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This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, J r . , 

Hearing Examiner, on Thursday, May 24th, 2007, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:22 a.m.: 

EXAMINER JONES: Okay, w i t h t h a t w e ' l l commence 

the docket t h i s morning w i t h Case 13,886, which was 

continued from March 29th, but i t ' s an A p p l i c a t i o n of the 

New Mexico O i l Conservation D i v i s i o n f o r a compliance order 

against Reubin C o l l i n s d/b/a RCJ Enterprises, LLC. 

C a l l f o r appearances. 

MS. MacQUESTEN: Mr. Examiner, my name i s G a i l 

MacQuesten. I'm appearing f o r the OCD. I have two 

witnesses. 

EXAMINER JONES: Any other appearances? 

W i l l the witnesses please stand t o be sworn? 

(Thereupon, the witnesses were sworn.) 

MS. MacQUESTEN: Buddy? 

MR. HILL: Yes. 

MS. MacQUESTEN: Did you hear the swearing-in? 

MR. HILL: Yes. 

MS. MacQUESTEN: And d i d you swear in? 

MR. HILL: Yes, I d i d . 

MS. MacQUESTEN: Okay, thank you. 

EXAMINER JONES: Okay, you may go ahead. 

MS. MacQUESTEN: I ' d f i r s t c a l l Daniel Sanchez, 

please. 

STEVEN T. BRENNER, CCR 
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And before I begin, l e t me e x p l a i n b r i e f l y what 

we're asking f o r i n t h i s case, because t h e r e i s a s l i g h t 

t w i s t t o i t . 

We f i l e d t h i s case as a plugging case on a l l 11 

w e l l s operated by Reubin C o l l i n s . We brought the case 

because we have no reported production or i n j e c t i o n on the 

w e l l since a t l e a s t February, 2004, and the w e l l s are 

n e i t h e r plugged nor on approved temporary abandonment 

s t a t u s . 

Mr. C o l l i n s had stopped f i l i n g r e p o r t s , and i n 

October of 2006 the OCD canceled C o l l i n s ' a b i l i t y t o 

t r a n s p o r t from or i n j e c t i n t o h i s w e l l s . We received no 

response t o t h a t c a n c e l l a t i o n . We assumed the w e l l s were 

abandoned, and we f i l e d t h i s plugging case seeking 

a u t h o r i t y t o plug the w e l l s . 

The w e l l s are f e d e r a l , and there i s no f i n a n c i a l 

assurance involved. 

When the inspectors checked the w e l l s p r i o r t o 

the hearing, they found four w e l l s t h a t indeed d i d appear 

t o be i n a c t i v e , but they found the other w e l l s were e i t h e r 

producing or capable of producing. 

We decided t o go forward w i t h t h i s hearing as t o 

the f o u r w e l l s the inspector found t o be i n a c t i v e . We ask 

t h a t you dismiss the case as t o the remaining w e l l s . We 

w i l l be f i l i n g a separate compliance a c t i o n against C o l l i n s 

STEVEN T. BRENNER, CCR 
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r e l a t e d t o the f a i l u r e t o f i l e p roduction r e p o r t s and f o r 

producing or i n j e c t i n g w h i l e h i s a u t h o r i t y t o t r a n s p o r t and 

i n j e c t was canceled. We w i l l be seeking p e n a l t i e s i n t h a t 

case. 

The t w i s t i n t h i s case i s t h a t u s u a l l y we r e l y on 

production r e p o r t s from the operator t o show t h a t the w e l l s 

have been i n a c t i v e and f o r the p e r i o d of time t h a t the 

w e l l s have been i n a c t i v e . I n t h i s case, we don't have 

r e p o r t s . We can't t e l l e x a c t l y how long the f o u r w e l l s 

t h a t are s t i l l a t issue have been i n a c t i v e . We are 

presuming they've been i n a c t i v e since the l a s t r e p o r t e d 

p r o d u c t i o n or i n j e c t i o n . Our p o s i t i o n i s , i t ' s up t o the 

operator t o step forward and say otherwise. I f the 

Examiner disagrees, we w i l l r e - f i l e t h i s case and ask f o r 

plugging under 70-2-14.B and ask f o r the w e l l s t o be 

plugged, not because they are i n a c t i v e but because of the 

f a i l u r e t o f i l e r e p o r t s . 

You should have an evidence packet i n f r o n t of 

you. 

The f i r s t e x h i b i t i s an a f f i d a v i t of n o t i c e , 

showing n o t i c e t o Mr. C o l l i n s and the newspaper 

p u b l i c a t i o n . 

The second e x h i b i t i s an a f f i d a v i t from Dorothy 

P h i l l i p s showing t h a t the State holds no f i n a n c i a l 

assurance f o r these w e l l s . 

STEVEN T. 
(505) 

BRENNER, 
989-9317 

CCR 
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And w i t h t h a t , I would c a l l Mr. Sanchez. 

DANIEL SANCHEZ. 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MS. MacQUESTEN: 

Q. Would you please s t a t e your name f o r the record? 

A. Daniel Sanchez. 

Q. And where are you employed? 

A. With the O i l Conservation D i v i s i o n . 

Q. What i s your t i t l e ? 

A. Compliance and Enforcement Manager. 

Q. Do your d u t i e s include managing OCD compliance 

e f f o r t s ? 

A. Yes, they do. 

Q. And do your d u t i e s include s u p e r v i s i n g the 

d i s t r i c t o f f i c e s ? 

A. Yes, they do. 

Q. Are you f a m i l i a r w i t h the compliance h i s t o r y of 

Reubin C o l l i n s ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the w e l l s i d e n t i f i e d i n the 

Ap p l i c a t i o n ? 

A. Yes, I am. 

Q. Would you t u r n t o what has been marked as E x h i b i t 

STEVEN T. BRENNER, CCR 
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Number 3 ? 

A. Okay. 

Q. Can you t e l l us what t h i s is? 

A. That's the w e l l l i s t f o r Reubin C o l l i n s , showing 

a l l 11 w e l l s t h a t they operate. 

Q. And i s t h i s a record kept by the OCD, a v a i l a b l e 

t o the general p u b l i c on our website? 

A. Yes, i t i s . 

Q. Now some of the w e l l s are h i g h l i g h t e d . What does 

t h a t h i g h l i g h t i n g mean? 

A. Those are the four w e l l s a t question i n today's 

hearing f o r plugging. 

Q. So o r i g i n a l l y the A p p l i c a t i o n was as t o a l l 11 

w e l l s , but now we are down t o the fou r h i g h l i g h t e d wells? 

A. Yes, t h a t ' s c o r r e c t . 

Q. There's a column on the righ t - h a n d side t i t l e d 

"Last P r o d u c t i o n / I n j e c t i o n " . What does t h a t — what does 

the i n f o r m a t i o n i n t h a t column show? 

A. That i n f o r m a t i o n i s the l a s t r e p o r t e d production 

or i n j e c t i o n i n t o a w e l l , i f i t ' s an i n j e c t i o n w e l l , by the 

operator. 

Q. For any of the w e l l s on t h i s l i s t , what i s the 

most recent reported production or i n j e c t i o n ? 

A. February of 2004. 

Q. Okay. Let's go through the fou r w e l l s t h a t are 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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a t issue i n t h i s case today, and I ' d l i k e you t o t e l l us 

f o r each w e l l what the l a s t production or i n j e c t i o n date 

i s , f o r each of those four w e l l s . 

A. Okay. 

Q. S t a r t w i t h the B u f f a l o U n i t Number 7. 

A. Last production showing was June of 1996. 

Q. And the Cockburn Federal 7? 

A. J u l y of 2001. 

Q. The Cockburn Federal 10? 

A. November of 1999. 

Q. And the Wallen Bass Number 3? 

A. February of 2004. 

Q. Have you reviewed the w e l l f i l e s f o r these f o u r 

wells? 

A. Yes, I have. 

Q. Are any of these w e l l s plugged and abandoned? 

A. No, none of them are. 

Q. Are any of these w e l l s on approved temporary 

abandonment status? 

A. No. 

Q. Could you t u r n t o what has been marked as E x h i b i t 

Number 4 ? 

A. Okay. 

Q. What i s t h i s document? 

A. I t ' s a c a n c e l l a t i o n of a u t h o r i t y t o t r a n s p o r t . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I t was sent out on October 12th of 2006. 

Q. Who was i t issued to? 

A. To Reubin C o l l i n s . 

Q. What was the basis f o r canceling the a u t h o r i t y t o 

t r a n s p o r t and i n j e c t ? 

A. Reubin C o l l i n s had f a i l e d t o r e p o r t p r o d u c t i o n 

from — I b e l i e v e i t was 2003; l e t ' s see — yeah, January 

of 2003 through March of 2 006. 

Q. This c a n c e l l a t i o n was sent out by c e r t i f i e d m a i l , 

r e t u r n r e c e i p t requested? 

A. Yes, i t was. 

Q. Did we get a green r e t u r n r e c e i p t card? 

A. Yes, we d i d . 

Q. Did Mr. C o l l i n s f i l e the missing reports? 

A. No, he hasn't. 

Q. I s the c a n c e l l a t i o n s t i l l i n e f f e c t ? 

A. Yes. 

Q. I n p r e p a r a t i o n f o r t h i s hearing, d i d the OCD ask 

the d i s t r i c t inspector t o v e r i f y t h a t the w e l l s were, i n 

f a c t , i n a c t i v e and not t h a t they j u s t simply weren't 

r e p o r t i n g ? 

A. Yes, we d i d . 

Q. Who performed t h a t inspection? 

A. Larry H i l l , out of the Hobbs o f f i c e . 

Q. Okay. Mr. Examiner, w e ' l l have Mr. H i l l t e s t i f y 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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i f the phone works. 

But Mr. Sanchez, could I ask you t o summarize 

what the r e s u l t of h i s in s p e c t i o n was? 

A. Out of the 11 w e l l s he found seven t h a t were 

e i t h e r operating or could operate under the c o n d i t i o n s . 

The other four j u s t were incapable of opera t i o n . 

Q. And we're proceeding only on the f o u r t h a t Mr. 

H i l l thought were i n a c t i v e ? 

A. Yes. 

Q. What does the OCD inte n d t o do about the 

remaining seven wells? 

A. We're going t o f i l e an a p p l i c a t i o n f o r a 

compliance order f o r f a i l u r e t o r e p o r t and v i o l a t i o n of the 

c a n c e l l a t i o n order. 

Q. Ge t t i n g back t o the four w e l l s a t issue today, 

what deadline would you ask the Examiner t o put i n the 

compliance order f o r Mr. C o l l i n s t o r e t u r n these w e l l s t o 

compliance? 

A. October 1st of 2007. 

Q. Why are you asking f o r t h a t date? 

A. I t gives them a f u l l year from the o r i g i n a l 

contact p e r i o d f o r them t o go ahead and take care of the 

w e l l s . 

Q. From the c a n c e l l a t i o n l e t t e r ? 

A. From the c a n c e l l a t i o n l e t t e r , yes. 

STEVEN T. BRENNER, CCR 
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Q. The A p p l i c a t i o n does not ask f o r a penalty. Why 

i s t h a t ? 

A. At the time t h a t we f i l e d the A p p l i c a t i o n , we 

thought t h a t there was no operator t o be found anyway, so 

we were going t o have them plugged, so we never requested 

p e n a l t i e s a t t h a t time. 

Q. Would you request a penalty i f an order was 

entered by the Examiner and the operator f a i l e d t o comply 

w i t h t h a t order? 

A. Yes, I would. 

Q. What penalty would you recommend? 

A. We'd be asking f o r $1000 per w e l l , per month, 

a f t e r the issuance of the order. 

MS. MacQUESTEN: Thank you, Mr. Sanchez. 

I don't have any a d d i t i o n a l questions of Mr. 

Sanchez a t t h i s time. However, i f the phone doesn't work 

w i t h Mr. H i l l , I may have more questions f o r him. 

EXAMINER JONES: Okay. I don't have any 

questions f o r Mr. Sanchez. 

MR. BROOKS: Neither do I . 

MS. MacQUESTEN: Thank you, Mr. Sanchez. I f you 

could — 

THE WITNESS: I ' l l stay here, j u s t — 

MS. MacQUESTEN: — s t i c k around i n case the 

phone doesn't work w i t h Mr. H i l l . 

STEVEN T. BRENNER, CCR 
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I would c a l l my second witness, Mr. Larry H i l l . 

Mr. H i l l , can you hear us? 

MR. HILL: Yes, I can. 

MS. MacQUESTEN: A l l r i g h t . 

LARRY "BUDDY" HILL (Present by telephone), 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MS. MacQUESTEN: 

Q. Would you s t a t e your name f o r the record, please? 

A. Larry H i l l . 

Q. Do you o f t e n go by "Buddy"? Mr. H i l l , can you 

hear me? 

A. Yes. 

Q. Okay, do you o f t e n go by the name "Buddy"? 

A. Yes, I do. 

Q. I f I s l i p and c a l l you "Buddy", w i l l you s t i l l 

answer the question? 

A. (No response) 

Q. Maybe not. Can you hear us? 

A. Yes, I can. 

Q. Okay. Where are you employed? 

A. With the New Mexico O i l Conservation D i v i s i o n , 

Hobbs, D i s t r i c t O f f i c e 1. 

Q. And what i s your t i t l e ? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Compliance o f f i c e r , advanced. 

Q. Do your d u t i e s include conducting w e l l 

inspections? Mr. H i l l , can you hear us? 

A. Yes. 

Q. Do your d u t i e s include conducting w e l l 

inspections? 

A. Yes, they do. 

Q. Were you asked t o inspect the w e l l s operated by 

Reubin C o l l i n s i n preparation f o r t h i s hearing? 

A. Yes, I was. 

Q. When d i d you conduct those inspections? 

A. A l l the w e l l s , March 15th, 2007. And again, t h a t 

was j u s t f o u r w e l l s t h a t — on t h i s l i s t , on May 15th, 

2007. 

Q. Now Mr. H i l l , I sent you some e x h i b i t s . Do you 

have those i n f r o n t of you? 

A. Yes, I do. 

Q. I ' d l i k e you t o look a t what has been marked as 

E x h i b i t Number 5. I s t h a t the w e l l i n s p e c t i o n h i s t o r y f o r 

the B u f f a l o U n i t Number 7? 

A. I'm — d i d not have — Oh, yes, i t i s . E x h i b i t 

Number 5, yes, i t i s . 

Q. Okay. Now looking a t t h a t w e l l i n s p e c t i o n 

h i s t o r y , I see the in s p e c t i o n dates are the two dates you 

j u s t mentioned; i s t h a t r i g h t ? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, i t i s . 

Q. And over on the right-hand column there's a 

column t i t l e d "Inspected By", and there's a number, 102. 

I s — 

A. That's my i d e n t i f i c a t i o n number f o r the 

i n s p e c t i o n f o r RBDMS. 

Q. Okay, and i f we see the number 102, does t h a t 

mean t h a t you conducted the inspection? 

A. Yes, i t does. 

Q. Okay. Can you summarize what you found a t the 

B u f f a l o U n i t Number 7? 

A. The w e l l s were shut i n , and no a c t i v i t y a t the 

w e l l . The flow l i n e valve was closed a t the w e l l , no 

apparent use of the w e l l . 

Q. Okay. Now the only inspections we have are ones 

t h a t were conducted i n 2007. Do we have any way of knowing 

whether t h i s w e l l has been i n a c t i v e f o r a longer p e r i o d of 

time?? 

A. No, ma'am. 

Q. Okay. Could you t u r n t o the next e x h i b i t , 

E x h i b i t Number 6? 

A. Yes. 

Q. I s t h i s the w e l l i n s p e c t i o n h i s t o r y f o r the 

Cockburn Federal Number 7? 

A. Yes, i t i s . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. And again, the two most recent i n s p e c t i o n s are 

inspect i o n s t h a t you conducted? 

A. Yes, ma'am. 

Q. But i n t h i s case we have inspections by other 

inspectors going back t o 1999? 

A. Yes, we do. 

Q. Can you summarize what you found a t t h i s w e ll? 

A. This w e l l was turned o f f f o r the e l e c t r i c 

c o n t r o l s , and there was no flow l i n e connection. This w e l l 

was not connected t o a production l i n e i n any way. 

Q. Okay. Because we have a l i t t l e b i t of h i s t o r y on 

t h i s w e l l , I ' d l i k e you t o ex p l a i n some of the other 

e n t r i e s by other inspectors. Let's s t a r t w i t h the 

i n s p e c t i o n on January 4th of 2002 — 

A. A l l r i g h t . 

Q. — and can you t e l l us what the inspector 

recorded about t h a t inspection? 

A. He marked i t , Check production on t h i s w e l l , i t 

looks l i k e i t has not produced i n a long time. U n i t had no 

motor a t t h a t time. 

Q. Okay. 

A. There was no power f o r the u n i t . 

Q. Okay. Now a f t e r t h a t i n s p e c t i o n t h e r e were two 

insp e c t i o n s t h a t said t h a t the l o c a t i o n was i n good shape. 

They d i d n ' t discuss the a c t i v i t y . Can you e x p l a i n what 
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s o r t of e n t r y t h a t is? 

A. I t was j u s t a general i n s p e c t i o n , and perhaps 

they had replaced the motor on the pumping u n i t , and he 

d i d n ' t record any other v i s u a l problems w i t h the w e l l . I t 

j u s t a general r o u t i n e i n s p e c t i o n t o see i f t h e r e were any 

messes or anything. He apparently — the other two were 

not checked as t o production. 

Q. Okay. Could we t u r n t o the next e x h i b i t ? I t ' s 

E x h i b i t Number 7. 

A. A l l r i g h t . 

Q. I s t h i s the w e l l i n s p e c t i o n f o r the Cockburn 

Federal Number 10? 

A. Yes, i t i s . 

Q. And can you t e l l us what you found d u r i n g your 

inspections? 

A. I show t h a t the w e l l was o f f e l e c t r i c , no 

e l e c t r i c power t o the u n i t , t o the w e l l , and f l o w l i n e 

valves were closed, both t u b i n g and casing p r o d u c t i o n 

valves from the w e l l were closed. 

Q. Now, there were other inspections performed by 

other inspectors going back, again, t o 1999. Can you 

summarize what the other inspectors found? 

A. November 4th, 2004, the w e l l was shut i n . Return 

the w e l l t o a c t i v e s t a t u s or TA or plug i t . That was the 

f i r s t compliance n o t i c e . 
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The January 4th, 2002, sai d t h e r e was no pumping 

u n i t and i t looks l i k e i t has not produced i n a long time. 

He also put i n here t o check production records. At t h a t 

time RBDMS was not g i v i n g us production, most recent 

production i n the f i e l d , t h a t we could access i n the f i e l d . 

We were having t o come back t o the o f f i c e t o do our 

produc t i o n check. 

March 14th, 2005, Johnny Robinson was the 

inspector. He sai d he t a l k e d t o C o l l i n s — pump jack — 

advised him of the deadline on the w e l l . 

Q. Mr. H i l l , there's an e n t r y f o r 5-23-2005, t h a t 

i n d i c a t e s the w e l l has been returned t o pro d u c t i o n . Can 

you t e l l whether t h a t i s a r e p o r t from the inspector t h a t 

he saw t h a t the w e l l was returned t o pro d u c t i o n , or whether 

he was t o l d the w e l l was returned t o production? 

A. P u l l i n g up t h a t i n s p e c t i o n or t a l k i n g t o the 

inspector himself, I could not say. 

Q. Okay. Let's t u r n t o E x h i b i t Number 8. I s t h i s 

the i n s p e c t i o n h i s t o r y f o r the Wallen Bass Number 3? 

Mr. H i l l , are you there? 

A. Yes. 

Q. Okay, i s t h i s the i n s p e c t i o n f o r the Wallen Bass 

Number 3? 

Hello? 

A. H e l l o . 
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Q. We can't hear you. 

A. This i s the in s p e c t i o n record f o r the Wallen Bass 

Number 3. 

Q. Okay. Can you t e l l us what you found a t t h i s 

w e l l? 

A. I show t h a t the w e l l was o f f on e l e c t r i c and 

the r e was — the p o l i s h rod and the sheave of the motor 

were corroded, showing no use i n a considerable amount of 

time. Exactly how long you cannot determine, but long 

enough f o r c o r r o s i o n t o set up on a p o l i s h rod and a 

sheave, motor sheave. 

Q. Now on t h i s r e p o r t there's an en t r y f o r January 

17th, 2007, f o r an in s p e c t i o n t h a t you conducted, and i t 

says, Well has been put back on production per Reubin 

C o l l i n s ? 

A. Yes, ma'am. 

Q. Can you t e l l us why you made t h a t entry? 

A. That was operator-reported. A f t e r a telephone 

conversation w i t h him concerning the compliances on these 

w e l l s , a t t h a t time e informed me t h a t a l l of h i s w e l l s had 

been put back i n operation and were a c t i v e , and I made t h i s 

e n t r y as operator-reported, not as a p h y s i c a l i n s p e c t i o n . 

Q. A l l r i g h t . And then when you went out and looked 

a t them f o r y o u r s e l f , you found these f o u r t h a t you d i d n ' t 

b e l i e v e were producing? 
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A. Yes, ma'am. 

Q. Okay. And we — Well, okay, thank you. 

Mr. H i l l , could you j u s t summarize what you found 

a t the other seven w e l l s operated by Mr. C o l l i n s ? 

A. A l l the other w e l l s appeared t o be a c t i v e , and -— 

at the time I was the r e , or had r e c e n t l y been a c t i v e . They 

were — they showed a c t i v i t y and — capable of producing. 

The — His one di s p o s a l , which i s a Wallen Bass lease — I 

can't t e l l you the number r i g h t o f f the top of my head, but 

i t was a c t i v e . I could t e l l i t was t a k i n g water a t the 

time I was there — 

Q. Okay. 

A. — i n March — 

Q. Okay. 

A. — on March 15th. I t was a — the SWD w e l l was 

a c t i v e , and the others showed a c t i v i t y . Some were running, 

some were not, but they a l l appeared t o be a c t i v e w e l l s . 

MS. MacQUESTEN: Thank you. I would move f o r the 

admission of E x h i b i t s 1 through 8. 

EXAMINER JONES: E x h i b i t s 1 through 8 w i l l be 

admitted. 

MS. MacQUESTEN: I have no other questions of Mr. 

H i l l . 

EXAMINER JONES: Mr. H i l l , can you hear me? 

THE WITNESS: Yes. 
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EXAMINATION 

BY EXAMINER JONES: 

Q. That f i r s t w e l l you t a l k e d about, i s i t safe t o 

say t h a t t h a t one d e f i n i t e l y had been shut i n f o r a long 

time, or — T e l l me again how you determined t h a t . 

A. Usually j u s t by a c t i v i t y , valves closed, you 

know, and co r r o s i o n on p o l i s h rod l i n e r s or sheaves. I f 

ther e i s e l e c t r i c a l s e r v ice, i f i t ' s capable of being used. 

But u s u a l l y w i t h o u t a production r e p o r t i t ' s a judgment 

c a l l on e x a c t l y how long — I cannot t e l l you e x a c t l y how 

long i t takes f o r c o r r o s i o n t o b u i l d up on the p o l i s h rod 

l i n e r or anything t h a t — power — o i l f i e l d — a i r q u a l i t y 

i n the area t h a t i t ' s i n could have something t o do w i t h 

i t . But g e n e r a l l y i t takes close t o a year f o r any amount 

of c o r r o s i o n t o b u i l d up on the l i n e r , as f a r as c o r r o s i o n , 

other than j u s t o i l f i e l d residue. 

Q. Okay. What about your contacts w i t h t h i s Reubin 

— Reubin C o l l i n s ? 

A. Yes, I spoke t o him and h i s w i f e both by phone — 

I don't have t h e i r phone records i n f r o n t of me, when I 

t a l k e d t o them — about t h e i r i n a c t i v e w e l l s and t h e i r 

n onreporting. And they — a t the time I spoke t o them 

f i r s t , they s a i d t h a t he was i n the process of g e t t i n g a 

p u l l i n g u n i t t o f i n i s h h i s — b r i n g i n g h i s w e l l s i n t o 

compliance f o r a c t i v i t y and t h a t they had been working w i t h 
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Santa Fe on the r e p o r t i n g issues and spent q u i t e a 

considerable amount of time on the phone w i t h Santa Fe, 

working on t h e i r compliance issues. 

Again, when I spoke t o them i n January concerning 

— t h a t I hadn't heard from him, and needed an update on 

h i s progress on b r i n g i n g the w e l l s back i n t o a c t i v i t y , he 

t o l d me t h a t as of November he had put a l l w e l l s back 

a c t i v e and producing. They were a l l a c t i v e . I used an 

operator-reported — t o c l e a r the compliance, t a k i n g h i s 

word f o r i t . 

Q. Okay. As f a r as the l o c a t i o n on these, t h i s i s a 

s i d e l i n e , two are Maljamar; i s t h a t r i g h t ? 

A. P r e t t y close, yes. 

Q. So you d i d some considerable d r i v i n g t o get i n t o 

these wells? 

A. Yes, s i r . 

Q. And Where's the Lynch f i e l d at? 

A. The Lynch f i e l d i s between the Carlsbad Highway, 

62/18 0 and Highway 176 from Eunice. I t ' s the Marathon Road 

area, i f you're f a m i l i a r w i t h any of t h i s . Marathon Road 

cuts across between — I b e l i e v e they're — 

Q. Okay. 

A. — t h i s w e l l i s — the Wallen Bass i s r i g h t on 

the edge of a county road c a l l e d Skeen Road. I'm not sure 

of the number. 
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EXAMINER JONES: Okay. 

Okay, David, do you have any questions f o r — 

MR. BROOKS: No, no questions. Thank you. 

EXAMINER JONES: A l l r i g h t , okay. Well, thanks a 

l o t , Mr. H i l l . 

THE WITNESS: Uh-huh. 

EXAMINER JONES: I have no more questions. 

Nothing more i n t h i s case? 

MS. MacQUESTEN: That concludes our case. 

EXAMINER JONES: With t h a t , w e ' l l take Case 

13,886 under advisement. Thank you. 

(Thereupon, these proceedings were concluded a t 

8:47 a.m.) 

* * * 
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