STATE OF NEW MEXICO

. ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT. -
" OIL CONSERVATION DIVISION

CASE NO. 13099
ORDER NO. R-12016

"IN THE MATTER OF THE HEARING CALLED BY THE NEW MEXICO OIL

" CONSERVATION DIVISION ("DIVISION") ON ITS OWN MOTION FOR AN .
ORDER REQUIRING PLAYA MINERALS & ENERGY INC. TO PROPERLY

" PLUG ONE HUNDRED THIRTY-FOUR (134). WELLS, IMPOSING :CIVIL

PENALTIES AND AUTHORIZING THE DIVISION TO PLUG SAID WELLS AND - IR B
TAKE APPROPRIATE MEASURES TO SEEK REIMBURSEMENT FROM ANY

SECURITY FURNISHED BY OPERATOR IN EVENT OF OPERATOR’S
- FAILURE TO COMPLY

ORDER OF THE DIVISION
BY THE DIVISION:

. Th1s case came on for heanng at 8: 15 am. on June 19, 2003 at Santa- Fe New
Memco, before Examiner William V Jones :

NOW on th15 11% day of September, 2003 the D1v1s1on Dlrector having cons1dered .
the testimony, the record, and the recommendations of the Examiner, - :

FINDS THAT:
(1) Due public notice has been glven, and the D1v1s10n has Junsdlctlon of this
case and its Sllb] ect matter :

(@  TheNew Mex1co 0il Conservatlon Division (“D1v1s10 ”’) on its own motion. -

~ seeks an order directing Playa Minerals & Energy, Inc. of Houston, Texas, to plug the wells -
described in the attached Exhibit “A” located in San Juan County, ‘New Mexmo, i

accordance with a D1v1s1on-approved plugging program :

3 Should Playa Minerals & Energy, Inc. fail to plug and abandon these wells,
the Division seeks an order authorizing the Division to plug and abandon these wells and: (i)
declare forfeiture of any security posted by Playa Minerals & Energy, Inc. to the extent
necessary to fully reimburse the Division for its expenses incurred in-accomplishing the
foregoing; and (ii) take necessary and appropriate measures to recover from Playa Minerals
& Energy, Inc. any costs of plugging these wells in excess of the amount of the security, if
any. : .
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(4) Playa Minerals & Energy, Inc. was not present and was not represented by
legal counsel at the hearing. . N
6) BC&D.Operating,. Inc. ﬁ'om Hobbs, New Mexice, made an appearance at. .

the hearing through an atterney and one witness and presented the following testimony:

(©6)

(@)  Property Management and Consulting, Inc. of Farmington, New.
“Mexico was appointed by the courts as a receiver for the assets.of Playa.
Minerals ‘and Energy, Inc. = Subsequently, Property Management and = - -
- Consulting, Inc. approached BC&D Operating, Inc. for basic- cleanup L
"aetrvrty on the Horseshoe Gallup Umt . o

(b) the -last,month of production for any well on this Horseshoe Ga]lup .

- Unit was April of 2001, and the Unit has been abandoned since then;

| (c) well No. 4 is an injection well and was used approx1mately 45 days

prior to this hearing to drspose of tank water,

d Vulcan Minerals and Energy Inc. is the same company as Playa

- Minerals & Energy, Inc., whlch is a wholly owned subsidiary of Regent»

Energy;

(¢)  the United States Bureau of Land Management has taken action to
dissolve this Unit and cancel the oil and gas leases within the Umt
boundanes, and :

(t) these wells should be plugged and abandoned for protectron of the -

env1ronment and prevenuon of waste.

- The Division presented evidence and testlmony that:

(@ the Horseshoe Gallup Unit was ongma]ly drilled by Arco and has .

been transferred to a new operator several times over the years;

(b)  the current operator of record is Playa Minerals and Energy, inc., :
which is shown in the official records of the New Mexico Public Regulation
Commission as a forfeited, non-appealable, terminated corporation, :and -

* there is no evidence that the name, Playa Minerals and Energy, Inc., has been -

changed to Vulcan Minerals and Energy, Inc;

© the last month of reported production for any of these wells was-
February 2002; _ :
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(d  the Aztec District Office of the Division has plugged six wells that .. -

- were uncontrollably leaking to the surface and had holes in the upper casing -~ .
opposite a water-zone; " the District also bled off all wells and mstalled new - .- oo
_valvestopreventmﬂowmtoaleahngtankbattery' - ST

(e) - the wells to be plugged under this order are located on the Navajo

: Natlon, Federal public domain lands and State of New Mexico lands, and -

none are located on the Ute Mountain Ute Indian Nation; none of the wells

| ‘to be plugged are located near the disputed territory between the Nava_]ov o :

Natlon and the Ute Mountam Ute Natlon,

® ) a D1v1s10n-approved pluggmg procedure for each of these wells has
also been approved by the Umted States Bureau of Land Management

v(g) a pubhc water- supply well was msta]led by the United States -~ -

Geologlcal Survey in this area, but otherwise fresh water is consldered very

(h) the apphcant’s exh1b1ts relatmg to well history were correct in this - -

- matter; and

)} these wells should be plugged as soon as poss1ble to protect the

- environment and prevent waste.

Evidence was not presented at the hearing showmg the type or amount of o e

, secunty bond posted by Playa Mmerals and Energy, Inc

®

By virtue of the failure to use these wells for beneﬁclal purposes or to obtain - -

approval for temporary abandonment, and its discontinuance of operation and supervision of
these wells, Playa Minerals & Energy, Inc. is presumed to have abandoned the subJect wells.

(9)

The current condltlon of these wells is such that if actiori is not taken to.

properly plug and abandon the wells, waste will probably occur, correlative rights will be
violated, livestock and wildlife may be subject to harmful contammants and ex15t|ng fresh
waters may bein danger of contamination. :
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IT IS THEREFORE ORDERED THAT:

~ . (1) - Pursuant to the application of the New Mexico QOil Conservation Division .
-(“Division”), Playa Minerals & Energy, Inc. of Houston, Texas, is hereby ordered on-or -

before November 1, 2003; to plug and abandon the wells described i m Exh1b1t “A”

accordance Wlth a D1v1s1on approved pluggmg program. - v

(2) IfPlaya Mmerals & Energy, Inc. fails to brmg these wells into comphance-. e
as required by this Order, the Division: may then take such actions as are necessary to cause -
these wells to be’ properly plugged and abandoned. Further, the Division shall then be -

 authorized to- take such action as is deemed necessary to: (i) declareforfeiture of any - :
security posted by Playa Minerals & Energy, Inc., to the éxtent necessary to fully reimburse - -~

the Division for its expenses incurred in accomphshmg the foregoing; and. (11) recover from -
Playa Minerals & Energy, Inc. any costs of pluggmg the subJect wells in excess of the
amount of this security, if any. o :

(3)  Failure to comply W1th the provisions of this order shall Sllb] ect Playa
Minerals & Energy, Inc. to a fine of $1,000 per day, commencing from the date of this order
| until such work is completed (NMSA 1978 Sectlon 7 0-2-31 as amended) o

(4) Junsd1ct10n of th1s case is retamed for the entry of such ﬁthher orders as the ‘
Division may deem necessary , ‘ o

STATE OF NEW MEXICO -
OLL CO RVATION DIVISION

- LORIWROTENBERY - . -
Director ‘




API NUMBER

'Exhibit “A”

-~ Playa Minerals and Energy, Inc.

Wells to be Plugged
Case No. 13099 .

Divlsmn Order No. R-12016

Well Name & Number B

Well Locatlon.

30—045-10117

30-045-10228 -
30-045-10324  v
30-045-10383

130-045-10207

30:045-10423

30-045-10386

30-045-10328

30-045-10230
3004510101
~36-o45-1o{31 |
3004510190
3004510224
soodstozes

30-045-10325

30-045-10202

30-045-10388 *

30-045-10393 .

Horseshoe G_all_up Unit No._ 2

 Horseshoe Gallup Unit No. 4.

Horseshoe Gallup Unit No. 6

Horseshoe Gallup Unit No. 7

Horseshoe Gallup UnitNo. 8

Horseshoe AG.al.lu'p Unit No. A9 ‘
- Horseshoe Gallup Unit No. 10 -

Horseshod Gallup Urit No. 11.

~ Horseshoe Gallup Unit No. 13

Horseshoe Gallup Unit No. 14
Horseshoe Gallup Unit No. 15

Horseshoe GéIIUb Unlt No. 16

Horseshoe Gallup Unlt No. 17

7 Horseshoe Gallup Unlt No. 18

Horseshoe Gallup Unit No. 19

Horseshoe Gallup Unit No. 20-

Horseshoe Gallup Unit No. 23

Horseshoe Gallup Unit No. 25

UnItJ Sectlon 32, T-31N, R-16W

~ UnitD, Secﬂon 32, T-31N, R-16W .

Unit J, Section 30, T:-31N; R-16W

Unit F, Saction 30, T-31N, R-16W _

. Unit D, Section 30, T-31N, R-16W

Unit B, Section 30, T-31N, R-16W
Unit H, Section-30, T-31N, R-16W

Unlt L, Section 29, T-31N, R-16W -

* Unit B, Section 32, T-31N, R-16W

Unit N, Section 32, T-31N, R-16W

Unit L, Section 32, T-31N, R-16W

Unit H, Section 31, T-31N, R-16W

" Unit B, Section 31, T-31N, R-16W

Unit N, Section 30, T-31N, R-16W

. UnitL, Section 30, T-31N, R-16W

_ UnitH, Section 32, T-31N; R-16W .

Unit F, Section 29, T-31N, R-16W

-UnitH, Section 29, T-31N, R-16W
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| 30-045-10425
30:045-10003
56;645-16125; |
30-045-10213

-+ 30-045-60050 '
-'.30ip4'5;1'9;;32 i
| 30-045-10399 |

| 2004510420

3004510233
. 30-045-10302
30-045-103501
| 30-045-10418
30-045-10133
30-045-10194
30-045-10223

' = 39-0_4_‘_5_‘-'16300- -

: 30-045-1"01326 )

, 500451_0384
3004510421
30-0'_45-19156
30-045-10134
30-045-10229
30-045-10298
30-045-10327

30-045-10394

_Horseshoe Gallup UnitNo. 26
Horseshos Gallup Unit No. 27
. Horseshoe Gallup Unit No. 28

" Horseshoe Gallup Unit No. 29

Horseshoe Gallup Unit No. 33

Horseshoe Gallup Unit No. 34
. Horseshoe Gallup Unit No. 35

o H_orses_hoe Gallup Unit No. 36

Horseshoe Gallup Unit No. 37

Horseshoe Gallup Unit No. 38

' Horseshoe Gallup Unit No. 39

Horseshoe Gallup Unit No. 41

Horseshos Gallup Unit No. 42

Horseshoe Gallup Unit No. 43

Horseshoe Gallup Unit No. 44 '

Horseshoe Gallup Unit No. 45

Horseshoe Gallup Unit No. 46

~ Horseshoe Gallup Unit No. 47

Horseshoe Gallup Unit No. 48

" Horseshoe Gallup UnitNo. 48

Horseshoe Gallup Unit No. 50

Horseshoe Gallup Unit No. 52

Horseshoe Gallup Unit No. 53
Horseshoe Gallup Unit No. 54

Horseshoe Gallup Unit No. 55

_ UnitB, Section 29, T-31N, R-16W

Unit P, Section 31, T-31N; R-16W
Unlt J, Section 31, T-31N; R-16W
Unit F, Section 31, T-31N; R-16W

Unit A, Section 28, T-31N, R-16W

© Unit1, Section 29, T-31N, R-16W

Unit G, Section 29, T-31N, R-16W

Unit C, Section 29, T-31N, R16W

Unit A, Section 32, T-31N, R-16W
Unit O, Section 29, T-31N, R-16W.
Unit K, Section 29, T-31N, RA16W

Uriit.A, éecﬂén 30, T-31N, R16W

Unit U, Section 32, T-34N, R-16W

Unit G, Section 32, T-31N, R-16W

Unit C, Section 32, T-31N, R-16W

Unlt M, Section 29, T-31N, R-6W- -
Unit1, Secton 30, T-31N; RA6W
Unit G, Seﬁﬂon 30, T-31N, R-16W-
Unit C, Section 30, T-31N, RA6W
Unit O, Section §2,,T-31N, R_-1éw
UnitK, Section 32, T-31N, R-16W
Unit A, Section 31, T-31N, R-16W
Unit O, Section 30, T-31N, R-16W
Unit K, Section 30, T-31N, R-16W

Unit E, Section 30, T-31N, R-16W
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30-045-10627
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30-045-10126 Horsashoe Gallup Unit No. 57 - -~ Unit 1, Section 31, T-31N, R-16W
30-045-1 01‘_98 : -Horseshoe Gallﬁp Unit No. 58 " “Unit G; Section 31, T-31N, R«‘i,GW
30-045-1 0225 Horseshoe Gallup Unit No. 59' Unit C, Section 31, T-31N, R-16W
30-045-10296 "Horseshoe Gallup Unit No. 60 Unit M, Sectlor_i‘30, T-31N, R-16W
30-045-10136 Horseshoe Gallup Unit Nq‘.'és . ‘Unit L, Section 33, T-31N, R-16W
‘ 30-045-10235 Horseshoe Gallup Unit No. 66 Unit D, Séction 33, T-31N, R-16W
30-045-10831 Horse'shc;e Gallup_Unlf‘No. 69 U;'nlt C, Section 14, T-31N, R-ATW
'30-045-13182 Horseshos Géllup Unit No. 7‘1' o ‘Unit F, Secﬁon 14, T-31N, R-‘17W‘
30-045-10803 Horseshoe Gallup Unit No. 7_2 . Unit G, Section 14, T-31N, R-17TW
30-945-1 0755 Horseshoe Gal]up Unit No. 74 Untt‘ K, Secﬂoﬁ 14, T-31N, R-17TW
30-045-10734 Horseshoe Gallup.Unit No. 75 UnitJ, Section 14, T-31N; R-17W-
30-045-10739 Horséshee Gallup Unit No.77 Unit L,'_S_ecﬂon 13, T-31IN, RATW- ..
30-045-13181 - ) 'Horseéhoe_Gallup Unit No. 78. Unit K, Section 13, T-si N, R-17TW
30-045-10703 Horseshoe_ Gallup Unit No. 79 - Unit O, Section'1 4, T-31N, R-17W
30-045-10719 . Horseshoe Gallup Unit No. 80 Unit P, Se&ﬂon 14, T-31N, R-17TW
30-045-10716" - - "Horseshos Gallup Unit No: 81 ; Unit M, Section 13, T-31N, R-17W-
30-045-10718 . Horseshoe Gallup Unit No: 82 " UnitN, Section 13, T-31 N, R-17W
30-045-10721 Horseshoe Gallup Unit No. 83 Unit O, S_ecﬁon'13. Te31 N, R-17W
30-045-10656 Horseshoe Géllup Unlt No. 84 Unit A, Section 23, T-31N; R-17W
30-045-10651 Horseshoé Gallup Unit No. 86 Unit C, Section 24, T-31N, R-17W
v 30-045-10655 Horseshoe Gallup Unit No. 88 Unit A, Section 24, T-31N, R-17W
30-045-1 0658 Ht;rs_eshoe Gai‘lup Unit No. 89 Unit D, Section 19, T-31N, RQj 6w
30-045-10631 ' ‘Horse‘s;j'hoe Gallup Unit No. 90 Unit E, Section 24, T-31N, R-17W
30-045-10621 Horseshoe Gallup Unit No. 91 Unit F, Section 24, T-31N, R-17TW
Horseshoe Gallup Unit No. 93 Unit H, Secﬁon 24, T-31N, R-17W
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30-045-10547
30-045-10546
30-04_5-1osa§
30-045-10859
30-045-10549
30-045-10558

© 30-045-10502 .
'30-045-10505
30-045-10498 |
30-045-10508
30-045-10507

' 30-045-10515 -
30-045-10511
30-045-10461

’ 3do45-1o422~
30-045-10420
30-045-10402
30-045-10291
30-045-10012
30-045-10035
30-045-10034
30-045-09978
30-045-09890

© 30-045-10025

30-045-10038

Horseshoe Gallup Unit No.

Horseshoe Gallup Unit No.

Horseshoe Gallup Unit No.

" Horseshoe Gallup Unit No.

‘Horseshoe Gallup Unit No.

Hors_eshoe Gailﬁp Unit Nc.
Horsééhoe Gallup Unit No.
Homéshbe Gallup Unit No
Horsesﬁoe -Gallup Unit No.}
Horseéhog Gallué Onlt No.
Horgeshoe GéﬂUp Unit No.

Horsashde'Gallup Unit No.

" . Horseshoe Gallup Unit No.

Horseshoe Gallup-Unit No.

~* Horseshoe Gallup Unit No.
Horseshoe Gallup Unit No.

‘Horseshoe Gallup Unit No.

Ho.rseshoe Gallt;p Unlt_ No:
Hors:eshoe Gallup Unit No.
Horseshos eamp Unit No.
Horseshoe.GalI_up Unit ﬁo.
Horseshoe Galiup Unit No.
Horseshoe G'alldp Unit No

Horseshoe Gallup Unit No.

* ' Horseshoe Gallup Unit No. 97

98
99
100

101

104

107

108

109

110

111

112

114

117

118

119
12i
124
127

128

129

133.

138
220

221

Unit L, Section 24, T-31N, R-17W

Unit K, Section 24, T-31N, R-17TW

Unit J, Section 24, T-31N, R-17W
Unitl, Section 24, T-31N; R-ATW
Unit L, Section 19, T-31N, R-16W
Unit |, Section 19, T-31N, R-16W
Unit N, Section 24, T-31N, R-17W
Unit O, Section 24, T-31N, R-ATW
Unit P, Section 24, T-31N, R-17W

Unit M, Section 19, T-31N, R-16W

‘Unit N, Section 19, T-31N; R-16W

Unit O, Section 19, T-31N, R-16W-

Unit M, Section 20, T-31N, R-16W .

© UnltC, Section 25, T-31N, R-17W
Unit B, Section 25, T-31N, R-17W

‘Uit A, Section 25, T-31N, R-17W |

Unit H, Section 25, T-31N, R17W
Unit P, Section 25, T-31N, R-17TW
Unit C, Section 5, T-30N, R-16W
Unit B, Section 5, T-30N, RA6W
Unit A, Section 5, T-30N, R-16W
Unit G, Section 5, T-30N, R-16W
Unit |, Section 5, T-éON,'R-16w '
Unit 3 Section 4, T-30N, R-16W

Unit 2, Section 4, T-30N, R-16W
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© 30-045-10015 'Horseshoe Gallup AUnit No. 222 Unit 1, Secﬂpn 4, T-QON, R-1 6W
| 30-045-09999 - - - Horseshos Gallup Unit ﬁo.’224 a Unit 3, Section 3, T-30N; R-16W
30-045-10020 Horseshoe Ga’lld’p‘ UnitNo. 228 - - Unlt 3, Section 2, T-30N, R-16W
: '30-045'-1 001? Horseshoe Gallub Unit No. 230 Unit 1, Section 2, T-30N, R-16W.
' 30-045-09944 'H‘or‘seého‘é Gallup Unit No. 233 Unit G, Section 4, T-30N, R-16W
30-045-09930 Horseshoe Gallup Unit No. 234 - UnitH, Section 4, T-30N, R-16W
 30-045-09027 | Horseshoe Gallup Unit No. 235  Unit 5, Section 3, T-30N, R_-16w
30-045-09922 Horseshoe Gallip Unit No. 236 _ Unit 8, Section 3, T-30N, R-16W
'30-045-09926 " Horseshoe Gallup Unit No. 237, Unit 7, Section 3, T-30N, R-16W
' 30-045-0993% Horseshoe Gallup Unit No. 239 Unit E, Section 2, T-30N, R-16W
‘30-045-09501 ' Horseshoe Gallup Unit No. 242 Unit 6, Section 4, T-30N, R-16W
. 30-045-00896 . Horseshos Gallup UnitNo. 243 _- Unit K, Section 4, T-30N, R-16W
30-045-09884 ‘ Horseshoe Gallup Unit No. 244 Unlt J, Section 4, T-3ON, R-16W
30-045-09892 Horseshoe -Gallup Unit No. 245 Unit1, Section 4.‘ ‘l.'-‘30N.'_R-16w‘
_ 30—045-09886_ Horseshoe Gallup Unit lNo..24_,6 - Unit 1, Section 3, T-30N, R-16W
30-045-09878 - Horseshoa Gallup Unit No: 247 ~Unlt 1, Section 3, T-30N, R:16W.
-30-045-09885 ~ " Horseshoe Gallup Unlt No.249 - Unit9, Section 3, ‘T-soN,‘R-1.sw
30-04509837 Horseshoe Gall_qp' Unit No. 255 Unit P, Section 4"' T-30N,_R-16W
30-045-09836 ’ Horséshoe Gallup Unit No. 256 . Unli_ 1, Section 3, T-30N, R-16W
© 30-045-09816 Horseshoe 'Gallup Unit No. 257 Unit 1, Section 3, T-3C:)'N.'4 R-16W ’
30-045-09780 Horseshoe Gallup Unit No. 265 Unit 1, Section 10, T-30N, R-16W
30-045-09782 Horseshoe Gallup Unit No. 266 Unit C, Section 10, T-30N, R_-16W
30-045-09741 - Ho’réesho‘e Gallt;lp Unit No. 271 Unit F, Seétion 10, T-30N, R-16W
30-045-21501 Horseshoe Gallup Unit No. 285‘ : Unit G, Section 32, T-31N, R-16W
30-045-21502 Horseshoé Gallup Uﬁn No. 286 ~ Unit J Section 30, T-31N, R-16W
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" 30-045-21923 Horseshoe Gallup Unit No. 287 Unit E, Section 24, T-31N, R-17W .
- 30—045-21924 . " Horseshoe Gallup Unit No. 288 | Unit A, Section 25.’ T-31N, R-1M
' 30-045-21926 - ‘Horseshoe Galiup Unit No. 290 Unit M, Section 33, T:31N, R-16W
30-045—22102 Horseshoe Galllup Unit No. 291 Unit A, Section 23, T-31N, R-17TW
; 30_-645-22103 Horseshoe Gallup Unit No.:202 - UnitJ, Section 24, T-31N, R-17W
' 30-045-22008 Horseshpé Gallup Unit No. 293 Unit ¢, Secton 30, T-31N, R-16W
' 30-045-22160 Horseshoe Gallup Unit No. 295 Uﬁlt A, Section 31, T-31N, Ra16.W
© 30-045-22101 Horseshoe Gallﬁp Unit No, 296 Unlt l}. Section 32, T-31N, R-16W |
30-045-22007 , Horseshoe Gallup Unit No. 297 U}\It t, Section 4; T-30N, R-16W
30-045-25728 Horseshoe Gallup Unit No. 298 Unlt M, Section 33, T-31N, R16W |
. 30~045-25726 Hbrseshoe Galluﬁ Unit No. 299 Unit P, Secﬂon’ 30; 1"-3‘1 N._R-1 6W
30-045-25724 Horseshoe-Gallup Unit No. 300 - Unit G, .Secﬂqn 4, T-30N, R-16W
: 30-045-25727 bHoryseshoe Gallub Unit No. 301 - UnitC, Section 30, T-31N, ‘R-1_6W
30-045-28635 Hors_esho_é Gallup Unlt No, 303 UnitH, S;cﬁqn 23, T-31 N, R-17W
3004531522 Horseshoe Gallup Unit WS-1 Unit J, Section 19, T-31N, R-16W
30-045-10274 - - - Horseshoe Gallup Unit WS-2 l._)nitP, Section 30, 'l\'?31N. R-16W" -




