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) Bold Energy, LP )
415 W. Wall, Suite 500
Midland, Texas 79701

Main: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Oxy USA WTP L.P.
6 Desta Drive, Suite 600
Midland, Texas 79705

Attn: Mr. David R. Evans

Subject: Well Proposal Oxy Checker State # 2 - 1980’ FNL & 660’ FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100° Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests-your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

Wﬂ yours,
Peggy C. Worthmgton
VP of Land

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE

IN BLANK)

Oxy USA WTP L.P.

By:

Date;




Operutor Wil Name ™
BOLD ENERGY, LP Oxy Checker State #2 10,100'
Burface Location Section - Tawnship - Range County State
1980' FNL & 660 FWL 8- T19S - R29E Eddy New Mexico
BHL Flald
1980' FNL & 660 FWL Turkey Track
Primary Gbjective Becondary Dbjective AP} Number
Canyon @ 9890 Wolfcamp @ 8880°. TBA
Project Type Duts Processing Information
Development X Singie AFE No. Original
Workovar Dual X 700005 Suppliment version# [2]
Recompletion Multipie

Before Casing Point

After Casing Polnt

Gross Total

Completion

Evaluation

Prod Facllities.

1231232000

1304300,

175,500

10,100

" oD

57,000

§656HTE

"0D

Packers, Tublng Anchors

Oriolf tools.

__Nipples (SN & Profiles)

Purchased REP's, stc.

Separators

Meteting Equipment

—Infection Purp._

Trnnxhr'Pume
Gun Barroll & Tanks

mhm Equipment

Electrical Equipment

Lins, Vaives, Fittinga
. Contingén :

83,300 0 262,000 216,000 561,300
Before Casing Point After Caslng Point Gross Total
| Evatuaton Prod Facilltes | Code

Location Prep & Anchors

SBurveys (ROW & ARC) & Staking 1,500
Damages 10,000
Comtruction & Malntsnance 35,000
Conductor, Rat Hol:! Mouse Hole 7.500
Drilling Plt Lining 7,600

Location Cleanup

- 5,000

Trailer House Rentai

Genenator for House Tralier
Polable Walar 750} 375)
Phore { Inernet { Satellite 5,400 2,700

H28 Monitoring

Covtract 8afety Supervision

3TV H

Fresh Water Pit Construction & Lining

Frash Water Wall Drilling
Water Wall Rental Equipment 20.000 5,000/
Water Well Usags 2,000
Frac Tanks 3,000 13,300
Watar Hauling to Location 26,000 13,000




. ) ) Page 2

Well Name: Data Processing Information
Oxy Checker State #2
Tacation: AFE No. Original [X]  Version# [1]
1980° FNL & 660 FWL Suppleman(D
8- T195 - R29E 700005

Noew Mexico

Bafore Casing Point After Casing Polnt
Drilling Prod Facliities

Gross Total

Evaluation

Mud Cleaning Equipment and Bervices
Mud / Gas. Sog rator

uipr
Forkitft / Manllft / Light Plants ! Genarators 20,000
Reverse umuum Boards / Racks 7,500
Waell Controt Equipment 13,000 £.000
Rental DH Tools, Packers, Plugs £.600

48,300

Elsctrical Logs 40,000
RFT / Sidewsll Conl 6,000
Cased “M & CBL 11,000
Tempefalure Surveys 2,000
Gyro, Muiti-Shot, slmh Shot 12.000
Porfornting, Plug | Pacher Setting

| Lubricator & Flanges

[RH 86.000

L 51,000
133 “OD 400 Sacks 21.000
858 “CD 1700 Sacks 30,000
512 “0D 900 Sacks 35,000
*oD Sacks

*oD Sacks

Squeszy Comentl
Cemant PMI

CY and N, Bervics
Rental Grane, Lubricator, Flanges

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 | 1,911,975

Cost Summary

TOTAL COST (Tangibles + Intangibles) 1,325550] 65,000 245,000
EVALUATED COST $1,390,550
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise Indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator's weli control Insurance procured by Operalor so long as Operator conducts operations hereunder and 1o pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and fimits, at the time this AFE is retumed, If avaiiable, but in no event later
than commencement of drilling operations. You agree that faliure to provide the certificate of insurance, as provided herein, will
result in your being covered by insurance procured by Operator.

&1 elect to purchase my own well control insurance policy. Weil control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for
well control and related redrilling and clean-up/poliution expense covering drilling {through completion) only with a $100,000 (100%
W.}.} deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the ‘estimated costs without affecting the authorization for expenditure hereln granted. By approval of this AFE,
.the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
Joint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LLP Co-Owner Authorization
Approved [Z] Rejected D Approved D Rajected D
a2 0 campa
Name/Title: Jgeph Castillo, President Name/Title:

Date: Date:
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WAY 2 9 200/ | Bold Energy, LP
415 W. Wall, Suite 500 (:) alGN &
Midland, Texas 79701 . RH HRN

Main: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Mr. Dick Frech

Monarch Resources, Inc.

115 W. 7™ Street, Suite 1310
Fort Worth, Texas 76102

Attn: Mr. Dick Frech

Subject: Well Proposal Oxy Checker State # 2 - 1980’ FNL & 660’ FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VLB.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100° Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

Ve ly yours,

m £ WM%;%%

. Worthington
VP of Land

/275 e/ pale  AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE
IN BL :

Monarch Resources, Inc.

o | &/ /
v, (LA, /‘4
Jﬁ-zs - 07

Date:




RECEMZD  goa Energy, LP - {:} SIGN &

415 W. Wall, Suite 500 RETURN
g 7 ’
JUN 2 5 200 Midland, Texas 79701

Main: 432-686-1100
Fax:  432-686-1104

Sent Certified/Return Receipt
May 11, 2007

Mr. Herbert Boles
223 W. Wall, Suite 825
Midland, TX 79701

Attn: Mr. Herbert Boles

Subject: Well Proposal Oxy Checker State # 2 - 1980° FNL & 660’ FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VL.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100° Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should

Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

y yours, A
mhj fg: :) i W M%;j%)
VP of Land

YRRTLC\PATE  AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE
IN BLANK)

Herbert F. Boles

By: W‘é@? aﬁ-ﬂv "

Dgte: ;///4// e T
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Oparator Wall Name
BOLD ENERGY, LP Oxy Checker State #2 10,100°
Surface Location Section - Township - Range County State
1980° FNL & 660 FWL 8 - T19S - R29E Eddy _ New Mexico
BHL
1980' FNL & 660 FWL Turkey Track
Primary Objective Baecondary Objective AP Number
Canyon @ 9890' Wolfcamp @ 8880’ TBA
Project Type Data Processing tnformation
Development X Single AFE No. Original
i ion #
Workover Dual X 700005 Suppliment . Versio @
Recompletion Multiple
. Before Caslpg Point After Casing Point Gross Total
Drililng Evaluation Code Completion Prod Facllitles | Code
~72;800[; ' 2 64 . . 232,000] ... . . 4004 . 304,800
12,800
85/8 "OD 0 to 3000° 60,000
512 "OD ] to _10,100" 175,000
278 "OD 0 to 10,100 57,000
“0oD 0 to
"OD to
_2.. .Casinghead, Tubinghead, Christmas Tree 10;500{ . . . .. l2:0.3] - . . 20;500] . . ... 31,000
3, Tubing-Accessories e ) : . i - ...9,500 -, 9,500
Packers, Tubing Anchors 8,000
Onloff tools
Nipples (SN & Proflies) 1,500
Purchased RBP's, etc.
_ 4. Artificial it 4 75,000
.5 Capillary System R (] DO
8. Praduction Equipment . .efo00{43:8). . . 91,000
Separators 50,000 ]
Metering Equipment 5,000
Tanks ) 28,000
Valves, Fittings & Couplings 8,000
. 7. . ElsCticatLings & Equipmint I
8. Flowlite"(WH to Prodiction Unit) _5,000}; ... 5,000
Line Pipe 3,500 '
Valves, Flttings & Couplings 1,500
-9, Pipaline;(Production Unitto Salés Point) o . 45,000}4-5:7] .. - . 45,000
Line Plpo . 40,000
Valves, Fittings & Couplings 5,000
10. - Water Disposal System - - o T
Pump
Transfer Pump
Gun Barrell & Tanks
Ma(arlng Equipment
Electrical Equipment
Llne, Valves, Fittings & Couplings
.41, Contingéncy . 0% ... . T N P ¢ S NP |
TOTAL TANGIBLES 83,300 0 262,000 216,000 561,300
7 Before Casing Point After Casing P‘olntv Gross Total
Drilling Evaluation Code Completion Prod Faclilties
__12.- . Contract Field:Supervision. . . ...48,000 T1.06]. . 25000} .. . ... 73,000
. 13... Cotract.Engineering / Technical . gooof . . ... l130[. . -2000] . . _. 110,000
_14.._ . AitoExpense (in-housé fisld.travel) . . 500) . 1,000{143}. .. . 1,000 . . __..2,500
__15.._:Lidgal/ Titie (permits:& contract iegal:work) . 3,500] J142[ . 2000] . J3ua2]. . .-5;500
16: Location"& Road Expense 121,500} g1 43f . . '8,500] cja4sl 130,000
Location Prep & Anchors 3,500
Surveys (ROW & ARC) & Staki 1,500
Damages 10,000
Construction & Maintenance 35,000
Conductor, Rat Hole, Mouse Hole 7.500
Drilling Pit Linlng 7,500
Locatlon Cleanup 5,000
Pit Reclamation 60,000
. 17..."Rig Moving‘Expense; Mob /:Demob; Mods:; Stby. . . [ - 120,000} . -.-.120,000
18. 'ContractDriling” = | - : .445.5001. . 485,000
30 days $16,500.00 per day
19, Pulling:Unit 40,000 3.1.:9 : 40,000
10  days $4,000.00  per day
(.20, __Power.&Fueli{not atherwise included). . .. ~....40,000{ 47,000
.21, . Onsite-SupervisorHeadquarters / Housekeeping cooA2e50). . L 18,975
Traller House Rental 4,500 2,250 )
Generator for House Traller
Potable Water 750 375
Phone / inernet / Satellite 5,400 2,700
Waste Water Service 2,000 1,000
22, Safety- Sits Security-/ Equipmént & Services- 174 ) o3.7.4]
Site Security
H2S Monitoring 4,500
Contract Safety Supervision
.:.23,. - Saféty Iricentive: & Pérformance Bonus . . -30,000] . . .. . . 4;000] . . Taaaf. 31,000
.24, Rig Monitoring Equipment c45;000].. .. .4 L d3'14f. . 16,100
25. Water : 48,0001 . . . -{1+80} . . 35300] _...B3,300
Frash Water Pit Construction & Lining
Fresh Water Well Drilling
Water Well Rental Equip 20,000 5,000
Water Well Usage 2,000
Frac Tanks 3,000 15,300
Water Hauling to LLocation 25,000 13,000




Page 2

~'j well Nama: Data Processing Information
Oxy Checker State #2
Location: AFE No. Original E Version # E]
1980' FNL & 660 FWL Supplement D
8-T19S - R29E 700005

Eddy County, New Mexico

Before Casing Point After Casing Point Gross Total
Driiling Evaluation Codo Completion Prod Facilities | Code
26, MudMaterials & Servicas ‘ o L. 4es00i .. . lvael - 2500 . w4 ... .- 52,000
Mud Products & Chemilcals 42,000 2,000
Mud Cleaning Equlpment and Services
Mud / Gas Separator 7,500 500
.‘an Underreamers & Hole Openers . | ... 75,000} S s -, ..15,000

8. | unpment&Servioes
.. .-EiShing.Tools._&.SeMces AT N s SRR {112 NN
Reéntal Equipment . .86,500] . J13:2[ 19,000 o3l 1057500

Forklift / Manlift / Light Plants / G 20,000
Reverse Unlt / Matting Boards / Racks . 7.500
Well Control Equipment 18,000 5,000
Rental DH Tools, Packers, Plugs 6,500
BHA, Drill Plpe & Motors 48,500
-31.. . Tibulat/Inpection:& Testing .. .. i 2,100
...32."_..Casing:Crews - NU/LD:Services. 'BOPE Tesﬁng C..| 25,000 =
...33. .. Trucking:of Tangibié: ftems (wot othérwisathaiasa) = . .. 1. .. . .13,000{. . ..

-37.. .DHi ompletlon Tools e R
. 38 CasingAccessories . S . 3500 S D
Float Equip, Centralizers, DV Tools 3,500 2,000,

Liner - Hangers, Services _

-.39:. "Logging; Wiréling 7 Slickiine.& Associated Rentals 1. ...14,000]. . 46;000[1.4.4[ -
Electrical Logs 40,000

RFT / Sidewall Coring " 6,000

Cased Hole Logs & CBL 11,000
Temperature Surveys 2,000 1,000

Gyro, Multi-Shot, Single Shot 12,000
Perforating, Plug / Packer Setting 55,000

Rental Lubricator & Flanges 6,000

40, Comenting'Services. - - - L AL .51000f . o 1Bl .35000L. . . . )
13358 "OD 400 Sacks 21,000

s "OD 1700 Sacks 30,000

512 "QOD 900 Sacks 35,000

"0oD Sacks
"QD Sacks

_433;000

L T3000) .

.:86,000

|

Squoeze Cementing

Cement Plugs
- 41 Coiled Tubing-Service
CT and N3 Service

Rantal Crane, Lubricator, Flanges
Stimulation’ Materiais & Services. |
N Tuck’ (not atherwiseincluded)
. Production Teshng'Equmment &°S8rvices ..
. Water'Haul '6ff ahd. Disposal. - ... .. .
e .Chem mls (Corrosnon Control 1. Packer Fluld)

180,000
... 4500

35,000
13,000

_..180;0000

18,000]. -
20000

TbTAL INTANGIBLES | 1242250 65.000] 575,725 29,000 1,911,075

Cost Summary
TOTAL COST (Tangibles + intangibles) 1,325,5501 65,0001k 837,725]
EVALUATED COST $1,390,550 |
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certlficate
of such insurance acceptable to Operator, as to form-and limits, at the time this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will
result in your being covered by insurance procured by Operator.

L2l elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for
well control and related redrilling and clean-up/poliution expense covering drilling (through completion) only with a $100,000 (100%
W.1.) deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the

Joint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LP Co-Owner Authorization

Approved [—i] Rejected D Approved m Rejected D

' /5 Z % Company: /267‘%@"7‘1/’/ /30[05/
Name/Title: .(gseph Castillo, President Namerrme.‘%b/rw ) % O FAY L
Date: Date: Q,// 4{’? o Qi




Bold Energy, LP
415 W. Wall, Suite 500 g‘> alGN g
Midland, Texas 79701 RETUR N

Main: 432-686-1100
Fax: 432-686_-1104

Sent Certified/Return Receipt
May 11, 2007

Fuel Products, Inc.
Mr. Thomas M. Beall
PO Box 3098
Midland, TX 79702

Attn: Mr. Tom Beall

Subject: Well Proposal Oxy Checker State # 2 - 1980’ FNL & 660’ FWL

Section 8, T19S, R29E MAY 15 2007
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100’ Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail.

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

Vv yours,

4 /&L/%w'%’

eggy rthington
VP of Land

7S AGREED TO PARTICIPATE ER-G6-26
IN BLANK) ,

Thomas M. Beall

By: %W/M/M - Puscde A

Date: Sl \'T l 07




‘) SiGN &
EWRE\P

Oparator Well Name
BOLD ENERGY, LP ' Oxy Checker State #2 10,100’
Surface Location Saction - Township - Range County Stata
1980' FNL & 660 FWL 8 - T19S - R29E Eddy , New Mexico
BHL Fleld
1980° FNL & 660 FWL Turkey Track
Primary Objactive Sacondary Objective AP} Number
Canyon @ 9890 Wolfcamp @ 8880' TBA
Project Typa Data Processing Information
Development X Single AFE No. Original | X E]
Workover Dual X Suppliment Version #
700005
Recompletion Multiple
i ing Point
Before Casing Point After Casing Gross Total
Drilling Evaluation Code Completion Prod Facliities | Code
Setting Depthis- 72,800 204 . 232000 . . l4a04... . 304,800
1338 "OD 0 to 375 12,800
858 *OD 0 to 3000 60,000
51/2 " OD 0 to 10,100" 175,000
278 "0OD 0 to 10,100 57,000
" 0D 0 to
0D to
2. -Casmghead Tublnghead ChnstmasTree b 10,5800f . o l2esf
> ‘Tublng Adcessories '
Packers, Tubing Anchors
On/off tools
Nipples (SN & Proflles) 1,500

Purchased RBP's, etc.

....75,000

-.15,000

. 6. Producﬁon"Equupment L G N BINEINT) TN .-91,000)4°3°8)
Separators 50,000

Moetering Eq ) 5,000

Tanks - 28,000

Valves, Fittings & Couplings 8,000
2.7..:Electical:lines: & Equipment .~ = - .0 0 PN e | T 1 i E .
8. Flowline.(WHto Production Unit) S 1. ] ) ] soo0]4:s:6. . .. 5,000

Line Pipe 3,500

Valves, Fittings & Couplings 1,500
- 9. - Pipsline (Production Unitto Sales Point) - - L e e ik 45,000]4:5.7) - ... 45,000

Line Plpe 40,000

Valvaes, Fittings & Couplings . 5,000

: 10, - Water:Disposal System
Injaction Pump

Transfer Pump
Gun Barrell & Tanks
Metering Equipment

Electrical Equipment
Line, Valves, Fittings & Couplings
.11, Contingenty: . 9% -

262 000 — 561,300
Beor Casing Pin Aﬁer Casing Point

Ddlling Evaluation Code Completion Prod Facliities | Code

TOTAL TANGIBLES

Gross Total

12... . Contract Fisid:Supervision:
. 13; - Cohtract:Engineéring'/ Tech
uto:Expense.(in-house field travel)
. Title'(permits:& contract: Iegal work) T T S
16... .Location"& Rodd Expense . * S ) : 121,500,

130 000

Location Prep & Anchors

Surveys (ROW & ARC) & Staking 1,500

Damages 10,000

Construction & 35,000

Conductor, Rat Hole, Mouse Hole 7.500

Drilling Pit Lining 7,500

Location Cleanup 5,000

Pit Reclamation 60,000
i Movmg Expenss;’ Mob Demob Mods Stby._:.-.
| 18. *Contract:Driiling ’

30 days $16 500.00 per day

19. PullingUnit” S R 2 Sl o-400000 - .o 0 438l - - 40,000
10 days $4000.00 per day
_-20..  Power & Fusl(nototherwisg indluded) .. - . .- .| ... 40000l . . frosl . 7oool. ... . J3osl. - 47,000
21.. Ofisite Supervisor Headquarters./ Housekeeping 12,650 . - 1.0:5... ... 8,325 . .cs.0s[ .. 18975
Traller House Rental 4,500 2,250
Generator for House Traller
Potable Water 750 375
Phone / Inernet / Satellite . 5,400 2,700
Waste Water Service 2,000 ) 1,000
- 22. Safety-Sits Security / Equipment:& Services -~ - . . | oo LT4) :
Site Security
H2S Monitoring 4,500
i Contract Safety Supervision \
.- 23. . Safety:Incentive.& Performance Bohus . . 30000| .. . Jraal o 1,000] o s - 31,000
' 24; . .Rig:Monitoring: Equipmient ... el 450000 Al .. ...16,100
26, Water . I T R .-.83,300
Fresh Water Pit Constructlon & Lining
Fresh Water Well Drilling
Water Well Rental Equipment 20,000 5,000
Water Well Usage 2,000
Frac Tanks 3,000 15,300

Water Hauling to Location . 25,000 13,000




Page 2

CT and N; Service

Well Nama: Data Processing information
Oxy Checker State #2
Location: AFE No. Original Version # [I]
1980' FNL & 660 FWL 700005 Supplement |
8 -T19S - R29E
New Mexico
: Before Casing Point After Casing Point Gross Total
Orilling Evaluation Code Completion Prod Facllities | Code
ol:1} .. 49,500] el oo 25500 ) 34T .. 52,000
Mud Products & Chemicals 42,000 2,000
Mud Cleaning Equipment and Services
Mud / Gas Separator 7,500 500 . '
its, Undarreamers & Hola Openers, . - 75,000 REEEIN ) . 15,000
nal-Drilling: Equtpment&Servuces L . 4.3 L
_.Fishing Tools"& Services- ... ~.. . .- ) TS 1
* 30: Rental-Equipment’ -86,500 11 .. 48;000} ..
Forklift / Manlift / Light Plants / Generators 20,000
Reverse Unit / Matting Boards / Racks 7,500
Well Control Equipment 18,000 5.000
Rental DH Tools, Packers, Plugs 6,500
BHA, Drill Pipe & Motors 48,500
.-31.__. TubularInpéction:& Testing .- 2,100} 13.9[. .. . 6000] .
| 32, ...CasingiCrews ~NU/LD Servicet - BOPE Teshng .25,000 147k .. 40,000]
< Truckm jof Tanglble Items (nok ‘Sthérwise Included) 13,000]. ;
..34.
.35,
36,
. Casing-Accessones .- ..3500].
Float Equip, Centrallzars DV Tools 3.500
Liner - Hangers, Services
.739: Logging; Wireline /- Slickiine & Associated Rentals: = *| .. - 14,000]. = 46,000[1 73,000 344 ~ 133,000
Electrical Logs 40,000
RFT / Sidewall Coring 6,000
Cased Hole Logs & CBL 11,000
Temperaturs Surveys 2,000 1,000
Gyro, Multi-Shot, Single Shot 12,000
Perforating, Plug / Packer éanlng 55,000
Rental Lubricator & Flanges 5,000 v
40, - Camenting-Sarvices B ...51,000] 148 .+:35;000] - 318 . .-86;000]
1338 "OD 400  Sacks 21,000
858 "OD 1700  Sacks 30,000
512 “OD 900  Sacks 35,000
“0D Sacks
" oD Sacks
Squeeze Cementing
Cement Plugs
“41; . Coiled Tubing: Service™ 3.4:5

Rental Crane, Lubricator, Flanges

43
|44
- 45, .. WaterHaill G and Disposal . -
.48.. .Chemicals (Corrosion CoRtrol /P Y L
.47, " 'RoustaboLit Service (Latior not stherwisa fnciudad). - - ©. . 18,000[.. . . Jis9f- .. 500
. 48..._Supplies .. 2,000 6
..49. .. Mégter Calibration & Repalr
. 50.. ..Repalr Siifface’Equipment.
.. 51.. . Répair Downhole’ Equipriienit
.52, Caprallzed Overhiead
53, ", INsurance:- Néw:DnII ($12,500' b
Gl 0% . ’ RN MR
TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975
Cost Summary
TOTAL COST (Tangibles + Intangibloes) 1,325,550] 65,0001 837,725I
EVALUATED COST $1,390,550 B
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is retumed, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will

result in your being covered by insurance procured by Operator.

221 elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.1.) of Combined Single Limit coverage for

well control and related redrilling and clean-up/pollutxon expense covering drilling (through completion) only with a $100,000 (100%

W.1.) deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
joint operating agreement, regulatory order or other applicable agreement covering this well.

BOLD ENERGY, LP
Approved [X]
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Bold Energy, LP
415 W. Wall, gsyuite 500 (:) gﬁ%ﬁi R%&

Midland, Texas 79701

Main: 432-686-1100
Fax: 432-686-1104

Sent Certified/Return Receipt
May 11, 2007
Mr. Tom Beall
550 West Texas
Midland, TX 79701
Attn: Mr. Tom Beall MAY
15 200

Subject: Well Proposal OXy Checker State # 2 - 1980’ FNL & 660’ FWL
Section 8, T19S, R29E
Turkey Track (Canyon), Eddy County, NM

Gentlemen:

Pursuant to Article VL.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a
10,100 Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the
proposed well.

An Authorization for Expenditure is attached for a completed well cost of $2,473,275.

If you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me
at 432 686-1104 and return an original in the mail. :

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions
regarding this proposal.

?Z %4@4% HA

Pég
VP of Land

M AGREED TO PARTICIPATE RGO NON-CONSENT [PT.LEASE WRITE RESPONS
IN BLANK)

Thomas M. Beall

By: (s

Date: §/l S—l 077
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Oparatar Well Name ™
BOLD ENERGY, LP Oxy Checker State #2 10,100"
Surface Location Soction - Township « ﬁngo County Stata
1980' FNL & 660 FWL 8 - T19S - R29E Eddy New Mexico
BHL ’ Floid
1980' FNL & 660 FWL ___Turkey Track
Primary Objective ’ Socondary Objective AP Number
Canyon @ 9890' Wolfcamp @ 8880' TBA
Projoct Type Data Processing Information
Development X Single AFE No. Original g
Workaver ' Dual Suppliment Version #
WL X 700005 2]
Recompletion Multiple
. Before Caslng Point After Casing Point Gross Total
Drilling Evaluation Code Complation Prod Facliities | Code
il "72:800f ... . . . e:6i4], . ..2320000 .. . . . 404 ... 304,800
13-%8 " OD 0 to 375° 12,800
858 "OD 0 to 3000° 60,000
512 "0OD 0 fo 10,100 175,000
2758 *0OD 0 to 10,100 57,000
"OoD 0 to
"OD to
_ 2. : Gasinghead, Tubinghiead, Clifistmas Trés. . . . | .. 10,500] . 293 :20,500] - 31,000
3. Tubing Accessories ‘ . b i L 19;500
Packers, Tubing Anchors 8,000
Onloff tools
Nipples (SN & Proflles) 1,500

Purchased RBP's etc

w4y
6. Prodiiction Equipmient
Separators
M‘Mor(ng'1 I
Tanks : 28,000
Valves, Fittings & Couplings 8,000
7. . Eleétrical Lines:& Equiprient, . . . . .. .. L A o I e e
‘8. . Flowiine:(WHito' Production Urilty - . [ T e . ...5,000]4:5] 5,000
Line Pipe 3,500
Valves, Fittings & Couplings 1,500
~78." :Pipéline (Production Unitto Sales Pointy * R D B i L 45,000[4:5:7 45,000
Line Pipe 40,000
Valves, Fittings & Couplings 5,000
10; - Water Disposal System’ R PN PR e P T L X R

Injection Pump

Transfer Pump
Gun Barrell & Tanks
Metering Equipment

Electrical Equipment

Line, Valves, lengs & Coupllngs
A1 ContiRgency:.0%: . ;

TOTAL TANGIBLES | - 83 300 0 ‘ 262 000 216 ooo -
; ; Before Caslng Point After Casing Pomt
Drilling Evaluation Completion Prod Facliities | Code

Gross Total

: ... 48,0001 ... . .. ... 13,000
13. .. Contract: Englneennngechmml L _8,000}-.. _..10,000
14, . Auto'Expénse (inhouse fiald travel) oo ..500] . 2,500
15, _Legal / Title’(permits: &:contract: legalwork) L .3;500] 5,500
'16. . Location:& Road Expenise o D 121,500] 130,000
Location Prep & Anchors
Surveys {(ROW & ARC) & Staking 1,500
Damages 10,000
Construction & & 35,000
Conductor, Rat Hole, Mouse Hole 7,500
Drilling Pit Lining 7,500
Locatlon Cleanup 5,000
PIt Reclamation 60,000
7. sRig:Moving Expense; Mob /:Demob, Mods:; Stoy... - .|.. :.120,000f .~ . 167 | PO
A8. -Contract Drilling ™ ) . . -445:500]. R £ 495000 e 495,000
30 days $16,500.00 per day
19, Puliing:Unit ) . : B . <1 400000 0 . f3.18b.. 1 . . 40,000
10 days . $4.000.00 perday
:20. . PoWar:& Fuel:(not otfierwise-inclided) . 40000} . .. . 108 ... 70000 . o ooocof3:0.8 - 47,000
.21, Onsite Supervisor Headguarters./ Houseke ..o .212,650].. . : ] : 5 .. 18975
Trailer House Rental 4,500 2,250
Generator for House Traller
Potable Water 750 375
Phone / Inemet / Satellite 5400 2,700
Waste Water Sorvice 2,000 1,000
122, " Safety - Sito'Security/ Equipmént& Services . - fo o o] o i e 374
Site Security
H2S Monltoring 4,500

Contract Safety Supervision
;..-Safety incentive: & Performarice Bonus'- il
iq onxtonngEqmpment

‘Watér.-
Fresh Walor Pit Construction & Llnlng
Fresh Water Well Drilling_
Water Well Rental Equi it 20,000 5,000
Water Well Usage 2,000
Frac Tanks 3.000 15,300

Water Haullng to Locatlon 25,000 13,000
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Wall Name: Data Processing Information
Oxy Checker State #2
Location: AFE No. Original Version # [I]
1980" FNL & 660 FWL 700005 Supplement [:]
8 -T19S - R29E
Eddy County, New Mexico
Before Casing Point After Casing Point Gross Total
Drilling Evaluation Code Completion Prod Facilities | Code
. Mud‘Materials. & Servicas 49,500} . ... c|fesel 0025000 o o3 . 52,000
Mud Products & Ch t 42,000 2,000
Mud Cleaning Equipment and Services
Mud / Gan Separator 7,500 500

. 75,000[

~ Rental Equipmant 86,500] .

Forklift / Manlift / nght Plants / Genemtors ‘ 20,000
Reverse Unlt / Matting Boards / Racks 7.500
Wall Control Equipment 18,000 5,000
Rental DH Tools, Packers, Plugs 6,500
BHA, Drill Plpe & Motors 48,500
. Tubular: Inpechon & Tesung .2,100].
ifig { .. 25,000|.
13,000/
" CasingAccessories: ... 3,500} .
Float Equlp, Centralizers, DV Tools 3,500
Linar - Hangers, Services
39.  Logging: Wireline / Siicklifie & Associated Rentals . |, 14,0001 . 48000[144[. . - 73000k . . .. :faeal .. 133,000
Electrical Logs / 40,000
RFY / Sldewall Coring 6,000
Cased Hole Logs & CBL 11,000
Temperature Surveys 2,000 1,000
Gyro, Multi-Shot, Single Shot 12,000
Porforating, Plug / Packer Setting 55,000
Rental Lubricator & Flanges . 8,000
740, Cemnanting Sarices - ' T 51000 . |i+8f 35000 . . _ 7 86,000
133/8 "OD 400  Sacks 21,000
858 "OD 1700  Sacks 30,000
512 "0D 900 Sacks ) 35,000
"0D Sacks
*0oD Sacks
Squeaze Cementlng -
Cement Plugs
“44:" Coled Tubing:Service .
CT and N; Service
Rental Clane. Lubrlcalor Flanges
Stir

- ...180,000

TOTAL INTANGIBLES 1,242.é50 65,000 575,725 29,000 1,911,975

Cost Summary
TOTAL COST (Tangibles + Intangiblas) 1,325,550] 65,000} i 837,725
EVALUATED COST $1,390,550
COMPLETED WELL COST INCLUDING FACILITIES $2,473,275

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by
Operator’s well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate
of such insurance acceptable to Operator, as to form and limits, at the ime this AFE is returned, if available, but in no event later
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, witl
result in your being covered by insurance procured by Operator.

Tl elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.1.) of Combined Single Limit coverage for
well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100%
W.1.) deductible.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE,
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the
Joint operating agreement, regulatory order or other applicable agresment covering this well.

BOLD ENERGY, LP Co-Owner Authorization
Approved IE Rejected [:] Approved D Rejected E:]
M Z M Company: |/ /A

Y vl
Name/Title: Jgseph Castillo, President Name/Title:
Date: Date: SIS 077




