
Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 

November 27, 2006 ) 

Oxy USA WTP L.P. 
6 Desta Drive, Suite 6000 
Midland, TX 79705 

Attn: Mr. David R. Evans 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon),. Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion and both the Canyon and Wolfcamp will be included in the initial completion. Bold requests your 
participation in the proposed well by either joining in the cost of drilling and gaining the benefits from production 
or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should Oxy agree to allow 
Bold to drill this well, we will have a rig available on or around February 15th 2007. 

An Authorization for Expenditure is attached for a completed well cost of $3,095,305. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Very truly yours, 

Peggy Ken-
VP of Land 

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
EST BLANK) 

OxyUSAWTPL.P. 

By: 

Da'te: 

Oil Conservation Commission 
Case No. § 
Exhibit No. f 



Q OIUIV, c 
RETURN 

Operator 

B O L D E N E R G Y , L P 
Wall Name T 

Turkey Track (Canyon) "Section 8" 

0 

10,100' 

1980' FNL & 660 FWL 
flejctton - Town*idp - hmngm 

8-T19S-R29E 
O n t M y ' 

Eddy New Mexico 
BHL 

1980* FNL & 660 FWL 
Field 

Turkey Track 
Primary Objaethm 

Canyon @ 9890' Wolfcamp @ 8880' 
API Number 

TBA 
Project Type Pata Processing Information 

Development 

Workover 

Recompletion 

X Single 

Dual 

Multiple 

A F E NO. Orlglna X 
Version* [ T J 

Development 

Workover 

Recompletion 

Single 

Dual 

Multiple 

X TBA 
Supplimen Version* [ T J 

Development 

Workover 

Recompletion 

Single 

Dual 

Multiple 
TBA 

J; Before Casing Point After Casing Point 
— firo»4^ T o t a l 

| Dri l l ing Evaluation Cod • Complet ion Prod Facilities Cod • 
•,, 1 . Tubu la r s Set t ing Dep ths 72,80 0 ', 2':0 4 . 232,00 0 : . . : 4: 0 4 304,800 

13-3/8 " O D 0 1 t o 375" 12,60 0 

8 5/8 " O D 0 to 3000' 60,00 0 

5112 " O D 0 t o 10,100' 175,00 0 

2 7/8 " O D 0 to 10,100' 57.00 0 

"OD o to 
"OD to 

' 2. Casinghead,-Tubingheadi Christmas-Tree • 10,501 2 9: 3 20,50 ) .4 9 3 31,000 

3. - Tubing Accessories ' 9,50 4 1 2 9,500 

Packers, Tubing Anchors 8.00 0 

On/off tools 

Nipples (SN & Profiles) 1,50 0 

Purchased RBP's, etc. 

'•r:A. . Artificial Lift . . 75,00( ) 4 9 4 75,000 

5. Capillary System 4, 1- 1 

6. r^uct ibn Equipment 91,00 a . 4 3 B 91,000 

Separators 50,00 3 . 

Metering Equipment 5,00 ) 
Tanks 28,00 ) 

) Valves, Fitt ings & Coupl ings 8,00 

) 
) 

7. Electrical Lines.i.Equloment •4:2 3 ,,, 

8. Flowline (WH to Production Unit) ' 5.00C 4 s t 1 5,000 

Line Pipe 3.50C 

Valves, Fitt ings & Coupl ings 1.50C 

9. Pipeline (production Unitto.Saies Point) 45,000 45,000 

Line Pipe 40,00c 

Valves, Fitt ings & Coupl ings 5,000 

10. Water Disposal System 4 9 0 

Injection Pump 

Transfer Pump 

Gun Barrell & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fitt ings & Coupl ings 

>. -11-;' Contingency ;id%/v':-.:-'i':;--':-V:: - 8,330 0 .,- 26,200 21,600 56,130 

TOTAL TANGIBLES 91,630 0 288,200 237,600 617,430 

Before Casing Poin t After C basing Point 
Gross Total 

Dril l ing Evaluat ion Code Complet ion Prod Facilities Code 
Gross Total 

12. Contract Fieid Suoervision 48,000 1' 0 :6 35,000 3 0 6 83,000 

. 13. Contract Engineering / Technical , 8,000 1 3 0 3,000 3 3 0 11,000 

14. Autd.Expense (iri.house field travel) 500 1,000 1. 1- 3 1,000 3 ,1: ,3 2,500 

15. legal./ Title (permits. iVcoritraM.legal work) 3,500 t : 4- 2 2,000 a 4: :2 5,500 

16; Location*Road Expense 
Locat ion Prep & Anchors 

121,500 1 4 3 8,500 3 4 3 130,000 16; Location*Road Expense 
Locat ion Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construct ion & Maintenance 35,000 

Conductor , Rat Hole, Mouse Hole 7,500 

Dri l l ing Pit Lining 7,500 

Locat ion Cleanup 5,000 

Pit Reclamation 60,000 

17. Rig Moving Expense; Mob / Demos, Mods:;'Stbyl . . : 120,000 1 6 ,7 120,0.00 
18. Contract Drilling 

30 • days S20.000.00 per day 
540,000 1 2 4 eojooo 3 2 4 600,000 18. Contract Drilling 

30 • days S20.000.00 per day 
i 19. Pulling Unit 

15 days $4,000.00 per day 
60,000 3 1 9 . 60,000 i 19. Pulling Unit 

15 days $4,000.00 per day 
20. Power & Fuel (notothorwise. iriciuded) :•' 60,000 t 0 8 • 7,000 3 0 8 .67,000 

: 21. Onsite .Supervisor Headquarters / Housekeep 
Trailer House Rental 

ng 12,650 t o , 5; 6;325 3 0 5 18,975 : 21. Onsite .Supervisor Headquarters / Housekeep 
Trailer House Rental 4.500 2,250 

Generator for House Trailer 

Potable Water 750 375 

Phone / tnemet / Satellite 5,400 2,700 

Waste Water Service 2,000 1,000 

: 22. Safety - Site Security / Equipment & Services 
Site Security 

1 7 4 . 1 7 4 : 22. Safety - Site Security / Equipment & Services 
Site Security 
H2S Monitor ing \ 4,500 

Contract Safety Supervision \ 
.23. Safety Incentive.&iPerformance'Bonus . 30,000 • •1 4 , 1 :, 1,000 1:4 1 31,000 
24. Rig Monitoring Eauioment 15,000 :; '-: ;i- ..4:: 1,100 . . 3 : 1 4 16,100 
25. Water 

Fresh Water Pit Construct ion & Lining 

: 48,000 . ; i - 9. 0 39,800 . 3 , 0 0 87,800 25. Water 
Fresh Water Pit Construct ion & Lining I 

Fresh Water Well Dril l ing i 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2,000 

Frac Tanks 3,000 19,800 

Water Hauling to Location 25,000 13,000 



Wall Nam: Data Processing Infonnation 

Turkey Track (Canyon) "Section 8" 
Version* [ J J Location: AFE No. Orlglna Version* [ J J 

1 9 8 0 ' F N L & 6 6 0 F W L 

8 - T 1 9 S - R 2 9 E 
TBA Supplement Q 

E d d y C o u n t y , N e w M e x i c o 

Intang b eiGosIs (continued) 
Befo re Cas ing Po in t A f te r Cas ing Po in t 

Intang b eiGosIs (continued) 
Drilling Evaluation Code Completion Prod Facilities Coda w l U i i a i w i o i 

. 26. Mud Materials & Services 49,500 . 1 4 6 2,500 3 4 7 52,000 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7.500 500 

27. Bits. Underreamers & Hole Openers 75,000 1 .1 6 75,000 

28. Directional Drilling Equipment & Services t 3 e 

• 29. Fishing Tools & Services 1 3 3 3 3 3 

30. Rental Equipment 86,500 1 3 2 19,000 3 3 2 105,500 

Forklht / Manllft / Light Plants / Generators 20.000 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA, Drill Pipe & Motors 48,500 

31. Tubular Inpection & Testing 2,100 1 '3: 9 6,000 3 3 9 8,100 

32 . : Casing Crews - NU/LD Services - BOPE Testing ..". 25,000 1 1.7 10,000 3 1 7 35,000 

33i Trucking of Tangible Items (not omirwse ixAxnw) .'" 13,000 1 8 .7 3 8 7 13,000 

34. Mud Logging 18,000 1 4'7 18,000 

35. Conventional Coring & Analysis .1 2 3 

36. Drill Stern Test Eouipment & Services 1 2 a 

: 37. . DH Completion Tools '• 8,000 3 1.6 8,000 

38. Casing Accessories i 3,500 1 0 .7 2,000 3 0 7 5,500 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner - Hangars, Services 

39. Logging, Wireline / Slickiine & Associated Rentals . . " 14,000 46,000 1 4 4 ' 73,000 3 4 4 133,000 

Electrical Logs 40.000 

^ RFT / Sidewall Coring 6,000 

Cased Hole Logs & CBL 11.000 

Temperature Surveys 2.000 1.000 

Gyro, Multi-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 65,000 

Rental Lubricator & Flanges 6,000 

. 40. Cementing Services 51,000 1 1 8 35,000 3 1 8 86,000 

13 3/8 "OD 400 Sacks 21,000 

8 5/8 " O D 1700 Sacks 30,000 

51/2 "OD 900 Sacks 35,000 

" OD Sacks 

" OD Sacks 

Squeeze Cementing 

Cement Plugs 

41. Coiled Tubing Service 92,500 3 4 5 92,500 

CT and N 2 Service 85,000 

Rental Crane, Lubricator, Flanges 7,500 

,- 42. Stimuiat'on Materials & Services • 250,000 3 1 0 250,000 

43. Pump Truck (not atherwise included) 1 '5. 5 4,500 3 5 5 4,500 

44. Production Tasting.Equibmer.t & Services 45,000 3 3 5 45,000 

45. Water Haul off and.Disposaf 1 ,7,3 13,000 3 7 , 3 13,000 

, 46. " Chemicals (Corrosion Control./.Packer.Fluid) , 1 4 ,8 3,000 3 4 6 3,000 

47. Roustabout Service (Labor noi othixwse included). '' 18,000 1 .6 .9 5,000 25,000 3 6 9 48,000 

48. Supplies 2,000 1 7 e 1,000 10,000 3 7 6 13,000 

• 49. Meter. Calibration &. Repair 2,000 3 7 2 2,000 

• 50:, Repair Surface.Equipment 

51 . Repair Downhole Equipment .. 

52. Capitalized Overhead % 1 0 2 3 0 2 

53. Insurance - New Drill («:12.500' $10K, >12,500' 550k) 10,000 1 4 0 3 4 0 10,000 

54. Contingency . 10% ']{." 135,700 6,500 80,000 2,700 224,900 

TOTAL INTANGIBLES 1,492,450 71,500 874,225 39,700 2,477,875 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,584,080 71,500 j 1,162,425 277,300 

EVALUATED COST $ 1 , 6 5 5 , 5 8 0 
lVEstl<rmte<JBy; ' S L Klief * 

COMPLETED WELL COST INCLUDING FACILITIES $3,095,305 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to De coverea Dy 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
• I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage 
for well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 
(100% W.l.) deductible. . 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The 
actual costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of 
this AFE, the working Interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs 
under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

B O L D E N E R G Y , L P 

Approved [ 2 Rejected I I 

Co-Owner Authorization 

Approved I I Rejected I I 

Name/Title: bseph Castillo, President 
Company: 

Name/Title: 
Date: Oate: 
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Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432^8 6~U 00 
Fax: 432-68 6-1104 

Certified MaU 
November 27,2006 

•Mr: Hfcrbcrt Boles 
223 W. Wall, Suite 825 
Midland, TX 7$701 

Subject; Well Proposal Oxy Chejdjsr State # 2 - 1980V FNL & 660! FWL 
Section 8, TIPS, K29B! 
Turkey Tfack(Canyon>l fEddy County, NM 

GcntlfcrncD: 

Pursuant to Article VtB.1 of tho jJ< pint Operating Agreement dated March 1,199?> Bold proposes the drilling off 
10,100' Canyon/Wolfc&mp test to se located on the lands described above. The cost estimate is for a dual 
completion and both tho Canyon ]BJ id Wolfcanip will be included in tbe initial coojpletion. Bold requests your 
participation in the proposed well ny either joining in the cost of drilling and gaining the benefits from production 
or going non-consent. The current non-consent penalty under the JOA is 100»/«/36o%. Should Oxy agree to allow 
Bold to dtflLthls well, we wiU hxyj a rig available on or around February 15* 2007. 

An Authorization for Expenditure s attached for a completed well cost of S3,095,i305. 

If you elect to participate, please sijgn this letter and AFE with your ejection shown. Please fox your election to me 

not hesitate to call me at 686-1100 wth any qu«ti6n£/;j'.;;;'\ 

TO PAKTTfirPATK OP GO NONCONSENT (PLEASE WRITE 

l i i 
P 

i l l 

44: 

15 
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Turkey Traott [Canyon) "Se :1)on «" 

E vanuoir (TJ 

• isao' FNL « MO PWL ! 

S-T1»S.R29E 

Eddy Coumy, N«w M«xiu ; 

• 
AFE No. E vanuoir (TJ 

• isao' FNL « MO PWL ! 

S-T1»S.R29E 

Eddy Coumy, N«w M«xiu ; 

• 
TBA 

E vanuoir (TJ 

• isao' FNL « MO PWL ! 

S-T1»S.R29E 

Eddy Coumy, N«w M«xiu ; 

• 
E vanuoir (TJ 

• 

^/^^•MrJSS^S9S^k^S»\. 
B»fot» Cf.lnj PWnl Afwrdnlns W«l 

Qrod«T«ul ^/^^•MrJSS^S9S^k^S»\. Qrod«T«ul 

Mud 'MOfcfV » ctwwf»* ' 1 
1 » » 51^00 

Mud 'MOfcfV » ctwwf»* ' 1 >.9X 

•M.0M rs.ooo 
"?fl. DlncCoMlDriilAd^iilpmut&'fittvlcJv . 1 J 1 

• 
29. .TMUfcS»MC»«- - 1 . " - • V i > 

' to. . ftwA fqufcrntrt ' ^ ii 1 
ForUMt/MliuJS/uotK'vmi'aumlbfe 

10 1 »f« ' to. . ftwA fqufcrntrt ' ^ ii 1 
ForUMt/MliuJS/uotK'vmi'aumlbfe 

T.m 

Rant*! OMTMU.ttuuri. turn { i f.!W 
. M A M r i ' t a l U d o , 1 1 

J l . TtitiulirlnDwl&n^T^Klha. - • i . | ' ' 4.16S \ yt 1 " 
tt, CailMC«wf.NUA.eiS«'J»J. |B<W6Tll»yi ' 44.000 i I 1 n 1 1 » 

1 1 T i • r 11^09 
*M. . MltfUCflha- i ' i T « , 0 M 

11 1 
.SJ. O^SI i / r iVH. f t Jsmi l l l t aay l to r 

' j r . OHCimjlnikiATMll ' ; • tm D 1 « 
H i ' Casino ACMHOTIM.: • . . .J.H0 1 • 7 B.S0O 

untr*Mn«t!*.*f.v*?f 1 l 

» . UM«>«.Wi<llM'rMc»v4AII«tl>MRawal> , ' W S J 1 tA moo I 1.4 
{wcvkiiLOBi ' 
R F T / C a r t n o ' 

1*rtto»nhHa %vr*n* i 1 • l.no 

fcertarMta.ftutrf'icbvrSMtiAq 1 

c.om 
40.' COIWICMJ«wle«i ; ' " • ' " • j 

l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

'51.000 r \ i •JJ.MO 9'1 t 40.' COIWICMJ«wle«i ; ' " • ' " • j 
l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

40.' COIWICMJ«wle«i ; ' " • ' " • j 
l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

40.' COIWICMJ«wle«i ; ' " • ' " • j 
l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

40.' COIWICMJ«wle«i ; ' " • ' " • j 
l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

40.' COIWICMJ«wle«i ; ' " • ' " • j 
l a w " o p w m*fthl 
I M 'OB TO tettl 

•OP ^ 
'OO 1 K b 

" . ' • 1 
fqttltla&lniiAtMB • T ! 

" . ' • 1 
fqttltla&lniiAtMB • T ! '•cwwMfwoi •• . : 

il.'..t^U'<TUJngSv.t. • , ' f r < : ' f 14 1 il.'..t^U'<TUJngSv.t. • , ' f r < : ' f 
l « » 

AlAUl CUM. UbrtOu< tton&i '. 1 t j « 
H . SSmUilkm M l l d l l r i S4MtM . • • '. • • I55.MO 1 1 1 sso.oaA 

1 5 i •»,M0 ) 1 « 
44. »Mv*««T4ui^Eouliim»m»S«viej», TT * . 1,«00 
45, Wow Maj<oir?nflCuipiuI ' 1 1 i r » •15.M0 1 1 3 

< t Chomlcil5:(e«<^«'l»r«Mrr.l>icl;if'Rii»l) • i <« 3.SD0 1 4 t t.OOO 
4r, . Wfr4tt4hfluVS«vi64 fLwWttlwwmWwMl '• • TJ.OOO i • t t.Dot IROOO > 1 ( 41,005 

-EuMln. • r n 1.O00 . 1M00 i r-« 13,000 

« . lUt«£wiirj6sn«'R«Mr L 1. • 
l 

J;000 >73 1,000 

aa: .R*fu> turns* e*MmtfC •'"...•1 , * • 
H. .iUR4>0Owri>ial4EqiiljJmMfr •." r I" • ' 

• 62. C«Milwdo™ti!»d • !: 1 : • •J » M« 
-.10,000 j 4 0 10,000 

M. C M V « O « « ^ , • f I- • •• a.roo 114,100 

TOTAL INTANSl i tW 71.SM 1V477.J75 

Cost Summary j 

TOTAL COST |Ttng<tlW4liih MlVNMi 1,Ui,W0| M.SO0 | | 
| EVAIUAT10 tt*t | Iili Iili 

II 
i l 

• ' t a t a t w i " I I . U I — w i i r a a * «Hi« i«Ti fa ju iuKOGVo o* .u ia» ) w . u « n w i V | i f ' # i v i B , W u r n i i B J I L I I * * 1 B M M I , B B 1 * * V i ^ f v c t v a 

OpirUVt hull control Imutince procurwl by OMr»tor to tang.» Optrtisr un^vcu optwlon> h«r»uml<r ind ta pay y«ur 
(n«4t»a ih>r* of OH* oismlumi lfm«'[ii«. II you u puKnai* yovr Own will UAIIOI Iniuronco. you mud praviut * sanlfiwuj 
ol >uch InturinM ascsplabto ID OperaW, as b and IrniU, alltia Sins ihte Af G la r»Wn«a. If »«i»*N«. bul In ru nvOnt lt!&r 

reyjit In ysur tuba covwtd &v IruufjnCa oroeuta 6v Operntor. 
QI too) to purdiat* my own w«5 Mwrol lojuroMic poSoy. Wall oonlrsi iMuraiwe »racur«o &y Optrtuuhr liw benefit i>( non-
operating working tniuesl awruvi prevM«». anuria other tcrrm. tor S5.OS9.0O0 (i0a% WJ.) o< CombviMd Slnole Umn opvBaga 
(Mrtoll control and ralalad rsdrtWno »ni osan-ujj/psiuilom txbaiue covering driUno (Uvousn »n>pt«tion) only with a S 100,000 
MOOS W,t,)fl<8uaib[». I I ; 

actuol oatu, may <wc*«d tbe Mimattd jeattt uilxoul altacting lha authorttnCon lor wp«n<fiur» hartin gnnted. By approval of 
tnis AFE, (tit wo/klna Inte/aat owntr agrMi io M/U* prapaitionau than a' actual lasal, curalV*. ropulaUMy and VM< «»u 
.underterm of ihe joint ontnrtnfl aflHfem»r|[. r»quliio(V order nr other ypotiotbn taf«am<mt eovwino mit wtll. 

BOLD ENERGY:, LP 

Nama/TuMî  
Ouar 

•Aw 
Nonii/Tlua: 

Co-Owner AlithoriiMion 

R»J»et»4 • 



Bold Energy, LP 
415 W. WaO, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Certified Mail 
November 27, 2006 

Mr. Dick Freeh 
Monarch Resources, Inc. 
115 W. 7* Street, Suite 1310 
Fort Worth, Texas 76102 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1,1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion and both the Canyon and Wolfcamp will be included in the initial completion. Bold requests your 
participation in the proposed well by either joining in the cost of drilling and gaining the benefits from production 
or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should Oxy agree to allow 
Bold to drill this well, we will have a rig available on or around February 15th 2007. 

An Authorization for Expenditure is attached for a completed well cost of $3,095,305. 

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

far/I <Ll & j Je AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) / 



Operator 

BOLD ENERGY, L P Turkey Track (Canyon) "Section 8 

_ j 
10,100' 

Surfaca Location 

1980' FNL & 660 FWL 
Section • Township • Rang* 

8-T19S-R29E 
County 

Eddy 
State 

New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Obj*>ctiva 

Wolfcamp @ 8880' TBA 
Project Ty pa 

Development 

Workover 

Recompletion 

Date ProcMsiivg Information 

Single 

Dual 

Multiple 

AFE No. 

TBA 

Original 

Suppliment Version # m 
Tangible Costs Be fo re Cas ing Po in t A f t e r Cas ing Po in t 

G r o s s T o t a l Tangible Costs 
Drilling Evaluation Code Completion Prod Facilities Coda 

G r o s s T o t a l 

1. Tubulars Setting Depths 

13-3/8 " OD 0' to 375' 

72,800 2 0 4 232,000 4 0 4 304,800 1. Tubulars Setting Depths 

13-3/8 " OD 0' to 375' 12,800 

8 5/8 " OD 0 to 3000' 60,000 

5 1/2 " OD 0 to 10,100' 175,000 

2 7/8 " O D 0 to 10,100' 57,000 

" OD 0 to 

"OD to 

2. Casinghead.Tubinghead.ChristmasTree 10,500 2 9 3 20,500 4 9 3 31,000 

3; Tuning Accessories 

Packers, Tubing Anchors 

9,500 4 1 2 9,500 3; Tuning Accessories 

Packers, Tubing Anchors 8.000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

. 4. Artificial Lift 75,000 4,9 4 75,000 

. S. Capillary System 4 1 1 
6: Production Equipment 

Separators 

91,000 4 3 8 91,000 6: Production Equipment 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28,000 

Valves, Fittings & Couplings 8.000 

7. Electrical Lines & Equipment . . 4 2.8 

8. Flowline (WH to Production Unit) 

Une Pipe 
5,000 4 5 a 5,000 8. Flowline (WH to Production Unit) 

Une Pipe 3.500 

Valves, Fittings & Couplings 1.500 

9. Pipeline (PrcSuction Uhit'to Sales Point) 

Line Pipe 
45,000 4 5 7 45.000 9. Pipeline (PrcSuction Uhit'to Sales Point) 

Line Pipe 40.000 

Valves, Fittings & Couplings 5,000 

10. Water Disposal System 

Injection Pump 

4 9 0 10. Water Disposal System 

Injection Pump 

Transfer Pump 

Gun Barrel! & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

.11. : Contingency 10°^ 8,330 0 26,200 21,600 56,130 

TOTAL TANGIBLES 91,630 0 288,200 237,600 617,430 

Intangible Costs Befo re Cas ing Po in A f t e r C basing Po in t 
G r o s s T o t a l Intangible Costs 

Drilling Evaluation Code Completion Prod Facilities Coda 
G r o s s T o t a l 

12. Contract Fieia Supervision 48,000 1 0 : 6 35,000 3 0.8 83,000 

13. Contract Engineering / Technical 8,000 1 3 0 3,000 3 3 0 11,000 

14. Auto Expense (in-nouse field travel) ..: 500 1,000 1 1 3 1,000 3 1 3 2,500 

1S. Legal / Title (permits & contract legal work) 3,500 •1:4:2 2,000 3 4 2 5,500 

16. Location & Road Expense 

Location Prep & Anchors 
121,500 1:4 .3 8,500 3 4 3 130,000 16. Location & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35,000 

Conductor, Rat Hole, Mouse Hole 7,500 

Drilling Pit Lining 7,500 

Location Cleanup 5,000 

Pit Reclamation 60.000 

17. Rig rMoving :Expense, Mob7 Demob, Mods.; Stby. 120,000 1 6 7 120,000 

18. Contract Drilling 

30 days $20,000.00 per day 

540,000 1 .?;4 60,000 3 2 4 600,000 18. Contract Drilling 

30 days $20,000.00 per day 

19. Pulling Unit 

15 days $4,000.00 per day 
60,000 3 1 9 60,000 19. Pulling Unit 

15 days $4,000.00 per day 

20. Power & Fuel (not otherwise included) . 60,000 1 0 8 7,000 3: 0 8 67,000 
21. OnsiteSupervisor:Headquarters / Housekeeping' 

Trailer House Rental 
12,650 1 0 5 6,325 3 0 5 18,975 21. OnsiteSupervisor:Headquarters / Housekeeping' 

Trailer House Rental 4,500 2,250 
Generator for House Trailer 

Potable Water 750 375 

Phone / Inernet / Satellite 5,400 2.700 

Waste Water Service 2,000 1,000 

. 22. Safety-Site Security/Equipments Services . 

Site Security 
1.7 4 3 7 4 . 22. Safety-Site Security/Equipments Services . 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. .. Safety Incentive & Performance Bonus 30,000 1 4 1 1,000 3 4 1 31,000 
:24. Rig Monitoring Equipment 15,000 .1 1.4 1,100 3 1 4 16,100 
25. Water 

Fresh Water Pit Construction & Lining 
48,000 1 :? o 39,800 3. 9 0 87,800 25. Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Wall Usage 2,000 

Frac Tanks 3,000 18,800 

Water Hauling to Location 25,000 13,000 
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Intangible 6osts"(continue!d) 
Before Casing Point After Casing Point 

Gross Total Intangible 6osts"(continue!d) 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

26. Mud Materials: & Services 

Mud Products & Chemicals 

49,500 1 4 6 2,500 3 4 7 52,000 26. Mud Materials: & Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27. Bits, Underroamors & Hole Openers . . . . . . 75,000 1 1 5 75,000 

28. Directional Drilling Equipment & Services . 1 3 6 

29. Fishing Tools & Services . 1 3 3 3 3 3 

30. Rental Equipment 

Forkllft / Manltft / Light Plants / Generators 

86,500 1 3 2 19,000 3 3 2 105i500 30. Rental Equipment 

Forkllft / Manltft / Light Plants / Generators 20,000 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA. Drill Pipe & Motors 48,500 

31 . Tubular Inpection & Testing ... 2,100 1 3 9 6,000 3 3 0 8,100 

32. Casing Crews - NU/LD Services - BOPE Testing . -.. 25,000 1 1 7 10,000 3 1 7 35,000 

: 33. Trucking of Tangible Items inot othorwise ireuiea) . 13,000 1 8 7 3 8 7 13,000 

34. Mud Logging 18,000 i 4,7 18,000 

35. . Conventional Coring 8 Analysis . 1 2 3 

36.. Driil Stem Test Equipment & Services ; 1 2 6 

37. DH Completion Tools 8,000 3 1 6 8,000 

38. Casing: Accessories 

Float Equip, Centralizers, DV Tools 

3,500 1 0 7 2,000 3 0 7 5,500 38. Casing: Accessories 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner - Hangers, Services 

39. Logging,:Wirelihe/ Slickllne& Associated Rentals 

Electrical Logs 
14,000 46,000 1 4 4 73,000 3 4 4 133,000 39. Logging,:Wirelihe/ Slickllne& Associated Rentals 

Electrical Logs 40,000 

RFT / Sidewall Coring 6.000 

Cased Hole Logs & CBL 11.000 

Temperature Surveys 2,000 1,000 

Gyro, Multi-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cementing Services 

13 3/a "OD 400 Sacks 

51,000 1 1 ? 35,000 3 .18 86,000 40. Cementing Services 

13 3/a "OD 400 Sacks 21.000 / 
8 5/s " O D 1700 Sacks 30,000 

51/2 "OD 900 Sacks 35,000 

" OD Sacks 

" OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41. Coiled Tubing Service 

CT and N 2 Service 
92,500 3 4 5 92,500 41. Coiled Tubing Service 

CT and N 2 Service 85,000 

Rental Crane, Lubricator, Flanges 7,500 

42. Stimulation Materials & Services 250,000 3 1. 0 250,000 

. 4 3 . Rurnp:Truck:(not:atherwise Included) 1 8:5 4,500 3 5 5 4,500 

44. Production Testing Equioment & Services 45,000 3 3 5 45,000 

45. Water Haul off and Disposal 1 7 3 13,000 3 7 3 13,000 

46. Chemicals (Corrosion Control / Packer Fluid) . 1 4 8 3,000 3 4 6 3,000 

47.; Roustabout Service (User net otherwise sidused) 18,000 i.s: B 5,000 25,000 3.6:9 48,000 

48. Supplies : 2,000 1 7.6 1,000 10,000 3 7 8 13,000 

49. Meter Ca.ibration & Repair 2,000 3 7.2 2,000 

50. Repair Surface Equipment 

51 . Repair Downhole Equipment 

: .52.' . Capitalized:Overhead ... °/p. 1 0 2 3 0 2 

, 53. . : l r su rance : -N^ 10,000 1 4 0 3 4 0 10,000 

. 54. Contingency 10% 135,700 6,500 80,000 2,700 224,900 

TOTAL INTANGIBLES 1,492,450 71,500 874,225 39,700 2,477,875 

C o s t S u m m a r y 

TOTAL COST (Tangibles + Intangibles) 1,584,080 71,500 1,162,425 277,300 

EVALUATED COST $1,655,580 Estimated By S L Klier 

\ l I ' > , ' Ha^"* ,11/27/06*' COMPLETED WELL COST INCLUDING FACILITIES $3,095,305 

Estimated By S L Klier 

\ l I ' > , ' Ha^"* ,11/27/06*' 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 

Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 

prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 

of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 

than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 

result In your being covered by insurance procured by Operator. 

H i elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-

operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage 

for well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 

(100% W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change ipe 

actual costs may exceed the estimated costs without affecting the authorization for expenditure herein gran^d. B^eppn 

this AFE, the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatorond w0ll a 

under term of the joint operating agreement, regulatory order or other applicable agreement covering this w e l l y 

B O L D E N E R G Y , L P 

Approved _ _ Rejected I I 

Co-Owner Authorization 

Approved |S<1 

Name/Title: 

Date: 

loseph Castillo, President 

Company 

Name/Title: 

Date: 

Rejected • 

/z. - r4 -6C / 
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H A N D D E L I V E R Y T D S 

Bold Energy, LP 
Attn: Ms. Peggy Kerr-Worthington 
415 W. Wall Street, Suite 500 
Midland, TX 79701 

RE: Your Well Proposal Oxy Checker State #2 -1980' FNL & 660' FWL 
Section 8, T-19-S, R-29-E - Turkey Track (Canyon) 
Eddy County, NM 

Ladies and Gentlemen: 

—Reference is made to your letter dated December 27,2006 concerning the 
captioned proposal̂  Please accept this letter as confirmation of my continued desire to 
participate in the dniling of this well. 

As we have discussed, I signed the original AFE at the time of proposal. Even 
though said proposal and AFE are now stale with regards to the operational limits set in 
the Joint Operating Agreement, I would assume that a current AFE would show that the 
overall costs have actually gone down since your proposal. 

Please let me know the current status of your project and what plans you have for 
the drilling of this well. 

Very Truly Yours, 

Thomas M. Beall 


