STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION.

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST
PRONGHORN MANAGEMENT CORP. 1) FINDING THAT OPERATOR KNOWINGLY AND
WILLFULLY VIOLATED 19.15.4.201 NMAC AS TO SIXTEEN WELLS AND ASSESSING
PENALTIES FOR THOSE VIOLATIONS; 2) REQUIRING OPERATOR TO BRING THE
SIXTEEN WELLS INTO COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN; AND
3) AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE
FINANCIAL ASSURANCE IN THE EVENT OF NON-COMPLIANCE; LEA COUNTY, NEW
MEXICO.

CASE NO. 13858

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST
PRONGHORN MANAGEMENT CORP., 1) FINDING THAT THE OPERATOR KNOWINGLY
AND WILLFULLY VIOLATED NMSA 1978, SECTION 70-2-31(B)(2), 19.15.13.1115.A NMAC,
AND 19.15.4.201 NMAC AS TO ELEVEN WELLS; 2) ASSESSING PENALTIES FOR THE
VIOLATIONS; 3) REQUIRING OPERATOR TO FILE CORRECTED PRODUCTION REPORTS
BY A DATE CERTAIN; 4) REQUIRING OPERATOR TO BRING THE ELEVEN WELLS INTO
COMPLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN AND AUTHORIZING THE
DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL
ASSURANCE IN THE EVENT OF NON-COMPLIANCE; AND REQUIRING OPERATOR TO
PROVIDE CONTACT INFORMATION FOR PRIVATE LESSORS AFFECTED BY THE
VIOLATIONS; LEA COUNTY, NEW MEXICO.

CASE NO. 13859

Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE)

Dorothy Phillips, being first duly sworn on oath, states as follows:

1. I have been employed at the Santa Fe, New Mexico office of the Oil Conservation
Division (“OCD”) since 1981.

2. My current duties include maintaining records of financial assurance documents filed by
operators pursuant to NMSA 1978, Section 70-2-14.

3. I have reviewed OCD’s financial assurance records to determine if the following wells
are covered by a financial assurance:

Marshall #001

s Fowler B #001 30-025-28197
o JF Black #003 30-025-11182
o JF Black #004 30-025-11183
¢ JF Black #005 30-025-21401
s JF Black #006 30-025-21478
o JF Black #007 30-025-21479
[

30-025-08358

Pronghorn Management Corp.
Cases 13858 & 13859
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Marshall #005

Marshall #008

New Mexico BZ State

New Mexico DL State #003
New Mexico DL State #004
New Mexico DL State #0053
New Mexico DL State #006
New Mexico DL State #007
New Mexico EF State #003
Fields #004

JF Black #001

30-025-25000
30-025-25642
30-025-03524
30-025-28608
30-025-28609
30-025-28610
30-025-28659
30-025-28681
30-025-28697
30-025-25348
30-025-11178

e Marshall #007 30-025-25201
e New Mexico BZ State NCT 5 #001 30-025-03521
e New Mexico BZ State NCT 5 #002 30-025-03522
e New Mexico BZ State NCT 5 #003 30-025-03523
¢ New Mexico DL State #001 30-025-28223
¢ New Mexico DL State #002 30-025-28607
e New Mexico EF State #001 30-025-28680
s State C #001 30-025-03485
e State HL #001 30-025-26492
4. Pronghorn Management Corp. is the operator of record for the wells identified in

paragraph 3, above. Pronghorn Management Corp. has posted $50,000 cash blanket plugging bond No.
OCD-482. The cash collateral is deposited with the Lea County State Bank in Hobbs, New Mexico.

5. OCD records show no amendments or riders to bond number OCD-482. According to
our records that bond remains in effect.

6. A copy of bond number OCD-482 is attached as Exhibit A to this affidavit.

7. As of the date of this affidavit, Pronghorn Managmenct Corp. has not posted single well
financial assurances for any of the wells identified in paragraph 3 of this affidavit.

THIS CONCLUDES MY AFFIDAVIT.

Dorothy Phillips

SUBSCRIBED AND SWORN before me this E_k\day of é@ﬂdg , 2007.

Oully, Wil

VN otary P@lic 0

My Commission Expires:
5-29 -0
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Form Q & G CBB
Adopted 8-1-88

BLANKET CASH PLUCGING BOND

KNOW ALL MEN BY THESE PRESENTS THAT Pronghorn Management Corporatlon
{an individual), (a partnership), (a corporation organized [n the
State of Ney Mewico ., with {ts principal office in the city of
11chis . STate of new Mexico and authorized to do business
Tn the State of New Mexico (s held and llrmly bound to the Oi{l Conservation Division of
the State of New Mexico (or {ts successor agency) in the sum of Fifty Thousand Dollars
($50,000), lawful money of the Unjited States. .

The conditions of this obligation are such that:

The above spplicant/operator desires to drill or purchase wells to prospect for and
produce oil, gas, or carbon dioxide resources on land owned by private individusls or the
State of New Mexico;

The appiicant has deposited on behalf of the Division fifty thousand dollars
($50,000), being the principal sum intended to be ascured, i the munrer indicatea on the
attachment to this bond. Applicsnt pledges this sum as & guarantee that {t, its
eysoufors, 2zeioma, helrs or administrators shall plug the welis owned or cperated dy him
{f dry, or when abandoned, In accordance with the rules and orders of the Ofil
Conservation Division of the State of New Mexico in such s way as to confine the oil,
gas, and water i{n the strata in which they are found, and to prevent same from escsping
to other astrata. If the applicant does not so properly plug and abandon said wells upon
order of the Diviaion, the total sum of the bond shall be forfeited to the Division, and
such amount as is necessary may be used to properl!y plug said wells. 1If the principal
sum of this bond {s less than the actual cost incurred by the Division in plugging said
wells, the applfcant, {ts successors, assigns, heirs, or administrators shall be liablae
under the provisions of Section 70-2-38 NMSA 1978 of the Ofl and Cas Act, and the
Division may take action to recover any amounts expended over and above the principal sum

of the bond.

NOW THEREFORE, {f the above applicant or its successors, assigns, heirs, or
administrators or any of them shall plug the wells owned or operated by it when dry or
abandoned, in accordance with the rules, regulations, and orders of the Division, in such
a manner as to confine the ofl, gas, and water in the strats in which they nsturally
occur, and to prsvent them from escaping into other strata, and further to clean up the
surface locaticn of said wells, NOW THEREFORE, this obligation shall be null and vold and
the principai sum shell be paid to the applicant, or its successors, heirs, or
administrators.

FROVIDED HOWEVER, that upon thirty days notice from the Division to the applicant of
intention to cancel this bond, the obligation shall terminste as to property or wells
acquired, drilled, or spudded after said thirty day period.

Pronghorn Management Corporation

OPERATOR

P. 0. Box 1772
ADDHRESE N

Hobbs . NM 88241
CITY, §!KI! ARD 1P

., ,/I"A//
Ay

By Pirresidoent
tle

JTgnature - T1

Roplaces previous Cash Plugoing Bond in the name of Baber Well Servicing Company
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ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

SEATE OF )
COUNTY OF )

8.

(On this day ot .19 . hefore me personadly appeared
e Lt me known to be the peeson (persons)
described in and who executed the foreguing instrument and acknowledged that he (they) exceuted the same as his (their) frev act gnd deed.

iznd and xeal an the dav and yoae in thiz conifome Rre shave wrieen.

Notary Public

Rt}

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATE OF NEW MEXICO 2

COUNTYOF _LEA ) =
On this llzt?II dayol__ April 1922 before me personally appeared
G. A BABER , to me peraomally known wha, heing by me
duly sworn, did say that he is President of

Pronghorn Management Corporation and that the foregoing instrument was signed and sealed on

behai’ Uf said corporation by authority of its board of directors, and acknowledged said instrument to be the Ine act and
deed of said corporation.

IN WITNESS WHEREQF, [ have hereunto set my hand and seal on the day and year in this certificate first above written.
lr“\ K. - MG ‘.
Jupe 20, 1994 Nexary Public >

My Commussion expires

APPROVED BY:




R

Form O & G CCTD
Adopted 6-1-86

ASSIGNMENT OF CASH COLLATERAL DEPOSIT

(Must be a federally-insured bank or savings institution
within the State of New Mexico)

Date April 14, 1994
;?')vx/{
Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, Pronghorn
Management Corp. {hereinafter referred to as “operator’) of
(address) has deposited with the Lea
Lounty State Bank {name of state or national bank or savings association} Of
P 0 Pox 400 Hobbs ~ NM 88240 i {address) (herein termed
financial Institution), the sum of S50 00000 dollars in Certificate of
Deposit or savings account No. CD# TOOU/1367 . Operator hereby assigns and conveys

all right, title and interest in the deposited sum to the financial institution in trust
for the 0il Conservation Division of the Energy and Minerals Department or successor
agency of the State of New Mexico. Operator and the financial institution agree that as
to the deposited sum or fund:

a. The 0il Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustes in writing to
diztribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Divisyon,
or to the operator upon sale or proper plugging of the well covered by this

bond.

b. Operator retains no legal or beneficial interest in the fund and. has qnly the
right to interest, if any, thereon, and to return of the fund upon written order
of the Division.

c. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party.
The financial institution waives all statutory or common law liens or rights of
set-off against the fund.

Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financial institution if claim or demand via writ,
summons or other process arising from operator's business is madezupon‘;ij)financial

institution. 2
— [ //‘ § !
P A - P . 7 -7
: Ll a ol ¢ Tyl TGy i A
Signature of Operator, Signature of Aathordz Officer of
Personally or by Authorized Officer Financial Insfitutio
. : Robert C. Dunn, Jr.
G. . BABER, President Executive Vice President
Title Title

STATE OF NEW MEXICO

\ )s8.
COUNTY oF  LEA
Orn this 19th day of Aprll , 19 94 . before me personally appeared
G AL Raber and , to me known to be

tine person /persons) described in and who executed the foregoing instrument and
acknrviedgad that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this
cervificete firot above written.

Sy -
R SRR e ety R I

NOTARY PUBLIC

My Commission expires:

l)_”uf ()"94

Peplaces Assienment dated 6/21/88 i/n/o Baber Well Servicing Company




