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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF PARALLEL PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO 

CASE NO. 1 3 , 9 4 8 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 
S3 'pO 

m 
BEFORE: RICHARD EZEANYIM, Technical Examiner r~ ^ 

DAVID K. BROOKS, J r . , Legal Examiner g» 

Ju l y 12th, date, 2007 6> ^ 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , RICHARD EZEANYIM, 

Technical Examiner, DAVID K. BROOKS, J r . , Legal Examiner, 

on Thursday, J u l y 12th, 2007, a t the New Mexico Energy, 

Minerals and Natural Resources Department, 1220 South Saint 

Francis Drive, Room 102, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 
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A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID K. BROOKS, JR. 
As s i s t a n t General Counsel 
Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

HOLLAND & HART, L.L.P., and CAMPBELL & CARR 
110 N. Guadalupe, Suite 1 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: OCEAN MUNDS-DRY 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:06 a.m.: 

EXAMINER EZEANYIM: At t h i s p o i n t c a l l Case 

Number 13,948. This i s the A p p l i c a t i o n of P a r a l l e l 

Petroleum Corporation f o r compulsory p o o l i n g , Chaves 

County, New Mexico. 

C a l l f o r appearances. 

MS. MUNDS-DRY: Good morning, Mr. Examiner. 

Ocean Munds-Dry w i t h the law f i r m Holland and Hart, here 

r e p r e s e n t i n g P a r a l l e l Petroleum Corporation t h i s morning. 

EXAMINER EZEANYIM: Any other appearances? 

Okay. You may proceed. 

MS. MUNDS-DRY: Thank you, Mr. Examiner. This 

case i s also being presented t o you today by a f f i d a v i t . 

P a r a l l e l seeks an order poo l i n g the mineral i n t e r e s t owners 

i n Section 20, Township 15 South, Range 25 East, i n Chaves 

County. 

Again, a l l these mineral owners i n the proposed 

u n i t area have v o l u n t a r i l y agreed. P a r a l l e l has been 

unable t o lo c a t e c e r t a i n i n t e r e s t owners, or these i n t e r e s t 

owners i n t h i s s p e c i f i c case have perhaps been found but 

they're not e n t i r e l y sure because they have f a i l e d t o 

respond t o a l l of t h e i r i n q u i r i e s , as I ' l l e x p l a i n i n a 

l i t t l e b i t . 

STEVEN T. BRENNER, CCR 
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E x h i b i t 1 i s the a f f i d a v i t of Aaron Myers who's 

the landman discussing the p r o j e c t . And i f you look again 

a t the bottom of page 1 and a t the top of page 2, they have 

loc a t e d Mark B a i r d ; W i l l i a m J. Baird, I I I ; and Jennie 

Cathcart. And as I ' l l show you an e x h i b i t i n a l i t t l e 

w h i l e , they found these i n t e r e s t owners i n the county 

records of Chaves County and found l a s t known addresses f o r 

these p a r t i e s . And P a r a l l e l sent them w e l l proposal 

l e t t e r s and made several other contacts regarding t h i s 

proposed w e l l , and there has been no response from any of 

these p a r t i e s . 

Attachment A i s a p l a t of the subject lands 

showing the proposed spacing u n i t and w e l l l o c a t i o n i n the 

south h a l f of Section 20. P a r a l l e l proposes t o dedicate 

i t s Bubbling Over 1525-20 Well Number 1 t o the proposed 

spacing u n i t . The proposed surface l o c a t i o n i s 1880 from 

the south l i n e and 190 from the west l i n e of Section 21, t o 

a bottomhole l o c a t i o n of 1880 from the south l i n e and 660 

f e e t from the west l i n e of Section 20, and they also 

propose an approximate depth of 5500 f e e t , again t o the 

Wolfcamp. 

Attachment B t o the a f f i d a v i t l i s t s the 

percentage of working i n t e r e s t s i n the proposed spacing 

u n i t . Mr. Myers does s o r t of two t a b l e s f o r you. The 

f i r s t shows the unleased mineral owners, the ones we are 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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seeking t o pool today, and each of t h e i r i n t e r e s t 

percentages i n the u n i t , and then gives you the more 

extensive t a b l e t h a t shows a l l the i n t e r e s t owners, whether 

committed or not. So i t gives you the 100-percent showing 

of who's i n t h a t spacing u n i t i n red and blue. 

Attachment C i s a copy of the w e l l proposal 

l e t t e r s t h a t went t o each of the i n t e r e s t owners. You w i l l 

— you might note t h a t he has — i n a d d i t i o n t o i n c l u d i n g 

the l e t t e r , has included the green cards t h a t he received 

back from each of the i n t e r e s t owners. 

The signatures are f r a n k l y hard t o read, Mr. 

Examiner, and I can't t e l l i f i t ' s — and Mr. Myers and I 

t a l k e d about t h i s . I can't t e l l i f i t ' s a c t u a l l y these 

i n t e r e s t owners t h a t signed i t or somebody t h a t has t h e i r 

P.O. box now, or i t ' s — i t ' s hard t o t e l l w i t h some of 

these signatures. But Attachment C shows you each of those 

l e t t e r s . 

They were also sent — and you can see t h i s on 

Attachment D — a copy of the AFE f o r the w e l l t h a t shows 

both the dryhole and the completion costs. 

And then f i n a l l y Attachment E i s a copy of my 

n o t i c e a f f i d a v i t , i n d i c a t i n g n o t i c e was given pursuant t o 

D i v i s i o n Rules. We also included an a f f i d a v i t of 

p u b l i c a t i o n f o r these i n t e r e s t owners. 

And because we had l a s t known addresses we sent 

STEVEN T. 
(505) 

BRENNER, CCR 
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them a l e t t e r t o those addresses, and I have also included 

a copy of the green cards. We received one back — one was 

retu r n e d as unknown, and the other we s t i l l have not 

received any i n d i c a t i o n of whether i t was received or not. 

P a r a l l e l t h e r e f o r e seeks an order p o o l i n g the 

i n t e r e s t of the above-referenced i n d i v i d u a l s . P a r a l l e l 

proposes overhead charges of $4500 per month w h i l e d r i l l i n g 

and $450 per month while producing. P a r a l l e l requests t h a t 

i t be designated the operator of the w e l l i n the spacing 

u n i t . 

As Mr. Myers t e s t i f i e d t o i n t h i s a f f i d a v i t , 

approval of t h i s A p p l i c a t i o n w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , prevent waste, p r o t e c t c o r r e l a t i v e 

r i g h t s , and allow P a r a l l e l and the other i n t e r e s t owners i n 

the south h a l f of Section 2 0 an o p p o r t u n i t y t o o b t a i n t h e i r 

j u s t and f a i r share underlying the subject lands. 

And w i t h t h a t , Mr. Examiner, I ' d ask t h a t E x h i b i t 

1 and i t s attachments be admitted i n t o evidence. 

EXAMINER EZEANYIM: E x h i b i t s 1 and a l l the 

attachments are admitted. 

Do you have anything? 

EXAMINER BROOKS: No questions. 

EXAMINER EZEANYIM: On t h i s p l a t I can't f i n d 

where the e n t r y p o i n t i s located. 

MS. MUNDS-DRY: The ent r y p o i n t — a c t u a l l y , I 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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don't have a C-102 — Let me see i f I have one, I can t e l l 

you t h a t . 

EXAMINER EZEANYIM: I'm lo o k i n g a t Attachment A. 

I'm t r y i n g t o see i f — i s t h a t — I mean, they are — 

MS. MUNDS-DRY: Let me see i f I can f i n d the 

e n t r y p o i n t on here. Surface l o c a t i o n — 

EXAMINER EZEANYIM: Could you have — 

MS. MUNDS-DRY: I have the C-102 here, Mr. 

Examiner, t h a t I can give you a copy of t h a t ' s — 

EXAMINER EZEANYIM: Yeah, I don't have — I need 

a C-102 t o see where i t ' s p r o j e c t e d — i f I can get — 

MS. MUNDS-DRY: I beli e v e i t shows 660 from the 

east l i n e and 715 from the n o r t h l i n e . 

EXAMINER EZEANYIM: On the p l a t ? 

MS. MUNDS-DRY: On the p l a t . I ' l l j u s t give you 

t h a t copy t h e r e . 

EXAMINER EZEANYIM: Yeah, t h a t ' s what I wanted t o 

see. Okay. I would l i k e t o make t h i s a p a r t of the 

record, because I need t h i s i n f o r m a t i o n . 

MS. MUNDS-DRY: Mr. Examiner, i f you'd l i k e t o 

make t h a t an e x h i b i t , we can make t h a t E x h i b i t 2. 

EXAMINER EZEANYIM: Okay. Just f o r the record, 

t h i s i s E x h i b i t 2, very important. 

Anything f u r t h e r ? 

MS. MUNDS-DRY: Nothing f u r t h e r , Mr. Examiner. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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We'd ask t h a t t h i s case be taken under advisement. 

EXAMINER EZEANYIM: At t h i s p o i n t Case Number 

13,948 w i l l be taken under advisement. 

MS. MUNDS-DRY: Thank you, Mr. Examiner. 

EXAMINER EZEANYIM: At t h i s p o i n t l e t ' s take a 

10-minute recess. 

EXAMINER BROOKS: Ten minutes, f i n e . 

(Thereupon, these proceedings were concluded a t 

9:14 a.m.) 

1 ^ herebv 

he . e c ° r d o f . . ' 0 e fcreeo/n„ , 

STEVEN T. BRENNER, CCR 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL J u l y 13th, 2007. 

STEVEN T. BRENNER 
CCR NO. 7 

My commission expires: October 16th, 2 010 
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