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STATE OF NEW MEXICO 
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IN THE MATTER OF THE HEARING CALLED BY 
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PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY COMPANY 
FOR A NONSTANDARD OIL SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

CASE NO. 13,777 
(Reopened) 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: WILLIAM V. JONES, J r . , Hearing Examiner no 
eft 

May 24th, 2007 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , WILLIAM V. JONES, J r . , 

Hearing Examiner, on Thursday, May 24th, 2007, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:35 a.m.: 

EXAMINER JONES: Okay, l e t ' s c a l l Case 13,777, 

which i s reopened, A p p l i c a t i o n of Cimarex Energy Company 

f o r a nonstandard o i l spacing and p r o r a t i o n u n i t and 

compulsory p o o l i n g , Lea County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

repr e s e n t i n g the Applicant. I have two witnesses. 

EXAMINER JONES: Other appearances? 

MR. CARR: Mr. Examiner, not an appearance, but 

i f you're going t o break f o r lunch a f t e r t h i s hearing, 

could you t e l l us what time t o r e t u r n f o r the afternoon, so 

we don't have t o keep witnesses here? 

MR. BROOKS: Since we've gone on another — Let's 

say 1:30, i f t h a t ' s okay. 

EXAMINER JONES: 1:30 sounds good t o me. 

MR. CARR: A l l r i g h t , w e ' l l get back a t 1:30. 

EXAMINER JONES: And the witnesses have already 

been sworn i n the previous case. 

MR. BROOKS: Sworn and q u a l i f i e d . 

MR. BRUCE: Mr. Examiner, the only d i f f e r e n c e 

between t h i s case and the one you j u s t heard i s t h a t t h i s 

case i n v o l v e s two separate fee t r a c t s . 

And again, the f i r s t witness w i l l be Tony Cervi. 
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ANTHONY J. CERVI, 

the witness h e r e i n , having been p r e v i o u s l y duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Cervi, could you i d e n t i f y E x h i b i t 1 and 

i d e n t i f y t h a t f o r the Examiner? 

A. Yes, E x h i b i t 1 i s a Midland Map p l a t h i g h l i g h t i n g 

a p o r t i o n of Township 15 South, Range 36 East, and 

h i g h l i g h t e d i n green i s a p o r t i o n of Section 21, i n c l u d i n g 

the northwest quarter of the southwest q u a r t e r , and the 

southwest quarter of the northwest q u a r t e r . 

Q. And i n t h i s one, page 2 of E x h i b i t 1 i s the 

D i v i s i o n ' s Form C-102 f o r t h i s w e l l , c o r r e c t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. The C a u d i l l 21 — C a u d i l l South 21 Fee Well 

Number 2H. This w e l l has been d r i l l e d , c o r r e c t ? 

A. Yes, i t has. 

Q. And does the second page of E x h i b i t 2 s t a t e the 

f i n a l surface and bottomhole l o c a t i o n s of the d i r e c t i o n a l 

wellbores? 

A. Did you say E x h i b i t 2? 

Q. E x h i b i t — Page 2 of E x h i b i t 1, I mean. 

A. Okay, I'm sorr y . Yes, i t does. 

Q. Okay. And again, i s t h i s a Wolfcamp h o r i z o n t a l 

STEVEN T. BRENNER, CCR 
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t e s t ? 

A. Yes, i t i s . 

Q. And what i s the Wolfcamp spacing i n t h i s area? 

A. Forty acres. 

Q. What does Cimarex seek i n t h i s case? 

A. We seek an order c r e a t i n g an 80-acre nonstandard 

u n i t i n the Wolfcamp formation and p o o l i n g the uncommitted 

i n t e r e s t owners. 

Q. And again, each qu a r t e r - q u a r t e r s e c t i o n i n t h i s 

proposed nonstandard u n i t i s a separate t r a c t , c o r r e c t ? 

A. That's c o r r e c t . 

Q. What i s r e f l e c t e d i n E x h i b i t 2? 

A. E x h i b i t 2 i s a l i s t i n g of a l l of the i n t e r e s t 

owners i n t h i s 80-acre t r a c t , whether they have been leased 

or unleased. 

Q. What i s the approximate number of i n t e r e s t owners 

i n both t r a c t s , combined? 

A. Approximately 108. 

Q. What i s r e f l e c t e d on E x h i b i t 3? 

A. E x h i b i t 3 i s the l i s t of uncommitted i n t e r e s t 

owners. 

Q. Okay. And so E x h i b i t 2 are the people who were 

n o t i f i e d — the i n t e r e s t owners i n both q u a r t e r - q u a r t e r 

sections and the people who were n o t i f i e d f o r purposes of 

the nonstandard u n i t ? 

STEVEN T. BRENNER, CCR 
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A. That's c o r r e c t . 

Q. And E x h i b i t 3 l i s t s the people who were n o t i f i e d 

f o r purposes of the compulsory pooling? 

A. Yes. 

Q. Okay. Now one f i n a l matter on E x h i b i t 2. You 

went out and acquired approximately 100 leases; i s t h a t 

c o r r e c t ? 

A. Yes, t h a t i s c o r r e c t . 

Q. And on page 6 of E x h i b i t 2 i t l i s t s the unleased 

owners who you have separately l i s t e d on E x h i b i t 3, and 

then t h e r e are two people — the very two e n t i t i e s l a s t 

l i s t e d , are they unleased owners? 

A. Yes, they are unleased. 

Q. But they p a r t i c i p a t e d i n the well? 

A. They p a r t i c i p a t e d i n the w e l l , and they have 

executed a j o i n t o perating agreement. 

Q. Okay. And a l l of the addresses t h a t you have on 

the leased or the — what you l i s t as e i t h e r leased or 

working i n t e r e s t owners are taken from Cimarex's D i v i s i o n 

Order records; i s t h a t correct? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Now again, has — j u s t l i k e i n the l a s t case, has 

Cimarex been out i n t h i s area l e a s i n g i n t e r e s t s f o r q u i t e 

some time? 

A. Yes, over two years. 

STEVEN T. BRENNER, CCR 
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Q. And when you could not lo c a t e or lease the people 

l i s t e d on E x h i b i t 3, d i d you send out w e l l proposal l e t t e r s 

t o these i n t e r e s t owners? 

A. Yes, we d i d . 

Q. And i s t h a t r e f l e c t e d i n E x h i b i t 4? 

A. Yes, i t i s . 

Q. And those l e t t e r s were q u i t e some time ago, nine 

months — e i g h t , nine months ago, and those persons have 

s t i l l not j o i n e d i n the w e l l , correct? 

A. That's c o r r e c t . 

Q. What e f f o r t s — Again, th e r e are c e r t a i n 

unlocatable people l i s t e d on E x h i b i t 3. What e f f o r t s d i d 

you make t o l o c a t e these persons? 

A. We conducted a search of the county records, the 

I n t e r n e t , phone d i r e c t o r i e s , and made an attempt t o contact 

perceived r e l a t i v e s of these i n d i v i d u a l s . 

Q. Okay. I n your opinion, has Cimarex made a good 

f a i t h e f f o r t t o e i t h e r o b t a i n the v o l u n t a r y j o i n d e r of 

i n t e r e s t owners i n t h i s w e l l or t o lo c a t e addresses f o r a l l 

of the unleased mineral owners? 

A. Yes, we have. 

Q. Could you i d e n t i f y E x h i b i t 5 and discuss the 

estimated cost of t h i s w e l l when i t was d r i l l e d ? 

A. Yes, E x h i b i t 5 was the AFE prepared f o r the 

d r i l l i n g and completion of t h i s w e l l . The estimated 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

9 

dryhole cost was $2,462,356, and the completed w e l l cost 

was $3,566,648. 

Q. What was the a c t u a l completed w e l l cost, 

approximately? 

A. The a c t u a l completed w e l l cost was approximately 

$4 m i l l i o n . 

Q. And i s t h i s cost i n l i n e w i t h the cost of other 

w e l l s d r i l l e d l i k e t h i s i n t h i s area of Lea County? 

A. Yes. 

Q. Do you request t h a t Cimarex be appointed operator 

of the well? 

A. Yes, I do. 

Q. And do you have a recommendation of the amounts 

which Cimarex should be paid f o r su p e r v i s i o n and 

a d m i n i s t r a t i v e expenses? 

A. $6000 a month f o r a d r i l l i n g w e l l and $600 a 

month f o r a producing w e l l . 

Q. And are these amounts equivalent t o those 

normally charged by Cimarex and other operators i n t h i s 

area f o r w e l l s of t h i s depth? 

A. Yes. 

Q. Do you again request t h a t t h i s r a t e be adjusted 

p e r i o d i c a l l y under the COPAS accounting procedure? 

A. Yes, I do. 

Q. And were E x h i b i t s 1 through 5 prepared by you or 

STEVEN T. BRENNER, CCR 
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under your supervision? 

A. Yes. 

MR. BRUCE: Again, Mr. Examiner, I've got a 

couple of follow-up questions. But j u s t l i k e I s a i d , I d i d 

not get the n o t i c e published as against the unlocatable 

people, and so I w i l l — I would ask t h a t t h i s matter be 

continued and t h a t we w i l l submit i t . 

One other matter, and I again ask Mr. Brooks' 

issue on t h i s . Even though these records on E x h i b i t 2 came 

from Cimarex's D i v i s i o n Order f i l e s , I received a bunch of 

ma i l back t h a t was — even though these addresses should be 

cu r r e n t , and as you w e l l know, i t ' s u s u a l l y up t o the 

i n t e r e s t owner t o n o t i f y Cimarex of a change i n address, 

but I received, you know — I don't know how many, but 

probably t e n of these back from people who should be 

r e c e i v i n g money from Cimarex. And I don't mind p u b l i s h i n g 

again as against those people. Would t h a t be the way t o 

go? 

MR. BROOKS: Well, t h a t would take care of i t . 

Now the way the Rule i s w r i t t e n , i t ' s only the 

unloca t a b l e people, as I r e c a l l , t h a t you need t o p u b l i s h . 

So I t h i n k an a l t e r n a t i v e way would be t o show evidence 

t h a t you've been sending checks t o these people and they've 

been cashing them. 

(Laughter) 

STEVEN T. BRENNER, CCR 
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MR. BROOKS: I t h i n k t h a t would be p r e t t y good 

evidence t h a t those were good addresses. But I leave i t t o 

your d i s c r e t i o n as t o how you want t o show i t , because i f 

you have a good address, i t ' s not necessary t o have a 

r e t u r n r e c e i p t , as I — That was what we intended when we 

wrote the Rule, and I t h i n k t h a t ' s the way the Rule reads. 

But — 

MR. BRUCE: Okay, then — 

MR. BROOKS: — t h a t could be somewhat d i f f i c u l t 

t o e s t a b l i s h . 

MR. BRUCE: — continue the case f o r two weeks, 

Mr. Examiner, and I ' l l take care of i t one way or the 

other. 

MR. BROOKS: Okay. 

MR. BRUCE: I was ki n d of su r p r i s e d t o get s t u f f 

back, but — 

MR. BROOKS: Well, of course the Post O f f i c e 

r e t u r n s i t a f t e r a per i o d of time i f people don't come t o 

the window and request t h e i r c e r t i f i e d m a i l . 

MR. BRUCE: Yeah, so — Anyway, w i t h t h a t , Mr. 

Examiner, I ' d move the admission of Cimarex E x h i b i t s 1 

through 5. 

I w i l l be sub m i t t i n g E x h i b i t s 6 and 7 i n a couple 

of weeks. 

And I ' d pass the witness. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

EXAMINER JONES: E x h i b i t s 1 through 5 w i l l be 

admitted i n t o evidence. 

And I have no questions. 

MR. BROOKS: I don't have any questions f o r t h i s 

witness. 

MR. BRUCE: I do have one. 

Q. (By Mr. Bruce) I n loo k i n g a t your E x h i b i t 1, Mr. 

Cerv i , i s Cimarex the o f f s e t operator t o the west of t h i s ? 

A. Yes, we are. 

Q. And as I — And i f you look t o the east, i n s o f a r 

as o f f s e t operators go, i s the n o r t h h a l f a s i n g l e t r a c t , 

p r e t t y much? 

A. Yes, the n o r t h h a l f i s a s i n g l e t r a c t . 

Q. And what about the southwest quarter? 

A. The southwest quarter i s a s i n g l e t r a c t . 

MR. BRUCE: Okay. So Mr. Examiner, i f you wanted 

me — Cimarex i s the o f f s e t operator of a l l these t r a c t s . 

MR. BROOKS: Okay. 

MR. BRUCE: Of the nonstandard u n i t , I should 

say. 

MR. BROOKS: Very good. 

MR. BRUCE: C a l l Mr. Rittersbacher back t o the 

stand. 

Have the record r e f l e c t t h a t the witness was 

p r e v i o u s l y sworn and q u a l i f i e d . 

STEVEN T. BRENNER, CCR 
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DAVID J. RITTERSBACHER, 

the witness h e r e i n , having been p r e v i o u s l y duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Rittersbacher, could you t u r n t o E x h i b i t 8, 

which looks p r e t t y f a m i l i a r , and discuss what t h a t shows 

w i t h respect t o the proposed — or I should say the C a u d i l l 

South 21 — 

A. E x h i b i t 8 i s the same e x h i b i t t h a t we used i n the 

l a s t hearing as a l o c a t o r map, however instead of t a l k i n g 

about the Denton f i e l d now we're going t o s h i f t t o the west 

and t a l k about the C a u d i l l f i e l d area, which i s located i n 

15 South, 36 East. 

That f i e l d was discovered i n 1954. I t produces 

p r i m a r i l y from the Devonian, Atoka and Permo-Penn, although 

the Permo-Penn production i s completely dominated by the 

Wolfcamp formation, and t h a t ' s the formation we're going t o 

be discussing i n t h i s hearing today. 

Q. And again on t h i s , you're k i n d of moving — 

r a t h e r than moving east, you're k i n d of moving t o the west 

of e x i s t i n g — or southwest of e x i s t i n g p r o d u c t i o n ; i s t h a t 

c o r r e c t ? 

A. Right. The l o c a t i o n of the C a u d i l l South 21 Fee 

Number 2H i s shown by the arrow down i n Section 21. I t was 

STEVEN T. BRENNER, CCR 
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d r i l l e d from south t o n o r t h on the southern margin of the 

C a u d i l l f i e l d . 

Q. Okay, why don't you move t o your E x h i b i t 9 and 

i d e n t i f y t h a t f o r the Examiner? 

A. E x h i b i t 9 i s a blowup of Section 21 on the south 

end of the C a u d i l l f i e l d . I t shows Cimarex acreage again 

i n yellow. I t ' s a Wolfcamp — i t ' s a Permo-Penn, but i n 

t h i s case a l l the production i s Wolfcamp, as we mentioned 

e a r l i e r . So i t ' s a Wolfcamp cum o i l production map, and 

the cumulative production f o r each w e l l i s shown i n the 

upper ri g h t - h a n d corner i n green f o r each w e l l i n the 

s e c t i o n . 

The red arrow i d e n t i f i e s the l o c a t i o n of the 

C a u d i l l 21 Number 2H w e l l . Surface hole l o c a t i o n i s i n the 

northwest of the southwest, and the bottomhole l o c a t i o n i s 

i n the southwest of the northwest. And the 80-acre u n i t 

f o r the w e l l i s the dashed l i n e shown i n orange. 

This i s a s t r u c t u r e map on the base of the 

Wolfcamp C zone, which i s our t a r g e t i n t h i s area, and you 

can see t h a t the s t r u c t u r e dips o f f g e n t l y t o the south. 

Q. On t h i s — And then you have a c r o s s - s e c t i o n , a 

l i n e of cross-section i s shown on t h i s p l a t ? 

A. That's r i g h t . On E x h i b i t 9 the l i n e of cross-

s e c t i o n i s denoted as A-A'. I t ' s a t h r e e - w e l l s t r u c t u r a l 

c r o s s - s e c t i o n , and the purpose of t h a t c r o s s - s e c t i o n i s t o 

STEVEN T. BRENNER, CCR 
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show the r e s e r v o i r c o n t i n u i t y surrounding the h o r i z o n t a l 

w e l l . 

Q. And before you move o f f of E x h i b i t 9, i t appears 

t h a t f o u r of these e x i s t i n g w e l l s — or f o u r of the w e l l s 

are plugged, corre c t ? 

A. That's r i g h t , a l l the w e l l s t h a t have a slash 

through them are no longer producing. They're i n a c t i v e , 

plugged w e l l s . The only producing w e l l i s the w e l l t h a t ' s 

i n the southeast of the northwest. That's our C a u d i l l 21 

Number 1 w e l l , completed i n 2006. That w e l l produces a 

steady 25 t o 30 b a r r e l s a day. 

So the reason why we f e l t t h i s needed a 

h o r i z o n t a l w e l l i s , we needed t o get a higher r a t e t o make 

the production more economic i n t h i s area. 

Q. Okay, l e t ' s move on t o E x h i b i t 10, your cross-

s e c t i o n . What does t h a t — 

A. A l l r i g h t , the cross-section A-A', again t h a t ' s a 

s t r u c t u r a l cross-section. The h o r i z o n t a l t a r g e t zone 

w i t h i n the Wolfcamp C i n t e r v a l i s denoted by the red l i n e , 

and the C i n t e r v a l i t s e l f t h a t ' s our t a r g e t i s denoted i n 

green on each of the logs. 

I ' d l i k e t o p o i n t out t h a t the f a r r i g h t - h a n d 

w e l l i s the 21 Fee Number 2H p i l o t hole l o g . 

The p o r o s i t y zone, which i s a neutron p o r o s i t y 

l o g — the p o r o s i t y zone f o r the C zone i s colored i n 
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green, and t h a t was our t a r g e t i n t e r v a l f o r t h i s w e l l . 

What we'd l i k e t o move t o next i s a d i s p l a y of 

the a c t u a l h o r i z o n t a l w e l l t h a t we d r i l l e d i n t h a t Wolfcamp 

C h o r i z o n t a l t a r g e t zone, and t h a t ' s E x h i b i t Number 11. 

This w e l l was d r i l l e d from south t o n o r t h . And 

because we go up s t r u c t u r e t o the n o r t h , the w e l l was 

d r i l l e d a t a s l i g h t i n c l i n e t o h o r i z o n t a l . So i t moves 

up s t r u c t u r e as we move towards the toe of the w e l l . 

Let me p o i n t out the curves t h a t are presented on 

t h i s w e l l . To the l e f t - h a n d side i s the gamma-ray t h a t we 

acquire, MWD, and t h a t ' s on the bottom of the l o g as we get 

i n t o the h o r i z o n t a l . I t ' s shaded i n blue where the gamma-

ray i s clean. 

On the right-hand side, or on the top as you get 

i n t o the h o r i z o n t a l , i s a d i s p l a y of the mudlog t o t a l gas, 

and t h a t ' s shaded i n red where we had gas shows. You can 

see t h a t we had gas shows along the e n t i r e l e n g t h of the 

l a t e r a l . 

And we completed t h i s w e l l by p l a c i n g t h r e e 

packers i n the l a t e r a l . And they are shown as packers 1, 2 

and 3. Packer number 1 i s a t 11,645; packer number 2 i s a t 

11,269; packer number 3 i s a t 10,873. 

Also shown on t h i s d i s p l a y i s where we cross the 

qu a r t e r - q u a r t e r s e c t i o n boundary, and t h a t was a t 

approximately 11,070 f e e t measured depth. 
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How we t r e a t e d t h i s w e l l was, we t r e a t e d i t i n 

th r e e stages. Stage number 1 was from packer number 1 t o 

the toe of the w e l l , and i t was a c i d i z e d w i t h 12,500 

g a l l o n s . Then we t r e a t e d stage number 2 between packers 1 

and 2. That was t r e a t e d w i t h 12,000 g a l l o n s . And f i n a l l y , 

we t r e a t e d stage number 3 between packers 2 and 3 w i t h 

16,000 g a l l o n s . So each s e c t i o n of the h o r i z o n t a l was 

t r e a t e d , and a l l three sections are c u r r e n t l y producing a t 

t h i s time. 

Q. And what are the producing rates? 

A. What we'd l i k e t o move t o next i s a pro d u c t i o n 

d i s p l a y , E x h i b i t 12. I t ' s a d a i l y p r o d u c t i o n p l o t . I t has 

th r e e curves displayed. Each i s d a i l y p r o d u c t i o n r a t e s . 

I n red i s gas, i n MCF per day. I n green i s o i l , i n b a r r e l s 

of o i l per day. And i n blue i s water, i n b a r r e l s of water 

per day. 

You can see t h a t the w e l l IP'd i n January f o r 

j u s t over 100 b a r r e l s of o i l per day, and has c u r r e n t l y 

d e c l i n e d t o a r a t e of 60 t o 65 b a r r e l s of o i l per day. And 

again, a l l three stages covering both q u a r t e r - q u a r t e r 

s e c t i o n t r a c t s are c o n t r i b u t i n g t o the production of t h i s 

w e l l . 

Q. And as a r e s u l t , again since prod u c t i o n i s coming 

from each qu a r t e r - q u a r t e r s e c t i o n , do you t h i n k a 

nonstandard u n i t i s necessary and proper? 
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A. We do. 

Q. Were E x h i b i t s 8 through 12 prepared by you or 

under your supervision? 

A. They were. 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

prevent i o n of waste? 

A. I t i s . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Cimarex E x h i b i t s 8 through 12. 

EXAMINER JONES: E x h i b i t s 8 through 12 w i l l be 

admitted. 

EXAMINATION 

BY EXAMINER JONES: 

Q. This — When you f i n a l l y stopped, was t h a t where 

you planned t o stop? 

A. Yes, i t was. 

Q. Okay. So you j u s t stopped because i f you would 

have gone f u r t h e r , you would have — 

A. I t would become nonstandard i f we — 

Q. Nonstandard? 

A. — had d r i l l e d any f u r t h e r . 

Q. You would have had t o come back and incl u d e t h a t 

other 40 acres? 

A. That's c o r r e c t . And of course, one of the t h i n g s 
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we don't want t o do i s get too close t o the ol d e r w e l l s 

t h a t have been plugged, because they're depleted. 

Q. Okay, there i s a plugged w e l l — 

A. Yes, j u s t t o the nor t h of where we landed — 

Q. Okay. 

A. — i n the northwest northwest. 

Q. Okay. How d i d you put t h a t a c i d down? Did you 

j u s t pump i t w i t h a d i v e r t e r or — 

A. What we do i s — 

Q. — what k i n d of — 

A. — we have — i n the packers we are able t o seat 

a b a l l --

Q. Okay. 

A. — so we pump the acid stage, then we seat a b a l l 

and seal o f f t h a t s e c t i o n of the w e l l , then we pump the 

next stage, pump the next b a l l — 

Q. But d i d you put some rock s a l t or something i n i t 

t o d i v e r t the ac i d w h i l e you were pumping? 

A. No, i t j u s t — i t t r e a t s between the packers, i t 

goes wherever i t chooses t o go. 

Q. Wherever i t wants t o go? 

A. Yes. 

Q. Okay. Can you pay out a w e l l , making 60 — W i l l 

t h i s w e l l pay out? 

A. We t h i n k i t w i l l , because i t ' s on a f a i r l y 
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shallow d e c l i n e , but i t won't have a very high r a t e of 

r e t u r n . 

Q. And you've got t o pump i t , r i g h t ? 

A. I t ' s pumping, t h a t ' s c o r r e c t . 

Q. Okay. And i t ' s on e l e c t r i c i t y , I assume? 

A. That's r i g h t . 

EXAMINER JONES: That's a l l my questions. 

EXAMINATION 

BY MR. BROOKS: 

Q. Okay. Once again on E x h i b i t 9, the yellow i s 

Cimarex Acreage, correct? 

A. That's c o r r e c t . 

Q. And do you know i f the acreage — the working 

i n t e r e s t ownership i n the acreage t o the east, i s t h a t 

i d e n t i c a l t o the working i n t e r e s t ownership i n the proposed 

u n i t ? 

MR. BRUCE: Mr. Cervi d i d t e s t i f y t h a t , yeah, 

t h a t i n t h i s case the n o r t h h a l f i s a s i n g l e fee t r a c t — 

MR. BROOKS: Yeah. 

MR. BRUCE: — and the southwest quarter i s a 

s i n g l e fee t r a c t . 

MR. BROOKS: Okay. Now does Cimarex own 100 

percent of the working i n t e r e s t i n t h i s — 

MR. BRUCE: Well, except f o r the unleased 

i n t e r e s t s — 
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MR. BROOKS: Except f o r the unleased i n t e r e s t s . 

MR. BRUCE: — which are — 

MR. BROOKS: — the people you're pooling? 

MR. BRUCE: Correct. 

Q. (By Mr. Brooks) Okay. Now l e t ' s see, what — I 

t h i n k I covered a l l the questions t h a t would be necessary 

f o r where we were t r y i n g t o get i n the l a s t hearing, but 

j u s t t o make sure they get on the record f o r t h i s one as 

w e l l , and you have a l i t t l e more experience i n t h i s area, I 

gather, because you have several Wolfcamp w e l l s i n t h i s — 

Cimarex has some Wolfcamp w e l l s i n t h i s immediate v i c i n i t y ? 

A. Yes, we have two i n t h i s area now, the h o r i z o n t a l 

w e l l t h a t ' s producing, and then the 21 Number 1, which i s 

a — 

Q. Yeah. 

A. — w e l l , which i s i n the southeast of the 

northwest. 

Q. Okay. Have you made a determination t o what — I 

know the bubble shows the amount of pro d u c t i o n ; i t doesn't 

have anything t o do w i t h the ra d i u s , c o r r e c t ? 

A. That's c o r r e c t . 

Q. So have you made any determination of the radi u s 

of drainage on these wells? 

A. We have not. 

Q. Okay. Do you have an opinion as t o what you 
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expect t o be the drainage area from t h i s h o r i z o n t a l w e l l , 

d r i l l e d as proposed? 

A. I have an opinion t h a t we w i l l probably d r a i n the 

80, because t h i s p a r t i c u l a r zone has f a i r l y good 

p e r m e a b i l i t y . Although the f a c t t h a t these w e l l s date back 

t o the l a t e '50s and e a r l y '60s, the f a c t t h a t there's 

remaining mobile o i l i n t h i s area, speaks t o the f a c t t h a t 

they d i d not d r a i n a very large area. 

Q. Now, i f you — Based on your experience d r i l l i n g 

i n t h i s area, you bel i e v e t h a t v e r t i c a l w e l l s t o the 

Wolfcamp would l i k e l y be uneconomic? 

A. Well, what we — we f a l l back on the r a t e t h a t 

the 21 Number 1 produced a t — 

Q. Right. 

A. — which i t IP'd around 70 b a r r e l s a day and then 

d e c l i n e d q u i c k l y t o a 25- t o 3 0-barrel-a-day w e l l and then 

was f l a t . That was marg i n a l l y economic. So we hope t o do 

b e t t e r w i t h our h o r i z o n t a l w e l l . And we d i d get a b e t t e r 

IP, around 110 b a r r e l s a day, and now i t seems t o be 

f l a t t e n i n g out around 60 t o 65 b a r r e l s a day. 

Q. So would you t h i n k t h a t i f you d r i l l t h i s 

h o r i z o n t a l w e l l you would be able t o produce reserves t h a t 

would not otherwise be produced? 

A. I be l i e v e so. 

MR. BROOKS: Thank you, t h a t ' s a l l I have. 
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MR. BRUCE: That's a l l I have, Mr. Examiner. 

EXAMINER JONES: So Case 13,777, reopened, w i l l 

be — has been heard, but i t w i l l be continued t o June 7th. 

MR. BROOKS: Okey-doak. 

EXAMINER JONES: And w e ' l l break f o r lunch. 

(Thereupon, these proceedings were concluded a t 

11:58 a.m.) 

* * * 

j hsraby certify tha! the foregoing is 
e complete record of he proceedings in 
the Examiner hiring of Case No. _ 
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