NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL, RICHARDSON Mark E. Fesmire, P.E.
Covernor ' Director
Joanna Prukop ; Oil Conservation Division

Cub inct Sceretary

November 20, 2006

Gene Lee

Yeso Energy Inc.
P.O. Box 8280
Roswell, NM 88202

Certificd Mail Number __7002_3150_0004 4924 0649

e-mail. LeeConlnc@aol.com

Re:  Cancellation of Authority to Transport from or Inject into Wells Operated by Yeso-
Energy, Inc., OGRID 221710

Dear Operator,

Ettective immediately, the Oil Conservation Division (OCD) cancels the authority of Yeso Energy, Inc., OGRID 221710
(Yeso) Lo transport from or inject into all wells it operates. This cancellation is issued pursuant to OCD Rule 1115.C
[19.15.13.1115.C NMAC].

Rule 1 [15.C provides:

I an operator fails to file a form C-115 that the division accepts, the division shall, within 60 days of the
appropriate filing date, notify the operator by clectronic mail or letter of its intent to revoke the operator’s
authorization to transport or inject if the operator does not submit an acceptable and complete form C-115.
I the operator does not file an acceptable and complete form C-115 or request a hearing on the proposed
cancellation within 120 days of the onginal due date of the form C-1135, the division may cancel the
operator’s authority to transport from or inject into all wells it operates.

By e-mail dated September 7, 2006, the OCD notified Yeso that it had not received a C-115 report for May 2006, and that it
intended 0 revoke Yeso's authorization to transport or inject if it did not receive an acceptable and complete €-115 for May
2006 within 120 days of the original duc date for that report. The notice further stated that Yeso may request a hearing on
this proposed cancellation within 120 days of the original due date Tor the May 2006 report. A copy of the OCD's gaplcmbu‘

7. 2006 c-mail 18 attached.

To date. Yeso has not submitted a C-115 report for May 2006, and has not requested a hearing on the proposed cancellation.
More than 120 days have passed from the original due date for the May 2006 report. Yeso's authority to transport {rom or
inject into s wells is cancelled. When Yeso has filed an acceptable and complete C-115 for May 2006 it may apply for
reinstatement of s authority to transport from or inject into the wells it operates. 1 Yeso transports from or injects into wells
it operates while the cancellation is in effect. it will be in violation of OCD Rules 1104 [19.15.13.1104 NMAC], 804 .A
AT 15 103040 A NMACT and/or 701 119159701 NMAC]. A kno\\'in" 'm(l wittiul violaton of an OCD rule may subject the
opertor W penalties of up to $1.000 per day. NMSA 1978, Scection 70-2-31 A).

Inc. ,
Yeso Energy’ a Feo New Mexieo 87505
Case 139 21 . vemird state nm.us
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Please note that although this cancellation of authority to transport from or inject into wells operated by Yeso relates o its
failure w file a report Tor May 2006, Yeso is delinquent in filing C-115 reports for other periods as well. Yeso has heen
notified of OCD’s intent 1o cancel Yeso's authority 1o ransport tfrom or inject into its wells because ol its Tailure o file
reports for June, July, and August 2006, Yeso can expect 1o receive additonal notices of cancellation ol authority 10
transport from or inject into its wells in connection with these more recent failures. In addition. if Yeso fails to act promptly
to correct its reporting failures, the OCD will take additional enforcement action against it. The enforcement actions may
include seeking penalties under NMSA 1978, Section 70-2-31(A) and/or an order requiring the operator to plug and gbandon
its wells pursuant to NMSA 1978, Section 70-2-14(B).

Sincerely,

Daniel Sanchez
Enforcement and Compliance Manager
O1l Conservation Division

Qe Chris Williams, District |
Tim Gum, District 1
Charlie Perrin, District I11
Theresa Duran-Saenz, Legal Assistant

s
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Bradshawn, David, EMNRD

T LeeConinc@aol.com
~dJhbject; C-115 Electronic Reporting Compliznce

Attachmerts: Rule 19.15.13.1115.doc

(i\‘}"l'\f fLee
M\UI nerg ™ e, - 221710

Rule 1115 ofthe Ol Conservation Division requires C-1135s (Monthlyv Production Reports) be

copv of Rul ¢ 1T15). Asof today, September 7. 2006 we have not reccived vour elect lomully submitted C-115s -
for the follo wing period(s): 03/2006. [f you do not believe you are required to tile C)'15 Production Reparts. please
contact me 1 mmediately. :

ffled eleciro nically on or before the 13% th day of the second month following the month of production (sce attached
ol
[f

Otherwise, wou are being notified that the OCD intends to revoke your authorization to transport from or inject mto
all wells youwoperate if an acceptable and complete C-115 for all outstanding pertods listed above 1s not

received electronically within 120 days of the original due date. You may choose to request a hearing on this
proposed cancellation within 120 days of the original due date.

Please contact me if you have any questions or it [ may help you regarding this matter.

David Brad shaw
(305) 4T76-34854
Qil Conservat fon Doision
D South St Francis Dirive
st Foo NN 87505
oMl denicd bigcdshancsiaie i iy
Woh Site: cimprd siale. nn. usiocd
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i Complete rtems 1,2, and 3. A!sc complete
item 4 if Restncted Delivery is desired.’

l Print your narhe and address on the reverse
‘so'that we can return the card to you.

.or on the’ front if space permits.

B. Reselved by ( Printed Narh
1 - Attach this card to the back of the mai!prece,v . ée ved by ( Frinted Name)

LE [1 Addressee
C ‘Date of Delivery

0 Lgs I 2¥¢.0C

1. Articie Addressed to:

Gene Lee

NM 882072

D. Is delivery address differerit from ftem 12 3 Yes,

"I YES, enter delivery address below: £ No

3. Service Type
& Certified Mall [ Express Mall

[l Registered B2 Return Receipt for Merchandise
O insuredMati [0 C.OD. o
4. Restricted Dehvery? @ﬂ‘ra Fee) 1 Yes

2. Article Number
(Transfer from sarvlce label)

7007 3150 0004 4024 0649

! ps Form 381 1, February 2004

e e e et s e o NP

Domestic Return Receipt

102595-02-M-1540



