:. Bell

NOTARY PUBLIC
TR STATE OF NEW MEXICO

“mlulon Explres./ YA 24 2L 3 L1009

NMOCD CASE NO. 13890
MARCH 15, 2007
ENERGEN RESOURCES COMPANY
EXHIBIT NO. 6
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Ann M. Conway Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz James J. Widland Randall J. McDonald T. Aaron Garrett

Stephen M. Williams Bradley D. Tepper** Robert H. Clark Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Robin A. Goble Richard L. Alvidrez Rebecca M. Alves Santa Fe, NM 87501

Seth V. Bingham James R. Wood Jennifer L. Stone Alisa R. Wigley-Delara

Timothy R. Briggs Dana M. Kyle Kelsey D. Green W. Scott Jaworski Mailing Address:

Rudolph Lucero Kirk R. Allen Marcy Baysinger Anita M. Kelley P.O. Box 1985

Deborah A. Solove Ruth Fuess Caroline Blankenship Elizabeth B. Driggers Santa Fe, NM 87504-1986
Gary L. Gordon H. Brook Laskey Matthew S. Rappaport Jerome A. O'Connell ?

Lawrence R. White Paula G. Maynes Karen E. Wootton . ¥
Virginia Anderman M. Dylan O’Reilly Nicole V. Strauser Of Counsel ;ele?hqlr\ e.' (5%055)998899 99865}74
Marte D. Lightstone Jennifer D. Hall Joseph L. Romero William K. Stratvert acsimile: (505) -

J. Scott Hall* Todd A. Schwarz Kelly A. Stone James B. Collins

Thomas R. Mack Nell Graham Sale Deron B. Knoner Sharon P. Gross

Thomas M. Domme Scott P. Hatcher Charlotte Lamont Robert D. Taichert

Writer’s Direct E-Mail:

* Board Certified Specialist: Natural Resources - Oil & Gas Law
** Board Centified Specialist: Real Estate Law shall@mstlaw.com

February 16, 2007

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
National Energy Group, Inc.

4925 Greenville Ave.

Suite 1400

Dallas, Texas 75206-4026

Re: NMOCD Case No. ; In the Matter of the Application of Energen
Resources Corporation for Compulsory Pooling and for an Exception to Rule 2 of the
Special Pool Rules for the West Lindrith Gallup-Dakota Oil Pool for Designation of
a Non-Standard Spacing Unit, Rio Arriba County, New Mexico

Dear Sirs:

This will advise that Energen Resources Corporation has filed an Application with the New
‘Mexico Oil Conservation Division seeking an order pooling all interests in the Gallup/Dakota
formation (West Lindrith Gallup-Dakota Oil Pool) underlying the Lots 3, 4 and the NW/4 of
irregular Section 1, Township 24 North, Range 4 West, NMPM, Rio Arriba County, New Mexico.
Applicant also seeks an exception to Rule 2 of the Special Pool Rules for the West Lindrith Gallup-
Dakota Oil Pool to designate said lands as a 216.76=+ acre non-standard spacing and proration unit to
be dedicated to its proposed Jicarilla 126 S No. 1-E Well to be drilled at a standard location 2535’
from the North line and 1735 from the West line of Section 1. Also to be considered will be the cost
of drilling and completing the well and the allocation of the cost thereof, the actual operating costs
and charges for supervision, designation of applicant as operator and a charge for risk involved in
drilling the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 15, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of

ALBUQUERQUE i SANTA FE
(503) 842-1950 ( EXHIBIT “A” (505) 989-9614




National Energy Group, Inc.
February 21, 2007
Page 2

record will preclude you from challenging this application at a later time. If you intend to attend the
hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
J. Scott Hall

JSH/glb

Enclosure

S:\Clients\662 1\38702-Jicarilla126\Correspondence\NationalEnergyGroup™021607.doc




PoSTAGE $0.63 POSTMARK OR DATE
RESTRICTED DELIVERY FEE ‘

CERTIFIED FEE

RETURN RECEIPT FEE 51 5 5

SENT TO: | TOTAL POSTAGE AND FEE'S

RETURN
RECEIPT
SERVICE

Nationai Energy Group, Inc.
4925 Greenville Ave.

Suite 1400

Dallas, Texas 75206-4026

?1k1 84L3 9710 DDDD LbL12

2/21/2007 2:37 PM
PS FORM 3800

UNITED STATES RECEIP"'LUFOR CERTIFIED MAIL
POSTAL SERVICE. NaT F?ssgﬁmmgggg WAL

COMPLETE THIS SECTION ON DELIVERY

2. Article Number ‘

71b1 BBL3 9710 DDDD bbLE

_&gent

“0 Addressee

B. Received by (Printed Name} zw ;phvery ‘

- - D. Is delivery address different from item 1?
1. Article Addressed to: If YES enter delivery address below: 3 no

National Energy Group, linc.
4925 Greenville Ave.

Suite 1400 3. Service Type Certified
Dallas, Texas 752064026

4. Restricted Delivery? (Extra Fee) Yes

2/24/2007 2:37 PM

PS Form 3811 Domestic Return Recelpt
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MILLER STRATVERT

LAW OFFICES

Ranne B. Miller Ruth O. Pregenzer Ann M. Conway Patricia A. Bradley Reply to Santa Fe

Alice T. Lorenz James J. Widland Randall J. McDonald T. Aaron Garrett

Stephen M. Williams Bradley D. Tepper** Robert H. Clark Amy P. Hauser 150 Washington Ave., Suite 300
Stephan M. Vidmar Robin A. Goble Richard L. Alvidrez Rebecca M, Alves Santa Fe, NM 87501

Seth V. Bingham James R. Wood Jernifer L. Stone Alisa R. Wigley-DeLara

Timothy R. Briggs Dana M. Kyle Kelsey D. Green W. Scott Jaworski Mailing Address:

Rugolph Lucero Kirk R. Allen Marcy Baysinger Anita M. Kelley P.O. Box 1986

Deborah A. Solove Ruth Fuess Caroline Blankenship Elizabeth B. Driggers -

Gary L. Gordon H. Brook Laskey Matthew S. Rappaport Jerome A. O'Connelt Santa Fe, NM 87504-1986
Lawrence R. White Paula G. Maynes Karen E. Wootton . %
Virginia Anderman M. Dylan O’Reilly Nicole V. Strauser Of Counsel gele;.) h(:"]n?' 22%5)9988999%65174
Marte D. Lightstone Jennifer D. Hall Joseph L. Romero William K. Stratvert acsimile: (505) 989- ;

1. Scott Hall* Todd A. Schwarz Kelly A. Stone James B. Collins

Thomas R. Mack Nell Graham Sale Deron B. Knoner Sharon P. Gross

Thomas M. Domme Scott P. Hatcher Charlotte Lamont Robert D. Taichert

Writer’s Direct E-Mail:

* Beard Certified Specialist: Natural Resources - Oil & Gas Law
** Board Certified Specialist: Real Estate Law shall@mstlaw.com

February 21, 2007
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Enervest Operating, LL.C
164 Old Route 33

Weston, WV 26452-7722

Re:  NMOCD Case No. ; In the Matter of the Application of Energen
Resources Corporation for Compulsory Pooling and for an Exception to Rule 2 of the
Special Pool Rules for the West Lindrith Gallup-Dakota Oil Pool for Designation of
a Non-Standard Spacing Unit, Rio Arriba County, New Mexico

Dear Sirs:

This will advise that Energen Resources Corporation has filed an Application with the New
Mexico Oil Conservation Division seeking an order pooling all interests in the Gallup/Dakota
" formation (West Lindrith Gallup-Dakota Oil Pool) underlying the Lots 3, 4 and the NW/4 of
irregular Section 1, Township 24 North, Range 4 West, NMPM, Rio Arriba County, New Mexico.
Applicant also seeks an exception to Rule 2 of the Special Pool Rules for the West Lindrith Gallup-
Dakota Qil Pool to designate said lands as a 216.76+ acre non-standard spacing and proration unit to
be dedicated to its proposed Jicarilla 126 S No. 1-E Well to be drilled at a standard location 2535’
from the North line and 1735’ from the West line of Section 1. Also to be considered will be the cost
of drilling and completing the well and the allocation of the cost thereof, the actual operating costs
and charges for supervision, designation of applicant as operator and a charge for risk involved in

drilling the well. A copy of the application is enclosed.

This application will be set for hearing before a Division Examiner on March 15, 2007, at
8:15 a.m. at the New Mexico Oil Conservation Division, 1220 South St. Francis Dr., Santa Fe, New
Mexico. You are not required to attend this hearing, but as an owner of an interest that may be
affected, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging this application at a later time. If you intend to attend the

A PROFESSIONAL ASSOCIATION

ALBUQUERQUE FARMINGTON LAS CRUCES SANTA TE
(505) 842-1950 (505) 326-4521 (503) 523-2481 (503) 989-9614




Enervest Operating, LLC
February 21, 2007
Page 2

hearing and present testimony or evidence, you must enter your appearance and serve the Division,
counsel for the Applicant, and other parties with a pre-hearing statement at least four business days
before the scheduled hearing date in accordance with Division Rule 1211.

Very truly yours,
MILLER STRATVERT P.A.
-
1.} coty el
J. Scott Hall
JSH/glb
Enclosure

$:\Clients\6621138702-Jicarilla126\Correspondence\EnervestOperating~022107.doc




. POSTAGE $0.63 POSTMARK OR DATE
Q RETURN RESTRICTED DELIVERY FEE $0.00
<M
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= | sEmvice $240
a RETURN RECEIPT FEE $1.85
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O B
E %@ \
o ¢ % %’) 3
m . = > =B |
2 Enervest Operating, LLC Z (g) :
< 164 Oid Route 33 A\ >/ /3 |
- Weston, WV 26452-7722 N> |
-0 LNV VS b ‘
~ . - \
2/21/2007 2:36 PM = |
|
PS FORM 3800 :

UNITED STATES RECEIPT FOR CEHTIFIED MAIL |

POSTAL SERVICE..

...... -

2. Article Number '

71L1 88L32 9710 000D LLOS

1. Article Addressed to:

O T FOR AFTERMAONAL MAN
(SEE OTHER SIDE)

COMPLETE THIS SECTION ON DELIVERY i

A. Signat]
g ] Agent
O Addressee
C. Date of Delivery
3-2¢-27

D. Is delivery address different from item 1? [J Yes |
If YES enter delivery address below: O No

B. Received by (Printed Name)

Enervest Operating, LLC
164 Oid Route 33
Weston, WV 26452-7722

2/21/2007 2:36 PM

3. Service Type

Certified J

4. Restricted Delivery? (Extra Fee)

Yes

-PS Form 3811

Domestic Return Recelpt i



T0: EDWARDS AND LEACH
.- OIL.COMPANY, OR ITS
“.. SUCCESSORS AND . .
oo i AGSIGNSY - -7
Energen Resources Corpora-
tior- has . filed - an_.application
with-fhe New México Oil Con-
servation- Divisiort “as' follows:
In:the Matter of: the Applica-
tion: of: _Ener?e,nﬂ‘} Resolirces
Carporation . for:: Compulsory
Poolirig;and.for an Exception
1o Rule'2 of the Special ‘Pool
Rules. for. the: West:. Lindrith
Gallup-Dakota: Oil.2.Pool: for
Designation ‘of-a’ Non-Stand-
ard -Spacing - Unit;: ‘Rio: Afriba
County;: New:_Mexico,- Appli-
cant! seeks an: ordér :pooling
all-interests’ in -the*Gallup/Da-
kota: formation (West Lindrith
Gallup-Dakota® Oil~Pool) : un-
derlying the: Lots -3, 4 and-the
NW/4: of -irregular- Section 1,
Township: 24- North;: Rahge 4
West; " "NMPM; . Bl Arriba
County, New- Mexico. “Appli-
cant also-seeks fofdésignate
sald'lands as’a216,76+ acre
rion-stendard - s
pro’r%ion unit: def
Jicarilla, 126 S Not.1
be: drilled at a_§

35 from: g No
35’ from the, in
0 ion_1. Also:10 be. con-
siderad will be the cost of drill-
ing-"and .completing the well
and: the allocation.of the cost
thereof, . the’ ‘actial, opérating
costs and charges for supervi-
sion, designation; of applicant
as operator. and. a ‘chargé’ for
risk.” involved - in" drilling - the
well, The subject lands are lo-
cated approximately 9.6 miles
west of Lindrith, New Mexico.- -
The application. is- ‘schedufed
to- be' heard ‘at 8:15 a.m.. on
Thursday. March..15,. 2007 at
the Division’s: offices. located
at 1220 South St Francis
Drive, Santa’ Fe," New.Mexico
B87505. As the owner, of an in-
terest .that may_ be _affécted,
you. have ‘the. right 1o appear
and present testimony. Failure
to‘appedr and bacome a party
of ‘record...will preciude. you
from challenging this applica-
tion'af a later time. .. .~
For ‘further * information;” con-
tact-the. applicant’s” attorney,
J. Scott Hall, -Miller Stratvert,
P.A:;-150" Washington - Ave.,
Suite! 300;"
México: *

%
ot

Santa Fe, “New
- 05) 989-

Date

her's Bill

A

times at

Affidavit_ 5. —

Subtotal 5"’ .

Tax ‘40‘5

Total 59.05

Z/ o /04

By

. Delvo

NMOCD CASE NO. 13890
MARCH 15, 2007

ENERGEN RESOURCES COMPANY

EXHIBIT NO. 7

Affidavit of Publication

State of New Mexico
County of Rio Arriba

I, Robert Trapp, being first duly sworn,
declare and say | am the publisher of the Rio
Grande SUN, a weekly newspaper published in
the English language and having a general circu-
lation in the County of Rio Arriba, State of New
Mexico, and being a newspaper duly qualified to
publish legal notices and advertisements under
the provisions of Chapter 167 of the Session
Laws of 1937. The publication, a copy of which is
hereto attached, was published in said paper
once each week for

L consecutive weeks and on the same day
of each week in the regular issue of the paper
during the time of publication and the notice was
published in the newspaper proper, and not in any
supplement. The first publication being on the

i.ﬁt day of , Zk_/la[dg, Z QQq

4
and the last publication on the iL day of

payment for said
advertisement has been duly made, or assessed
as court costs. The undersigned has personai
knowledge of the matters and things set forth in
this affidavit.

ublisher
. . ol
Subscribed and sworn to before me this /
day of fYld_A.D. 2007

\Mm \( 8%,?. Lau_/
= N S
Maria V. Lopez-Garcia/Notary Public
My commission expires 13 July 2009




DISTRICY I State of New Mexico Form C~102

1625 N. French Dr., Hobbs, NM. 88240 Energy, Minerals & Natural Resources Department Revised August 15, 2000
gmnm Artests, N 85210 Submit to Apg::{erialf: District Office
ase — 4 Co
—— OLL CONSERVATION DIVISION Fee Lonse — 3 Copies
1000 Rio Brezos Rd., Aztec, NM. 87410 2040 South Pacheco
Senta Fe, NM 87505 [ AMENDED REPORT

DISTRICT IV
2040 South Pacheco, Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

3 APl Namber $poal Coda *Pool Neme ) R
GALLUP—DAKOTA
¢ Property Code $Property Name ¢ Well Number
JICARILLA 126 1E
TOGRID No. $Operator Name * Elevation
ENERGEN RESOURCES CORPORATION 6974’

10 Surface Location
F 1 24N | 4w 2535’ NORTH 1735° WEST RIO ARRIBA

U Bottom Hole Location If Different From Surface

UL or Iot no. | Sectian | Townshlp | Range Tot Wn | Feet from the | Nowth/South Bne | Feet from the | Eest/West Hne | County

Lnedtma Acres ot or Infill W Cansolidation Code %0rder No.
216.76 Acres — (NW/4)

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

CALCD RO 3 1/4"
ComeR 0T ) | a'liel 4 OPERATOR CERTIFICATION
5280.00° fu NTOTSSW 62706 4 T Mereby cortify fhal he information contoined herein
? € frwr ond complete fo the Sext of my knowlsdpe end
2 ' 1 x betief
[
e L’sm'{::;ﬂ
L}
1 'g’[
1 Signature
§ o 7 o Printed Name
gf 22
g v Heypa | ™
. EEE
i R
2 P B | ® SURVEYOR CERTIFICATION
- — ] & 1 bareby curiify that fhe well location shoum on thiz plat
. | w § |t om ke o it ey el
g g8 =
z , =
2 ! i €
R e T
l 1
]
cacD A WEST l 5280.00° (M) A e
CORNER

NMOCD CASE NO. 13890
MARCH 15, 2007
ENERGEN RESOURCES COMPANY
EXHIBIT NO. 1



Jicarilla 126 S #1E
Offset Operators Plat
Rio Arriba County, New Mexico

4w

i
|
Enervest Operating LLC Enervest Operating LLC Enervest Operating LLC
| | ! ‘r
| | |
| L ' - '
SE35 SW36 SE 36 25N
Enervest Operating LLC Energen Resources Corporation Enervest Operating LLC
NE/4 NW/4 NE/4 24N
2 1 1
Enervest Operating LLC Energen Resources Corporation Enervest Operating LLC
!
i i
SE/4 SWi4 SE/4
2 1 1
! J

NMOCD CASE NO. 13890
MARCH 15, 2007
ENERGEN RESOURCES COMPANY
-EXHIBIT NO. 2




Ownership of the Jicarilla 126 S # 1E
Gallup-Dakota Dual Formation Well
Section 1-T24N-R4W
Rio Arriba County, New Mexico

Name Leases Joined in Well Ownership Percentage
Address or Minerals

Energen Resources Corporation Lease Yes 50.00%

2198 Bloomfield Hwy. '

Farmington, NM 87401

El Pamco, Inc. Lease Non-Consent 25.00%
6021 Royal Oak St. NE :

P.O. Box 14738

Albuquerque, NM 87191

National Energy Group Inc. Lease No 25.00%
4925 Greenville Ave.

Suite 1400

Dallas, TX 75206-4026

All parties were offered the right to participate under a proposed Operating Agreement that contained
a 300% non-consent clause and monthly overhead rates of $5,000.00-Drilling and $570.00-Producing.

NMOCD CASE NO. 13890
MARCH 15, 2007
ENERGEN RESOURCES COMPANY
EXHIBIT NO. 3



ZN=RG=N

RES OURTUCES

August 28, 2006

National Energy Group, Inc.
4925 Greenville Ave., Suite 1400
Dallas, TX 75206-4026

Attention: Mr. David Rigsby
Vice President-Land

RE:  Request for Joinder
Jicarilla 126 # 1E
Township 24 North, Range 4 West
Lots 3, 4, S/2NW/4 (NW/4) Section 1
Rio Arriba County, New Mexico

Gentlemen:

Energen Resources Corporation (Energen) plans to drill, complete and equip the referenced well
at a legal location in the NW/4 Section 1-T24N-R4W. This well is scheduled to be drilled to a
depth sufficient to test the Gallup/Dakota formation. This well is being drilled adjacent to the
West Lindrith Gallup/Dakota pool which requires 160 acre spacing. This well is being proposed
as a result of a Diligent Demand from the Bureau of Land Management. (Copy of letter
enclosed). A copy of a model form Operating Agreement is enclosed for your review and

approval.

Enclosed is our AFE for $996,137.00 to drill and complete this well. We invite you to participate
in drilling said well and request you execute and return one copy of the enclosed AFE as well as
an executed signature page for the proposed Operating Agreement.

Additionally, our title opinion shows your interest to be in the name of Edwards & Leach Qil
Company. In order that we may complete our files please furnish us with copies of all merger
documents showing the transfers form Edwards & Leach into National Energy.

If you should have any questions concerning this matter please contact me at the number listed.

Sincerely,

AV i—

David M. Poage
District Landman

NMOCD CASE NO. 13890

i MARCH 15, 2007 i
i New M 87401 505.325.6800
Energen Resources Corporation, an Energel ENERGEN RESOURCES COMPANY ew Mexico

EXHIBIT NO. 4
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