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Mexico.

CASE NO. 13872: Continued from the February 15, 2007 Examiner Hearing.

Application of Charles D. Ray for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Morrow formation underlying the W/2 of Section 29, Township 23
South, Range 34 East, NMPM, to form a standard 320-acre gas spacing and proration unit for any and all formations or
pools developed on 320-acre spacing within that vertical extent. The unit is to be designated to the TDS Well No. 1, to be
drilled at an orthodox location in the NW/4 of Section 29. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of BC Operating, Inc. as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 20-1/2 miles southwest of Oil Center, New Mexico.

CASE NO. 13877: Application of Bold Energy, LP for approval of an application for permit to drill and to allow two
operators on a well unit, Eddy County, New Mexico. Applicant seeks approval of an application for permit to drill its
OXY Checker State Well No. 2 in the W/2 of Section 8, Township 19 South, Range 29 East, NMPM. The W/2 of Section
8 will be simuyltaneously dedicated to the proposed well, located in the SW/4 NW/4 of Section 8, to be operated by
applicant, and to the existing OXY Checker State Well No. 1, located in the NW/4 SW/4 of Section 8, operated by OXY
USA WTP Limited Partnership. The well unit is located approximately 12 miles southwest of Loco Hills, New Mexico.

CASE NO. 13878: Application of Nadel and Gussman Permian, L.L.C. for compulsory pooling, Eddy County, New
Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the following described acreage in Section 22, Township 22 South, Range 28 East, NMPM, and in the
following morning: The N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations or
pools developed on 320-acre spacing within that vertical extent, including the Dublin Ranch-Morrow Gas Pool; the NW/4
to form a standard 160-acre gas spacing and proration unit for any and all formations or pools developed on 160-acre
spacing within that vertical extent; and the NW/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any
and all formations or pools developed on 40-acre spacing within that vertical extent. The units are to be dedicated to the
Big Chief Fee Well No. 10, to be drilled at an orthodox location in the NW/4 NW/4 of Section 22. Also to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling and completing the well. The units are located approximately 6 miles east-northeast of Otis, New Mexico.

CASE NO. 13629: Reopened

In the matter of Case 13629 being reopened pursuant to the provisions of Division Order No. R-12514, which order
promulgated temporary special pool rules for the Sand Springs Permo Upper-Pennsylvanian Pool in Lea County, New
Mexico, including provisions for 160-acre spacing units and designated well locations. Operators in the Sand Springs
Permo Upper-Pennsylvanian Pool may appear and show cause why the temporary special pool rules established by this
order should not be rescinded and the pool not be developed on statewide 40-acre spacing.

CASE NO. 13843: Continued from the February 1, 2007 Examiner Hearing.

Application of Parallel Petroleum Corporation for compulsory pooling and unorthodox well location, Eddy County,
New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
in the following described spacing and proration units located in the N/2 of Section 19, Township 19 South, Range 21
East, N.M.P.M., Eddy County, New Mexico: the N/2 for all formations and/or pools developed on 320-acre spacing which
includes but is not necessarily limited to the Gardner Draw-Morrow Gas Pool. Said unit is to be dedicated to its
Drewford’s Boombox 1921-19 Com Well No. 1 to be drilled at an unorthodox surface location 165 feet from the East line
and 760 feet from the North line, and will penetrate the top of the Wolfcamp formation at a point 660 feet from the East
line and 760 feet from the North line and a bottomhole location of 660 feet from the West line and 760 feet from the North
line of Section 19, Township 19 South, Range 21 East to an approximate depth of 4350 feet to test any and all formations
from the surface to the base of the Wolfcamp. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of Parallel
Petroleum Corporation as operator of the well and a charge for risk involved in drilling said well. Said area is located 12
miles southwest of Hope, New Mexico.




