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ACKNOWLEDGEMENT OF RECEIPT 

The undersigned acknowledges that the following package was received by 
Oxy USA WTP L.P. from Bold Energy, LP on / / day of ft]ft, 

2007. 

By: 

Printed Name: 

Re: Package 

Well proposal for the Oxy-Checker State #2, located in Sec. 8, T19$, R29E, 
Eddy County, New Mexico. 

ENDER: COMPLETE THIS SECTION 

• CompleToitems 1,2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so lhat we can return the card to you 

• Atti ch this card to the back of tbe mailplece, 
or c n the front if space permit 

COMPLETE,THIS SECTION ON DELIVERY « 

. Arty le Addressed to: 

rt-rrv. £o4.& B«iiS 

belv^d by (Printed Name) 

• Agent 
• Addressee 

Is delivery address different from Hem 
If YES, enter delivery address belo' 

3. Service Type 
[j&eertifled Mall • Express Mall 
• Registered • Return Receipt for Merchandise 
• Insured Mall • C.O.D. 

4. Restricted Delivery? (Extra tree) • Yes 

tide Number 
f (Dansfer from service label) 7005 llbO 0005 3T0fl 07fl0 
S Form 3 8 1 1 , February 2004. Domestic Return Receipt 102585K)2-M-1540 

H 

'ostal Service TIKI , i - ' . 

n^JED MAILTM R E C E I P T 
tic Mail Only; No Insurance Coverage Provided) 
ary information visit our website at www.usps.coma 

E d 
• iNFTXi )5i# 

Oil Conservation Commission 
Case No. / \ 
Exhibit No. / ^ 

rr 
m Postage $ W.63 
IX) 

o 
Certified Fee 

a 
• 

Return Receipt Fee 
(Endorsement Required) $1.85 

• 
J3 

Restricted Delivery Fee 
(Endorsement Required) to.oo 

$ H I Total Postage & Fees $ u.m 

I w / Postmark .̂'' O 

V%\ ^ Jo 

LD 
• 
a 
re

sent 

"Siree. 
or 

* * * * * I T H ^ _ 



Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Oxy USA WTP L.P. 
6 Desta Drive, Suite 600 
Midland, Texas 79705 

Attn: Mr. David R. Evans 

Subject: Well Proposal Oxy Checker State # 2 -1980' FNL & 660' FWL 
Section 8, T19S.R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VLB. 1 of the Joint Operating Agreement dated March 1,1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drUling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Peggy C. Worthington 
VP of Land 

AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) 

Oxy USA WTP L.P. 

By:_ 

Date: 



) 

BOLD E N E R G Y , L P Oxy Checker State #2 10,100' 
Surface Location 

1980' FNL & 660 FWL 

Section •Tgwnshtp • Rang* 

8-T19S-R29E Eddy New Mexico 

1980' FNL & 660 FWL Turkey Track 

Canyon @ 9890' 

Secondary Objective 

Wolfcamp @ 8880' TBA 
Protect Type 

Development 

Workover 

Ftocompletlon 

Data Prooaulng Intoi nation 

Single 

Dual 

MulUpt* 
700005 

Original 

Suppflment Version # [ T ] 

T a n q i b l c C o s t s ^ • t ( * 
Before Casing Point After Casing Point 

f 5 r n a « t T n t n l 
T a n q i b l c C o s t s ^ • t ( * 

Drilling Evaluation Code Completion Prod FaellHie* Code W l W O 1 U I H I 

13-3/8 " O D 0" to 375' 

v r ; : . ; 72,800 • - . V . w ' ^ V * ^ • i : 232,000 4.a.' ,4 . .. : 304,800 

13-3/8 " O D 0" to 375' 12.800 

8 5/8 " OD 0 to 3000' 80.000 

51/2 " O D 0 to 10,100' 175,000 

2 7/8 " O D 0 tO 10,100' 57,000 

" OD 0 to 

"OD to 

:Caslt^head.-Yubfngnead; to •.;.*>.>. 10,500 1 g 3 20,500 1 * 4 t ' 3 31,000 

v •>•&•'-. : T u b i n g > A « » a o r t e s * ' ' ^ >: ? :> , - "> : V:>-;.:-r :• + :'•-: =•" 

Packers, Tubing Anchors 

> 

1 ' 9 500 4 i Z . * .9,500 v •>•&•'-. : T u b i n g > A « » a o r t e s * ' ' ^ >: ? :> , - "> : V:>-;.:-r :• + :'•-: =•" 

Packers, Tubing Anchors 

> 

3.000 

On/off t oob 

> 

Nipple* (SNA Profiles) 

> 

1.500 

Purr fused RBP's, etc. 

> 

4 Artificial Oft 

> 

75,000 4 V 4 75,000 

5 Capillary System . ' . * * * * 
> 

* 4 t I 

>:•: >: ̂ f pducOonEqu ip (H9 i ) t > ^ : > 1 '-"V ^ v : ' ' : < ' ' ^ !":. ! :*: 

Separators 
> > > at GOO 4 3 6 ' 91,000 >:•: >: ̂ f pducOonEqu ip (H9 i ) t > ^ : > 1 '-"V ^ v : ' ' : < ' ' ^ !":. ! :*: 

Separators 
> 

50.000 

. Metering Equipment 

> 
5,000 

Tanks 

> 

2fl,000 

Valves, Fittings ft- Couplings 

> 

a.ooo 

* , 7 1 E l o d n c a l Lines & Equ ipment » > 

> 

4 3 8 
i i 

Una P ip* 

> 

5.000 4 -5.Q00 

Una P ip* 

> 

3.500 

Valves, Fitting* & Coupl ing* 

> 

VSOO 

Una P ip* 

> 

45,000 < 5 7 45,000 

Una P ip* 

> 

40.000 

Verves, Fittings & Couplings 

> 

5.000 

W a t e ^ D r a : j ^ » ; S W t o m , ' ' 

Injection Pump 

> 

4 H 0 W a t e ^ D r a : j ^ » ; S W t o m , ' ' 

Injection Pump 

> 

Transfer Pump 

> 

Gun B a m l A Tanks 

> 

Metering Equipment 

> 

Electrical Equipment 

> 

Una, Valves, Fit t ing* « Couplings 

> > 

TOTAL TANGIBLES B3.300 0 

> 

262,000 216,000 561,300 

l » J r j n « i r i l n / " r ^ c - r c * ' ' 1 i J 1 , ' 1 ' * ' 1 " 
Before Casing Point After C ;asing Point 

G r o s s To ta l 
• M - i \ . 0 t i t * v i , . - Drilling Evaluation Code Completion Prod Fac l i lUu Cods 

G r o s s To ta l 

t 12 Contract ^leJd Supervis ion * f 
48,000 1 0 6 25,000 3'.fl.-:< 

i i * 3 , D M 

i 3 , Contract Engineer ing /"Technical 1 

8,00.0 1 3-0 > . >'-2.O0O •3-3- '-0 10,000 

ti ^ A t ^ o Expense ( I n - h q y w ftolrf t r a w l ) * 500 1,000 1 i 3 > >M,D0O > *1 f * * 3 *2,500 

15 Lega. ! /TKie(per tnf ts & fcontrnct legal worK) •3,500 > 1 4 2 2 000 3 4 2 5,500 

t e Locatkm & Road Expense * 

Location Pr*p & Anchors 

121,600 1 4 3 > , 8,500 * 3 4 ;a 130 000 t e Locatkm & Road Expense * 

Location Pr*p & Anchors 3.500 

Surveys (ROW S. ARC) & Staking 1,600 

Domagca 10,000 

Construction & Maintenance 35.000 

Conductor, Rat Hols, Mouse Hok 7.500 

Dril l ing Pit Lining 7,500 

Location Cleanup 5.000 

P» Reclamation 00,000 

. ^ftlg McWnq E x ^ * 420,000 i 0 7 * . . > 120,000 

) 8 , DqntraptDr i l l ing >* * >* * ' 

30 davB $15,500,00 per day 

445,500 1 2 4 43,500 > > 495,000 ) 8 , DqntraptDr i l l ing >* * >* * ' 

30 davB $15,500,00 per day 

18 PUWngUntt * > ' • 

10 davs $4,000.00 per day 

40,000 a , 4o;ooo 18 PUWngUntt * > ' • 

10 davs $4,000.00 per day 

20 Power & Fuel (not otherwise Included) 40,000 1 0 s 7,000 ' 47,000 

; i 2 1 ; - . \ dns t te Sypefv tsoc H M d q Wrter>V:Housekeepinf l ; i •: r 

Trailer House Rental 

12.650 1 o s } . 6,325 > 181975 ; i 2 1 ; - . \ dns t te Sypefv tsoc H M d q Wrter>V:Housekeepinf l ; i •: r 

Trailer House Rental 4.500 2.JS0 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inernet/ Satellite 5,400 2,700 

Waste Water Service 2.000 1.000 

: ' ' : 2 X » ' S * T e $ V S K e : S ^ : -.: 

8 K B Security 

>?: Vi.'7-U ;;^,:.';.';.U'-i'V:'.;;.; 3 K * . * : ' ' : 2 X » ' S * T e $ V S K e : S ^ : -.: 

8 K B Security 

H2S Monitoring 4, EGO 

Contract Safety Supervision 

; . ' r 29o'? Safety j r i ew tW Bo'rius !.':. ;':.?>*-•.:'.;.!';. •r,:;: 30,000 1 4 1 1,000 3 .4 1 31,000 

::;24;:i;.;'Rifl:MDnifoririq E q u f p r n e n t v i i i t & ' i r ! iWtiV:* : ; : 15,000 1 J 4 * 1 -1,100 3 i t !4 16.100 

f i is i?^ Watsiif: f i ;»•"? t i-ri r * i ?• t !• V; ? ;"i r C'fi i ?T r L'> L j 

Fresh Water Pti Construction fc Untno, 

>•-?;4B;000 \ 9 0 35.300 a * o • > 83i3i>D f i is i?^ Watsiif: f i ;»•"? t i-ri r * i ?• t !• V; ? ;"i r C'fi i ?T r L'> L j 

Fresh Water Pti Construction fc Untno, 

Fresh Water Well Drilling 

Water Weil Rental Equipment 20.000 5,000 

Water Well Usaga 2,000 

Free Tanks 3.000 13,300 

Water Hauling to Location | 25.000 13.000 I 



Page 2 

Oxy Checker State #2 
Location: 

1980' FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

D*bi PrfrooMlng Inlomuuon 

700005 

Original [ x ] Version* [ T ) 

Supplement Q 

Before Casing Point After Casing Point 
Prod F*ejiw«a C o t S t 

Gross Total 

; 2 6 : : : M u d W a t e ^ . l s . t . S e w i c C a ' j ] 

Mud Product* ft, Chemical* 

• 5 2 , 0 0 0 

Mud Cleaning Equipment and Bwvlce j 

a Bepar 

:75;0OQ 75.QQ0 
--.28,--'.Directional Drilling Equipment VServfces > 

Flshrnff-Tools & Soryloe^ -

- $Q(> • Rentalfiqulpmerrt *> 
Forkltfl / ManHft f Light Plant* / Generator* 

Reverse Uni t /Mat t ing Boarde/ Racka 

Well Control Equipment 

Rental DH T o o b , Packer*, P lug* 

BHA, Drill Pipe & Motor* 

;:105;500 

•: 31: Tubtvlar tnpedion AiTestirifl ••: 2,100 6,000, 8,100 

;25-,pqo 35,000 
| 33;: -Trucking pf-^anqlblejtqms(i^to^iw»o *f»jd»d)-;- • ,13,000 

2 $ 
A 3,000 

34 , Mud Cogging > 18,000 

: 35 \->.-. Conyentktnaf Corlhg ft Ana lysla •> 

36. ? Drill Stem Test Equipment & Services 

Al*-- •> DH Gompletfan Toots? 8,000 

; 38*: s Casing!Aoces4onW> < 
Float Equip, Centra Itzer*. DV Tool* 

: !2,TJ00 i 5,500 

!;,?»?;•? l^ i iS i i ? | ^ ^ ^ d i | i ^ '; 
Electrical Loss 

pT*JgB(flj^^ePBtaa iSBffHiriM'l !;,?»?;•? l^ i iS i i ? | ^ ^ ^ d i | i ^ '; 
Electrical Loss JO.OOC 

RFT / Sldowotl Coring 6,000 

C*»»d HoU Logs & CBL 11,000 

Tomperntur* Sumy* 2,000 1,000 

Gyro, MuKMlhot, S lngl* Shot 12.000 

PartoniUng, Plug / P .ok . r S . M n j I 55.000 

R . n u l L i . b r t e . l o f . R . ^ , 

znn-oD s.cto 
_ 5 1 B _ - O D _ W O _ Sacks 

" O D S a c k . 

: 51,000 *< » 

znn-oD s.cto 
_ 5 1 B _ - O D _ W O _ Sacks 

" O D S a c k . 

21.000 

>••.;•• 
znn-oD s.cto 
_ 5 1 B _ - O D _ W O _ Sacks 

" O D S a c k . 

i 

>••.;•• 
znn-oD s.cto 
_ 5 1 B _ - O D _ W O _ Sacks 

" O D S a c k . 

>••.;•• 
znn-oD s.cto 
_ 5 1 B _ - O D _ W O _ Sacks 

" O D S a c k . 

>••.;•• 
" O D Sacks 

>••.;•• >••.;•• >••.;•• C m . n l P h * , >••.;•• >••.;•• t ttvn i m f 

CT and N 2 Service 

RsnUl Crane, Lubricator, Flange* 

4 2 : : S t l m u l g t l Q r l M a t e ^ l s - o ^ :<•>::.•••:>: : : • > : : . . * • - 180,000 

• ."-,. • 
3 0 ' ' - ' 180,000 

r ^ ^ i p u r n p - i T ^ ^ > : : - : 1 i ' i ' * ' ""-"4,500 
; Pr r^ucuon;Test ln f l Equ ipment 4 'Setv ioes: r:. * : >:.: >.: ' ' • '3S.0OO 3: :3- :S 35.000 

45* * Water Haul uff and Disposal" '.' ' • - > 1 7 3 • : •* iiwoo 3 7 - 3 ." V- - 13,000 
r 4 6 ; * : Chemlc»te'(<&rroslO0 Cont ro l i* b a c k e r f l u i d ) i ' • : 1 ; 1 • ; 1 4 4 \ - 3,000 '•- • -<3,000 

47.? ROL^pOUtServ lC^ f f j t bo r hOto^er^., (rydupWf » ! 18.000 1 e>» ' 5,000 - 17,000 3 t V :-. . 4o,ooo 
, 45 , . ,S,UR0l(es' r t \ . . . ^ .. 2,000 - ' ' 1,000 .*{•:. c io',6oo 3 7 e ; ; |3('000 
4B Me te r Cal ibrat ion 4 R e p a i r ' * • • ' : •:-2,ooo 3 7 2 • :i2,ooo 
5 0 . * R a W f r S u r f a c e Equ ipmBf r t ; • > 

... • 
1 5 1 f » ( Repa i rbovv r iU le ' t qu l f i r ne r r t r f 1 " " ' ' ' 1 , 

• \> 
.' i " 

52 Capital ized Overhead % ' ' ' . 1>»>2 - i > 

;. r 53.>,jr Insurarjttt ̂ Ne«bHII{*i^5btt*l^ i*: • . 10,000 

• • 
1 » g >' • , 3 4 0 - - ",' '-.10,000 

5 4 ' sCOntlnf lenCy ' , ' \ ^ > , ; . . . '• . ',- -
TOTAL INTANGIBLES 1,242,250 65,000 5 7 5 , 7 2 5 29,000 1 ,911 ,975 

Cost Summary 

T O T A L COST ( T a n g i b l e * + In tang ib les ) 1,325,550 65,000 S37,725| 245,OOo| ' 

E V A L U A T E D COST $1,390,550 ; f ' 

••̂,

J•.
,• \ t "•">• 

C O M P L E T E D W E L L C O S T INCLUDINO FACILITIES $2,473,275 j 1 1 

••̂,

J•.
,• \ t "•">• 

WELL CONTROL: Unless otherwise Indicated below, you, as a non-operating working Interest owner, agree to be covered by 
Operators well control Insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control Insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but In no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of Insurance, as provided herein, will 
result in your being covered by Insurance procured by Operator. , 
S l l elect to purchase my own well control Insurance policy. Well control Insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redrilling and cleanup/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. ! 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change In plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working Interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
loint operating agreement, regulatory order or other applicable agreement covering this well. 

B O L D E N E R G Y , L P 

Approved H Refected Q 

Co-Owner Authorization 

Approved j ^ ] Rejected | I 

Name/Title: _ 

Date: 

foseph Castillo, President 

Company: _ 

Name/Title: _ 

: Date: 

I 



MAY % 3 Z0U7 Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11, 2007 

Mr. Dick Freeh 
Monarch Resources, Inc. 
115 W. 7 t h Street, Suite 1310 
Fort Worth, Texas 76102 

Attn: Mr. Dick Freeh 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 ofthe Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' CanyonAVolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

0 

( 



RECEr=D Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

SIGSM S 
RETURN JUN 2 5 2007 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 
May 11,2007 

Mr. Herbert Boles 
223 W. Wall, Suite 825 
Midland, TX 79701 

Attn: Mr. Herbert Boles 

Subject: Well Proposal Oxy Checker State #2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.1 of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

Peggy C. W 
VP of Land 

f k & T t - C ^ f M T g AGREED TO PARTICIPATE OR GO NON-CONSENT (PLEASE WRITE RESPONSE 
IN BLANK) 

Herbert F. Boles 



Operator 

BOLD ENERGY, LP 
Surface Location 

1980' FNL & 660 FWL 

SIGN 

Oxy Checker State #2 
Section • Township - Ranga 

8 -T19S-R29E Eddy 

BBm 
10,100' 

Stato 

New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objective 

Wolfcamp @ 8880' 
APf Number 

TBA 
Projact Typa 

Development 

Workover 

Recompletion 

Data Processing Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Version # 2 

Tangible Costs 
Before Casing Point After Casing Point 

Gross Total Tangible Costs 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

1 . Tubulars Sett ing Depths 

13-3/8 " O D <>• to 375' 

72,800 2 0 4 232,000 4; ;p ;4 304,800 1 . Tubulars Sett ing Depths 

13-3/8 " O D <>• to 375' 12.800 

8 576 " O D 0 to 3000' 60,000 

51/2 " O D 0 to 10,100' 175,000 

2 7/8 " O D 0 to 10.100' 57,000 

" OD 0 to 

" O D to 

. 2. Cas ingnoad. Tub inghead. Chr is tmas Tree 1 0 , 5 0 0 2 9 3 \ 20,500 4 9 3 31,000 

3. Tub ing Accessor ies 

Packers, Tubing Anchors 

9,500 4 1 2 9,500 3. Tub ing Accessor ies 

Packers, Tubing Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

4 . Artif icial Lift ... 75,000 4 9 4 75,000 

.. S . . .. Capi l lary Sys tem 4 1 1 

6. Product ion Equipment 

Separators 

. 81,000 4 3 8 91,000 6. Product ion Equipment 

Separators 50,000 

Metering Equipment 5.000 

Tanks 28,000 

Valves, Fittings & Couplings 8,000 

.7.. ..Electrical:Un"es;& Equipment 4 2 8 

8. Flowline (WH to Product ion Unit) 

Line Pipe 

5,000 4 5 6 5,000 8. Flowline (WH to Product ion Unit) 

Line Pipe 3,500 

Valves, Fittings & Couplings 1,500 

9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 

45,000 4 5 7 45,000 9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 40,000 

Valves, Fittings & Couplings 5,000 

10. Water Disposal System • 
Injection Pump 

:4 i 9 i o 10. Water Disposal System • 
Injection Pump 

Transfer Pump 

Gun Barrel! & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

1 1 . Cont ingency 0 % 

T O T A L T A N G I B L E S 8 3 , 3 0 0 0 262,000 216,000 561,300 

Intangible Costs 
u 

B e f o r e Casing Point After ( Dasing Point 
Gross Total Intangible Costs 

u Dril l ing Evaluation Code Completion Prod Facilities Coda 
Gross Total 

12. Contract Fioid Superv is ion 48,000 1.0-6 . 25,000 3 0 6 73,000 
13. Contract Engineer ing / Technical . 8,000 1 3 0 2,000 3 3 0 10,000 
14. Auto Expense (ir.-houso f ield t ravel) 500 1,000 1 1 3 1,000 3 1 3 2,500 
15. Legal / Tit le (permits & contract legal work ) 3,500 1 4 ,2 2,000 3 4 2 5,500 
16; Locat ion & Road Expense 

Location Prep & Anchors 

121,500 1 .4.3 8,500 3 :4 3 130,000 16; Locat ion & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35,000 

Conductor, Rat Hole, Mouse Hole 7,500 

Drilling Pit Lining 7.500 

Location Cleanup 5,000 

Pit Reclamation 60,000 

17. Rig Moving Expense. Mob / Demob. Mods. . StDy. • 120,000 1 8 7 120,000 
18. ' Contract Dril l ing 

30 days $16,500.00 per day 

4 4 5 , 5 0 0 •i';;2v4 49,500 3 2 4 495,000 18. ' Contract Dril l ing 

30 days $16,500.00 per day 

19. Pul l ing Unit 

10 davs $4,000.00 per day 

40,000 3 .1:9 40,000 19. Pul l ing Unit 

10 davs $4,000.00 per day 

20 . Power & Fuel (not o therwise inc ludod) . 40,000 :J.'.'4:rS 7,000 3 . 0 . 8 47,000 
2 1 . Or is i te Superv isor Headquar ters / Housekeeping . . 

Trailer House Rental 

12,650 1 0 5 6,325 3 0 5 18,975 2 1 . Or is i te Superv isor Headquar ters / Housekeeping . . 

Trailer House Rental 4.500 2,250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inernet / Satellite 5,400 2,700 

Waste Water Service 2,000 1,000 

22 . S a f e t y - S i t e S e c u r i t y / Equipment: & S e r v i c e s 

Site Security 

1 7 4 3 7 4 22 . S a f e t y - S i t e S e c u r i t y / Equipment: & S e r v i c e s 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safety Incentive & Per formance Bonus 30,000 1. 4 .1 1,000 3 . 4 . 1 3 1 , 0 0 0 

24 . Rig Monitor ing Equ ipment 15,000 •1:1 4 1,100 3 1 4 16,100 
25. Water 

Fresh Water Pit Construction & Lining 

48,000 H I . 35,300 3 9 0 83,300 25. Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2,000 

Free Tanks 3,000 15,300 

Water Hauling to Location 25,000 13,000 



Page 2 
Wall Numo: 

Oxy Checker State #2 
Data Processing Information 

Original [ x ] Version # [ T J 

Supplement Q~] 

Location: 

1980* FNL & 660 FWL 
8-T19S-R29E 
Eddy County, New Mexico 

AFE No. 

700005 

Original [ x ] Version # [ T J 

Supplement Q~] 

Intangible Costs (cont inued) 
Before Casing Point After Casing Point 

Gross Total Intangible Costs (cont inued) 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

26. Mud Materials ^Services 

Mud Products & Chemicals 
49,500 1 4 6 2,500 3 4 7 52,000 26. Mud Materials ^Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 
Mud / Gas Separator 7.500 500 

27. Bits. Undorreamers & Hoie Openers 75,000 1 1 5 .. 75,000 

28.. Directional Drilling Equipment & Services . 1 3 6 

29. Fishing Tools & Services 1. 3 .3 3 3 3 

30. Rental Equipment 

Fortcllft / Manllft / Light Plants / Generators 

86,500 1 3 2 .. 19,OOO 3.3 2 105,500 30. Rental Equipment 

Fortcllft / Manllft / Light Plants / Generators 20,000 

Reverse Unit / Matting Boards / Racks 7.500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 

BHA, Drill Pipe & Motors 48,500 

3*.. Tubular Ir.poctfor. & Testing 2,100 1, 3 9 6,000 3 3.9 8,100 

32. Casing Crews - NU/LD Services - BOPE Testing . . 25,000 ;f:1:„:7 10,000 3 1.7. .35,000 

33. Trucking of Tangible Items ;r.o: oinerwise irux.<snc) 13,000 1 8 7 3 8 7 13,000 

34. MudLogging 18,000 1 4 7 18,000 

35. Conventional Coring & Analysis 1 2 3 

•'. 36. Drill Stem Test Equipment & Services . 1 2 6 

37. DH Completion Tools 6,000 3 1 5 8,000 

38. Casing Accessories 

Float Equip, Centralizers, DV Tools 
3,500 •1.0'7 2,000 3 0 7 5,500 38. Casing Accessories 

Float Equip, Centralizers, DV Tools 3.500 2,000 

Liner - Hangers, Services 

,39. Logging,^^:Vvlrelirie:/ Slicklihe\& Associated Rentals 

Electrical Logs 

14,000 46,000 1 4 4 73,000 3 4 4 133,000 ,39. Logging,^^:Vvlrelirie:/ Slicklihe\& Associated Rentals 

Electrical Logs 40,000 

RFT / Sldewall Coring 6,000 

Cased Hoie Logs & CBL 11,000 

Temperature Surveys 2,000 1,000 

Gyro, Multi-Shot, Single Shot 12.000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cemonting Services 

13 3/8 "OD 400 Sacks 

51,000 1:18 35,000 3 1 8 86,000 40. Cemonting Services 

13 3/8 "OD 400 Sacks 21,000 

8 5/8 "OD 1700 Sacks 30,000 

51/2 "OD 900 Sacks 35,000 

" OD Sacks 

" OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41. Coiied Tubing Service 

CT and N 2 Service 

3 4 5 41. Coiied Tubing Service 

CT and N 2 Service 

Rental Crane, Lubricator. Flanges 

42. Stimulation Materials & Services 180,000 3 1 0 180,000 

43. Pump Truck (not atriorwise incuded) . 1, 5 5 4,500 3 5 5 4,500 

44. Production Testing Equipment & Sorvices 35,000 3 3 5 35,000 

45. Water Haul off and Disposal . . . . . . . . 1 7 3 13,000 3 .7, 3 13,000 

46. Chemicals (Corrosion Control / Packer Fluid) 1 4 8 3,000 3 4 6 3,000 

47 Roustabout Service {Lauor not ot.-isrwiao utdiidoc) 18,000 1 6 9 5,000 17,000 3 6 9 40,000 

48. Supplios :., 2,000 1 7 6 1,000 10,000 3 7 6 13,000 

49. Meter Calibration & Repair 2,000 3 7 2 2,000 

50. Repair Surface Equipment 
: . 51. Riepair, Dbwrihole Equipment, • 

52. Capitalized Overhead % 1 0 2 3 0 2 

S3. Insurance - New Drill (<12.500' $1 OK. >12.500' $5C<) . 10,000 1 4 0 3 4 0 10,000 

54.. Contingency . 0% 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,325,550 65,000 ill 837,725 245.000 «!!iiiyun»itp»PM 

EVALUATED COST $1,390,550 ft Estimated By S L Klier 

DateR 4/10/07 COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 1 
Estimated By S L Klier 

DateR 4/10/07 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
• I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redlining and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

B O L D E N E R G Y , L P 

Approved 5 ] Rejected Q 

Name/Title: Joseph Castillo, President 

Date: 

Co-Owner Authorization 

Approved Rejected O 

Company: f j t K , F ( 3 ° ^ 

Name/T I t l e : ^ ^ / ^ ^ ' • 0?£a^ Q<f> 

Date: ^ 7 / 4 / ^ 7 



Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent CertifieoVReturn Receipt 
May 11,2007 

Fuel Products, Inc. 
Mr. Thomas M . Beall 
PO Box 3098 
Midland, TX 79702 

Attn: Mr. Tom Beall 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E MAY J 5 ?r)n? 
Turkey Track (Canyon), Eddy County, NM C X i X i 7 

Gentlemen: 

Pursuant to Article VI.B.l of the Joint Operating Agreement dated March 1, 1997, Bold proposes the drilling of a 
10,100' CanyonAVolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

AGREED TO PARTICIPATE OP. QO NON CONSENT ITLEAOE WPITr Trr°PnNfir 
IN BLANK) 

Thomas M. Beall 

Date: ^> [ VS" | Q~7 



Operator 

B O L D E N E R G Y , L P 

O SIGN 
RET1IR 

Oxy Checker State #2 10,100' 
Surface Location 

1980' FNL & 660 FWL 

Section - Township - Range 

8-T19S • R29E Eddy New Mexico 

1980' FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objective 

Wolfcamp @ 8880' TBA 
Project Type 

Development 

Workover 

Recompletion 

Data Procaaalng Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Versions [ T ] 

Tangible Costs ' 
B e f o r e C a s i n g P o i n t A f t e r C a s i n g P o i n t 

Gross Total Tangible Costs ' 
Drill ing Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

1 . Tubulars Sett ing Depths 

13-3/8 " O D o- to 375' 

72,800 2 0 4 232,000 4 0 4 304,800 1 . Tubulars Sett ing Depths 

13-3/8 " O D o- to 375' 12,800 

8 5/8 " O D 0 tO 3000' 60.000 

51/2 " O D 0 to 10,100' 175,000 

2 7/8 " O D 0 to 10,100* 57,000 

" O D 0 to 

" O D to 

2 . Cas inghead. Tub ingnoad, Chr is tmas T ree 10,500 2 0 3 20,500 4 B 3 31,000 

3. Tub ing Accessor ies 

Packers, Tubing Anchors 

9,500 4 1 2 9,500 3. Tub ing Accessor ies 

Packers, Tubing Anchors B.000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's, etc. 

4 . Artif icial Lift 75,000 4 9 4 75,000 

• 5. Capi l lary Sys tem 4 1 1 

. 6. Product ion Equ ipment 

Separators 

... ,91,000 4 3 8 91,000 . 6. Product ion Equ ipment 

Separators 50,000 

Metering Equipment 5,000 

Tanks 28,000 

Valves, Fittings & Couplings 8,000 

' 7. Electr ical Lines & Equipment 4 2 8 

8. F lowl ine. (WH to Product ion Unit) 

Line Pipe 

5,000 4 5 6 5,000 8. F lowl ine. (WH to Product ion Unit) 

Line Pipe 3,500 

Valves, Fittings & Couplings 1,500 

9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 

45,000 4 5 7 45,000 9. Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 40.000 

Valves, Fittings & Couplings 5,000 

.10 . Wate r Disposal Sys tem 

Injection Pump 

4 9 0 .10 . Wate r Disposal Sys tem 

Injection Pump 

Transfer Pump 

Gun Barren & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

. 1 1 . Cont ingency 0 % 

TOTAL TANGIBLES 83,300 0 262,000 2 1 6 , 0 0 0 561,300 

Gross Total Intangible Costs 
Before C a s i n g P o i n After! b a s i n g P o i n t 

561,300 

Gross Total Intangible Costs 
Drilling Evaluation Coda Completion Prod Facilities Coda 

561,300 

Gross Total 

12. Contract Field Supervis ion 48,000 -1.. 0 .6 25,000 3 0 6 73,000 
13. Contract Engineer ing / Technica l 8,000 1 3 0 2,000 3. 3 0 10,000 

. 14 . Auto Expense ( in-houso field t ravel) 500 1,000 : i i i i 3 1,000 3 1 3 2,500 
.15. . Lega l / .T i t le (permits & contract legal work) . 3,500 1 4 2 2,000 3 4 2 5,500 
16. Locat ion & Road Expense 

Location Prep & Anchors 

121,500 1 4 3 8,500 3 4 3 1 3 0 , 0 0 0 16. Locat ion & Road Expense 

Location Prep & Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction & Maintenance 35,000 

Conductor, Rat Hole, Mouse Hole 7,500 

Dril l ing Pit Lining 7,500 

Location Cleanup 5,000 

Pit Reclamation 60,000 

17. Rig Mov ing Expense, Mob / Demob, Mods. , Stay. .120,000 i 1 i 6 ; 7 120,000 
18. Contract Dril l ing 

30 days $16,500.00 De rday 

445,500 1 2 4 4 9 , 5 0 0 3 2 4 495,000 18. Contract Dril l ing 

30 days $16,500.00 De rday 

19. Pul l ing Unit 

10 days $4,000.00 D e r d a y 

40,000 3 1 9 40,000 19. Pul l ing Unit 

10 days $4,000.00 D e r d a y 

20 . Power & Fuel (not othorwiso i ndudod ) . • . 40,000 1 0 8 7,000 3 0 8 47,000 
2 1 . Orisi te Supervisor Headquarters / Housekeep ing 

Trailer House Rental 

12,650 1 C 5 ...... 6,325 3 0 5 18,975 2 1 . Orisi te Supervisor Headquarters / Housekeep ing 

Trailer House Rental 4,500 2.250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inemet / Satellite 5,400 2,700 

Waste Water Service 2,000 1,000 

22 : Safety - Site( Securi ty / E q u i p m e n t s Serv ices 

Site Security 

1 7 4 3 7 4 22 : Safety - Site( Securi ty / E q u i p m e n t s Serv ices 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safoty Incentive & Per formance Bonus . . .30,000 1 .4 1 1,000 3 4 : 1 31,000 
24. Rig Moni tor ing Equipment 15,000 1 .1 4 1,100 3 1 4 16,100 
25 . Water 

Fresh Water Pit Construction & Lining 

48,000 1 9 0 35,300 3 9 0 83,300 25 . Water 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20,000 5,000 

Water Well Usage 2.000 

Frac Tanks 3,000 15,300 

Water Hauling to Location 25,000 13.000 



Well Name: 

Oxy Checker State #2 
Data Proceeaing Information 

Original [ x ] Version # [ T ] 

Supplement Q 

Location: 

1980 ' F N L & 660 F W L 

8 - T 1 9 S - R 2 9 E 

E d d y C o u n t y , N e w M e x i c o 

AFE No. Original [ x ] Version # [ T ] 

Supplement Q 

Location: 

1980 ' F N L & 660 F W L 

8 - T 1 9 S - R 2 9 E 

E d d y C o u n t y , N e w M e x i c o 

700005 

Original [ x ] Version # [ T ] 

Supplement Q 

Location: 

1980 ' F N L & 660 F W L 

8 - T 1 9 S - R 2 9 E 

E d d y C o u n t y , N e w M e x i c o 

Intangible Costs (continued) 
Before Casing Poin t Af ter Cas ing Point 

Gross Total Intangible Costs (continued) 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

26. Mud Materials & Services 

Mud Products & Chemicals 

49,500 1 4 8 2,500 3 4 7 52,000 26. Mud Materials & Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27. Bits, Underreamers & Hole Openers 75,000 1 1 5 75,000 

28. Directional Drilling Equipment & Services , ,1 ,3.6 

29. Rshinrj Tools & Services . 1 3 3 3 3 3 

30. Rental Equipment 

Forkllft / Manlltt / Light Plants / Generators 

86,500 1 3,2 19,000 3 3 2 105,500 30. Rental Equipment 

Forkllft / Manlltt / Light Plants / Generators 20.000 

Reverse Unit / Matting Boards / Racks 7.500 

Weil Control Equipment 18,000 5,000 

Rental DH Tools. Packers, Plugs 6.500 

BHA. Drill Pipe & Motors 48,500 

31. Tubular InpocSon & Testing 2,100 1 3,9 6,000 3 3 9 8,100 

. 32; Casing Crews - NU/LD Services - BOPE Testing 25,000 1 1 7 10,000 3 1 7 35,000 

33. Trucking of Tangible Horns jno: otrwv/wa ^a^cvr. 13,000 1 8 7 3 8 7 13,000 

34. Mud Loaning 18,000 1 4 7 18,000 

35. Conventional Coring & Analysis 1 2 3 

36. Driii Stern Test Equipment & Services . . ' .12 .6 
37. DH Completion Tools 8,000 3 1 6 8,000 

'•• 38. Casing Accessories ; 

Float Equip, Centralizers, DV Tools 

3,500 1 0 7 2,000 3 0 7 5,500 '•• 38. Casing Accessories ; 

Float Equip, Centralizers, DV Tools 3,500 2,000 

Liner • Hangers, Services 

. 39. Logging, Wireline / Siickiine & Associated Rentals 

Electrical Logs 

14,000 46,000 1 4 4 73,000 3.4,4 133,000 . 39. Logging, Wireline / Siickiine & Associated Rentals 

Electrical Logs 40,000 

RFT J Sldewall Coring 6,000 

Cased Hoie Logs & CBL 11,000 

Temperature Surveys 2,000 1,000 

> Gyro, Multi-Shot, Single Shot 12.000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

. 40. Cementing Services 

133/8 "OD 400 Sacks 

51,000 1 1 8 35,000 3 1 8 86,000 . 40. Cementing Services 

133/8 "OD 400 Sacks 21.000 

8 5/8 "OD 1700 Sacks 30,000 

51/ j " OD 900 Sacks 35,000 

" OD Sacks 

• OD Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs 

41. Coiled Tubing .Service 

CT and N z Service 

3 4 5 41. Coiled Tubing .Service 

CT and N z Service 

Rental Crane, Lubricator, Flanges 

42. Stimulation Materials & Sorvicos 180,000 3 1 0 180,000 

43. Pump.TrucK (not athorwise included) 1 5 5 4,500 3 5 5 4,500 

44. Production Testing Equipment & Services 35,000 3 3 5 35,000 

45. Water Haul off and Disposal 1.7 3 13,000 3 7 3 13,000 

46. Chemicals (Corrosion Control / Packer Fluid) 1 4 8 3,000 3.4 8 3,000 

47. ROUStabCut Service {La&or ncl c:ha -̂̂ ia incijoea; 18,000 1 6 9 5,000 17,000 3 6 8 40,000 

. 48.. ..Supplies... 2,000 .1 T.v 1,000 10,000 3 7 8 13,000 

49. Meter Calibration & Repair 2,000 3 7 2 2,000 

50. Repair Surface Equipment 

... 51. . Repair Dowrihble Equipment. 

52. Capitalized Overhead . % .. •I'..-0-:? 3 0 2 

, /53. . J n s i i r a h ^ 10,000 ;i. .4.0 3 4 0 10,000 

54. Contingency 0% . 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975 

Cost Summary 

TOTAL COST (Tangibles + Intangibles) 1,325,550| 65,000 837,725 245,000 III 
EVALUATED COST $1 ,390 ,550 Estimated By: S.L. Klier 

Date: ,4/10/07 COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 

Estimated By: S.L. Klier 

Date: ,4/10/07 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 
Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 
prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 
of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 
than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 
result in your being covered by insurance procured by Operator. 
• I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-
operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 
well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 
W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 
costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 
the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 
joint operating agreement, regulatory order or other applicable agreement covering this well. 

BOLD ENERGY, LP Co-Owner Authorization 

Approved [ x l 

Name/Title: 

Date: 

Rejected L~3 

iw 
Approved I I Rejected CU 

feseph Castillo, President 

Company: 

Name/Title: 

Date: ^ j t ^ 1 O " 1 



Bold Energy, LP 
415 W. Wall, Suite 500 
Midland, Texas 79701 

O SIBIM e 
RETURN 

Main: 432-686-1100 
Fax: 432-686-1104 

Sent Certified/Return Receipt 

May 11,2007 

Mr. Tom Beall 
550 West Texas 
Midland, TX 79701 

Attn: Mr. Tom Beall MAY J 
2007 

Subject: Well Proposal Oxy Checker State # 2 - 1980' FNL & 660' FWL 
Section 8, T19S, R29E 
Turkey Track (Canyon), Eddy County, NM 

Gentlemen: 

Pursuant to Article VI.B.l of the Joint Operating Agreement dated March 1,1997, Bold proposes the drilling of a 
10,100' Canyon/Wolfcamp test to be located on the lands described above. The cost estimate is for a dual 
completion in the Canyon and Wolfcamp formations which will be included in the initial completion. Bold 
requests your participation in the proposed well by either joining in the cost of drilling and gaining the benefits 
from production or going non-consent. The current non-consent penalty under the JOA is 100%/300%. Should 
Oxy agree to allow Bold to drill this well, we will work rapidly to commence operations to drill and complete the 
proposed well. 

An Authorization for Expenditure is attached for a completed well cost of $2,473,275. 

I f you elect to participate, please sign this letter and AFE with your election shown. Please fax your election to me 
at 432 686-1104 and return an original in the mail. 

Once you have had an opportunity to review, please do not hesitate to call me at 686-1100 with any questions 
regarding this proposal. 

VP of Land 

AGREED TO PARTICIPATE OR flO NOWsffff 
IN BLANK) 

Thomas M. Beall 

Date: 5//S~/ 01 



o SIGN e 
RETURN 

Operator 

BOLD E N E R G Y , L P Oxy Checker State #2 10,100' 
Surface Location 

1980' FNL & 660 FWL 

Section - Township • Rings 

8 -T19S-R29E Eddy 
Stats 

New Mexico 

1980" FNL & 660 FWL Turkey Track 
Primary Objective 

Canyon @ 9890' 
Secondary Objective 

Wolfcamp @ 8880' TBA 
Projaet Type 

Development 

Workover 

Recompletion 

Data Procoaalno Information 

Single 

Dual 

Multiple 

AFE No. 

700005 

Original 

Suppliment Version ,ion# [T] 

Tangible Costs 
B e f o r e C a s i n g P o i n t After Casing Point 

Gross Total Tangible Costs 
Drilling Evaluation Code Completion Prod Facilities Coda 

Gross Total 

1 . Tubulars Sett ing Depths 

1SJ/8 " O D o' to 375' 

72,800 2 0 4 232,000 4 0 4 304,800 1 . Tubulars Sett ing Depths 

1SJ/8 " O D o' to 375' 12,800 

8 578 " O D 0 tO 3000' 60.000 

51/2 " O D 0 tO 10.100' 175,000 

2 7/8 " O D 0 tO 10,100' 57,000 

" O D o to 

" O D to 

2 . Cas inghead. Tub inghead. Chr is tmas T ree . . 10,500 2 9 3 20,500 4 9 3 31,000 

3. Tub ing Accessor ies 

Packers, Tubing Anchors 

9,500 4V:1 ;":2 9,500 3. Tub ing Accessor ies 

Packers, Tubing Anchors 8,000 

On/off tools 

Nipples (SN & Profiles) 1,500 

Purchased RBP's. etc. 

4 . Artif icial Lift 75,000 4 i ? 5 4 75,000 

5. Capi l lary Sys tem - j . . ' . , 4;S1V1 
6, Product ion Equipment 

Separators 

91,000 4 3 8 91,000 6, Product ion Equipment 

Separators 50.000 

Metering Equipment 5.000 

Tanks 28,000 

Valves. Fittings & Couplings 8,000 

7 . Electrical Lines & Equipment 4 2 8 

8. . Flowllr ie ( W H to 'Product ion Unit) 

Line Pipe 

5,000 4 5 8 5,000 8. . Flowllr ie ( W H to 'Product ion Unit) 

Line Pipe 3,500 

Valves, Fittings & Couplings 1,500 

. 9 . Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 

45,000 4 5 7 45,000 . 9 . Pipel ine (Product ion Unit to Sales Point) 

Line Pipe 40.000 

Valves. Fittings & Couplings 5,000 

10. Water Disposal System 
Injection Pump 

4 9 0 10. Water Disposal System 
Injection Pump 

Transfer Pump 

Gun Barrell & Tanks 

Metering Equipment 

Electrical Equipment 

Line, Valves, Fittings & Couplings 

1 1 . Cont ingency 0° / . 

TOTAL TANGIBLES 83,300 0 262,000 216,000 561,300 

Intangible Costs 
Before Casing Poin After* b a s i n g P o i n t 

Gross Total Intangible Costs 
Dril l ing Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

12. Contract Fieid.Supervis ion . 48,000 1 0 .6 25,000 3 0 .6 73,000 

13. Contract Engineer ing / Technical , 8,000 1 3 0 2,000 3 3 0 10,000 
14 . Auto Expense ( in-house f.eid t ravel) 500 1,000 1 1 3 1,000 3 1 3 2;500 

15. Legal / Tit le (permits & contract legal work) 3,500 1 4 2 2,000 3 4 2 5*500 

16. Locat ion & Road Expense 

Location Prep fit Anchors 

121,500 1 4 3 8,500 3 4 3 130,000 16. Locat ion & Road Expense 

Location Prep fit Anchors 3,500 

Surveys (ROW & ARC) & Staking 1,500 

Damages 10,000 

Construction fit Maintenance 35,000 

Conductor, Rat Hoie, Mouse Hole 7,500 

• r i l l i ng Pit Lining 7.500 

Location Cleanup 5.000 

Pit Reclamation 60,000 

. 17. R ig Mov ing Expense, M o b / Demob. Mods. , Stby. . 120,000 1 6 7 120,000 
18. Cont rac t Dri l l ing 

30 davs £16.500.00 per day 

445,500 1 2 4 49,500 3 2 4 495,000 18. Cont rac t Dri l l ing 

30 davs £16.500.00 per day 

19. Pul l ing Unit 

10 davs . $4,000.00 D e r d a y 

40,000 3 1 9 40,000 19. Pul l ing Unit 

10 davs . $4,000.00 D e r d a y 

20. Power & Fuel (not otherwise inc luded) 40,000 1 0 8 7,000 3.0 8 47,000 
2 1 . Onsi te Superv isor Headquar tors / Housekeep ing 

Trailer House Rental 

12,650 1 0 5 6,325 3 0 5 18;975 2 1 . Onsi te Superv isor Headquar tors / Housekeep ing 

Trailer House Rental 4,500 2.250 

Generator for House Trailer 

Potable Water 750 375 

Phone / Inemet / Satellite 5,400 2.700 

Waste Water Service 2,000 1,000 

22 . Safoty - Site Secur i ty / Equ ipment & Services 

Site Security 

1 7 4 3 7 4 22 . Safoty - Site Secur i ty / Equ ipment & Services 

Site Security 

H2S Monitoring 4,500 

Contract Safety Supervision 

23. Safety incent ive & Per formance Bonus . '. . 30,000 1 4 1 1,000 3 4 1 31,000 

24. Rig Moni tor ing Equipment 15,000 1 1 4 1,100 3 1 4 16,100 
25 : Wate r 

Fresh Water Pit Construction & Lining 

48,000 1 9 0 35,300 3 9 0 83,300 25 : Wate r 

Fresh Water Pit Construction & Lining 

Fresh Water Well Drilling 

Water Well Rental Equipment 20.000 5.000 

Water Well Usage 2,000 

Frac Tanks 3.000 15,300 

Water Hauling to Location 25,000 13,000 
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In tangib le C o s t s ( c o n t i n u e d ) 
Before Casing Point Af ter Casing Point 

Gross Total In tangib le C o s t s ( c o n t i n u e d ) 
Drilling Evaluation Coda Completion Prod Facilities Coda 

Gross Total 

,.. 26.. Mud Materials & Services 

Mud Products & Chemicals 

.49,500 1 4 8 2,500 3 4 7 52,000 ,.. 26.. Mud Materials & Services 

Mud Products & Chemicals 42,000 2,000 

Mud Cleaning Equipment and Services 

Mud / Gas Separator 7,500 500 

27. Bits, Underreamers & Hole Openers 75,000 *:lA.6 75,000 

28.. Directional Drilling Equipment 8> Services 
29. Fishing Tools & Services 1 3 3 3 3 3 

30. Rental Equipment 

Forkllft / Manlltt / Light Plants / Generators 
86,500 1 3 2 19,000 3 3 2 105,500 30. Rental Equipment 

Forkllft / Manlltt / Light Plants / Generators 20,000 

Reverse Unit / Matting Boards / Racks 7,500 

Well Control Equipment 18,000 5,000 

Rental DH Tools, Packers, Plugs 6,500 
BHA, Drill Pipe & Motors 48,500 

31. Tubular Inpecton & Testing . 2,100 1. 3:9 6,000 3 3 8 8,100 

32. Casing Crews - NU/LD Services - BOPE Testing. . .. 25,000 1 1 7 10,000 3 1 7 35,000 

..:33;,.V..TnjcMhg:'pf Tangible Iterns(nor 13,000 1 8 7 3 .8. 7 13,000 

34. Mud Logging 18,000 1 4 7 18,000 

35. Conventional Coring & Analysis 1 2 3 

36. Driil Stem Test Equipmont & Services 1 2 . 6 

37. DH Completion Tools 8,000 3 1 6 8,000 

38. Casing Accessories 

Float Equip, Centralizers, DV Tools 

3,500 1 0 7 2,000 3 0 7 5,500 38. Casing Accessories 

Float Equip, Centralizers, DV Tools 3.500 2,000 

Liner - Hangers, Services 

39: Logging, Wireline / Slickline & Associated Rentals 

Electrical Logs 
14,000 46,000 i i f . 4 73,000 3 4 4 133,000 39: Logging, Wireline / Slickline & Associated Rentals 

Electrical Logs 40,000 

RFT / Sidewall Coring 6,000 

Cased Hole Logs & CBL 11,000 

Temperature Surveys 2,000 1,000 

Gyro, Multi-Shot, Single Shot 12,000 

Perforating, Plug / Packer Setting 55,000 

Rental Lubricator & Flanges 6,000 

40. Cementing Services 

133/8 "OD 400 Sacks 

51,000 1 1 8 35,000 86,000 40. Cementing Services 

133/8 "OD 400 Sacks 21,000 

8 5/8 "OD 1700 Sacks 30,000 

51/2 "OD soo Sacks 35,000 

" OD Sacks 

• OD . Sacks 

Squeeze Cementing Squeeze Cementing 

Cement Plugs \ 

41. Colled Tubing Service . 
CT and N 2 Service 

3 4 5 41. Colled Tubing Service . 
CT and N 2 Service 

Rental Crane, Lubricator, Flanges 

42. Stimulation Materials & Services 180,000 3 1 0 180,000 

43. Pump Truck (not aiherwise included) . 1 5 5 4,500 3 5 5 4,500 

44. Production Testing Equipment & Services 35,000 3 3 5 35,000 

45. Water Haul off and Disposal 1 7 3 13,000 3 7 3 13,000 

46. Cnomicals (Corrosion Control / Packor Fluid) 1 4 8 3,000 3 4 6 3,000 

47. Roustabout Service lLaDor no! o:hor*»a included) 18,000 1 6 9 5,000 17,000 3 6 9 40,000 
48. .Supplies 2,000 1 7.6 1,000 10,000 3 7 6 13,000 

49. Meter Calibration & Repair 2*000 3 7 2 2,000 

50. Repair Surface Equipment 

51. Repair Downhole Equipment 

52. Capitalized Overhead ^ i ^ J . 3 0 2 

53. Insurance - Now Driil(<i2,5O0,$lCK, >12.50ff S50K). .:. . 10,000 3 4 0 10,000 

54. Contingency 0% 

TOTAL INTANGIBLES 1,242,250 65,000 575,725 29,000 1,911,975 

Cos t S u m m a r y 

TOTAL COST (Tangibles + Intangibles) 1,325,550 65.000 
' L n- j 

837,725 245,000 

EVALUATED COST $1,390,550 1 'M Estimated By S L. Klier 

Date 4/10/07 COMPLETED WELL COST INCLUDING FACILITIES $2,473,275 

1 'M Estimated By S L. Klier 

Date 4/10/07 

WELL CONTROL: Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by 

Operator's well control insurance procured by Operator so long as Operator conducts operations hereunder and to pay your 

prorated share of the premiums therefore. If you elect to purchase your own well control insurance, you must provide a certificate 

of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later 

than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will 

result in your being covered by insurance procured by Operator. 

t i l I elect to purchase my own well control insurance policy. Well control insurance procured by Operator for the benefit of non-

operating working interest owners provides, among other terms, for $5,000,000 (100% W.I.) of Combined Single Limit coverage for 

well control and related redrilling and clean-up/pollution expense covering drilling (through completion) only with a $100,000 (100% 

W.I.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual 

costs may exceed the estimated costs without affecting the authorization for expenditure herein granted. By approval of this AFE, 

the working interest owner agrees to pay its proportionate share of actual legal, curative, regulatory and well costs under term of the 

joint operating agreement, regulatory order or other applicable agreement covering this well. 

BOLD ENERGY, LP 

Approved S ] Rejected • 

Co-Owner Authorization 

Approved I I Rejected I I 

Name/Title: 

Date: 

iseph Castillo, President 

Company: 

Name/Title: 

Date: 

TFf 


