2N R DOCKET NO. 10-07

DOCKET EXAMINER HEARING =TH URSDAY - MARCH 29,2007
8:15 A.M. - 1220 South St. Francis _
Santa Fe, New Me\uco - ‘ o

Docket Nos. 11 07 and 12 07 are tentatively. set for Aprll 12 2007 and April 26, 2007 Appllcatlons for hearlng
must be filed at least 30 days in advance ofhe y ng date OCD Rulevlll« LB requlres parties who: mtend to. present-

and serve a copy‘on opposmo counsel ‘of réc
applicant by the close ofbusmess on the Th
order of the exarititier: '

Conservntzon Dtvmon for a Complmnce Ortler agmnst Reubm ‘Collins (Vb/a RCJ Enterprzses, LLC The Appll(,ant
seeks an Order hndmg that operator is in v1o]at10n ofl 9.15.4, ’)Ol NMAC asto L 1 wells requmng operator to brmgtle 11
wells into compllance thh 19 15 4 201 NMAC by a date CCI tam and authorlzmg the Dlvxsxon to plug sald wells in; the eVent

o Wallen Bass 4603, P-21- ?os 34E, 30:025-25904
o Wallen Bass #004, N-21-20S-34E, 30-025-26288.

1

The wells are looated ipﬂLe_,a County, New Mexxco .

at an appro‘qmate
temporanlyplu ged

CASE NO 13893: Appltcatton onates Petro eum Corpora, ion for approval ofa pllot pl‘OjeCt in the North Dagger
Draw-Upper Pennsylvanian Unit for purposes of establishing proper waterflood' injection pattérns and for a
temporary e(emptlon from the provisions of Division Rule 203 concerning approved temporary abandonment of

wells, Eddy County, New Mexico. Apphcant inthe above- styled cause seeks an order authorlzmg apilot program in the /2 '
of Section 20 and all of Section 29, Township 19 South, Range 25 East, N.M.P.M., within the North Dagger Draw-Upper

Ponnsylvaman Unit, for purposes ofestabllshmg a program to determine proper mjectlon patterns in the Unit Area, Eddy
County, New Mexico. Applicant also seeks an exemption from the Approved Temporary Abandonment provisions of Division
Rule 203 during the time pilot project operations are being conducted. Said wells are located approximately 12 miles south
southwest of Artesia, New Mexico.

CASETNO:I?@ Continued from the March 15, 2007 Examiner Hearing,

Application of Myco Industries, Inc. for compulsory pooling, Ch aves County, New Mexico. Myco Industries, Inc. seeks
an order pooling all mineral interests in the Wolfcamp formation underlying the S/2 of Section 34, Township 15 South,
Range 24 East, NMPM, to form a 320-acre gas spacing unit (project area) in the Wolfcamp formation. The unit is to be
dedicated to the Starr 34 Fee Well No. 1, a horizontal well which will have an orthodox location within the producing area.
Also to be considered will be the cost of drilling and completing the wéll and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for
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the risk involved in drilling and completing the well. The unitis located approximately 9-1/2 miles west-southwest of Lake
Arthur, New.Mexico.

CASE NO. 13856 Continued from the March 15, 2007 Emmmer Hearmo

Appltcntzon of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Myco lndustrres Inc. seeks:
an order pooling all mineral interests in,the Wolfcamp formation underlying the N/2 of Section 34, Township 15 South,
Range 24 East, NMPM, to form a 370 -acre gas spacing unit (project area).in the Wolfcamp formation. This unit is-to be
dedicated to the Starr: 34 Fee ‘Well No. 2 ahorizontal well which will have an orthodox location within the producing area.
Also to be considered will be the cost of drilling and completing the svell-and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling and completmo the well. The unit is located approximately 9-1/2 miles west=southwest ot Lake
Arthur, New Mexico. : .

CASE NO. 13493: Reopened Contmued from the March 1 5, 2007 Examiner Hearmo

Application of Chesapeake Permian, L.P, for Compulsory Pooling, Lea County, New Mexico. By Or derNo R-12343-B
issued by the Division on January 10, 2006, all mineral interests from the top of the Wolfcamp formation to the base ofthe
Morrow formation underlying the S/2 of irr egular Section 4, Township 21 South, Range 35 East, were pooled to form a
standard 320-acre gas spacing and proration unit for any production fromwany and all, formatlons/pools developed on 320-
acre gas spacing within that vertical extent, including but not | 1m1ted to the South Osudo Morro ol. The 320-acre unitis
dedicated to the Chesapeake KF 4 State Well No. t (APT#30-02 537 129) drrlled ata standard s locatlon 660 ) feet from
the South line and 990 feet from the East line to a bottom hole loeat n7ty feet from t from the
East line of said Section 4.” Chesapeake Operating, Inc. was designated operator of t: well and Was ditécted o furnish the
Division and each known pooled working interest owner, 1nclud1ng non~consent1ng 1nterest owniers, with an itemized
schedule of actual well costs within ninety (90) days following completron of the well. Pursuant to the Notice'of Ob)ectron to
Well Costs filed by Kaiser-Francis Oil Company, and Samson Resotifces Company the D1vrsron ider the costs of
drilling and completing this well and will determine reasonable well costs The well and uhit are ]ocated apploxrmately 6
miles west of Oil Center, New Mexico.

CASE NO. 138 78: Continued from March 1, 2007 Examiner Hearing. Application of Nadel and Gussman Permian,
L.L.C. for compulsory pooling, Eddy County, New Mexico.” Applicant seeks an ofder pooling all mineral interests fom the
surface to the base of the Morrow formation underlying the following described acreage in Section 22, Townslnp 22 South
Range 28:East, NMPM; and in'th¢ following nivining: Thé N/2 to form a'stahdard 320-acre gas spacmg and prot
any and-all formations.or pools developed on 320-acré spacing wrthm that vertical extent; including thé
Morrow Gas Pool; the N'W/4:to férm a stanidard 160- -acré gas- spacing and proratron unit for any and all for
developed on'160-acre’ spacmg withit that veftical extent; and thé NW/4 NW/4 to form & standard y
prorition unit for any and 4ll: forfhations or pools developed on40-acre spacmg Wwithin that vertical éxtent. T UAils are tobe
dedicated t6 the Big ChiefFee Well No. 10, to bedrilled at ariorthiodox 10catioftin the NW/4: NW/46tSection 327 Also to be

considered will be the cost of drilling and completing the well arid thé allocation of the cost thereof ‘as wellds actual operatmg
costs and charges for supervision, designation of applicant as operator of the well, and a 200% charge for thé risk involved in
drilling and completmg the well The umts are located approxrmately 6 mlles east- northeast ofOtrs New Me“eo




