
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE 
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST 
PRONGHORN MANAGEMENT CORP. 1) FINDING THAT OPERATOR KNOWINGLY AND 
WILLFULLY VIOLATED 19.15.4.201 NMAC AS TO SIXTEEN WELLS AND ASSESSING 
PENALTIES FOR THOSE VIOLATIONS; 2) REQUIRING OPERATOR TO BRING THE 
SIXTEEN WELLS INTO COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN; AND 
3) AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE 
FINANCIAL ASSURANCE IN THE EVENT OF NON-COMPLIANCE; LEA COUNTY, NEW 
MEXICO. 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE 
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST 
PRONGHORN MANAGEMENT CORP., 1) FINDING THAT THE OPERATOR KNOWINGLY 
AND WILLFULLY VIOLATED NMSA 1978, SECTION 70-2-31(B)(2), 19.15.13.1115.A NMAC, 
AND 19.15.4.201 NMAC AS TO ELEVEN WELLS; 2) ASSESSING PENALTIES FOR THE 
VIOLATIONS; 3) REQUIRING OPERATOR TO F I L E CORRECTED PRODUCTION REPORTS 
BY A DATE CERTAIN; 4) REQUIRING OPERATOR TO BRING THE ELEVEN WELLS INTO 
COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN AND AUTHORIZING THE 
DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL 
ASSURANCE IN THE EVENT OF NON-COMPLIANCE; AND REQUIRING OPERATOR TO 
PROVIDE CONTACT INFORMATION FOR PRIVATE LESSORS AFFECTED BY THE 
VIOLATIONS; LEA COUNTY, NEW MEXICO. 

CASE NO. 13858 

CASE NO. 13859 

Affidavit of Dorothy Phillips 

STATE OF NEW MEXICO 
)SS. 

COUNTY OF SANTA FE) 

Dorothy Phillips, being first duly sworn on oath, states as follows: 

I have been employed at ihe Santa Fe, New Mexico office of the Oil Conservation 
Division ("OCD") since 1981. 

2. My current duties include maintaining records of financial assurance documents filed by 
operators pursuant to NMSA 1978, Section 70-2-14. 

3, I have reviewed OCD's financial 
are covered by a financial assurance: 

assurance records to determine if the following wells 

• Fowler B #001 
• JF Black #003 
• JF Black #004 
• JF Black #005 
• JF Black #006 
• JF Black #007 
• Marshall #001 

30-025-28197 
30-025-11182 
30-025-11183 
30-025-21401 
30-025-21478 
30-025-21479 
30-025-08358 

Affidavit of Dorothy Phillips 
Cases 13858 and 13859 
Page 1 of 2 

Pronghorn Management Corp. 
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OCD Ex. No. ^ 



Marshall #005 30-025 -25000 
Marshall #008 30-025 -25642 
New Mexico BZ State 30-025 -03524 
New Mexico DL State #003 30-025 -28608 
New Mexico DL State #004 30-025 -28609 
New Mexico DL State #005 30-025 28610 
New Mexico DL State #006 30-025 -28659 
New Mexico DL State #007 30-025 -28681 
New Mexico EF State #003 30-025 -28697 
Fields #004 30-025 -25348 
JF Black #001 30-025 -11178 
Marshall #007 30-025 25201 
New Mexico BZ State NCT 5 #001 30-025 03521 
New Mexico BZ State NCT 5 #002 30-025 03522 
New Mexico BZ State NCT 5 #003 30-025 03523 
New Mexico DL State #001 30-025 -28223 
New Mexico DL State #002 30-025 28607 
New Mexico EF State #001 30-025 28680 
State C #001 30-025 03485 
State HL#001 30-025 26492 

4. Pronghorn Management Corp. is the operator of record for the wells identified in 
paragraph 3, above. Pronghorn Management Corp. has posted $50,000 cash blanket plugging bond No. 
OCD-482. The cash collateral is deposited with the Lea County State Bank in Hobbs, New Mexico. 

5. OCD records show no amendments or riders to bond number OCD-482. According to 
our records that bond remains in effect. 

6. A copy of bond number OCD-482 is attached as Exhibit A to this affidavit. 

7. As of the date of this affidavit, Pronghorn Managmenet Corp. has not posted single well 
financial assurances for any ofthe wells identified in paragraph 3 of this affidavit. 

THIS CONCLUDES MY AFFIDAVIT. 

Dorothy Phillips 

SUBSCRIBED AND SWORN before me this £ T day o f ^ r W ^ , 2007. 

My Commission Expires: 
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Form 0 » G CBB 
Adopted 8-1-88 

BLANKET CASH PLUGGING BOND 

KNOW ALL MEN BY THESE PRESENTS THAT Pronghorn Management Corporation 
(an Individual), (• partnership), (t corporation organixed In the 

S t a t a of Mpyj MPY"I<-.O . with Its principal office ln the city of 
Hobbs ' • 3tate of "W6w Mexico and authorixed to do buslnese 

In tha Stats of New Mexico la held and firmly bound to tha Oil Conservation Division of 
the State of New Mexico (or i t * successor agency) in the sua of Fifty Thousand Dollars 
($50,000), lawful money of the United States. 

The conditions of thia obligation are aueh that: 

The above app11 cant/opera tor desires to d r i l l or purchase wells to prospect for and 
produce o i l , gas, or carbon dioxide resources on land owned by private individuals or the 
State of New Mexico; 

The applicant haa deposited on behalf of the Division f i f t y thousand dollars 
($30,000 ), being the principal sue Intended to be secured, ir. ths ainner lndicatea on the 
attachment to thia bond. Applicant pledges this sun as a guarantee that l t , its 
esseisf.s.-s, issigr.s, hairs tjtsir.i s t rs t : r ; sh.-;ll plug ths nulls owned or oparatsci by hiss 
If dry, or when abandoned, in accordance with the rules and orders of the Oil 
Conservation Division of the State of New Mexico in such s way aa to confine the o i l , 
gaa, and water ln the atrata ln which they are found, and to prevent aaa* froa escaping 
to other strata. If the applicant doea not so properly plug and abandon aaid walla upon 
order of the Divlaion, the total sum of ths bond shall be forfeited to the Division, and 
aueh amount aa la necessary may be used to properly plug said wells. If the principal 
sum of thia bond la leaa than the actual coat incurred by the Divlaion ln plugging said 
wells, the applicant, ita successors, assigns, heirs, or adoinlatrators shall be liable 
under the provlsiona of Section 70-2-38 (MSA 1978 of the Oil and Oas Act, and the 
Divlaion may take action to recover any amount a expended over and above tha principal sua 
of the bond. 

NOW THEREFORE, i f the above applicant or Ita aucceaaora, aaaigna. heirs, or 
administrators or any of them shall plug the wella owned or operated by i t when dry or 
abandoned, ln accordance with the rules, regulations, and orders of the Divlaion, ln tuch 
a manner as to confine the o i l , gas, and water ln the atrata in which they naturally 
occur, and to prevent them from eacaping Into other strata, and further to clean up the 
aurfaee location of said wella, NOW THEREFORE, thia obligation shall be null and void and 
the principal sum shall be paid to the applicant, or Ita aucceaaora, heirs, or 
adminlat rators. 

PROVIDED HOWEVER, that upon thirty daya notice from the Divlaion to the applicant of 
intention to cancel this bond, the obligation shall terminate as to property or wells 
acquired, d r i l l e d , or spudded after acid thirty day period. 

Pronghorn Management Corporation 
UfmATUH 

O. Box 1772 

ADDRESS-

Hobbs, NM 88241 
CITY. STATE AND ZIP 

B T , P res iden t 
Signeture T i t l e 

op I.-iocs previous Cash Plnp,«;in» Bond in Ihn name oi Baber We .I J Servicing Company 



A C K N O W L E D G E M E N T F O R M I O K N A T U R A L P L K S O N S 

M \ IIOK ) 
COUNTY OF - ) 

On ihi> IIJY nl . 19 . fvfnre mi 1 pcrMwully J n ^ ' r f d 

,. tn r w knuun in Ix- dii' rv f»" i (|x r«.n%) 

described in and who executed the forcRuins. instrument and acknowledxed thai he (they) exccutetl the sann- as his (their; free act and deed. 

IN WITNESS WHEREOF.! have hcrcunjo sc; my hand and wa! tm th? -Jay and ywr in thi; ccn&cKe Sr* aL-H-r --rittrn. 

Notary Public 
My Commission expires 

ACKNOWLF.DGF.MF.NT FORM FOR CORPORATION 

STATEOF NEW MEXICO , 
COUNTY OF TJjft ) sa. 

On this J 2 t h day rJ A p r i l 1 994 M<*e mc personally appeared 
_G. A. BABER ,111 . tom*personally known who. kin* by me 

dulv sworn, did say that he is President ^ 
Pronghorn Management Corporation m d , h j f t h c ja«,n.mcni »«si^-d and valed on 

bcrnl' J said corporation by authority ai its board of directors, and acknowledged said instrument tu be the Irve act and 
deed ot said corporation. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal on the day and vear in this certificate hrs ahme written. 

June 20, 1994 N«wy Public 
My Commission expires 

APPROVED UY: 

r, 
OILCOWKRVATION rjtvUlONOFNEW MEXICO 

\, 
By 

Det< 



Form O & G CCD 
Adopted 6-1-66 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

(Must be a f e d e r a l l y - i n s u r e d bank or savings i n s t i t u t i o n 
w i t h i n the State of New Mexico) 

Date April 14. 1994 
/ "2 >• i-1 

Pursuant to Section 70-2-14, NMSA (1978), or successor p r o v i s i o n s , Pronghorn 
Management Corp. ( h e r e i n a f t e r r e f e r r e d t o aa "operator") of 

(address) has deposited w i t h the Lea 
County S t a t e Bank (name of s t a t e or n a t i o n a l bank or savings association] o f 
P 0 Box/+()() Hobbs NM 88240 (address) (herein termed 

f i n a n c i a l i n s t i t u t i o n ) , the sum of ft SO 000 OD d o l l a r s i n C e r t i f i c a t e o f 
Deposit or savings account No. CD# lUUU/lSb/ Operator hereby assigns and conveys 
a l l r i g h t , t i t l e and i n t e r e s t i n the deposited sum to the f i n a n c i a l i n s t i t u t i o n in t r u s t 
f o r the O i l Conservation D i v i s i o n of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the f i n a n c i a l i n s t i t u t i o n agree that as 
to the deposited sum or funds 

a. The O i l Conservation D i v i s i o n acquires by t h i s assignment the e n t i r e b e n e f i c i a l 
i n t e r e s t i n the fund, w i t h the r i g h t t o order the t r u s t e e i n w r i t i n g to 
d i s t r i b u t e the fund to persons determined by the d i v i s i o n t o be e n t i t l e d 
t h e r e t o , i n c l u d i n g the D i v i s i o n i t s e l f , i n amounts determined by the D i v i s i o n , 
or t o the operator upon sale or proper plugging of the w e l l covered by t h i s 
bond. 

b. Operator r e t a i n s no l e g a l or b e n e f i c i a l i n t e r e s t i n the fund and has only the 
r i g h t t o i n t e r e s t , i f any, thereon, and t o r e t u r n of the fund upon w r i t t e n o r d e r 
o f the D i v i s i o n . 

c. The f i n a n c i a l i n s t i t u t i o n agrees t h a t the fund may not be assigned, t r a n s f e r r e d , 
pledged or d i s t r i b u t e d except upon w r i t t e n order of the D i v i s i o n or a court o f 
competent j u r i s d i c t i o n made i n a proceeding i n which the D i v i s i o n i s a party. 
The f i n a n c i a l i n s t i t u t i o n waives a l l s t a t u t o r y or common law l i e n s or r i g h t s o f 
s e t - o f f against the fund. 

Operator agrees t h a t the f i n a n c i a l i n s t i t u t i o n may deduct from i n t e r e s t due operator 
any attorney fees inc u r r e d by the f i n a n c i a l i n s t i t u t i o n i f claim or demand v i a w r i t , 
summons or other process a r i s i n g from operator's business i s made -upon the -) f i n a n c i a l 
i n s t i t u t i o n . , •-' / 

/ 
•--///, 

iignature of Authorized 
' inanc ia l I n s t i t u t i o n ' 

Signature of Operator, Signature' of 'Authorize/* O f f i c e r of 
Personally or by Authorized O f f i c e r Fi 

T T-)7.r,T-n -n • -i I Robert C. Dunn, Jr . 
P. A. BABER, President Executive Vice President 

T i t l e T i t l e 

STATE OF NEW MEXICO 

COUNTY OF LEA 
) SB . 

On *-M<» 1 9 t h J,„ A p r i l , Q 94 . , 
, n \ y - ' 1 9 ' °efore me personally appeared 

— - J - — — — u f l t y - T and t o me known 'to be 
d l e person (persons) described i n and who executed the foregoing instrument and 
acknc-Viedc;.^ t h a t they executed the same as t h e i r f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in t h i s 
c e r f i f i c j t i i f i r - t above w r i t t e n . 

„ „ NOTARY PUBLIC 
My Commission expires: 

6-20-94 

noplaces Assignment dated 6/21/88 i/n/o Baber Well Servicing Company 


