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The undersigned acknowledges that the following package was received by 
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Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent CertifieaVReturn Receipt 

May 11,2007 

Oxy USA WTP L.P. 
6 Desta Drive, Suite 600 
Midland, Texas 79705 

Attn: Mr. David R. Evans 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 ofthe Joint Operating Agreement dated March 1,1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Peggy C. Worthington 
VP of Land 

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) 

Oxy USA WTP L.P. 

By:_ 

Date: 



) 

BOLD E N E R G Y , L P Oxy Checker State #2 10,100" 
Burfaoe Location 

1980' FNL & 660 FWL 

Ion • Township " """fl* 

8 - T19S - R29E Eddy 

S t i l l 

New Mexico 

1980' FNL & 660 FWL Turkey Track 

Canyon @ 9890' Wolfcamp @ 8880' TBA 
Prp^rfTyp* 

Davalopmsnt 

Workovar 

Rocomphttjon 

Data Prooesetng Infonnation 

Single 

Dual 

MuUipto 
700005 

T a n g i b l e C o s t s 
Before Casing point After Casing Point 

T a n g i b l e C o s t s 
DrilOno Evaluation Cod* Comphuon Prod Facilities Cod* 0 1 v o g 1 U l c l l 

13-M " OD 0' 10 37S' 

: 72,B00 .: 232.000 *:o.;>4 i?;;; : ; ; ; : ;3g4;8po 

13-M " OD 0' 10 37S' 12,800 

«6/8 " OD o to 3000* eo.000 

51/2 "OD 9 to 1fl,1W 175,000 

n n " O D o to 10,100- 57,000 

"OD o i o 

"OD to 

2 , ( ^ s i r ^ h e a d ^ 10,500 2 0 3 30,500 4 9 3 31,000 

Z Tubing Accessories 
Packers, Tubing Anchors 

' 9,500 4 t 2 ,9,500 Z Tubing Accessories 
Packers, Tubing Anchors 3.000 

On/off tools 

Nipples (SN & Profiles) 1.500 

Purchased RBP'*, etc. 

4 Artificial Lift 75,000 4 H 75,000 

' 8 Capi l lary System > > J \ * 4 1 r 

6 » product ion Equipment 1 1 v | 

Separators 

51,000 4 -3 a ' 91,000 6 » product ion Equipment 1 1 v | 

Separators 50.000 

Metering Equipment 5.000 

Tank* 28,000 

V* lv*s , Fttt ino* ft Coupl ing* 8.000 

, 7 Electr ical Lines & Equ ipment > > 42 B 

B. RowJlne (WH (Q Produc t ion UoH) 

Una Plpo 

5.000 15,000 B. RowJlne (WH (Q Produc t ion UoH) 

Una Plpo 3.500 

Valv«*, Fittings A Couplings VflOO 

0 Pipeline (Production Unit to Sates Point) 
Un* p|ps 

45tQO0 4S 7 45,000 0 Pipeline (Production Unit to Sates Point) 
Un* p|ps 40.000 

Verve.*, Fitt ing* ft Couplings 5.000 

10, Wat«*D(apo«ISy»tem > 1 

Injection Pump 

4 « « >!. 10, Wat«*D(apo«ISy»tem > 1 

Injection Pump 

Transfer Pump 

Gun Barre l ft Tanks 

Mo taring Equipment 

Electrical Equipment 

Une, Verves, Fittings ft Coupl ing* 

;•: '-31:-^Contingency 0^' > 

TOTAL TANGIBLES 63,300 0 262,000 216,000 561,300 

Before Casing Point After C basing Point 
G r o s s To ta l 

Drilling Evaluation Cod. Comptation Prod Facilities Code 
G r o s s To ta l 

* U n t l l e i i 43,000 1o e • -'. 26,000 3 0 73,000 

.*13f: L» Cqntratf Engineering fTeerrri)ca( * 8,000 t s o • • 2.000 3 3 0 10000 

W M o Expense (In-house field travel) 600 1,000 t 141 > ' 1,000 3 - 1 3 ,'2.500 

M 5 , ? A e g a W ^ e (permits « contract-leqalvyorKV 3 500 1 4 -i 2 Ooo 3 A 2 • 5.500 

t6* Location & Road Expense 121,500 1 4 3 8,500 3 ^ 3 130 000 

Location Prep ft Anchors 3.500 

Survey* (ROW ft ARC) ft Staking 1,500 

Damages 10.000 

ConafrucUon ft Maintenance: 35 :000 

Co rviuctor, Rat Hols, Mous* Hole 7.500 

Drilling Pit Lining T.600 

Location Cleanup 5.000 

PH Reclamation 60.000 

- . - . i t ; . ••>l^ ig 'MQvingExperwo^ ' 120,000 1 6 7 * ' j 120,000 

Contract Drilling > * V 1 

30 days $76,500.00 per day 
445,500 > \ 2.4 43,500 3 2 4 435,000 Contract Drilling > * V 1 

30 days $76,500.00 per day 
1ft Puling UnR ' >> ,40,000 40,000 

15 days 54.000.00 parday 
-:20; Power & Fuel (not otherwise Included)^:-;:-: 40,000 1 0 8 ' . 7,000 3-Q.-B 47,000 

;. 21; ; . ' Onaltfl Supervisor. Hwd^u«rter8^:H0U5er»eplng:. 12,650 1,9 * 6.325 3 0 5 18,975 

Trailer House Rental 4.500 2.250 

Ganerator for House Trailer 

Potable Wetsr 750 375 

Phone 1 InertMl f Satellite 3,400 2,700 

Waste Water Servks* 2.000 I.OOO 

? 22, >• Safety vSKe Security/ Equipment^Services' : • > \ r . 4 * > 
Site Security 

H*S Monitoring 4.EG0 

Contract Safety Supervision 

• 2?.- i-r Safety JneentJve.fi Pe r fo rmance B o n u s ; ; . : ' : ' ?\: ' J. •. •..'.: 30,000 1 , 1 1,000 3 4 f • 31.000 

24 R tgMomtonna Equipment 15,000 1 1 4 * -Uoo 3 1 a 16 100 

25, Water; > 1 • 4a,ooo 1 e 0 35,300 a *-u 83,300 

Fresh Water Pit Construction ft Uning 

Frash Water Well Drilling 

Watar Well Rental Equipment 20.000 5,000 

Water Well Usage 2,000 

Free Tanks 3,000 13,300 

Water Hauling to Location 25.000 13.0GU 



) Page 2 
Wall Nam*: 

Oxy Checker State #2 

Data Preeeeelng Information 

[ 5 ] Voralon * [ T ] 

• 
Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

AFE No. Origins [ 5 ] Voralon * [ T ] 

• 
Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

700005 
Supplemen 

[ 5 ] Voralon * [ T ] 

• 
Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

[ 5 ] Voralon * [ T ] 

• 

. > . . . Before Casing Point After Casing Point 
n r n a a T o t a l 

IJntanpiblc Costs (continued) . , * Drilling Evaluation Cod. Completion Prod Foc l l nk . Coda • J l UStSt 1 v i a l 

Mud Products & ChamrCaf* 

49,500 i::4:6 :;,:.l;:.;;;:2;500 3 * .:7 .. 52.000 
Mud Products & ChamrCaf* 42.000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7.500 500 

i/.rWp/j'BitSi-nderaam^ v: ''t:r::-\-:> 75,000 1 1 * 75.P00 
>>58,-oDlr©c<lcnfl/0riJI)ng Eqirfpme^ & Services > >' • > 1 s» > V 

:-.:.i0:->< FbhfrigTools oV Services ;•*•••> '.:••:•:> ;••>••> >, 1 3 3 3-3-Z 

30, 1 Rental £qu[prtwnt > * * 
ForklHl / Manllft / Light P la nta 1 Generators 

86,500 1 3 2 19,000 3 3 2 105,500 30, 1 Rental £qu[prtwnt > * * 
ForklHl / Manllft / Light P la nta 1 Generators 20.000 

Reverse U n t i l Matting Board* / Racks 7,500 

Wall Control Equipment 13,000 S.000 

Rental DH Toob , Packers, Plugs 6,G00 

BHA, Drill Pipe * Motor* •M.500 

31 Tubular Inpectton & Testinfl 2,100 1 3 0 6,006 > a -a H 8100 
^ ^ • ^ C d s i n g f C i w 25,000 ) 1 * 3 1 7 36 000 
::: 33, -^Trucking of^anajblejtqm^ • • ••• •> , 13,v00 1 t 7 3..J-.7 

1 1 1 13 000 
34 . Mud Lonqrnq . . * < ,. . . \ >. \ . .i?,oolo 1 4 7 18 000 
3Si>: •Conventional Corirtf) ft --Analysis •>•> • - 1 2 3 

34 Drill Stem Test Equipment & Services 1 2 8 

s37 DH Completion Tools * * 8 000 a, io > 8 000 
38 Casihg'AoceMotws' • 

Float Equip, Central tzars, DV Toots 

3 500 1 0 7 2 000 3 0 7 ' 5,500 38 Casihg'AoceMotws' • 

Float Equip, Central tzars, DV Toots 3,500 2.000 

Uner - Hangers, Services 

' ; .$ . : ^t -P&l^ 
Electrical Logs 

r.::-14,000 46,000 1:>v4 ' • 73.0CO 3 4 4 133;000 ' ; .$ . : ^t -P&l^ 
Electrical Logs 40.000 

RFT / Side wall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Tempera lure Surveys 2,000 1,000 

Gyro, Multi-Shot, Single Shot 12.000 

Perforating, Plug / Packer Setting 35.000 

Rental Lubricator & Flange* 5,000 

^.•-.^i^•Ceme^\Vna:6enHo^'*"••': >l :>- >* ; J ; >y l - ^ l > i >••,•.:•••: 
5*1,000 ;;.;;;,;,'y3s;p0o 3 t i \ ee.pop 

13 3/B * O D 400 Sacks 21.000 

a 5/8 " O D 1700 Sacks 30.000 

S1/2 " O D B « Sacks 35.000 

• OD Sacks 
*OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41 Qoiied Tpblpg Service >> *• 
CT and N 2 Service 

3 4 f l " • 41 Qoiied Tpblpg Service >> *• 
CT and N 2 Service 

Rental Crane, Lubricator, Flanges 

^:.Stlmu|a.tion.Mateiiate^oVS >;.•.>:>: ;•;;••>:; . 180 000 3 l a 180 000 
:*-:-43; >: pump;Tnjckloot aUierwlse Included^: -.:•••<>: \•':•-? 1 5 5 4,500 3 :5 . fl 4.600 
zrMt; ?Prixtoctan: Testing fyidpmoni &'Serripee- :•'?:>:>:: ' ' • 35,000 3 3 5 >' 35,000 

4 5 / WaterHaultjffandDtepQMf 
. v . - v i - . j . ( i ' i y: 1 7 3 ' " ' 13,000 3 7 -3 ' ' 13,000 

j \ 46;--; Chemical (Corroskw Control / Packer F lu id) : ; •* : 1 » « 3,000 > s A a 3,000 
47 f Rouatflbout Service(Ubc, ̂ o i ^ r i w k̂ tus-Hil 1 18.000 1 3 » 5,000 • -- 17,000 3 6 0 40,000 
49 , Supplle* > 2,000 '' ) 7 0 1,000 • ' lO.iMMJ 3.;7:<B 13,000 

49 Meter Calibration & Repair * 1 2,000 3 7 2 •2,000 
50 ' RepaErSMrface equipment " . .. , i 1 , 

A . A , ( 

51 j Repair DCWnhale Equipment f 

1 , 
• 

52 Capitalized overhead ^ ' J >0.*2 > 3 t T 2 

•, rsa.̂  ̂ nsur*iv*;oNew-brf^ ;\; 10,000 1 4 0 • > ' >. 10,000 
54 ContlnfjOrtcv > 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975 

Cost Summary 

TOTAL C08T r ranglbtu + lntanglbira) 1,325,5501 65,000 837,725| 245 OJo| | 

EVALUATED COST $1,390,550 '!' J-, . ' ' ' " ' " . " L,'i"»<"'l0? 1 , y. t j 
G 

COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 l " r'«','r '.' ' II 
WELL CONTROL: Unless otherwise Indicated below, you, as a non-operating working Interest owner, agree to be covered by 

Operator's well control Insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share ofthe premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, If available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result In your being covered bv Insurance procured by Operator. — _ _ 
U l l elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redrllling and dean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The actual 
casts may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working Interest owner agrees to pay Its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

Co-Owner Authorization 

Approved [~] Rejected _ ] 

Company: 1 

Name/Title: 

Date: _ _ _ 

B O L D E N E R G Y , L P 

Approved [ x \ Rejected 

Name/Title: Joseph Castillo, President 

Date: 



MAY 2 9 Z0U7 Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Mr. Dick Freeh 
Monarch Resources, lac. 
1.15 W. 7 t h Street, Suite 1310 
Fort Worth, Texas 76102 

Attn: Mr. Dick Freeh 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.l of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding tliis proposal. 

0. 



RECEr=D Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

SIGN S 
RETURN JUN 2 5 2007 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Mr. Herbert Boles 
223 W. Wall, Suite 825 
Midland, TX 79701 

Attn: Mr. Herbert Boles 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VLB.l of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Peggy C. Wofthington 
VP of Land 

fifcgTtC.fMT"- AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) 

Herbert F. Boles 



Operator 

B O L D E N E R G Y , L P 
Surface Location 

1980' FNL & 660 FWL 

Q SIGN B 
- RETURN 

Oxy Checker State #2 
Section - Township • Range 

8 -T19S-R29E Eddy 

10,100' 
State 

New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 

Secondary Objective 

Wolfcamp @ 8880' TBA 
Project Typo 

Development 

Workover 

Recompletion 

Data Processing Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Version 

Tangible Costs 
Before Casing Point After Casing Point 

Gross Total Tangible Costs 
Drilling Evaluation Code Completion Prod Facilities Code 

Gross Total 

1 . Tubulars Sett ing Depths 

l u l l " O D o' to 375' 

72,800 2 0 4 232,000 4 0 4 304,800 1 . Tubulars Sett ing Depths 

l u l l " O D o' to 375' 12,600 

8 578 " O D 0 to 3000' 60,000 

51/2 " O D 0 to 10.100' 175,000 

2 7/8 " O D 0 to 10,100' 57,000 

" OD 0 to 

" O D to 

,. 2. Cas ingnead, Tub lnghead. Chr istmas Troo .. 10,500 2 9 3 , ... 20,500 4 9 3 31,000 

3. Tub ing Accessor ies 

Packers, Tubing. Anchors 

9,500 '4'i;1/2 9,500 3. Tub ing Accessor ies 

Packers, Tubing. Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1.500 

Purchased RBP's, etc. 

4 . Artif icial Lift 75,000 4 9 4 75,000 

.. 5 . Capi l lary.System 4 1 1 

6. Product ion Equipment 

Separators 

91,000 4 3 8 91,000 6. Product ion Equipment 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28,000 

Valves, Fittings & Couplings 8,000 

. .7. .. Electrical: Lines & Equipment 4 2 8 

8. Flowline (WH to Product ion Unit) 

Line Pipe 

5,000 4 5 6 5,000 8. Flowline (WH to Product ion Unit) 

Line Pipe 3,500 ' 
Valves, Fittings & Couplings 1,500 

9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 

45,000 4 5 7 45,000 9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe . 40,000 

Valves, Fittings & Couplings 5.000 

. 10. Water Disposal System • 
Injection Pump 

4.5?':P . 10. Water Disposal System • 
Injection Pump 

Transfer Pump 

Gun Barrel! & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

1 1 . Cont ingency 0% 

T O T A L T A N G I B L E S 83,300 0 262,000 216,000 561,300 

Intangible Costs 
Before Casing Point After < basing Point 

Gross Total Intangible Costs 
Drilling Evaluation Code Completion Prod Facilities Code 

Gross Total 

12. Contract Field Supervis ion 48,000 1 0 6 . .. 25,000 3 0 6 73,000 
13. Contract Engineering / Technical . 8,000 .1.3.0 . 2,000 3 3 0 10,000 

. 14. Auto Expense ( in-nouse f ield t ravel) . 500 1,000 1 1 3 1,000 3 1 3 2,500 
. 15. Legal / Tit le (permits & contract iogai work) 3,500 1 4. 2 2,000 3 4 2 5,500 

16. Location & Road Expense 

Location Prep & Anchors 

121,500 1 4 3 8,500 3 .4 .3 130,000 16. Location & Road Expense 

Location Prep & Anchors 3.500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35.000 

Conductor. Rat Hole, Mouse Hole 7,500 

Drilling Pit Lining 7.500 

Location Cleanup • 5.000 

Pit Reclamation 60,000 

• 17. Rig Moving Expense, Mob / Demob. Mods. , Stby. . 120,000 120,000 
18. Contract Dril l ing 

30 days $16,500.00 De rday 

445,500 :i';;2^4 4 9 , 5 0 0 3 :2 4 495,000 18. Contract Dril l ing 

30 days $16,500.00 De rday 

19. Pul l ing Unit 

10 davs $4,000.00 per day 

4 0 , 0 0 0 3 1. 9 40.000 19. Pul l ing Unit 

10 davs $4,000.00 per day 

20 . Power 8 Fuel.(not otherwise inc luded) 40,000 t 0 6 7 , 0 0 0 3 . 0 . 8 47,000 
• 2 1 . Onsi te Superv isor Headquar ters / .Housekeeping • . 

Trailer House Rental 

12,650 1 0 5 • o . 6 , 3 2 5 3 0 5 18,975 • 2 1 . Onsi te Superv isor Headquar ters / .Housekeeping • . 

Trailer House Rental 4,500 2.250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inemet / Satellite 5,400 2.700 

Waste Water Service 2.000 1,000 

22. Safety - Site Secur i ty / Equ ipment & Serv ices 

Site Security 

1 7 4 3 7.4 22. Safety - Site Secur i ty / Equ ipment & Serv ices 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safety Incentive & Per formance Bonus 30,000 3 . 4 . 1 3 1 , 0 0 0 

. ..24, . Rig Moni tor ing Equ ipment 15,000 4' 1,100 •3-1 4 16,100 
25. Water 

Fresh Water Pit Construction & Lining 

48,000 1 9 0 35,300 3 9 0 8 3 , 3 0 0 25. Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2.000 

Frac Tanks 3,000 15.300 

Water Hauling to Location 25,000 13,000 



Page 2 
Wall Nama: 

Oxy Checker State #2 
Data Processing Infonnation 

Original | x ] Vers ion # [ T l 

Supp lement Q 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

A F E N o . Original | x ] Vers ion # [ T l 

Supp lement Q 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

700005 
Original | x ] Vers ion # [ T l 

Supp lement Q 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

Intangible'Cbsts (continued) 
Before Casing Point After Casing Point 

G r o s s T o t a l Intangible'Cbsts (continued) 
Drill ing Evaluation Code Completion Prod Facilities Cede 

G r o s s T o t a l 

26. Mud Materials & Services 

Mud Products & Chemicals 

, 4 9 , 5 0 0 1 4 6 2 , 5 0 0 3 4 7 5 2 , 0 0 0 26. Mud Materials & Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27 . B i s . Unaerreamers & Hoie Openers 7 5 , 0 0 0 1 1 5 ... 7 5 , 0 0 0 

28 . Direct ional Dril l ing Equipment & Services . 1.3 6 

29 . Fishing Tools & Serv ices 1 3 3 3 3 3 

30 . Rental Equ ipment 

Forkllft / Manllft / Light Plants / Generators 

8 6 , 5 0 0 1 3 .2 1 9 , 0 0 0 3 3 2 1 0 5 , 5 0 0 30 . Rental Equ ipment 

Forkllft / Manllft / Light Plants / Generators 20,000 

Reveree Unit / Matting Boards / Racks 7.500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA, Drill Pipe & Motors 48.500 

3 1 . Tabu lar Inpection & Test ing . . . . 2 , 1 0 0 V 3 9 6 , 0 0 0 3 3 .9 8 , 1 0 0 

32 . Casing Crows - NU/LD Services - BOPE Test ing . ., 2 5 , 0 0 0 '.<':.t,'7 1 0 , 0 0 0 3 1.7. 3 5 , 0 0 0 

.33. ...Truckingiof Tangible: I tems (not oiheiwsa incLsec) •. . 1 3 , 0 0 0 1 8 7 3 8 7 1 3 , 0 0 0 

34 . Mud Logging 1 8 , 0 0 0 1 8 , 0 0 0 

3 5 . Convent ional Coring & Analysis .' 

36 . Drill S tem.Test Equ ipment & Services 

37 . DH Complon'on Tools . 8 , 0 0 0 3 1 6 8 , 0 0 0 

38 . Casing Accessor ies 

Float Equip, Centralizers, DV Tools 

3 , 5 0 0 1 0 7 2 , 0 0 0 3 0 7 5 , 5 0 0 38 . Casing Accessor ies 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner - Hangers, Services 

3 9 . . , L6gging, ' : Wirel ine7 Sl icki ihe.& A s s o d a t e d Reritals 

Electrical Logs 

1 4 , 0 0 0 4 6 , 0 0 0 1 4 4 7 3 , 0 0 0 3 4 4 1 3 3 , 0 0 0 3 9 . . , L6gging, ' : Wirel ine7 Sl icki ihe.& A s s o d a t e d Reritals 

Electrical Logs 40.000 

RFT / Sidewall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Temperature Surveys 2,000 1,000 

Gyro, Multi-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cement ing Services 

13 3/8 " O D 400 Sacks 

5 1 , 0 0 0 1 1 8 3 5 , 0 0 0 •a':;i;-:-8 ... 8 6 , 0 0 0 40. Cement ing Services 

13 3/8 " O D 400 Sacks 21,000 

8 5/8 " O D 1700 Sacks 30,000 

51/2 " O D goo Sacks 35,000 

" O D Sacks 

" O D Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

4 1 . Coi iod Tub ing Serv ice 

CT and N 2 Service 

3 4 5 4 1 . Coi iod Tub ing Serv ice 

CT and N 2 Service 

Rental Crane, Lubricator, Flanges 

42 . St imulat ion Materials & Sorvicos 1 8 0 , 0 0 0 3 1 0 1 8 0 , 0 0 0 

43 . Pump Truck (not atherwise included) ,1:5 5 4 , 5 0 0 3 .5 5 4 , 5 0 0 

4 4 . Product ion Test ing Equipment & Services 3 5 , 0 0 0 3 3 5 3 5 , 0 0 0 

45 . Wator Haul off and Disposal . . . . 1 7 3 . 1 3 , 0 0 0 3 ,7 ,3 1 3 , 0 0 0 

46 . Cnemicais (Corrosion Control / Packer Fluid) 1 4 8 3 , 0 0 0 3 4 8 3 , 0 0 0 

.. ,47 M .^:Rdusfab6utService ,(Laoornoioi . . 1 8 , 0 0 0 1 6 :9 5 , 0 0 0 1 7 , 0 0 0 3 6 0 4 0 , 0 0 0 

48 . Suppl ies 2 , 0 0 0 1 7 .6 1 ,000 1 0 , 0 0 0 3 7 .6 1 3 , 0 0 0 

4 9 . Meter Calibrat ion & Repair 2 , 0 0 0 3 7 2 2 , 0 0 0 

50 . Repair Sur face Equipment . - . . 

5 1 . Repair Downhole EquiDinent . 

, 52 . . . .Capitai ized.Overhead . .% . . 1 0 2 3 0 2 

:..-53;..,.-ta 1 0 , 0 0 0 1 4 0 3 4 0 1 0 , 0 0 0 

54 . Cont ingency. . , 0 % 

T O T A L I N T A N G I B L E S 1 , 2 4 2 , 2 5 0 6 5 , 0 0 0 5 7 5 , 7 2 5 2 9 , 0 0 0 1 , 9 1 1 , 9 7 5 

Cost Summary 

T O T A L C O S T ( T a n g i b l e s + I n t ang ib l es ) 1 , 3 2 5 , 5 5 0 6 5 , 0 0 0 8 3 7 . 7 2 5 2 4 5 . 0 0 0 •IS E V A L U A T E D C O S T $1,390,550 E s t i m a t e d B y:f>SjUKLIer • 

C O M P L E T E D W E L L C O S T I N C L U D I N G FACIL IT IES $2,473,275 D a t e " 4 / 1 0 / 0 7 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
LJ I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

BOLD ENERGY, L P 

Approved l"x~l 

Name/Title: 

Data: 

Rejected CZ] 

foseph Castillo, President 

Co-Owner Authorization 

Approved Rejected O 

Company: f}& / f ft G fC ^ 

NamefTitlet^yk 

Date: 



Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Fuel Products, Inc. 
Mr. Thomas M . Beall 
PO Box 3098 
Midland, TX 79702 

Attn: Mr. Tom Beall 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E MAY 1 5 m ? 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.l ofthe Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

"reggyCW 
VP of Land 

AGREED TO PARTICIPATE QJLX-IQ-MQN CONSENT (PLEASE WPITT PT^PDNrTP 
IN BLANK) 

Thomas M. Beall 

Date; 



Operator 

BOLD E N E R G Y , L P 

O SIGN e 
RETURN 

Oxy Checker State #2 10,100' 
Surface Location 

1980' FNL & 660 FWL 
Section - Township - Ran go 

8 -T19S-R29E 
County 

Eddy 
State 

New Mexico 

1980" FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objective 

Wolfcamp @ 8880' 
API Number 

TBA 
Projact Type 

Development 

Workover 

Recompletion 

Data Procasalng Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Versions [ T ] 

Tangible Costs ' 
Before Casing Point After Casing Point 

Gross Total Tangible Costs ' 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

1. Tubulars Setting Depths 

13^/8 "OD 0' to 375' 

72,800 2 0. 4 232,000 4.0,4 304,800 1. Tubulars Setting Depths 

13^/8 "OD 0' to 375' 12.800 

8 5/8 " OD 0 to 3000' 60.000 

51/2 "OD 0 to 10,100' 175,000 

2 7/8 "OD 0 to 10,100' 57,000 

" OD 0 to 

"OD to 

. 2. Casinghead. Tubingiioad, Christmas Tree 10,500 2 9 3 20,500 4 0 3 31,000 

3. Tubing Accessories 

Packers, Tubing Anchors 

: 9,500 4 1 2 9,500 3. Tubing Accessories 

Packers, Tubing Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

: , 4 : Artrficiai Lift 75,000 4 9 4 75,000 

S. Capillary Systom 4;iv.i 

. 6. Production Equipment . . • 

Separators 

.81,00.0 4 3 8 91,000 . 6. Production Equipment . . • 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28,000 

Valves, Fittings & Couplings 8,000 

' 7. Electrical Unas & Equipment 4 2 8 

S. Rowiine (WK to Production Jr.it) 

Line Pipe 

5,000 4 5 6 5,000 S. Rowiine (WK to Production Jr.it) 

Line Pipe 3,500 

Valves, Fittings & Couplings 1,500 

9. Pipeline (Production Uriif to Sales Point) 

Line Pipe 

45,000 4 5 7 45,000 9. Pipeline (Production Uriif to Sales Point) 

Line Pipe 40.000 

Valves, Fittings & Couplings .5,000 

: 10 . Water disposal System 

Injection Pump 

4 9 0 : 10 . Water disposal System 

Injection Pump 

Transfer Pump 

Gun Barrel! & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

,11. Contingency 0'A) 

TOTAL TANGIBLES 83,300 0 262,000 216,000 561,300 

Intangible Costs 
Before Casing Point After! basing Point 

Gross Total Intangible Costs 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

12. Contract Floid Supervision ... 48,000 1 0 6 25,000 3 0 6 73,000 

13. Contract.Enginooring / Technical . 8,000 1 3 0 2,000 3 3 0 10,000 

14. Auto Expense (in-house fieid travel) ,: 500 1,000 1 1 3 1,000 3 1 3 2,500 

15. Logal / Title (permits & contract legal work) 3,500 1 ,4 2 2,000 3 4 2 5,500 

16. Location & Road Expense 

Location Prep & Anchors 
121,500 .14-3 8,500 3.4 3 130,000 16. Location & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35.000 

Conductor, Rat Hole, Mouse Hole 7,500 
Drilling Pit Lining 7,500 
Location Cleanup 5,000 

Pit Reclamation 60,000 

17. Rig Moving Expense. Mob / Demoo, Mods., Stay. 120,000 l i f e 120,000 

18. Contract Drilling 

30 davs $16,500.00 per day 
445,500 :i'i2v4 49,500 3 2 4 495,000 18. Contract Drilling 

30 davs $16,500.00 per day 

19. Pulling Or.it 

10 days $4,000.00 Derday 

40,000 3.1 .9 40,000 19. Pulling Or.it 

10 days $4,000.00 Derday 

20. Power & Fuel (not otherwise included) . . . 40,000 1 0 8 7,000 3 0 8 47,000 

21. Onsite SupervisdrHeadquarters/Housekeeping 
Trailer House Rental 

12,650 i .0.5 ... 6,325 3.0 5 18,975 21. Onsite SupervisdrHeadquarters/Housekeeping 
Trailer House Rental 4,500 2,250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inemet / Satellite 5,400 2.700 
Waste Water Service 2,000 1.000 

22. Safety - Site Security / Equipment & Services 

Site Security 

1 7 4 3 7 4 22. Safety - Site Security / Equipment & Services 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safoty Incentive & Performance Bonus 30,000 1 4 1 , 1,000 3.4,1 31,000 

24. Rig Monitoring Equipment 15,000 1 .1 4 1,100 3 1 4 16,100 

25. Water 

Fresh Water Pit Construction & Lining 

48,000 .1 .fl: O 35,300 3:9.0 83.300 25. Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2,000 

Frac Tanks 3,000 15,300 

Water Hauling to Location 25.000 13,000 



Page 2 
Well Noma: 

Oxy Checker State #2 
Data Processing information 

V e r s i o n * [ T J Location; A F E No . Original HJ V e r s i o n * [ T J 

1980' FNL & 660 FWL 
8-T19S-R29E 700005 

Supp lement f - J 

Eddy County, New Mexico 

Intangible Costs (continued) 
B e f o r e C a s i n g P o i n t A f t e r C a s i n g P o i n t 

Gross Total Intangible Costs (continued) 
Drill ing Evaluation Code Completion Prod Facilities Coda 

Gross Total 

; 26 . Mud Materials & Services 49,500 1:4.6 2,500 3 4 7 52,000 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27 . Bits. Underreamers & Hole Openers 75,000 1 1 5 75,000 

28 . Direct ional Dril l ing Equipment & Services .. 1,3 6 

29 . Fishing Tools & Services 1 3 3 3 3.3 

' 30 . Rental Equipment 86,500 1 3.2 19,000 3 3 2 • 105,500 

Forkllft / Manllft / Light Plants / Generators 20.000 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6.500 

BHA. Drill Pipe & Motors 48,500 

3 1 . Tubu lar InpectJon & Test ing 2,100 1 3 9 6,000 3 3 :9 8,100 

.' 32 : Casing Crows - NSJ/LD Services - SOPE Test ing 25,000 1 1 7 10,000 3 1 7 35,000 

33... .. Truck ing o f Tangib le Items.jrWt otherwise hetudod).'.... • 13,000 1 8 7 3 8 7 13,000 

3 4 . Mud Logging 18,000 1 4 7 18,000 

35 . Convent ional Coring & Analys is V.2V3 

36 . Drill S t e m Test Equ ipment & Services . .. 1 2 6 

37 . D H Complet ion Tools 8,000 3 1 6 8,000 

'• 38 . Casing Accessor ies 3,500 1 0 7 2,000 3 0 7 5,500 

Float Equip, Centralizers, DV Tools 3.500 2,000 

Liner • Hangers, Services 

. 39 : Logging. Wirel ine / Sl icki ine & Assoc ia ted Rentals 14,000 46,000 1 4 4 73,000 3 4 4 133,000 

Electrical Logs 40.000 

RFT / Sidewall Coring 6.000 

Cased Hole Logs & CBL 11.000 

Temperature Surveys 2,000 1,000 

Gyro. Multi-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 55.000 

Rental Lubricator & Flanges 6,000 

: 40 . . Cement ing Services 51,000 1 1 8 35,000 3 1 8 ..„•.;„• 86,000 

13 3/8 " O D 400 Sacks 21.000 

8 5/8 " O D 1700 Sacks 30,000 

51/2 " O D 900 Sacks 35.000 

" O D Sacks 

" O D Sacks 

Squeeze Cementing 

Cement Plugs 

4 1 . Coi led Tubing Serv ice 3 4 5 

CT and N 2 Service 

Rental Crane, Lubricator, Flanges 

42 . St imulat ion Materials & Sorvicos - . 180 000 3 1 0 180,000 

43 . Pump Truck (not athorwise included) 4,500 3 5 5 4,500 

44 . Product ion Test ing Equipment & Serv ices 35,000 3 3 5 35,000 

45 . Water Haul off and Disposal 1 7 3 13,000 3 7 3 13,000 

4 6 . Chemicals (Corrosion Control / Packer Fluid) : 4 6 3,000 3.4 6 3,000 

..47. . .Roustabout Service(Ubor nol.otherwise included). . 18,000 1 6 9 5,000 1 7 , 0 0 0 3 . 6 . 9 40,000 

. 48.......Supplies . . . . . . . . . . . . . 2,000 1 7 . 6 1,000 1 0 , 0 0 0 3 7 6 13,000 

49 . Motor Calibrat ion & Repair . 2 , 0 0 0 3 7 2 2,000 

. . 50 . . Repair Sur face Equipment 

... 5 1 . , Repair Downhole Equipment 

52 . Capital ized Overhead . % 1 0 2 3 . 0 . 2 

. 53,. . . lnsurance: r .N . 10,000 :i.-.4:p 3 4 0 10,000 

54 . Cont ingency 0 % 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 2 9 , 0 0 0 1,911,975 

Cost Summary 

T O T A L CO ST (Tang ib l es + I n t ang ib l es ) 1,325,550 65.000 837.725 2 4 5 , 0 0 0 

E V A L U A T E D C O S T $1 ,390 ,550 E s t i m a t e d B y S L K l i e r 

C O M P L E T E D W E L L C O S T INCLUDING FACIL IT IES $2,473,275 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
l_l I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for 35,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

BOLD ENERGY, LP 

Approved f x l 

Co-Owner Authorization 

Name/Title: 

Date: 

Rejected f - J 

LW 
Approved I I Rejected I I 

ioseph Castillo, President 

Company: 

Name/Title: 

Date: 



Bold Energy , L P 

415 W. Wall, Suite 500 
Midland, Texas 79701 

O SIGIM e 
RETURN 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Mr. Tom Beall 
550 West Texas 
Midland, TX 79701 

Attn: Mr. Tom Beall MAY J 
200? 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.l of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

VP of Land 

AGREED TO PARTICIPATE -OK HO Ni, >N-< <t l I MI .kAKk WMllh im'PTffiTCF 
IN BLANK) 

Thomas M. Beall 



o e 
0 para tor 

BOLD E N E R G Y , L P Oxy Checker State #2 10,100' 
Surface Location 

1980' FNL & 660 FWL 

Section • Town-ahlp • Range 

8 -T19S-R29E Eddy 
State 

New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objacttva 

Wolfcamp @ 8880' TBA 
Projoet Type 

Development 

Workover 

Recompletion 

Data Processing Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Version # 2 

Tangible Costs 
B e f o r e C a s i n g P o i n t After Casing Point 

Gross Total Tangible Costs 
Drilling Evaluation Coda Completion Prod Facilities Code 

Gross Total 

1 . Tubulars Sett ing Depths 

13J/B " O D o' to 375' 

72,800 2 0 4 232,000 4 0 4 304,800 1 . Tubulars Sett ing Depths 

13J/B " O D o' to 375' 12,800 

8 5/8 " O D 0 to 3000' 60,000 

51/2 " O D 0 tO 10,100' 175,000 

2 7/8 " O D 0 tO 10,100' 57,000 

" O D o to 

" O D to 

2. Cas inghead, Tub ingneac, Chr is tmas Tree 10,500 2 9 3 20,500 4 9 3 31,000 

3. Tub ing Accessor ies 

Packers, Tubing Anchors 

9,500 4;4'':;2 9,500 3. Tub ing Accessor ies 

Packers, Tubing Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

••••:.-'4v, Artif iciai Lift 75,000 4 9 4 75,000 

5. Capi i lary Sys tem 4 f l i l 
6. Product ion Equ ipment 

Separators 

91,000 4 . 3 8 91,000 6. Product ion Equ ipment 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28,000 

Valves, Fittings & Couplings 8,000 

7. Electrical Lines & Equipment . 4 . 2 8 

8. . Flowl ine (VVH to 'Product ion Unit) 

Line Pipe 

5,000 4 5 8 5,000 8. . Flowl ine (VVH to 'Product ion Unit) 

Line Pipe 3,500 

Valves, Fittings & Couplings 1,500 

9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 

45,000 4 ; 5 ; 7 ;.; 45,000 9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 40,000 

Valves, Fittings & Couplings 5,000 

10. Water Disposal System 
Injection Pump 

4 . 9 0 10. Water Disposal System 
Injection Pump 

Transfer Pump 

Gun Barrell & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

1 1 . Cont ingency 0 % 

TOTAL TANGIBLES 8 3 , 3 0 0 0 262,000 216,000 561,300 

Gross Total Intangible Costs 
Before Casing Point After < Rising Point 

561,300 

Gross Total Intangible Costs 
Drilling Evaluation Code Completion Prod Facilities Code 

561,300 

Gross Total 

12. Contract Field Superv is ion 48,000 1 0 6 25,000 3 0 6 73,000 
13. Contract Eng;noenng / Technical 8,000 1 3 0 2,000 3 3 0 10,000 

14. : Auto Expense ( in-house f ield t ravel) 500 1,000 ', 1 3 1,000 3 1 3 2,500 

15. Legal i Tit le (permits & contract legal work ) .3,500 ,1 .4.2 2,000 3 4 2 5,500 
16. Locat ion & Road Expense 

Location Prep & Anchors 

121,500 1 4 3 8,500 3 4 3 130,000 16. Locat ion & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35,000 

Conductor, Rat Hole. Mouse Hole 7,500 

• r i l l i ng Pit Lining 7.500 

Location Cleanup 5,000 

Pit Reclamation 60.000 

17. R ig Moving Exponso, Mob / Demob, Mods. , Stby. 120,000 1 . 8 7 120,000 
18. Contract Dril l ing " ' 

30 davs $16,500.00 per day 

445,500 1 2 4 49,500 3 2 4 495,000 18. Contract Dril l ing " ' 

30 davs $16,500.00 per day 

19. Pull ing Unit 

10 days . $4,000.00 per day 

40,000 3 1 9 40,000 19. Pull ing Unit 

10 days . $4,000.00 per day 

20. . Power & Fuel (not otherwise inc ludoa) 40,000 1 0 8 7,000 3,:0..8 47,000 
2 1 . Onsi te Superv isor Headqu^ 

Trailer House Rental 

12,650 1 0 5 6,325 3 0 .5 18,975 2 1 . Onsi te Superv isor Headqu^ 

Trailer House Rental 4,500 2.250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inemet / Satellite 5,400 2,700 

Waste Water Service 2,000 1,000 

22 . Safety - Site Secur i ty / Equ ipment & Services 

Site Security 

1 7 4 3 7 4 22 . Safety - Site Secur i ty / Equ ipment & Services 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23 . Safety incentive & Per formance Bonus 30,000 1 4 1 : 1,000 3 4 1 31,000 

24 . Rig Moni tor ing Equipment 15,000 1 1 4 1,100 3 1 4 16,100 
25 . Water ; 

Fresh Water Pit Construction & Lining 

48,000 1.0:0 ,: 35,300 3 9 0 83,300 25 . Water ; 

Fresh Water Pit Construction & Lining 

Fresh Water Well Dril l ing 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2,000 

Frac Tanks 3.000 15,300 

Water Hauling to Location 25.000 13,000 



Page 2 
Wall Nama: 

Oxy Checker State #2 
Data Processing Information 

Original [ x ] Version # [ T ] 

Supplement 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

AFE No. Original [ x ] Version # [ T ] 

Supplement 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

700005 

Original [ x ] Version # [ T ] 

Supplement 

Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

Intangible Costs (cont inued) 
Before Casing Point Af ter Casing Point 

Gross Total Intangible Costs (cont inued) 
Drilling Evaluation Code Completion Prod Facilities Code 

Gross Total 

26. Mud Materials & Services 

Mud Products & Chemicals 

49,500 •, 4 a 2,500 3 4 7 52,000 26. Mud Materials & Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 
Mud / Gas Separator 7,500 500 

27. Bits. Underreamers & Hole Openers 75,000 1 1 5 75,000 

28. Directional Drilling Equipment & Services 1 3 6 

29. Fishing Tools & Services 1 3 3 3,3.3 

30. Rental Equipment 

Forklift / Manllft / Light Plants / Generators 

86,500 1 3 .2 19,000 3 3 2 105,500 30. Rental Equipment 

Forklift / Manllft / Light Plants / Generators 20.000 

Reverse Unit / Matting Boards / Racks 7.500 

Well Control Equipment 18,000 5.000 

Rental DH Tools, Packers, Plugs 6,500 
BHA, Drill Pipe & Motors 48,500 

31. Tubular Inpoction & Testing . 2,100 1. 3:8 6,000 3 3:9 8,100 

32. Casing Crews - NU/LD Services - BOPE Testing .. . 25,000 1 .1 7 10,000 3 1 7 35,000 

33. Trucking of Tangible items fro: otrwrwtao incwdod) , 13,000 1 8 7 3 8 7 13,000 
34. Mud Logging 18,000 1 4 7 18,000 

35. Conventional Coring & Analysis 1 2 3 

35. Drill Stem Test Equipment & Services 1 2 6 

37. DH Completion Tools .' 8,000 3 t 6 8,000 

38. Casing Accessories 

Float Equip, Centralizers, DV Tools 

3,500 2,000 3 0 7 5,500 38. Casing Accessories 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner >Hangers, Services 

39. Legging,^^Wifeiine'/Siickiine& Associated 

Electrical Logs ' 

14,000 46,000 1 4 4 73,000 3 4 4 ; ' 133,000 39. Legging,^^Wifeiine'/Siickiine& Associated 

Electrical Logs ' 40,000 

RFT / Sidewall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Temperature Surveys 2,000 1.000 

Gyro, Multi-Shot. Single Shot 12,000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cementing Services 

13 3/a "OD 4oo Sacks 

51,000 1 1 8 35,000 *;j?8 86,000 40. Cementing Services 

13 3/a "OD 4oo Sacks 21,000 

8 5/8 "OD 1700 Sacks 30,000 

51/2 "OD aoo Sacks 35,000 

" OD Sacks 

" OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41. Coiled Tubing Service 

CT and N 2 Service 

3 4 5 41. Coiled Tubing Service 

CT and N 2 Service 

Rental Crane, Lubricator, Flanges 

42. Stimulation Materials & Services 180,000 3 1 0 180,000 

43. Pump Truck (not atherwise included) :1--5.-.5 4,500 3 5.5 4,500 

44. Production Testing Equipment & Services 35,000 3 3 5 35,000 

45. Water Haul off and Disposal i 7.; .3 .13,000 3.7'3 13,000 

46. Chemicals (Corrosion Control / Packer Fluid) . 1.4 8 3,000 3 4 6 3,000 

.. .47;.. R6uSfab6ut.Service(Labornot blrwiWa Ireduded) . 18,000 1 8 0 5,000 17,000 3 6 0 40,000 

. 48. .Supplies;. . . ; , : . . . ..:;.... . ... ..... 2,000 ,1 7 6 1,000 10,000 3 7 6 13,000 

49. Meter Calibration & Repair 2,000 3 7 2 2,000 

50. Repair Surface Equipment 

51. Repair Downhoie Equipment • ... . . .. . 

52. Capitalized Overhead +;J0;;2 3 0 2 

53. Insurance - New Drill (<12.500' $10K, >12.500' $50K) .: 10,000 il-.-'!*?? 3 4 0 10,000 

54. Contjngencv 0% 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,325,550 65,000 i . 
111 
' ' \ 

837,725 245,000 ii i u 
EVALUATED COST $1,390,550 

i . 
111 
' ' \ 

Estimated By S C Klier 

f ^Date 4/-J0/07 COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 

i . 
111 
' ' \ 

Estimated By S C Klier 

f ^Date 4/-J0/07 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
• I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

B O L D E N E R G Y , L P 

Approved (3D Rejected O 

Co-Owner Authorization 

Approved | | Rejected I I 

Name/Title: _ 

Date: 

ted 
seph Castillo, President 

Company 

Name/Title: 

Date 

/ 
i 
I 


